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GLOUCESTERSHIRE FM SERVICES LIMITED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31
MARCH 2013

DIRECTORS' REPORT

The directors submit their report and the financial statements for the year ended 31 March 2013

Principal activity and business review

The company’s principal sctivity 18 that of private finance imualive concessionmre for the Gloucestershire Police
[leadquarters butlding under the terms of a concession agreement dated 21 Apnl 2004 between the company and
Gloucestershure Palice Authonty

The company’s concession agreement requires it to finunce, design, develop and construct and then mmnwun (he
Gloucestershire Police Headquarters building for o prunary concession period of thurty years from {ts compleuon

Work commenced on the development of the building on 21 April 2004 and the bulding became operational in Degember
2005

During the year under review the company madc A profit on ordinary activitics before taxation of £76,123 (2012 loss
£35,038 T'hcre was a tax charge of £24,466 (2012 £1,019) grving a profit after taxation for the year of £51,657 (2012 loss
£36,057)

Proposed dlvidend

e dircetors do not recommend the payment of a dividend (2012 £nil)

Key performance indicators {KPls)

{ Performance deduct:ons under the service contragt

Financinl penalties are levied by the Gloucestershre Police Authority tn the event of performance standards not being
achieved according to detailed criteria set out wa the Project Agreement The deductions are passed on to the service provider
but the quantum 1s an indication of unsatisfactory performance In the year ended 31 March 2013 theee were £725 of
deductions (2012 £1,486)

2 Financial performance

The company has modelled the snhcipated financial cutcome of the concession reross its full term The vompany monitors

actual performance aganst this anticipated performance As at 31 March 2013 the company’s performance against this
measure was deemed by directors to be satisfactory

Gomg concern

The directors have reviewed the company’s projected wash flows which have been prepared on the basis of a detailed
malysis of the company’s finances, contract and likely future demand trends.  After consideration of these projections the
directors consider that the company will be able to scttle its habilities as they fall due and accordingly the financial
stutements have been prepared on a going concern basis

Politsical and chantable contributions

[he company made no politieal ot charitable donatons or incurred any pohital expenditure dunug the year (2012 £nil)
Principal risks and uncertatntiey

The Gloucestershire Police Authonty is the sole chent of the company but the directors consuder that no nisk anses from this
since the Home Secrotary has underwntten the Authonty’s obligations

Performance nsk under the Project Agreement and related contracts 1s passed on to the service providers and to the building
contractor ‘The obligations of these subcontractors are underwritien by parent company guarantees
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DIRECTORS' REPORT (CONTINUED)
Financial risk management policies and objectives

The company’s principal financlal instruments compnse short term bank deposits, bank debt a1 LIBOR plus a bank margen
with a swap contract in place to hedge against adverse movements 1n interest rates

The company does not undertake financial istrument transactions which are speculative or unrelated to the company's
trading activities. The company's funding has been arranged using the principles of project finance with the terms of the
financial instraments, and the resulting profile of the debt service costs, taitored to match the expected revenues ansing from
the concession agreement. In order to fund construction of the police facilities the company negotiated loan facilities The
1nterest rate on the fagility is hedged using an mterest rate swap

Board approval ts required for the usc of any new finsncial instrument and the company’s ability to do so 1 restricted by
covenants n 1ts existng fundmg agreements
Other disclosurcs in respect of financial instruments are gaven in notes 9 to {4 to the financeal statements.

Financial instruments

Due to the naturc of the Company’s business, the only (inoncial nisks the directors consider relevant to this Company 13
credt, cashflow, interest rate and liquidity nisk. The credit and cashflow nisks are not considered saignuficant as the client 1s a
quasi governmental orgenisation

The Company’s liquidity risk ts principally managed through financing the Company by means of long term borrowings
The financial risk management objectives of the company are to cnsure that financial nsks are mitigated by the use of
financtal mstruments where they tannot be addressed by means of contractual provisions The company uses interest rate
swaps 10 reduce ILs exposure to mierest rate movements Finencial mstruments are not used for speculative putposes

Directors

'The directors of the company during the year and up to the date of tus report were as shown below  All served throughout
the year except where indicated.

