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Report of the Directors

Annua!l Report & Financial Statements Year Ended 31 December 2008

The directors are pleased to submit their annual report on the affairs of the Company, together with the financial statements and auditors’ report for the
year ended 3t December 2008.

Statement of directors’ responsibilities

The directors are responsible for preparing the Annual Repert and the financial statements in accordance with the applicable law and regulations,

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have elected to prepare the
financial statements in accordance with United Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting Standards and
applicable law). The financial staterments are required by law to give a true and fair view of the state of affairs of the Company and of the profit or loss
of the Company for that period. In preparing these financial statements, the directors are required to:

* select suitable accounting palicies and then apply them consistently,
* make judgements and estimates that are reasonable and prudent;
* state whether applicable UK Accounting Standards have been followed; and

* prepare the financial statements on the going concern basis unless it is inappropriate to presume that the Company will continue in business.

The directors are responsible for keeping proper accounting records that disclose with reasonable accuracy at any time the financial position of the
Company and enable them to ensure that the financial staltements comply with the Companies Act 1985, They are also responsible for safeguarding
the assets of the Company and hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.

Financial Results and Dividends

£000
Profit after taxation 2,436
Interim dividend paid and proposed -
(2007: £nil)
Retained profit for the year T 243
Retained profit at 1 January 2008 7,832
Retained profit at 31 December 2008 T 10,068

The Company made a group loan repayment in April 2008 to its parent company amounting to £2,444,800.

Directors
Directors who served through the year are listed on page 2.

During the year the Group {(consisting of CKI UK Water Limited, Cambridge Water Plc and lceni Waters Limited), purchased and maintained Directors'
and Officers’ Liability Insurance as permitted by the Companies Act 1885,

Business Review and Principal Activities

The principal activity of the Company is to act as the holding company for two 100% owned subsidiaries, Cambridge Water PLC and Iceni Waters Ltd.
The financial results of the Company are disclosed on pages 7-11,

Income for the Company consists of dividends receivable and a management chamge levied on Cambridge Water PLC.

Business Environment and Strategy

Since the Company is a holding company. the business environment does not impaclt the results of the Company directly, however, the strategy of the
Company is to maximise profits from the regulated business and the distribution of bottled natural mineral water, whitst exploring other revenue
streams from non-regulated sources to provide future growth.
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Report of the Directors continued

Annual Report & Financial Statements Year Ended 31 December 2008

As mentioned above, the future cutlook for the Company is stable. The large capital investment basmiers to entry inherent in the water industry prohibit
new entrants, however, the fragmentation of the water industry in Scotland's commercial sector may be replicated in England in the future. Cambridge
Water PLC is taking steps to ensure that it provides an efficient service to minimise the risk of price-led competition by new entrarts in the commergial
sector whilst continuing to explore other revenue streams cutside of the regulated water sector.

Principal Risks and Uncertainties

The Company is not subject to interest rate risk or foreign exchange risk nor does it consider itself subject to any competition, consolidation, legislation
or regulatory risk.

The carrying amount of the investment in Cambridge Water PLC was compared with its recoverable amount for impairment review purposes. As a
result of the review, no impairment of the investment was recorded for the year ended 31 December 2008 (2007 nil).

The carrying amount of the investment in lceni Waters Lid was compared with its recoverable amount for impairment review purposes. As a result of
the review, no impairment of the investment was recorded for the year ended 31 December 2008 (2007: nil) (see note 6).

Key Performance Indicators

The Company does not monitor KPI's but management monitors distributable reserves to maximise the return to the parent company.

Directors’ Interests

No directors or their immediate families held equity in the Company during the year or other UK Group companies.

No director had an interest in any of the debenture stocks of Cambridge Water Plc. At no time has the Company operated any stock option schemes
for directors or other staff.

Financial Risk
The Company’s activilies do not expose it to financial risk. The Board approves all financlal instruments used by the Company and reviews policles for
managing the risks. The Company’s financtal assets and liabilities comprise borrowings in sterfing, cash and debtors and creditors that arise directly

from its operations. Itis, and has been throughout the year and the previous year, the Company's policy that no trading in financial instruments shalt
be undertaken.

Ultimata Holding Company

As at 31 December 2008, the Company's immediate parent company is CKI UK Water (BVI) Limited. incorporated it the British Virgin Islands. This
company is a wholly owned subsidiary of Cheung Kong Infrastructure Heldings Limited ("CKI™), a company incorporated in Bermuda and whose shares
are listed on the Hong Kong Stock Exchange.

