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CITY RETREAT SALON & SPA LIMITED

ACCOUNTANTS' REPORT TO THE DIRECTORS OF CITY RETREAT
SALON & SPA LIMITED

YEAR ENDED 31 MARCH 2010

In accordance with our terms of engagement, and in order to assist you to fulfil your duties
under the Companies Act 2006, we have compiled the financial statements of the company
which compnise the Balance Sheet and the related notes from the accounting records and
information and explanations you have given to us

This report 1s made to the Company's Directors, as a body, In accordance with the terms of
our engagement QOur work has been undertaken so that we might compile the financial
statements that we have been engaged to compile, report to the Company's Directors that
we have done so0, and state those matters that we have agreed to state to them in this report
and for no other purpose To the fullest extent permitted by law, we do not accept or assume
responsibility to anyone other than the Company and the Company's Directors, as a body,
for our work or for this report

We have carned out this engagement in accordance with technical guidance 1ssued by the
Institute of Chartered Accountants in England and Wales and have complied with the ethical
guidance laid down by the Institute relating to members undertaking the compilation of
financial statements

You have acknowledged on the balance sheet as at 31 March 2010 your duty to ensure that
the company has kept adequate accounting records and to prepare financial statements that
give a true and farr view under the Companies Act 2006 You ceonsider that the company is
exempt from the statutory requirement for an audit for the year

We have not been instructed to carry out an audit of the financial statements For this
reason, we have not verified the accuracy or completeness of the accounting records or
information and explanations you have given to us and we do not, therefore, express any
opinion on the financial statements

BLU SKY TAX LIMITED
17 Northumberland Square Chartered Accountants
North Shields
Tyne & Wear
NE30 1PX




CITY RETREAT SALON & SPA LIMITED
ABBREVIATED BALANCE SHEET {continued)

31 MARCH 2010

FIXED ASSETS
Tangible assets

CURRENT ASSETS
Stocks

Debtors

Cash at bank and in hand

CREDITORS: Amounts falling due within one
year

NET CURRENT ASSETS
TOTAL ASSETS LESS CURRENT LIABILITIES

CREDITORS: Amounts falling due after more
than one year

CAPITAL AND RESERVES
Called-up equity share capital
Profit and loss account

DEFICIT

33,594
28,693
12,740

75,027

63,828

65,690 97,601
26,875

29,332

6,163

62,370

48,641

11,199 13,729
76,889 111,330
188,688 232,331
(111,799)  (121,001)
2 2
(111,801)  (121,003)
(111,799)  (121,001)

The directors are satisfied that the company i1s entitled to exemption from the provisions of
the Companies Act 2006 (the Act) relating to the audit of the financial statements for the year
by wvirtue of section 477, and that no mernber or members have requested an audit pursuant

to section 476 of the Act

The directors acknowledge their responsibilities for

(1} ensuning that the company keeps adequate accounting records which comply with

section 386 of the Act, and

(1) preparing financial statements which give a true and farr view of the state of affairs of
the company as at the end of the financial year and of its profit or loss for the financial
year in accordance with the requirements of section 393, and which otherwise comply
with the requirements of the Act relating to financial statements, so far as applicable to

the company

These abbreviated accounts have been prepared in accordance with the special provisions
for small compames under Part 15 of the Companies Act 2006

These abbreviated accounts were approved by the directors and authonsed for i1ssue on

, and are signed on ther behalf by

MRS L CASTER
Director

Company Registration ber 05070051

The notes on pages 3 to 5§ form part of these abbreviated accounts

-2.



CITY RETREAT SALON & SPA LIMITED
NOTES TO THE ABBREVIATED ACCOUNTS
YEAR ENDED 31 MARCH 2010
ACCOUNTING POLICIES
Basis of accounting

The financial statements have been prepared under the historical cost convention, and
In accordance with the Financial Reporting Standard for Smaller Entihies {effective April
2008)

Going Concern

The company has made significant losses in the past and has negative shareholder
funds The company has become and continues to be profitable in the last three
financial periods and the directors believe that this trend will continue The directors
also belief that the company has sufficient financial resources to continue operating for
the foreseeable future For this reason the directors continue to prepare the accounts
on the going concern basis