Alexander Bremner — resigned 31 July 2013

Karen Hill

Philip Townsend - resigned 24 August 2012

Michacl Donn — appomted 31 July 2013

Jeremy Simon — appointed 24 August 2012 resigned 14 Febroury 2013

Directors' responsubalities statement

The directors are responsible for preparing the Annuai Report and the financial statements in accerdance with appheable law
and regulatiens.

Company law requires the directors to prepare financial statements for each financial year Under that law the directors have
to prepare financial statements in accordance with Unuted Kingdom Generslly Accepted Accounting Practice (Uniled
Kingdom Accounting Standards and applicable laws} Under company law the dircetors must not approve the financial
statements unless they arc satisfied that they give e true and fair view of the state of affiurs and profit or loss of the company
and group for that period. In prepanng these financial statements, the directors are required to

. sclect suiable accounting policies and then apply them consistently,

. make judgments and estimates that are reasonabie and prudent,

. prepare the financial statements on the going concerm basis unless it ts nappropriate to presume that the company wlil
continue in business.
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DIRECTORS' REPORT (CONTINUED)

The directors are responsible for keeping adequate accounting records that are sufficient to show and explam the company’s
transactions and disclose with reasonable accuracy at any time the financial position of the company and enable them to
ensure that the financial statements comply wath the Companies Act 2006 They are also responstible for safeguarding the
assets of the company and hence for taking reasonable steps for the prevention and detection of fraud and other rregutaritics

In so far as each of the directors 15 aware

. there 1s no relevant audit information of which the company's auditor is unaware, and
. the directors have taken all steps that they ought to have taken to make themselves aware of any relevant audit
informatton and to establish that the auditor 1s aware of that information

Auditor
A notice of resignation has been recerved from the company’s auditors, Gramt Thornton UK LLP, post the year end The
directors resolved at a board meeting on 24¥ Apnil 2013, PricewaterhouseCoopers LLP be appointed auditors of the

company in their place to hold office until the conclusion of the next general meeting at which accounts are laid and that
their remuneration be fixed by the directors .

Approval

The report of the directors was approved by the Board on lL‘_\H \ 2013 and signed on its behalf by

----------------------------

Karen Hill

Director
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REPORT OF THE INDEPENDENT AUDETOR
TO THE MEMBERS OF GLOUCESTERSHIRE FM SERVICES LIMITED

We huve audited the financial statements of Gloucestershire FM Services Limited for the year ended 31 March 2013 whrh
compria¢ the profit and loss account, the balance sheet, the cash flow statement and the related notes The {inancial reporting
framework that has been opplied i1 thesr prepuration 15 upplicable law wud Unned Kingdom Accounting Stendards {United
Kugdom Generally Accepted Accounting Practice)

Respective responsibilities of directors and auditors

As explamed rore fully in the directors’ responsibilitizs statement on Pages 3 and 4 the directors ere responstble for the
preparation of the financiel statements and for boing satisfied that they give atrue and fuir view Qur responsibility is to audit
and express an opimon on the financial statements in accordence with applicable law and International Standards on
Auditing (UK and Ircland) Those standards cequire us to comply with the Auditing Practices Board's Lthical Standards for
Auditors

This report, including the opinions, has been prepared for and only for the compeny's members as a body (n accordance with
Chapter 3 of Part 16 of the Companics Act 2006 and for no other purpose We do not, 1n giving these uptrons, accept or
assume responsibility for any other purpuse of to any other person to whom thls report 15 shown or into whose hands 1t may
come save where expressly agreed by our prior consent mn writing