The ultimate holding company of CKI, and therefore ultimate controlling party of the Group, is Hutchison Whampoa Limited, a company incorporated in
Hong Kong.

The smallest and largest groups of which CKI UK Water Limited is a member and for which group financial statements are drawn up are Cheung Kong
Infrastructure Hoidings Limited and Hutchison Whampoa Limited respectively.

Auditors

Each of the persons who is a director at the date of approval of this report confirms that:

1. so far as the director is aware, there is no relevant audit information of which the company's auditors are unaware; and
2. tha director has taken all the steps that he/she cught to have taken as a director in order to make himself/herself aware of any relevant audit
infarmation and to establish that the company's auditors are aware of that information.

This confirmation is given and should be interpreted in accordance with the provisions of s234ZA of the Companies Act 1985

Deloitte LLP have expressed their willingness fo continue in office as auditors and a resolution to reappoint them will be propased at the
forthcoming Annual General Meeting.

Supplier Payment Policy

The Company's normal policy is to pay suppliers at the end of the manth following that in which goods or services are invoiced. These terms are made
known to suppliers when orders are placed.
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Report of the Directors continued
Annual Report & Financial Statements Year Ended 31 December 2008

Charitable Contributions

No charitable contributions were made in the year by the Company.

By Order of the BPRTAISED SIGNATORY OF

NOROSE COMPANY
SECRETARIAL SERVICES LTD

Norese Company Secretarial Services Ltd
Company Secretary

20 May 2009
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Auditors’ Report

Annual Report & Financial Statements Year Ended 31 December 2008

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF CKI UK WATER LIMITED

We have audited the financial statements of CK} UK Water Limited for the year ended 31 December 2008 which comprise the Profit and Loss account, the
Balance Sheet and the related notes 1 1o 15, These financial staternents have been prepared under the accounting policies set out therein.

This repart is made solely to the Company's membars, as a bady, in accordance with section 235 of the Companies Act 1985, Qur audit work has been
undertaken so that we might state to the Company’s members those matters we ara required to state to them in an auditers’ report and for no other
purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the Cempany and the Company's
members as a body, for aur audit work, for this report, or for the opinions we have formed.

Respeciive responsibllities of directors and auditors

The directors' responsibilities for preparing the financial statements in accordance with agplicable law and Uniled Kingdom Accounting Standards (United
Kingdom Generally Accepted Accounting Practice} are set aut in the Statement of Directors’ Responsibilities.

Qur responsibility is to audit the financial statements in accordance with relevant United Kingdom legal and regulatory requirements and Intemational
Standards cn Auditing {UK and Ireland).

We report 10 you our opinion as to whether the financial statements give a true and fair view and are properly prepared in accordance with the Companies
Act 1985 - We also report 10 you whether in cur opinion the information given in the directors” report is consistent with the financial statements.

In addition we report to you if. in our opinion, the campany has nol kepl proper accounting recerds, if we have not received alt the information and
explanations we require for our audit, or if information specified by law regarding directors' remuneration and other transactions is not disclosed.

Wa read the directors’ report and consider the implications for our report if we become aware of any apparent misstatements within it.
Basis of audit opinion

We concucted our audit in accordznce with Intemmational Standards on Auditing (UK and Ireland) issued by the Auditing Practices Board. An audit includes
examination, on a test basis, of evidence relavant to the ameunts and disclosures in the financiat statements. It also Includes an assessment of the
significant estimates and judgements made by the directors in the preparation of the financial statements, and of whether the accounting policies ara
appropriate 1o the circumstances of the Company, consistently applied and adequately disclosed.

We pianned and perfarmed our audit so as to obtain alt the information and explanations which we considered necessary in order 10 provide us with
sufficient evidence 10 give reasonable assurance that the financial statements are free from materiaf misstatement, whether caused by fraud or ather
irregularity or error. In forming our spinion we also evaluated the averall adequacy of the presentation of information in the financial staternents.

Oplnlon

n our opinion:

+ the financial statements give a trus and fair view, in aceordance with United Kingdom G lly Accepted A irg Practice, of the state of the
Company's affairs as at 31 December 2008 and of its profit for the year then ended;

« the financial statements have been properly prapared in actordanca with the Companies Act 1685 ; and

« the in ion given in the di ' report is consistent with the financial staternents.
Delgitte LLP

Chartered Accountants and Registerad Auditors

London, UK

21 May 0%
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Profit and Loss Account
Annual Report & Financiai Staternents Year Ended 31 Decemnber 2008

Notes 2008 2007
£'000 £1000

Turnaver 2
Management lee income 337 328
Gross profit = )
Administrative expenses (346) (334}
Operating loss 3 - ® G
Incema from shares in group undertakings 2,445 2,374
Profit on ordinary activities before taxatlon T 24% T 2366
Tax on profit on ordinary activities 5 - -
Profit on ordinary activities after taxation and retained profit
for the year 2,436 2.368

Al turnover and cparaling profit is derived from contihuing oporations.

