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DACTA LIMITED
Durectors’ Report and financial statements
30 November 2011

Directors’ Report

The Directors present their Report and financial statements for the 14 month period ended 30 November 2011 for
DACTA Limited

The Directors’ Report has been prepared i accordance with the special provisions relating to small companies
under section 382 of the Companies Act 2006.

Principal activaty

The principal activity of the Company 1n the period under review was the sale of branded products for the education
sector, From 1 January 2011, the Company also provided support services to LEGO Education Europe Limited, a
Joint venture company owned partly by RM plc

Business review
The Company 1s a wholly owned subsidiary of RM plc

From 1 January 2011, the LEGO distnibution business was transferred to LEGO Education Europe Limited (LEE), a
Joint venture company of the RM Group Subsequent to this date, DACTA provided a shared service function to
LEE mcluding finance and logistics support.

Following the RM Group September 2011 Strategic Review, 1t was concluded that businesses that were core to the
overall group strategy would be operationally consolidated with other areas in the RM business Where businesses
were non-core to the Group’s continuing strategy, an active disposal programme was initiated

On 17 November 2011, the residual distnibution business which sold principally TOLO products, was sold to Tolo
Toys Learning Limited.

On 1 January 2012, the Company’s trade and assets relating to the shared service function were sold to Lego A/S.
Subsequent to the sale, the Company continues to provide limited support services to LEE to assist LEE with the
transition of the internal processes and controls.

As shown 1n the Company’s income statement on page 6, the Company’s revenue from continuing operations for the
14 month period ended 30 November 2011 was €nil (12 months to 30 September 20/¢ €mil) The revenue from
discontinued operations for the 14 month period ended 30 November 2011 €6,425,893, (12 months to 30 September
2010 €14,038,774) and the loss after tax (including both continuing and discontinued operations) for the 14 month
period ended 30 November 2011 was €1,106,504 (12 months to 30 September 2010 profit of €963,119) The
balance sheet on page 8 of the financial statements shows that the Company’s net assets at 30 November 2011 were
€388,370 (as at 30 September 2010 €1,536,257), No mtenim dividend was paid during the period (2010 €740,000)
No final dividend has been proposed during either the current period or the prior year,

These accounts have been prepared for the 14 month period ended 30 November 2011 with comparatives for the 12
month period ended 30 September 2010. A detailed review of the Group’s business for this period 1s included 1n the
Group’s annual report and accounts, which are published on the Group’s website, www rmeducation com.

Change of year end

The financial year end of the Company has changed from 30 September to 30 November. Following the change of
accounting reference date, these audited accounts disclose the financial performance and cash flows for the 14
month period ended 30 November 2011 and the financial position as at 30 November 2011 The decision to change
the financial year end was made in order to separate both the annual financial year planning and financial year end
activity from the busiest operational peniod of the Group's year

Going concern

The balance sheet on page 8 of the financial statements shows that the company’s net assets at 30 November 2011
were €388,370 (at 30 September 2010 — net assets of €1,536,257) On 1 January 2012, certain trade and assets of the
Company were sold to Lego A/S Subsequent to the sale, the Company continues to provide support services to
LEGO Education Europe Limited, which was a joint venture company owned partly by RM ple duning the period
The Company also continued to convert working capital to cash and to meet future obligations under non-
cancellable onerous lease obligations and other provisions {see note 16)
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Directors’ Report (continued)

Accordmngly, the Company has received a letter of support from RM plc which states that 1t will continue to provide
adequate financial support for the foreseeable future, and for a mmimum period of twelve months from the date of
signing the accounts for the period ended 30 November 2011 to enable the Company to meet its debts as they fall
due The directors have satisfied themselves that RM plc is able to provide this support Therefore, the directors
have a reasonable expectation that the Company has adequate resources to continue 1n operational existence for the
foreseeable future, Thus, they continue to adopt the going concern basis in preparing the annual report and
accounts There are economic uncertainties at present, however, in spite of this the directors consider the gomng
concern basis of preparation to be appropnate

Principal risks and uncertainties

Prior to the sale of the business referred to above, the Company mainly transacted with trade partners who
subsequently sold to schools and pre-schools Maintamning the Company’s order book, accurately forecasting sales
demand and providing high levels of customer satisfaction were the principal risk areas which contributed to the
Company’s success The Company sought to manage these risks by mantaning its market differentiation and
mvesting m high calibre staff focused on sales, customer satisfaction and project management

The main nisks arising from the Company’s financial assets and liabilities are foreign currency nisk, credit nsk,
liquidity nsk and interest rate risk The Board reviews and agrees policies on a regular basis for managing the risks
associated with these assets and habihities

Market Risk: The Company sought to mitigate general market risks by enhancing the educational value of its offer
and by creating innovative new solutions

Education policy risk: The Company sought to understand the education policy environment through regular
monitoring of the policy positions of the major political parties and through building relationships with education
policy makers

Credit nsk: The Company’s principal financial assets are bank balances and trade and other receivables

The Company’s credit rsk 1s primarily attributable to its trade receivables Duning the period, credit checks were
performed on new customers and before credit limits were increased. The amounts presented in the balance sheet are
net of allowances for doubtful receivables. The credit risk on Liquid funds 15 lumited because the counterparties are
banks with high credit-ratings assigned by international credit-rating agencies. The Company has no significant
concentration of credit risk, with exposure spread over a large number of counterparties and customers

Presentation currency

The Company operates primarily within a Euro based economic environment and has chosen the Euro as its
functional and presentation currency

Financial Instruments

Details of the Company’s financial risk management objectives and policies are included 1n note 15 to the accounts

Directors

The directors who held office during the period were as follows

G Farrow (resigned 4 October 2011)

N Martin-Rhind (resigned 4 October 2011)

D Self (appointed 20 October 2011, resigned 31 January 2012)
RA Sirs {resigned 31 January 2012)

I MclIntosh (appointed 31 January 2012)

A Robson (appointed 31 January 2012, resigned 8 May 2012)

M Symes (appointed 20 October 2011)
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Statement regarding the disclosure of information to auditor

Each of the persons who are a director at the date of the approval of this report confirms that.