Scope of the audit of the financial statements

An audit involves obtwning evidence about the amounts and disilosures in the financia! statements sufficient to give
reasonable assurance that the financial statements are iree from material misstatement, whether ceuscd by fraud or error
This tncludes an assessment of whether the accounting policics arc appropriate to the Company's circumsiznces and have
been consistently apphed snd adequately disclosed, the reasonablencss of significant accounting estimates made by the
directors, and the overall presentation of the Gnancial statements 1o addition, we read all the financial and non-financial
intormation m the directors’ report to dentafy materal inconsistencies with the audited financial statements If we become
aware of uny epparent materinl misstatements or inconsistencies we consider the implications for our report.

Opinton on financial statements

[n our opimion the financial statements
a  give atrue and fair view of the state of the Company's affairs as ot 31 March 2(H3 and of its profit for the year
then ended,
»  have been properly prepurcd m accordance with United Kingdom Generally Accepted Accounting Practice, and
«  have been prepared in accordance with the requirements of the Comparues Act 2006

Cpinion on other matter prescribed by the Companies Act 2006

In our aptmon the wformation given in the directors’ report for the financial year for which the financial staiements are
prepared s consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report 1n respect of the following marters where the Compantes Act 2006 requires us 10 report to you if,
IN QUr opInIcn
» adequate aicounting records have not been kept, or retums sdequate for aur audit have not been reccived from
branches not visited by us, or
s the financial statements are not tn agreemcent with the sceounting records and retums, or
s certain disclosures of directors’ remuneration specified by law are not made, or
e we have not rectived ali the mformation and explanations we require for our audit

el (oo
Martin Cowie (Senior Statusory Auditor)

For and on behalf of PncewaterhouseCoupers LLP
Chartcred Accountants and Statutory Auditors

Edinburgh

Vo Aoedm Ny
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PROFIT AND LOSS ACCOUNT

For the year ended 31 March 2013

Turnover
Cost of sales

Groas profit
Adrmunistrative cxpenses

Opetating profit
Interest payable and sinular charges
Interest receivable

Profit/(less) on ordinery activities before taxation
Tax charge on profit on ordinary activilies

Profit/(loas) for the financial year

All of the activities of the company ere classed ag continuing,

Note

~N O

2813
£

2,046,900
(1,479478)

567,412
(178,751)

388,671
(1,308,133)
995,587
76,123
(24,466)
81,657

2012
£

1,675,960
{1,214,573)

461,387
(163,543)
297,842
{1,341,356)
1,008,676

(35,038)
(1.019)

(36,057)

The company hzs no recognised goins and losses other than included in the profit above and therefore no scparate statement

of Total Recognised Gauns or Losses has been presented
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BALANCE SHEET

At 31 March 2013

CURRENT ASSETS

Contract debtor falling due after more than one year
Contract debtor falling due within one year

Other debtors

Deferred tax asset
Cashatbankandimmhand .

CREDITORS
Amounts falling due within one year

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT LIABILITIES

CREDITORS
Amounts falling due after more than one year

NET LIABILITIES
CAPITAL AND RESERVES
Share capital

Profit and loss account

EQUITY SHAREHOLDERS’ DEFICIT

Note

11

12

14
15

16

2013

16,959,681
389,522
327,193

96,887
2,104,308
19,877,591

{2,511,156)
17,366,435
17,366,435

(17,657,746)

(291,311)

10,000
(301,311)

(291,311)

2012

17,348,632
369,570
302,823
121,353

1,846,701

19,989,079

(2,229,107}
17,759,972
17,759,972

(18,102,940}

(342,968)

10,000
(352,968)

(342,568)

The financial statements have been prepared wn accordance with the special provisions of Part 15 of the Companies Act 2006

relating to small companies

The financial statements were approved by the Board on} l.\t“ Norz 612013 and signed on its behalf by

Karen Hill

Director

Company No 05043832
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NOTES TO THE FINANCIAL STATEMENTS

1 ACCOUNTING POLICIES

Iie following accounting pehicies have been applied consistently i dealing with rtems which are considered
material in relation to the company s financial statements which remain unchanged from the pnior year

(a)

®

)

(@)

(e)

n

Basis of preparation

The financral statements have been prepared under the historical cost convention and 1n accordance with
applicable accounting standards.