Thar ware ao racognised gaing or lossas in eithar year athar than profil far that year and hence no statemant of tolad recagnisad gaing end Ksses has been prosented

Balance Sheet
Annual Report & Financial Statements Year Ended 31 December 2008

Notes 2008 2007
£'0o0 £000
Fixed assets
Investments 8 34,850 34,659
34,659 34 659
Current assets
Debtors 7 2,170 1,313
Cash at bank and in hand * L
2171 1,314
Creditors: amounts falling due within ona year ] (891) {876}
Net current assets 1.280 438
Total assets less current liabllitles 35,939 35,007
Creditars: amounts falling due after more than one year 9 (8,510) (10,104}
Net assets 27,429 24,993
Capital and reserves
Called up share capitat 10 17,181 17,461
Profit and loss account 12 10,268 7,832
Shargholder's funds 1 27,429 24,993

Approveg! by the Board on 20 May 2008
and on fieir behalf by

%

Director
ANDREW HUNTER

/
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Notes to the Financial Statements
Annual Report & Finarcial Statements Year Ended 31 December 2008

1 Accounling policles
A summary of the principal accounting policies, a!t of which have been applied consistently throughout the year and the previous yesr, Is set out below:

The Company is a primarily 2 holding company and therefore has limited cash inflows and outftows other than dividends and management lees which are received from,
and paid to, other group companies. The Company has received a letter of support from its parent company.

Although there is considerable economic uncertainty at the present Uime, after taking account of the above, the have a axp ion that the Company
has access 10 adequate resources 10 continue in operational existence for the foreseeable future. Accordingty, they continue to adop! the going concem basis in preparing
these financial statements.

2. Basls of accounting
The financial statements are prepared under the historical cost convention and in accordance with applicable United Kingdom accounting standards and faw.
b. Basts of consolidation

The following accounts represent the Company's activities only and not those of the Group as the Company has applied $228A of the Companles Acl exempting a parent
undertaking from preparing and detivering consolidated accounts on tha basis that the Company meets all the conditions of ihe aforementioned section of the Act and the
pareni company (Cheung Kong Infrastructure Holdings Limited, a company incorporated in Bermuda} prepares group accounts.

¢. Investmants
Tha Company holds 100% of the share capital of Cambridge Water Ple and lceni Waters Ltd. The Compary carries the vatue of the investments at cost less any provision
for impalmants.

d. Taxation

Current tax, including UK corporalicn tax, is provided at amounts expecied to be paid (or recovered) using the tax rates and laws thal have baen enactad or substantialty
enacted by the batance sheet date.

Deferred lax is recognised in respect of att tming differences that have originated but nol reversed at the batance sheat date where lransactions or events that result in an
obligation (o pay more tax in the fulure or a night to pay less 1ax in the future have occurred at the balance sheel date. Timing differences are differences between the
Company's taxable profits and its resulls as stated in the financial staternents that anise from the inclusion of gains and kosses in tax assessments in penods different from
thase in which they are recognised in the financial statements.

Daferred tax Is not recognised when fixed assets are ravalued unless by the batance sheet dale there is a binding agreement to sell the revalued assets and the gain or
loss expected to arise on sale has been recognised in the financial statements. Nelther is deferred tax recognised when fixed assets are sold and it is more likety than not
1hat the taxable gain will be rolled over, being charged to tax onty if and when the replacement assets are sold

Deferred lax is measured at the average tax rates that are expected to apply in the periods in which the iming differences are expected 10 reverse, based on tax rates and
taws that have been enacted or substantively enacted by the balance sheet date. Deferred tax is measured on a non-discounted basis.

e. Turnover
Tumover represents a management charge recelvable from Cambridge Water Plc.
. Bank borrowings

Interest bearing bank loans and overdrafis are recorded at the proceeds recelved, net of direct issue costs. Finance charges, including premiums payable
on setllement or redemption and direct Issue coslts, are accounted for on an accrual basis in the profit and loss account as thay arise.
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Notes to the Financial Statements continued
Annual Repoen & Financial Statements Year Ended 31 December 2008

2 Turnovar

Tumaover represents a management fee receivable from Cambridge Water Plc.