¢ So far as the director 1s aware, there is no relevant audit nformation of which the Company’s auditor 1s
unaware, and

o The directors have taken all the steps that they ought to have taken as directors n order to make themselves
aware of any relevant audit information and to establish that the Company’s auditor 15 aware of that
mformation

This confirmation 15 given and should be interpreted m accordance with the provisions of s418 of the Companies
Act 2006

Auditor
During the period KPMG Audit Plc was appointed by the Directors.

Pursuant to Section 487 of the Companies Act 2006, the auditor will be deemed to be reappointed and KPMG Audit
Plc will therefore continue 1n office

By order of thi board
I MclIntosh New Mill House
Dhirector 183 Milton Park
Abingdon
Oxfordshire
0X14 4SE
29 August 2012
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Statement of directors’ responsibilities in respect of the Directors’ Report and the
financial statements

The directors are responsible for preparing the Directors’ Report and the financial statements in accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law they
have elected to prepare the financial statements in accordance with IFRSs as adopted by the EU and applicable law

Under company law the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the company and of the profit or loss of the company for that penod. In
preparing these financial statements, the directors are required to

= select suitable accounting policies and then apply them consistently,
* make Judgements and estimates that are reasonable and prudent,
»  state whether they have been prepared in accordance with IFRSs as adopted by the EU, and

» prepare the financial statements on the going concern basis unless it 1S inappropriate to presume that the
company will continue in business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Compames Act 2006 They have general
responsibality for taking such steps as are reasonably open to them to safeguard the assets of the Company and to
prevent and detect fraud and other irregularities
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Independent auditor’s report to the members of Dacta Limited

We have audited the financial statements of Dacta Limied for the 14 month peniod ended 30 November 2011, set
out on pages 6 to 30 The financial reporting framework that has been applied 1n their preparation 1s applicable law
and International Financial Reporting Standards (IFRSs) as adopted by the EU

This report 1s made solely to the Company’s members, as a body, 1n accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we might state to the Company’s members those
matters we are required to siate to them 1n an auditors’ report and for no other purpose To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the Company and the Company’s
members, as a body, for our audit work, for this report, or for the opintons we have formed

Respective responsibilities of directors and auditors

As explained more fully in the Directors’ Responsibilities Statement set out on page 4, the directors are responsible
for the preparation of the financial statements and for being sausfied that they give a true and fair view Our
responstbility s to audit, and express an opinion on, the financial statements 1n accordance with applicable law and
Internanional Standards on Audiing (UK and Ireland) Those standards require us to comply with the Auditing
Practices Board's {(APR’s) Ethical Standards for Auditors

Scope of the audit of the financial statements

A descrption ot the scope of an auwdit of financial statements 1s provided on the APB’s web-site at
www [rc org uk/apb/scope/private ofm

Opinion on financial statements
In our opimion the financial statements

*  give a true and fair view of the state ol the Company’s atfairs as at 30 November 2011 and of its loss tor the
pertod then ended,

*  have been properly prepared in accordance with IFRSs as adopted by the EU, and
*  have becn prepared 1n accordance with the requirements of the Companies Act 2006
Opinion on other matter prescribed by the Compames Act 2006

In our opimion the information given 1 the Directors® Report for the financial period for which the financial
statements are prepared s consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report 1n respect of the following matters where the Companies Act 2006 requires us to report (o
you i, in our opinion

*  adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us, or

. the financial statements are not 1in agreement with the accounting records and returns, or
+  certain disclosures of Directors’ remuneration specified by law are not made, or

*  we have not received all the information and explanations we require for our audit

s

C N Parkin (Sentor Starutory Audutor)

Sor and on behalf of KPMG Audu Ple, Starutory Auditor

Chartered Accountants 29 August 2012
Arhington Business Park

Theale

Reading

RG7 45D

United Kingdom
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Income Statement
Jor the 14 month period ended 30 November 2611
Note 14 month
period ended Year ended 30
30 November September
2011 2010
Continuing cperations € €
Admmstrative expenses (307,418) (222,739)
Increase 1 provision for dilapidations on leased properties and onerous
lease contracts (727,038) -
Loss from operations (1,034,456) (222,739)
Investment mcome - 2
Finance costs (7,608) (5,829
Loss before tax (1,042,064) (228,566)
Tax 9 273,825 57,136
Loss for the period/year from continuing operations (768,239) (171,430)
Discontinued operations
(Lossyprofit for the penod/year from discontinued operations 22 (338,265) 1,134,549
{Loss)/profit for the period/year attributable to equity holders of the
Company (1,106,504) 963,119
Statement of comprehensive income
Jor the 14 month period ended 30 November 2011
14 month
period ended Year ended
30 November 30 September
2011 2010
€ €
{Loss)/profit for the period/year {1,106,504) 963,119
Total comprehensive (expense)/income for the period/year attributable to
equity shareholders (1,106,504) 963,119
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Statement of changes in equity
Sor the 14 month period ended 30 November 2011
Capital
Share contribution Retained Total
capital reserve earnings equity
€ € € €
At 1 October 2009 109 6,386 1,242,905 1,249,400
Effect on reserves of change in presentational
and functional currency - - (8,265) (8,265)
Profit for the year - - 963,119 963,119
Total other comprehensive income and expense - - - -
Davidends pad - - (740,000) (740,000)
Credit to equity for equity settled share-based
payment charge - 72,003 - 72,003
At 1 October 2010 109 78,389 1,457,759 1,536,257
Loss for the period - - (1,106,504) (1,106,504)
Total other comprehensive mncome and expense - - - -
Deferred tax charge to equity (2,489) (2,489)
Debut to equuty for equity settled share-based
payment charge - (38,894) - {38,894)
At 30 November 2011 109 39,495 348,766 388,370




Balance Sheet
at 30 November 2011

Non-current assets

Other intangible assets
Property, plant and equipment
Deferred tax assets

Current assets

Inventornies

Trade and other receivables
Cash and cash equivalents
TFax assets

Assets held for sale

Total assets

Current habilities

Trade and other payables

Tax lrabiliies

Provisions

Liabilities directly associated with assets held for sale

Net current assets

Non-current Liabilities
Provisions

Total hiabilities
Net assets

Equity attributable to equity holders of the parent
Share capital

Capatal contribution reserve

Retained earnings

Total equity

These financial statements were approved by the board of directors on 29 August 2012 and were signed on its behalf

by

I Mclntosh
Director

Company registered number 05067708

Note

10
11
9c

12
13a

22

14

16
22

16

17
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Dhrectors’ Report and financial statements