Turnover

Turnover represents income recervable from Gloucestershire Police Authonty for the proviston of
services and 15 stated net of value added tax

The Company 1s an operator of a2 Private Finance nstiative (“PFI") contract  The underlying asset 1s not
deemed to be an asset of the Company under Finnacial Reporung Standard 5 Application Note F,
because the risks and rewards of ownership as sct out m that Standard ere deemed to be principally with
the Authority

During the operationa] phase of the project, payments under the PFI contract are allocated between
interest receivable and the contract debtor using a project specific interest rate  The remmnder of the PE1
umitary charge meome 18 included within tumover 1n accordance with the long term contract accounung
pohicy descnbed below

Turnover relating to variations end minor works for the year under review 13 equal to the associated
costs No margin has been recognised on these revenue sireams becauss no margin 15 contractually
applicable

Long term contracts

The amount of profit aitrsbutable 1o the stage of completion of a long term contract 15 recognised when
the outcome of the contract can be foreseen with reasonable certaunty Turnover for the contruct 15 stoted
at the cost appropriate to its stage of completion plus attributable profits, less amounts recagmised in
previous years Provision is made for any losses as soon as they are foreseen

Contract work in progress i3 stated at costs incurred, less amounts transferred to the profit and loss
account, efter deducting foreseeable losses and payments on account not matched with tumover

The unutary charge control account represents tho difference between payments on account and amounts
recagnised 1n tumnover, and 15 inchuded 1n debtors or creditors as appropnate

Construction costs, work 1z progress and contract debtor

Operations commenced 1 December 2005 At this point the value of the building was recognised 1n
turnover with an equal rnd opposite smount bewng recognused in cost of sales  The company recognised
a contract debtor due from Gloucestershire Police Authority representing the farr value of the future cash
flows Finance income (in the form of interest receivable) will be credited to accounting pentods to
produce a constant pertodic rate of retumn on the net cash investment using a property specific rate of

5 50%

binance costs

L'he 1nterest cost of financing the company's obligations under the concession agreement has been
mncluded in the value of work in progress All directly atinbutable finance costs associated with the
construction of bmidings are included o work 1n progress

Any loan arrungement fees will be amortised over the term of the loan in accordance with FRS4
Cash flow Statement

The company has taken advantage of the exempticn preparing a cashilow statement under
Financial Reporting Standard No 1 {revised) on the grounds that the Company is small
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

L ACCOUNTING POLICIES (CONTINUED)

@

(h)

M

U]

0

Interest receivable

Interest receivable on cesh deposits that have been drawn down from the loan facility and are held by the
company to pay construction costs 15 included in work n progress

Capitalnstraments

Shares are included in sharcholders' funds. Other instruments are classified as liabilities if they contan
an obligation to transfer economuc benefits and 1f not they are included in shareholders’ funds

Defeorred taxation

Deferred ax 15 provided using the full provision method set out in FRS 19, *Deferred tax®  Deferred tax
13 thercfore recognused in respect of all relevant tuming differences that have onigmated but not reversed
at the balance sheet date Deferred tox assets are recogmised when they anse trom tuming differences
when thetr recoverability 18 regarded &s morc likely than not.