Turnover

The turnover shown in the profit and loss account represents amounts invoiced during
the year, exclusive of Value Added Tax

Turnover s recognised when goods and services are physically delivered to the
customer

Delivered goods / services not invoiced at the year end are included in accrued income
Invoiced goods and services are included in debtors Where customers pay 1in advance
for goods and services, the amount I1s recorded as deferred income until the goods and
services have been delivered

Fixed assets

All fixed assets are imtially recorded at the lower of cost and net realisable value, less
accumulated depreciation and less amounts recognised in respect of impairment

Depreciation

Depreciation 1s calculated so as to wnte off the cost of an asset, less its estimated
residual value, over the useful economic Iife of that asset as follows

Plant & Machinery - 15% straight line
Fixtures & Fittings - 15% straight line
Office Equipment - 25% straight line
Stocks

Stock of goods 1s valued at the lower of cost and net realisable value

Cost represents the purchase price of goods Net realisable value represents the
selling pnce of completed goods less any costs necessary to complete the goods
Provision 1s made for slow moving, obsolete or damaged stock where the net realisable
value Is less than cost




CITY RETREAT SALON & SPA LIMITED
NOTES TO THE ABBREVIATED ACCOUNTS
YEAR ENDED 31 MARCH 2010
ACCOUNTING POLICIES (continued)
Operating lease agreements

Rentals applicable to operating leases where substantially all of the benefits and nisks of
ownership remain with the lessor are charged against profits ocn a straight ine basis
over the period of the lease

Deferred taxation

Current tax 1s provided at amounts expected to be paid (or recovered) using the tax
rates and laws that have been enacted or substantively enacted by the balance sheet
date

Deferred taxation 1s accounted for at expected rates on all differences ansing from the
inclusion of items of income and expenditure in taxation computations in penods
different from those in which they are included in the financial statements A deferred
tax asset 1s only recognised when it 1s more likely that not that the asset with be
recoverable in the foreseeable future out of sutable taxable profits from which the
underlying timing differences can be deducted

Financial instruments

Financial habilities and equity instruments are classified according to the substance of
the contractual arrangements entered into An equity instrument 1s any contract that
evidences a residual interest in the assets of the entity after deducting all of its financial
habihbies

Where the contractual obligations of financial instruments (including share capital) are
equivalent to a similar debt instrument, those financial instruments are classed as
financial habiities Financial habiites are presented as such in the balance sheet
Finance costs and gains or losses relating to financial liabiities are included in the profit
and loss account Finance costs are calculated so as to produce a constant rate of
return on the outstanding liabity

Where the contractual terms of share capital do not have any terms meeting the
definition of a financial liability then this 1s classed as an equity instrument Dividends
and distributions relating to equity instrumenis are debited direct to equity




CITY RETREAT SALON & SPA LIMITED
NOTES TO THE ABBREVIATED ACCOUNTS
YEAR ENDED 31 MARCH 2010
ACCOUNTING POLICIES (continued)
Compound instruments

Compound instruments comprise both a hability and an equity component At date of
Issue, the fair value of the liability component 1s estimated using the prevailing market
Interest rate for a similar debt instrument The liability component 1s accounted for as a
financial hability

The residual 1s the difference between the net proceeds of i1ssue and the lability
component (at time of 1ssue) The residual i1s the equity component, which 1s accounted
for as an equity instrument

The interest expense on the liabiity component 1s calculated applying the effective
interest rate for the hability component of the instrument The difference between this
amount and any repayments I1s added to the carrying amount of the hability in the
balance sheet

FIXED ASSETS
Tangible
Assets
£
COST
At 1 April 2009 271,382
Additions 9,793
At 31 March 2010 281,175
DEPRECIATION
At 1 April 2009 173,781
Charge for year 41,704
At 31 March 2010 215,485
NET BOOK VALUE
At 31 March 2010 65,690
At 31 March 2009 97,601
SHARE CAPITAL
Authorised share capital:
2010 2009
£ £
1,000 Ordinary shares of £1 each 1,000 1,000
Allotted, called up and fully paid:
2010 2009
No £ No £
2 Ordinary shares of £1 each 2 2 2 2