At 30 November
2011

€

2520

195,594

24,957

245,782

1,268,939
240,968
305,467

67,487

1,882,861
2,128,643

(451,061)

(500,032;
(298,000)

(1,249,093)

633,768

(491,180)

(491,180)

(1,740,273)

388,370

109
39,495
348,766

388,370

30 November 2011

At 30 September
2010
€

12,085

94,617
27,661

134,363
1,629,818

3,362,556
804,532

5,796,906

5,931,269

(4,162,638)
(232,374)

(4,395,012)

1,401,894

(4,395,012)

1,536,257

109
78,389
1,457,759

1,536,257




Cash Flow Statement
Jor the 14 month period ended 30 November 2011

(Loss)/profit for the year

Adjustments for

Depreciation of property, plant and equipment
Amortisation of other intangible assets
Share-based payment (credut)/charge

Increase 1n provisions

Net foreign exchange loss

Net finance costs

Income tax (credit)/expense

Loss on sale of discontinued operation

Operating cash flows before movements 10 worlang capital
Decrease/(increase) in inventories

Decrease/(increase) 1n recervables

Increase/{decrease) in payables

Cash generated by operations
Tax paid
Interest paid

Net cash (cutflow)/inflow from operating activities

Investing activities

Interest received

Purchases of property, plant and equipment
Purchases of other ntangible assets

Proceeds from disposal of discontinued operations

Net cash from/(used in) investing activities

Financing activities
Dividends paid

Net cash used in financing activities
Net (decrease)increase in cash and cash equivalents

Cash and cash equivalents at the beginning of peniod/year
Effect of foreign exchange rate changes

Cash and cash equivalents at the end of period/year

DACTA LIMITED
Dhrectors’ Report and financial statements

30 November 2011

14 menth
period ended Year ended
30 November 30 September
201 2010
€ €
(1,106,504) 963,119
78,448 37,897
9,233 1,361
(38,894) 72,003
991,212 -
7,542 -
7,608 5,827
(353,830) 418,991
116,442 -
(288,743) 1,499,198
1,244,321 (26,585)
2,093,618 (1,202,808}
(3,413,578) 627,149
(364,382) 896,954
(251,283) (378,748)
(7,608) (5,829)
(623,273) 512,377
- 2
(179,425) (4,667)
(22,379) (13,446)
269,055 -
67,251 (18,111)
(556,022) 494,266
804,532 311,236
(7,542) (970)
240,968 804,532
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Notes
(forming part of the financial statements)

1 Genersl information

DACTA Limited 15 a company incorporated n the Umited Kingdom under the Companies Act 2006 The nature of
the Company’s operations and 1ts principal activities are set out 1n the Directors’ Report

The Company is part of a European listed Group, whose ultimate parent 1s RM plc

The accounting policies are drawn up n accordance with those International Accounting Standards (IAS) and IFRSs
1ssued by the International Accounting Standards Board (LASB) and adopted for use in the EU and therefore comply
with Article 4 of the EU 1AS Regulation apphed in accordance with the provisions of the Companies Act 2006

The financial year end of the Company has changed from 30 September to 30 November Following the change of
accounting reference date, these audited accounts disclose the financial performance and cash flows for the 14
months ended 30 November 2011 and the financial position as at 30 November 2011 The decision to change the
financial year end was made in order to separate both the annual financial year planning and financial year end
activity from the busiest operational period of the Group’s year

Adoption of new and revised IFRS

The IFRIC nterpretations, amendments to existing standards and new standards that are mandatory and relevant for
the Company’s accounting periods beginning on or after 1 October 2010 have been adopted The following new
standards and interpretations have been adopted in the current period but have not impacted the reported results or
the financial position

IFRS 3 Business Combinations

IFRS 7 Financial Instruments Disclosures

IAS 27 Consolidated and Separate Financial Statements
Improvements to IFRSs 2010

New standards and interpretations not yet adopted

At the date of authonsation of these financial statements, the following Standards and Interpretations which have not
been applied 1n these financial statements were 1 1ssue but not yet effective (and in some cases had not yet been
adopted by the EU).

IFRS 7 {amended) Disclosures — Transfers of Financial Assets

IFRS 9 Financial Instruments

IFRS 10 Consohdated Financial Statements

IFRS 11 Joint Arrangements

IFRS 12 Disclosure of Interests in Other Entities

IFRS 13 Fair Value Measurement

1AS 1 (amended) Presentation of Items of Other Comprehensive Income
IAS 12 (amended) Deferred Tax Recovery of Underlying Assets

IAS 19 (revised) Employee Benefits

1AS 24 (2009) Related Party Disclosures

IAS 27 (revised) Separate Financial Statements

IAS 34 Interim Financial Reporting — Signuficant events and transactions

10
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Notes (continued)

1 General information (continued)

The Directors are finalising their analysis and do not expect that the adoption of the standards hsted above will have
a material impact on the financial statements of the Company n future periods, except as follows

e IFRS 9 will impact both the measurement and disclosures of Financial Instruments,
IFRS 13 will impact the measurement of fair value for certain assets and liabilities as well as the associated
disclosures,

Beyond the mformation above, 1t 1s not practicable to provide a reasonable estumate of the effect of these standards
until a detailed review has been completed

The principal IFRS accounting policies adopted by the Company are listed below

2 Principal accounting policies

Basis of preparation

The financial statements have been prepared on the historical cost basis except for certain financial instruments and
share-based payments which are measured at farr value. The preparation of financial statements, in conformity with
generally accepted accounting principles, requires the use of estimates and assumptions that affect the reported
amounts of assets and habilities and disclosure of contingent assets and habilities at the date of the financial
statements and the reported amounts of revenues and expenses durmg the reporting period Although these estimates
are based on the directors’ best knowledge of current events and actions, actual results ultimately may differ from
those estimates.