Going coneern

{hese financial statements are prepared on the gong concern basis  he company operates in line with &
financial model based on its concession agreement with the Gloucestershire Police Authonty This
model forecasts that cash will he availnble to fund repayment of the company’s short-term and long-term
ltabilities as they fall due

Derivative Financial Instruments

The cotnpany uses derivauve financial instruments to reduce exposure (o interest rate movements,
Receipts and payments on interest rate instrumcnts are recognised on an accruals basis over the hife of
the instrument The company does not hold or issuc denvative financial instruments for speculative

purposes

2. TURNOVER

The company’s entire turnover arises from its principal activity in the United Kingdom

kN OPERATING PROFIT

Operating profit 15 stated after charging

2043 2012
£ £
Fces payable to the company's suditor for the audit of the annual financral 10,200 11,900
siatements
Fees paysble to the company’s auditor and ns associates for other services 3,500 4,200
-~ {axahaon

The company has entered mto a liabilsty bmuation agreement with PriceweterhouscCoopers LLP, the stalulory
auditor, in respect of the statutory audit for the year ended 3§ March 2013

4, STAFF COSTS

There were no direct staff costs for the year (2012 £ ml) except for the directors’ fees (note 5)  There were no
employces during the year (2012 none)




GLOUCESTERSHIRE FM SERVICES LIMITED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31
MARCH 1013

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

S.

DIRECTORS® FEES

Directors’ fees were £19,566 for the year to 31 March 2013 (2012 £18,892), being fees paid to related parties for

directors’ services (as described in note 17(d) and {¢))

INTEREST PAYABLE AND SIMILAR CHARGES

Bank !oan interest

Inter-company loan mtcrest
Commitment fces

Amorusation of loan arrangement fees
Other charges

INTEREST RECEIVABLE

Interest recervable on contract debtor
Bank nterest

TAXATION ON PROFIT ON ORDINARY ACTIVITIES

Analysis of tax charge for the year

Adjustments in respect of previous periads

Deferred taxation

Ongination and reversal of iming differences

Effect of tax rate change

Taxatton charge on profit/(ioss) on ordinary activities
Current tax reconciliatlon

Profit / {loss) on ordinary activitics before texation
‘Theoretical tax at UK corporation tax rate of 24% (2012 26%)
Effects of

Expenses not deductible for tax purposes

Unrelieved tax losscs

Adjustments in respect of previous periods

Current tax for the year

10

2013

£
1,022,690
277,215
2,447
6,249
(466)

1,308,135

76,123

18270

1,984
(20,254)

2012

£
1,053,030
279,915
2,250
6,249

112

1,341,556

2012
£

990,532
18,144

1,008,676

—

2012

£

-

(8.394)
9,413

1,019

{35,038)

(9.110)
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

8. TAXATION ON PROFIT ON ORDINARY ACTIVITIES (CONTINUED)
2013 2012
£ £
Provision for deferred taxation
Deferred tax assct artnbutable to tax losses (96,887) (121,353)
Deferred tax as at 1 April 2012 (121,353) (122,372)
Deferred tax charge for the year 24,466 1,019
Deferred tax asset as at 31 March 2013 {96,887 {121,353)

-~ e

9. CONTRACT DEBTOR

Construction was completed on 31 March 2006 On service commencement (5 December 2008), the buildings
were transferred to the Gloucestershire Police Authority end the balance dug to the company is being treated as &
contract debtor The contract debtor has an applicable interest rate of 5 50% and will be amortised over the hfe of

the project,
2013 2012
£ £
Contract debtor falling due afier more than one year 16,959,681 17,348,631
Contract debtor falling duc within ons ycar 339,522 369,570

TOTAL CONTRACT DEBTOR 17,345,200 17,718,202

o 4 =

The contract debtor 1 stated net of capital contributions. There were no additional capital contributions received
during the year (2012 £nil). Total capatal contmbutions to 31 March 2013 were £17,349,203 (2012 £17,718,202)
10. OTHER DEBTORS

2013 2012
£ £

Prepayments ond accrued income 327,193 302,823
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

1L

12.

13.