3 Operating Loss

Operating loss is stated after charging:

Auditor's remuneration for the audit of the Company's annuat accounts

Management Fee Expenses

4 Direclors' remuneration and employees

2008
£'000

(9}
(337)
(346)

None of the directors received any emoluments in respect of services provided to the Company In the current or prior year.

None of the directors were members of 1he defined benefit pension schema in the current or prior year.

The Company has no employees in the curment or prior year.

5 Tax on profit on ordinary actlvities

The tax charge for the year was Eral (2007: £ni)

Factors affecting tax charge for tha year

2007

8)
(328)
334

The tax assessed for the year is lower than the standard rata of corposation tax in the UK {28%). The differences ara explained below:

Profit on ordinary activilies before tax
Corporation tax at 28 .5% (2007 30%)

Group relief surrendered without compensation

Income not chargeabie 10 tax
Current 1ax change for the perod

% Fixed asset Investments

Subsidiary undertakings

Principal group investments.

Subsidiary undertakings:
Cambiidge Water Pl¢

Iceni Waters Lid

Subsidiary undertakings
Cost

Al 1 January

Additions

AL 31 Dacember

Provislons for Impairment
At 1 January and 31 December

Net book valua

2008
£'000

2438
694

{694

2008

£'000

34,659

34 659
Country of
Incorporation
or principal

businass Principal

address activity

UK Licenced supplier
of portable water
UK Manufacture of
bottled water

2008
£'000

55,481

55,481
20,802

34 558
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Notes to the Financial Statements continued
Annual Report & Financial Statements Year Ended 31 Decembaer 2008

7 Dabtors

Amounts falling due within one year:

Amounis owed by group undertakings
Loans owed to group undertakings

2008
E'000

320
1,850

2170

2007
£000

3
1,000

1313

The amounts owed by group undertakings represents the managemen! fea owed by Cambridge Water Pic whilsl the loans awed to group undertakings is

an interest Iree loan with the company’s parent, CKI Holdings Limited with no repayment date.

8 Creditors: amounts falling due within one year

Trade creditors
Amounts owed to parent company

9 Creditors: amounts falling due after more than one year

Amounts gwed 1o parent company due aiter & years

The perpetual parent company loan is interest free.

10 Share capital

Authorised share capital:
17.161.375 ordinary shares of £1 each

Cafled up share capital:
Allctted and fully paid:
17,181,375 ordinary sharas of £1 aach

1R iliation of r s In shareholdar's funds

Profil after taxatton for the financial year
Net increase in shareholder's furkls
Opening shareholder's funds

Clasing shareholder's funds

12 Reserves

At 31 December 2007
Retained profit for the year

Profit and koss reserve

13 Ralated party transactions

As a wholly owned subsidiary of Hutchison Whampoa Limitad, the Company has taken advantage of the exemption, under FRS 8, nol to disclose frangactions with other

Group companies,

2008
£000

36
855

891

28
£'000

8,510

8,510

2008
£'000

17.161

17,161
2008
£'000
2,436
2,436
24,993

27 429

————

Profit and loss
£'000

7832
2436

10,268

100f 11

576

2007
£000

10,104
10,104

—————

2007

17,161

17,161

224825

24 993




Notes to the Financial Statements continued
Annual Repon & Financial Statements Year Endad 31 December 2008

14 Ultimata holding company

As at 31 December 2008, the Company's immediate parent company Is CKI UK Water (BVI) Limited, incorporated in the British Virgin istands. This company is a wholly
owned subsidiary ol Cheung Kong Infrastruciure Holdings Limited {"CKI®), a company incorporated in Bermuda and whose shares are listed on the Hong Kong Stock
Exchangs.

The ullimate hoiding company of CKI, and therefore ultimata controlling party of the Group, Is Hutchison Whampoa Limiled, a company incorperated in Hong Kong.
Consolidated financial statements are available from 22nd Ftoor, Hutchison House, 10 Harcourt Road, Hong Kong.

The smatlest and largest groups of which CKI UK Water Limited is a member and for which group financial statements are drawn up are Cheung Kong Infrastruciure
Holdings Limited and Hulchisgn Whampoa Limited respectively.

15 Cash Flow Statement

Under the provisions of Financial Reporting Standard No.1 {Revised). the Comgany has nat prepared a cash flow statement because its ulimate parent
undertaking, Hutchison Whampoa Limitad, which is registered In Hong Konyg, has prepared consolidated financial statements which are publicly available and inctude the
results of tha Company and contain a cash flow statement.
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