Going concern

The directors have, at the time of approving the financial statements, a reasonable expectation that the Company has
adequate resources to continue n operational existence for the foreseeable future Thus they continue to adopt the
going concern basis of accounting 1n preparing the financial statements. Further detail 1s contained in the Business
Review in the Directors’ Report

Revenue
Revenue represents amounts receivable for goeds suppled and services provided to third-parties net of VAT and
other sales-related taxes

Revenue from the sale of goods and services 1s recognised upon transfer to the customer of the sigmficant risks and
rewards of ownership This 1s generally when goods are received by, or services performed for, customers

Appropnate provistons for returns, trade discounts and other allowances are deducted from revenue
Property, plant and equipment
Property, plant and equipment assets are stated at cost, less depreciation and provision for impairment where

appropriate

Property, plant and equipment are depreciated by equal annual instalments to wnte down the assets to therr
estimated disposal value at the end of their useful lives as follows.

Plant & equipment 3 - 10 years
Computer equipment 2 - 5 years

11
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Notes (continued)

2 Principal accounting policies (continued)

Intangible assets
All intangible assets, except goodwill, are stated at cost less accumulated amortisation and any accumulated
impairment losses

Other intangible assets

Intangble assets purchased separately, such as software licences that do not form an integral part of hardware and
the costs of nternally generated software for the Company’s use, are capitalised at cost and amortised over their
useful lives of 3 years

Impairment of tangible assets

At each balance sheet date, the Company reviews the carrying amounts of its tangible assets to determine whether
there 1s any indication that those assets have suffered an impawrment loss. If any such indication exists, the
recoverable amount of the asset 1s estimated in order to determune the extent of any impairment loss Where the
asset does not generate cash flows that are independent from other assets, the Company estimates the recoverable
amount of the cash-generating unit to which the asset belongs

Recoverable amount 1s the higher of far value less costs to sell and value in use In assessing value i use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the nisks specific to the asset for which the esimates of future
cash flows have not been adjusted

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (cash-generating unit) 1s reduced to 1ts recoverable amount An impairment loss 15
recognised as an expense immediately

Where an impairment loss subsequently reverses, the carrying amount of the asset (cash-generating umit) 1s
increased to the revised estimate of 1ts recoverable amount, but so that the increased carrying amount does not
exceed the carrymg amount that would have been determmned had no impairment loss been recognised for the asset
(cash-generating unit) in prior years A reversal of an impairment loss is recognised as income immediately.

Financial instruments

Trade and other recevables

Trade and other recervables other than long term contract receivables are not interest bearing and are stated at ther
onginal invoiced value reduced by appropnate aflowances for estimated rrecoverable amounts

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and n hand and short term deposits with a matunty of three
months or less Bank overdrafts are ncluded in cash and cash equivalents only to the extent that the Company has
the right of set-off

Trade and other payables
Trade payables on normal terms are not interest bearing and are stated at oniginal invoiced amount

Inventories

Fimished goods, work-in-progress and raw matenals are valued at first m — first out, mcluding duty and transport.
All inventones are reduced to net realisable value where lower than cost. Provision is made for obsolete, slow
moving and defective items where appropriate.

12
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Notes (continued)

2 Principal accounting poheies {continued)

Share-based payments

The Group operates a number of executive and employee share schemes. For all grants of share-based payments, the
fair value as at the date of grant 1s calculated using a pricing model and the corresponding expense 15 recogmsed
over the vesting period At vesting the cumulative expense 15 adjusted to take into account the number of awards
actually vesting as a result of survivorship and where this reflects non-market-based performance conditions

The fair value charge 15 recharged to the subsidiary compames wathin the Group, being reflected n a capital
contribution reserve within equity

Provisions

A prowvision 1s recogmised 1f, as a result of a past event, the Company has a present legal or constructive obligation
that can be estimated reliably, and it 1s probable that an outflow of economic benefits will be required to settle the
obligation Provisions are determined by discounting the expected future cash flows at a pre-tax rate that reflects
current market assessments of the time value of money and the risks specific to the hability The unwinding of the
discount 1s recognised as finance cost

Restructuring

A provision for restructuring 15 recognised when the Company has approved a detailed and formal restructuring
plan, and the restructuring either has commenced or has been announced publicly Future operating losses are not
provided for

Assets held for sale

Non-current assets, or disposal groups comprising assets and Liabilities, that are expected to be recovered primanly
through sale rather than through continuing use, are classified as held for sale This condition 1s regarded as met
only when the sale 15 highly probable and the asset (or disposal group) 1s available for immediate sale in its present
condition The 1dentification of disposal groups includes the allocation of goodwill from the relevant cash generating
unit subject to the transaction

Immediately before classification as held for sale, the assets, or components of a disposal group, are re-measured n
accordance with the Company’s accounting policies. Thereafter generally the assets, or disposal group, are
measured at the lower of their carrying amount and fair value less costs to sell Any impairment loss on a disposal
group first is allocated to goodwill, and then to remamning assets and liabilities on a pro rata basis, except that no loss
1s allocated to inventories, financial assets, deferred tax assets or employee benefit assets, which continue to be
measured 1n accordance with the Company’s accounting policies Impairment losses on imtial classification as held
for sale and subsequent gains and losses on re-measurement are recognised i profit or loss Gams are not
recognised 1n excess of any cumulative impatrment loss,

Intangible assets and property, plant and equipment once classified as held for sale are not amortised or depreciated

Discontinued operations

A discontinued operation 1s a component of the Company’s business that represents a separate major line of
business or geographical area of operations that has been disposed of or is held for sale or distribution Classification
as a discontinued operation occurs upon disposal or when the operation meets the criteria to be classified as held for
sale, if earlher When an operation 1s classified as a discontinued operation, the comparative statement of
comprehensive income 1s re-presented as if the operation had been discontinued from the start of the comparative
year

13
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Notes (continued)
2 Principal accounting policies (continued)

Employee benefits
The Company operates a defined contribution pension scheme. Contributions are charged to operating profit as they
become payable

An accrual 1s mamtaimed for paid hohiday entitlements which have been accrued by employees during a peniod but
not taken during that period

Taxation
Current tax, mcluding UK corporation tax and foreign tax, 1s provided at amounts expected to be paid (or recovered)
using the tax rates and laws that have been enacted or substantively enacted by the balance sheet date