CREDITORS DUE WITHIN ONE YEAR

Amounta falling due within eae year:
Loans (sec note 13)

Trade creditors

Accruals and deferred Income

VAT creditor

Unitary charge control account

CREDITORS DUE AFTER MORE THAN ONE YEAR

Amounts falllng due in more than one year:
Loans {(sez note 13)

LOANS

Senior debt loan (see note 17(c))

Inter-company loan

Less. unamortised net {ssue costs

2013 2012

£ £

445,470 409,528

- 3,716
553,860 218,601
101,343 114,873
1,410,480 1,480,389
2,511,156 2.229,107
2013 2012

£ £
17,657,746 18,102,940
2013 2012

2 £
16,066,574 16,465,393
2,164,996 2,181,678
18,231,570 (8,647,071
(128,354) (134,603)
18,103,216 18,512,468

The sentor debt loan is repayable over 28 years in semi-annual instalments commencing on
30 September 2005. The company has entered into e fixed interest rate swop to mitigate exposure to interest rate

tisk. The fixed intercst ratc under this swap arrengement 13 $ 375%.

J—

The senior debt loan is stated net of the arrangoment fee of £128,354 (2012 £134,603) which will be amortised

over the penad of the loan in accordance wath FRS 4

The serior debt loan 1s securcd by a first fixed charge over all of the company's mvestments, undertaking,
property, assets and rights under certain conuracts both present and future, together with a first fixed charge over
all of the company’s ordinery shares and subordinated debt, together with a floating charge over the whole of the

company’s undertaking and nsscts.

A loan of £2,244,262 was made by Gloucestershire FM Services (Holdings) Limited to Gloucestershire FM
Services Linuted on 30 September 2005 Gloucestershire FM Scrvices [ imited is a wholly owned subsidiary of
Gloucestershire FM Services (Holdings) Limited. As at 31 March 2013 there was no interest accrued on this loan
(2012 £rul) The loan is unsecured and repayable i semi-annual mstalments over 28 years commencing 31 March

2007 at an interest rate of 12.73%
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

13.

14.

13.

16.

LOANS (CONTINUED)

The matunity dates of the loan proceeds ace as follows.

Less than one year

More than one year and less than two years
Between two and five years

More than five years

Less. unamortised net issus costs

SHARE CAPITAL

Authorised, aflotted, issued 2nd fully paid
10,000 ordinary shares of £1 cach

PROFTT AND LOSS ACCOUNT

At 1 April
Profit/(loss) for the year

At 31 March

EQUITY SHAREHOLDERS' DEFICIT

Opening sharcholders® deficit
Profit/{loss) for the year

Closing shareholders’ deficit

13

2013 2012
' £
H“5A4TO 409,528
484,583 445,470
1,539,571 1,559,450
15,761,946 16,232,623
18,231,570 18,647,071
(128,354) (134,603)
18,103,216 18,512,468
2013 2012
10,000 10,000
2013 2012
£ £
(352,968) (316911)
51,657 (36,057)
(301,311) (352,968)
2013 2012
£ £
(342,968) (306,911)
51,657 {36,057)
(342,968)

(291,311)

o
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

17. RELATED PARTY TRANSACTIONS

(a)

b

(d)

®

o

(8

The company's parent undertaking, Gloucestershire FM Services (Holdings) Limited, 18 wholly owned by
BOS Infrastructure (No 3) Lunited. The uitimate parent undertaking of BOS Infrastructure (No 3) Limited 13
Bank of Scotland [nfrestructure Partners LP Inc

BOS Infrastreeture Limnted have interests m contracts placed by the company for the ﬁn'amnng of the project.

On 21 April 2004, the company cntered 1nto contracts with [ascor Services Linmited (formerly Rehance
Sccunity Group Limuted (of which Capita plc 18 a wholly owned subsidiary) for the provision of hard end soft
facilities management for Gloucestershire Police Authority The value of services provided to the company
during the year was £1,479,478 (2012 £1,214,573) excluding value added tax. Asat 31 March 2013, there
was £ml including VAT due to Caplta ple n creditors (2012 £mil) and £426,909 excluding VAT due to
Capita ple in accruals and det‘erreﬂ income (2012~ £189,165).