Deferred taxation 15 accounted for using the balance sheet liability method in respect of temporary differences
ansing from differences between the carrying amount of assets and hiabilities n the financial statements and the
comresponding tax bases used in computation of taxable profit. Deferred tax liabilities are recognised for all taxable
temporary differences except in respect of mvestments 1 subsidiaries where the Company 1s able to control the
reversal of the temporary difference and 1t 1s probable that the temporary difference will not reverse mn the
foreseeable future

Deferred tax assets are recognised to the extent that 1t 1s probable that future taxable profit will be available aganst
which the temporary difference can be utiised Their carrying amount 1s reviewed at each balance sheet date on the
same basis

Deferred tax 15 measured on an undiscounted basis, and at the tax rates that are expected to apply in the periods m
which the asset or liability 1s settled It 15 recognised 1n the income statement except when 1t relates to items credited
or charged directly to equity, in which case the deferred tax 15 also dealt with in equity Deferred tax assets and
liabilities are offset when they relate to income taxes levied by the same taxation authonty and when the Company
intends to settle its current tax assets and liabihities on a net basis

Operating leases
Rentals under operating leases are charged to profit on a straight line basis over the lease term

Foreign currencies

The functional and presentation currency of the Company 1s Euros. Transactions denominated n foreign currencies
are translated into Euros at rates prevailing at the dates of the individual transactions Foreign currency monetary
assets and hiabilities are translated at the rates prevailing at the balance sheet date Exchange gains and losses arising
are charged or credited to the income statement within operating expenses Foreign currency non-monetary amounts
are translated at rates prevailing at the time of establishing the fair value of the asset or hability

The functional and presentation currency of the Company has changed from Sterling to Euros effective from
1 October 2009 On change of functional currency from Sterling to Euro, the financial performance and financial
position of the Company were translated as follows

{a) assets and liabihtes at the balance, sheet date were translated at the closmg rate at the date of that balance.sheet,

(b) income and expenses in the income statement were translated at average rates, and
(c) all resulting exchange differences were recogmsed as a separate compenent of equty.

Dividends

Dividends are recognised as a liability in the period 1n which the shareholders’ night to receive payment has been
established
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Notes (continued)

2 Principal accounting policies (continued)

Critical accounting judgements

In the application of the Company’s accounting policies (as described above), the directors have made judgements,
estimates and assumptions about the carrymg amount of assets and habilities not readily apparent from other
sources

The most sigrificant of these judgements 1s 1n relation to the eshmation of accruals (note 14) and provisions (note
16) Estimates are based on historical experience and other factors considered to be relevant Actual results may
differ from these estimates

3 Revenue

An analysis of the Company’s revenue 15 as follows

14 month

pertod ended Year ended
30 November 30 September
2011 2010
€ €

Discontinued operations
Revenue from the supply of products 4,489,982 14,038,774
Revenue from the supply of services 1,935,911 -
Investment income - 2
Total revenue 6,425,893 14,038,776

_—
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Notes (continued)

4 Business segments

30 November 2011

The business operates In one primary segment, beng the supply of products and services to the education sector

Thus includes distributing products to resellers and providing support services to a distributer

The following table presents an analysis of revenue and operating profit by country of destination and an analysis of
the carrying amount of segment assets and capital expenditure by the geographical area in which those assets are

located
14 month period ended
30 November
2011
€
Revenue
United Kingdom 2,505,268
Rest of Europe 3,910,180
Other 6,445
6,425,893
All revenue 15 gencrated by discontinued operations
Operating (loss)/profit
United Kingdom (408,617)
Rest of Europe (926,141)
Other (1,526)
(1,336,284)
The operating (loss)/profit reconciles to the income statement as follows
Operating (loss)/profit from continwng operations (1,034,456)
Operating (loss)yprofit from discontinued operattons (301,828)
Total operating (loss)/profit (1,336,284)
Segment assets
United Kingdom 2,128,643
2,128,643
Capital expenditure — property, plant and equipment
United Kimgdom 179,425
179,425

Year ended
30 September
2010

€

2,579,952
11,458,822

14,038,774

255,066
1,132,871

1,387,937

(222,739)
1,610,676

1,387,937

—_—e—

5,931,269

5,931,269

4,667

4,667
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Notes (continued)

5 Loss from operations

Loss from operations 1s stated after charging:

Depreciation of property, plant and equipment

Amortisation of other intangible assets — licences

Cost of inventories recogmsed as an expense

Staff costs (see note 6)

Minimum lease payments recorded as operating lease expense
Foreign exchange loss

Auditors’ remuneration for audit services

6 Staff costs

All staff costs are denved from discontinued operations

The average monthly number of employees (excluding executive directors) was

Number of admimstration staff’
Number of management staff

Wages and salanes

Social secunity costs

Staff pension costs

Share based payments (credit)/charge

DACTA LIMITED

Directors' Report and financial statements

14 month
period ended
30 November

2011
€

78,448
9,233
3,506,627
1,904,017
187,929

9,500

Discontinued
operations

14 month
period ended
30 November
2011
No.

25
3

28

14 month
period ended
30 November

2011
€

1,686,373
202,540
53,998
(38,894)

1,904,017

30 November 2011

Year ended
30 September
2010

€

37,897
1,361
10,301,943
1,254,450
154,293
20,130
12,120

Discontinued
operattons

Year ended
30 September
2010

No

17
2

19

—_—

Year ended
30 September
2010

€

19

986,516
144,047
51,884

72,003

1,254,450
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Notes (continued)

7 Investment income
Bank [nterest
8 Finance costs

Interest on amounts due to group companies

9 Tax

a) Analysis of tax charged in income statement

Current taxation

UK corporation tax
Adjustments 1n respect of prnor years

Total current tax {credit)/charge

Deferred taxation

Origination and reversal of iming differences
Adjustments i respect of prior years

Total deferred tax charge/(credit)

Total income statement tax (credit)/charge

This reconciles to the mcome statement as follows

Income statement tax (credit)/charge from contimuing operations
Income statement tax (credit)/charge from discontinued operations

Total current tax (credit)/charge

DACTA LIMITED

Directors' Report and financial statements

14 month
period ended
30 November

2011
€

14 month
period ended
30 November

2011
€

7,608

14 month
period ended
30 November

2011
€

(305,467)
18,909

(286,558)

(62,690)
(4,582)

(67,272)

(353,830)

(273,825)
(80,005)

(353,830)

Further analysis of the Company’s deferred tax assets and liabilities 1s shown below

30 November 201 1

Year ended
30 September
2010

€

2

Year ended
30 September
2010

€

5,829

Year ended
30 September
2010

€

421,899
8,076

429,975

(14,524)
3,540

(10,984)

418,991

(57,136)
476,127

418,991
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Notes (continued)

9 Tax (continued)

b) Factors affecting the tax charge for the period

The difference between the total tax shown above and the amount calculated by applying the standard rate of UK corporation tax
to the profit on ordinary activities before tax 1s as follows

14 moath
period ended Year ended
30 November 30 Septemnber
2011 2010
€ €
(Loss)/profit on ordinary activities before tax — continuing operations (1,042,064) (228,566)
(Loss)/profit on ordinary activities before tax — discontinued operations (418,270) 1,610,676
(1,460,334) 1,382,110
Tax at 26 86% (2010 28%) thercon (392,246) 386,991
Effects of
- expenses not deductible for tax purposes 1,880 2,551
- other temporary timing differences 32,265 16,809
- prior period adjustments 14,327 11,616
- Change of rate (10,056) 1,024
Total income statement tax {credit)/charge (353,830) 418,991
The total income statement tax (credit)/charge reconciles to the income statement as follows
(Loss)/profit on ordinary activities before tax — continuing operations (273,825) (57,136}
(Loss)/profit on ordinary activities before tax — discontinued operations (80,005) 476,127
(353,830) 418,991

<) Deferred tax

The following are the major deferred tax assets and liabilities recognised by the Company and movements thereon

during the current and prior reporting period

At 1 October 2009
Credit to income
Credit to equity

At 30 September 2010
Credit to iIncome

Credit to equity
Reclassified to held for sale

At 30 November 2011

Accelerated tax
depreciation

€

(1,711)
3,469

1,758

6,112

7,870

Share based Short term
payments timing
differences

€ €

3,697 14,053
6,665 850

638 -
11,000 14,903
(6,321) 67,481
(2,489) -

- (67,487)

2,190 14,897

Total

16,039
10,984
638

27,661

67272
(2,489)
(67,487)

24,957
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Notes (continued)

9 Tax (continued)

c) Deferred tax (continued)

The Company has recognised deferred tax assets as these are anticipated to be recoverable agawmst profits n future
periods Deferred tax assets are recorded at the prevailing UK corporation tax rate of 25%

The 2012 Budget on 21 March 2012 announced that the UK corporation tax rate will reduce to 22% by 2014 A
reduction m the rate from 26% to 25% (effective from 1 April 2012) was substantively enacted on 5 July 2011, and
further reductions to 24% (effective from 1 April 2012) and 23% (effective from 1 Apnl 2013) were substantively
enacted on 26 March 2012 and 3 July 2012 respectively

This will reduce the company's future current tax charge accordingly and further reduce the deferred tax asset at 30
November 2011 (which has been calculated based on the rate of 25% substantively enacted at the balance sheet
date) by £2,000.

It has not yet been possible to quantify the full anticipated effect of the announced further 1% rate reduction,
although this will further reduce the company's future current tax charge and reduce the company's deferred tax asset
accordingly.

10 Other intangible assets

Licences
€

Cost
At 1 October 2009 -
Additions 13,446
At 30 September 2010 13,446
Additions 22,379
At 30 November 2011 35,825
Depreciation
At 1 October 2009 -
Charge for the year 1,361
At 30 September 2010 1,361
Charge for the period 9,233
At 30 November 2011 10,594
Net book value
At 30 November 2011 25,231
At 30 September 2010 12,085

—_—
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Notes (continued)
11 Property, plant and equipment
Plant and
equipment
€
Cost
At 1 October 2009 265,504
Additions 4,667
At 1 October 2010 270,171
Additions 179,425
At 30 November 2011 449,596
Depreciation
At 1 October 2009 137,657
Charge for the year 37,897
At 30 September 2010 175,554
Charge for the peniod 78,448
At 30 November 2011 254,002
Net Book Value
At 30 November 2011 195,594
At 30 September 2010 94,617
12 Inventories
At
At 30 November 30 September
2011 2010
€ €
Fimished goods - 1,629,818
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Notes (continued)

13 Other financial assets
a) Trade and other receivables

Current

Financial assets:

Trade receivables

Other recervables

Amount owed by group companies

Non Financial assets
Prepayments

DACTA LIMITED
Directors’ Report and financial statements

30 November 2011
At
At 30 November 30 September
2011 2010
€ €
416,118 3,084,454
5918 -
802,203 136,535
1,224,239 3,220,989
44,700 141,567
1,268,939 3,362,556

The Directors consider that the carrying amount of trade and other receivables approximates their fair value The
average credit period taken on sales of goods 1s 48 days (2010: 59 days) No interest 1s charged on the receivables.
An allowance has been made for estimated urecoverable amounts of trade receivables of €16,862 (2010. €11,561).
This allowance has been determined by reference to specific receivable balances and past default experience

Analysis of allowance for estimated irrecoverable trade receivables:

At 1 October
Charged to income

At end of pertod / year

Ageing of trade receivables

Neither impaired nor past due date

Not impaired but overdue by less than 60 days

Not impaired but overdue by between 60 and 90 days
Not impaired by overdue by more than 90 days
Allowance for estimated 1rrecoverable amounts

14 month
period ended Year ended
30 November 30 September
2011 2010
€ €
11,561 18,456
5,301 (6,895)
16,862 11,561
At 30
At 30 November September
2011 2010
€ €
415,250 2,105,132
5,488 762,640
12,242 65,544
- 162,699
(16,862) (11,561)
416,118 3,084,454

The Directors consider that the carrying amount of trade and other receivables approximates their fair value
Impaired receivables are all over 120 days overdue (2010. all over 120 days overdue).