Also on 21 Apnil 2004 the company entered into loan agreements with the Lloyds Banking Group Ple
{formerly The Govemor and Cempany of the Bank of Scotland ), of which BOS Infrastructure (No )
Limited 1£ 8 subsidiary Lloyds Bankng Group Pic has & loan agreement with the company to commit
£21,650,000 of funds of which £16,066,574 way outstanding at 31 Merch 2013 (2012 £16,465,193). Interest
payable on the loans and fecs payable to Lioyds Banking Group Plc 1n the year were £1,032,899 {2012
£1,068,189), of which £ml (2012 £6,127) was accrucd at the ycar end.

Directors' fees of £9,783 (2012, £9,446) excluding velue added tax were payablo to BOS Infrastnicture
Investments (No 3) Limuted for the year As at 31 March 2013, there was £nil (2012 £5,203) outstanding due
to BOS Infrustructure Investments (No 3) Limted Included in accruals und deferred mcome.

Directors fees of £9,783 (2012 £9,446) excluding value added tax were payable to Rehance Gloucester PFl
Limited for the pervod tol4 February 2013 to the date when the company sold their shares, Asat 31 March
2013, there was £l (2011, £2,996) outstanding du¢ to Rehance Glouccster PF1 Limuted included in accruals
and deferred :ncome

Gloucesiershire FM Services Limited 15 o wholly owned subsidiary of Glouceatershire FM Services
(Iloldings) Limited A loan of £2,244,262 was made by Glouccstersturc FM Services (Holdingy) Limited to
Gloucestershire FM Services Limited on 30 September 2005 Interest payable on this loan dunng the year
was £277.215 (2012 £279,915) and mterest accrued as at 31 March 2013 was £ml (2012 £n1l). The loan
balance at the year-end was £2,164,996 (2012 £2,181,678).

The company has pard the audit fee for its perent underiakimg Gloucestershire FM Services (Holdings}
Tamsted
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

18,

9.

20.

DERIVATIVE FINANCIAL INSTRUMENTS

Due to the nature of the Company’s business, the only financial nisks the dircctors constder relevant to this
Compeny are credit, cash flow, interest rate and liquidity nsk. The credit and cash flow nisks are not considered
significant as the client 18 a quasi govemnmental organisation.

Interest rate risk

The financial nsk mapagement objectrves of the Company are to ensure that financial nsks arc mitigated by the
use of financiel nstruments where they cannot be addresscd by means of contractual provisions The Company
uses interest rate swaps to reduce its exposure to interest rate movements Financial instruments are not used for

speculative purposes,

Laquidity risk

The Company's liquidity rnsk 1s princepally managed through financing the Company by mcans of long term
bormmowings

OFF BALANCE SHEET ARRANGEMENTS

The company manages all exposure to interest risk on éxternal loans by entening into inferest rate SWAPS At
balance sheet date notional amount of interest rate SWAP 18 £16,066,574 (2012 £16,465,393). [he SWAPs fix
the interest payable on external loan at 5§ 375% (2012° 5 375%) The fair valuc of interest rate SWAP 13
£5,452,639 (2012 14,704,710)

PARENT UNDERTAKINGS AND ULTIMATE CONTROLLING PARTY

The company 18 2 wholly owned subsidiary of Gleucestershire FM Services (Holdings) Limited, which ts whelly
owned by BOS Infrastructure (No 3) Limited The ulumate parent undertaking of BOS Infrastructure (No 3)
Limited is Bank of Scotland Infrastructure Partners LP Inc

On 14" February 2013 Reliance Gloucester PFL Limited disposed of its 50% nterest 1n Gloucestershire FM
Services (Holdings) Limuted to BOS Infrastrucrure (No 3) Limuted
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