b) Cash and cash equivalents

Cash and cash equivalents comprise cash held by the Company and short-term bank deposits with an ongmal
maturity of three months or less The carrying amount of these assets approximates their fair value
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14 Other financial habihities
Trade and other payables
At
At 30 November 30 September
2011 2010
Current € €
Financial habilities:
Trade payables 69,200 2,266,884
Amounts due to group companies 166,502 1,142,694
Other taxation and social security 114,296 60,620
Accruals 100,650 692,440
Other payables 413 -
451,061 4,162,638

The Directors consider that the carrying amount of trade and other payables approximates to their fair value. Trade
payables and accruals principally comprise amounts outstanding for trade purchases and ongoing costs The average
credit pericd taken for trade purchases 1s 35 days (2010: 57 days). Of the amounts owed by group compames
€166,502 (2010 €143,060) 15 mterest free and €nil (2010. €999,634) bears mterest at LIBOR plus a margin of 2%.
Amounts owed from group compamnes of €796,739 (2010 €nil) receives interest at LIBOR plus a margin of 2%,
All balances are repayable on demand

i5 Financial instruments

Carrying value of financial assets and financial habilities
At 30 November At 30 September

2011 2010
€ €

Financial assets — Loans and receivables:
Trade and other recervables 1,224,239 3,220,989
Cash and cash equivalents 240,968 804,532
Assets held for sale 67,487 -
Financial habilities — Loans and payables:
Trade and other payables (451,061) (4,162,638)
Liabihties directly associated with assets held for sale (298,000) -

The main risks arsing from the Company’s financial assets and liabilities are market risk (foreign currency nisk and
interest rate risk), credit nsk and hquidity risk The Board reviews and agrees policies on a regular basis for
managing the nsks associated with these assets and liabilities.

It 15, and has been throughout the penod under review, the Company’s policy that no trading n financial instruments
shall be undertaken and the Company does not hold or issue derivative financial instruments for speculative

purposes

Foreign currency risk

a) Translation

The Company maintains foreign currency denormnated cash accounts, which 1t holds for settlement of receivables
and payables balances
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15 Financial instruments {continued)

b) Transaction

Operations n foreign currencies are managed via bank accounts in each currency DACTA makes purchases and
sales in Euros its mam currency and so has a natural hedge aganst currency risk here With regards to the other
foreign currencies, no currency risk hedging takes place

) Foreign exchange rate sensitivity

The following table details how the Company’s income and equity would increase 1f there were a 10% increase in
the respective currency against the euro assuming all other variables remain constant). A 10% decrease would have
the equal and opposite effect

At At

30 November 30 September
2011 2010
Income Equity Income Equity
sensitivity sensiivity sensitivity sensitivity
€ € € €
Sterling 1,464 1,464 50,262 50,262
Euro - - - -
Danish Kroner (1,768) {1,7638) (56,630) (56,630)
US Dollar (1,085) {1,085) 1,526 1,526

Interest rate risk
The only nterest bearmg financial assets and liabiliies held by the Company are cash and cash equivalents and non-
current receivables with other group companies arising from cash surpluses/deficits

Financial assets and financial liabilities compnse cash and cash equivalents and borrowings from fellow subsidiary
undertakings of the group which have the following interest rate profiles:

At30 At30
November September
2011 2010
Floating Floating
rate rate
€ €

Cash and cash equivalents
Sterling 48,970 243,512
Euros 168,106 409,395
Danish Kroner 18,612 114,711
US Dollars 5,280 36,914
240,968 804,532
Inter-company borrowings due to/(by) the Company (Sterling, LIBOR + 2%) 796,739 (999,634)
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15 Financial instruments {continued)

Interest rate risk sensitivity on nter-group borrowings (assuming all other variables remain constant)

At 30 November 2011 At 30 September 2010
Income Equity Income Equity
sensitivity sensitivity sensitivity sensitivity
€ € € €
1% increase m interest rates (2,478) (2,478) (3,135) (3,135)
1% decrease 1n interest rates 2,478 2,478 3,135 3,135

Credit risk
The Company’s principal financial assets are bank balances and trade and other receivables.

The Company’s credit risk 1s pnmantly attributable to its trade receivables, these receivables are insured against to
mitigate any risk  Credit checks are performed on new customers and before credst limuts are increased The
amounts presented in the balance sheet are net of allowances for doubtful receivables

The credit risk on hiqud funds and denivative financial mstruments 1s limited because the counterparties are banks
with high credit-ratings assigned by international credit-rating agencies.

The Company has no sigmficant concentration of credit risk, with exposure spread over a large number of
counterparties and customers

Liquidity risk
Cash 15 managed to ensure that sufficient hquid funds are available with a vanety of counterparties, but principally
other group companies, through short, medium and long-term cash flow forecasting

The Company’s bank provides standard trading facilines which are secured by a fixed and floating charge over the
Company’s assets

Capital risk management
The Company’s capital risk 1s managed at a Group level. Capital employed 15 measured as shareholder’s equity less
net funds less deferred consideration

Financial Guarantees

At the balance sheet date, the Company had no financial guarantees At the end of the previous year, the Company
had entered mnto two letter of credit agreements with its suppliers The first was due for settlement on 15th October
2010 for $82,202, the other due for settlement on 29th October 2010 for $82,659
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16 Provisions
Redundancy Dilapidation Onerous lease Other Total
provision provision provision
€ € € € €
At 1 October 2009 and 1 October 2010 - - - - -
Increase 1n provision 219,000 87,795 639,243 45,174 991,212
At end of penod 219,000 87,795 639,243 45,174 991,212
Provisions are anticipated to be utilised as follows:
Redundancy Dilapidation Onerous lease Other Total
provision provision provision
€ € € € €
Within one year 219,000 32,588 203,270 45,174 500,032
Within two to five years - 55,207 435,973 - 491,180
At end of penod 219,000 87,795 639,243 45,174 991,212

As part of the RM Group’s September 2011 Strategic Review a full assessment was made of the Company’s use of
its leasing portfolio. As a result, the Company has 1dentified that, with its reduced space requirements, provisions
are required for ongoing lease obligations and associated costs These provisions are expected to be utilised over the
remamnung lives of the leases

Provisions for onerous leases and dilapidations have been recognised at the present value of the expected obligation
at discount rates of 3% reflecting a nisk free discount rate, applicable to the liabiliies These discounts will unwind
to their undiscounted value over the remaining lives of the leases via a finance charge within the income statement.

Redundancy provisions relate to employee related costs ansing from the RM Group’s September 2011 Strategic

Review and are all expected to be utihised during the following financial period.

17 Share capital
At 30 November At 30 September

2011 2010
€ €

Allotted and fully paid share caputal
100 Ordmary Shares of £1 each 109 109

_— e
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18 Operating lease arrangements

The Company leases certain assets under operating leases and 15 commutted to the following payments in the coming
year

14 month
period ended Year ended
30 November 30 September
201t 2010
€ €
Minimum lease payments under operating
leases recognised 1n income for the period/year 187,929 154,293

At the balance sheet date, the Company had outstanding commitments for future mimmum lease payments under
non-cancellable operating leases, which fall due as follows

At 30 November At 30 September

2011 2010

€ €

Within one year 4,038 163,092
In the second to fifth years mclusive - 128,961
4,038 292,053

Operating lease payments mainly represent rentals payable by the Company for plant and equipment at the balance
sheet date (2010 land & buildings, plant and equipment). The terms are subject to renegotiation mn 3 years and
rentals are fixed for an average of 3 years

At the balance sheet date, the Company made full provision for all future operating lease payments to the lease
termination date of 1 April 2015 under an onerous lease provision (see note 16). This provision has been made on
the basis that the Company has no intention of using these premises

19 Retirement benefit schemes

Defined contribution schemes

The Company contributes to a number of personal pension schemes for the benefit of quahfying employees The
assets of these schemes are held separately from those of the Company. The total cost charged to income of €53,998
(2010 €51,884) represents contributions payable to these schemes by the Company at rates specified in employment
contracts As at 30 November 2011 no amounts were due 1n respect of the current reporting period which had not
been paid over to the schemes (2010 €nil)
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20 Related party transactions

The remuneration of the key management personnel of the Company, recogmised in the income statement, 15 set out
below in aggregate Key management are defined as the executive directors of the Company and other persons
classified as “persons discharging management responsibility under the rules of the Financial Services Authority”

14 month 14 month

period ended Year ended period ended Year ended
30 November 30 September 30 November 30 September
011 2010 20m 2010
€ € € €

Highest paid director Total
Short-term employee benefits 224,496 183,326 446,708 357457
Post-employment benefits 22,665 - 47,418 -
Other long-term benefits - 36,928 - 72,003
247,161 220,254 494,126 429,450

During the peniod, there were no transactions between the Company and its ultimate parent undertaking, RM plc,
except for Share-based payment transactions. The Company entered mnto the following transactions with fellow
subsidiaries in the RM Group

14 month

pertod ended Year ended

30 November 30 September

2011 2010

€ €

Sales of goods and services 157,190 635,077

Purchases of goods and services 178,638 73,624
Transfers of cash

(1,803,981) (782,359)

Unless stated otherwise, all balances and transactions with related parties are with fellow subsidiaries

The Company also entered into the following transactions with other non-group companies which are owned by the
directors of the Company

14 month
period ended Year ended
30 November 30 September
2011 2010
€ €
Purchases from companies owned by the directors 149,720 143,950

As at 30 November 2011, €nil (at 30 September 2010. €35,847) was due to companes owned by the directors

At 30 November 2011, a balance of €104,000 (2010. €mil) was owed by Lego Education Europe Limited, a
company m which the parent undertaking has a jomnt venture interest. The balance is included within trade
recervables. Duning the 14 months period ended 30 November 2011, the company provided services of €1,768,217
{2010 €ml) to its jownt venture undertaking Lego Education Europe Ltd.
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21 Ultimate parent undertaking

The Company’s immediate and ultimate parent undertaking 1s RM plc, a company mcorporated in the UK, being the
only Group nto which the company 1s consolidated. The financial statements of the Group are publicly available
and may be obtamned from RM plc, New Mill House, 183 Milton Park, Abingdon, Oxfordshire, 0X14 48E

22 Held for sale and discontinued operations

Followmng the RM Group September 2011 Strategic Review, the residual distmbution busmess which sold
principally TOLO products and the shared service function were identified as being non-core to the RM Group’s
continuing strategy and an active disposal programme was mitiated prior to the penod end.

On 17 November 2011, the residual distribution business which sold principally TOLO products was scld to Tolo
Toys Learning Limited for €269,055

Further, the trade and assets relating to the shared service function was sold to Lego A/S duning the penod between
the balance sheet date and the date of approval of these accounts.

Held for sale assets and liabilities:

The assets and liabihties 1dentified for disposal but not sold prior to the balance date have been classified as a
disposal group held for sale and presented separately in the balance sheet No imparrment of the held for sale
balance has been dentified because the sales proceeds exceeds the net held for sale balance at the reporting date

The major classes of assets and habilities comprising the operation classified as held for sale are as follows

Net assets

classified as held

for sale

at 30 November

2011

€

Deferred tax asset 67,487
Total assets held for sale 67,487
Trade and other payables (298,000)
Total habilities directly associated with assets held for sale (298,000)
Net habilities of disposal group (230,513)
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22 Held for sale and discontinued operations (continued)

Discontinued operations:

The residual distribution business and the shared service function meet the definition of a discontinued operation

and hence the results of these businesses have been separately reported mn the income statement The net loss
attributable to discontinued operations 1s derived as follows.

14 month
period ended Year ended
30 November 30 September
2011 2010
€ €
Results of discontinued operations
Revenue 6,425,893 14,038,774
Expenses (6,727,721) (12,428,098)
Results from operating activities (301,828) 1,610,676
Attributable tax credit/(expense) 80,005 (476,127)
Results from opersating activities net of tax (221,823) 1,134,549
Loss on sale of discontinued operations (116,442) -
(Loss)/profit for the period (338,205) 1,134,549
The effect of the disposal on the financial position of the company was as follows
2011
€
Inventones disposed of 385,497
Net assets . 385497
Consideration recerved 269,055
Net cash inflow 269,055

23 Subsequent events
On 1 January 2012, the shared service function was sold to Lego A/S (refer to note 22)
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