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Financial highlights
Year ended Year ended

28 February 2011 28 February 2010

Net assets at year end £8.4m £8.4m
Net asset value per share at year end 76p 79p
Earnings per share (basic & diluted) (2.6)p (20.8)p
Share price at year end 65p 60p



Oxford Technology 4 Venture Capital Trust PLC

Statement on behalf of the Board

Investment Portfolhio

The net assets per share as at 28 February 2011 were 76p compared to 79p at 28 February 2010 The
earnings per share for the year to 28 February 2011 were (2 6)p compared to (20 8)p for the year to 28
February 2010 These figures result from the changes to the valuations of the invesiments during the
year as shown in the table on page 5, with some investments being valued upwards and some being
downvalued based on thetr performance

Many compamnes 1n the OT4 portfolio are making good progress and several continue to have the
potential to deliver very good returns to shareholders

OT4 owns 12% of Glide Pharma which 1s developing a solid dose injector, a means of giving an
mjection 1n sohd form and without the use of a needle This company has great potental, but has
found large pharma companies unwilling to sign up unul they can be confident that manufactunng at
scale can be achieved Glide has therefore experienced a delay to its onginal programme, while 1t
develops a manufacturing method for 1ts implants which can be used at scale

OT4 owns 13 3% of Telegesis which supplies Zigbee modules The Zigbee communications protocol
18 becoming ever more widely used and Telegests sales have increased to ¢ £200,000 per month,
approxtmately double those of a year ago

OT4 owns 4 1% of Insense which has developed a range of two-part active wound-healing dressings,
the two parts combine at the wound surface to produce a low flux of 1odine, which keeps the wound
clean and oxygen which stimulates the natural wound-healing processes The NHS currently purchases
¢ £25,000 per month of these dressings It 1s hoped that these sales will grow The wound dressings
are now managed within a partnership, Archimed, of which Insense owns 49% Insense has also
developed other two-part therapies for the treatment of various skin condiions  One of these appears
to offer a more effective cure for a common foot ailment than the exisung treatments m this $bn
market It 1s likely that thus opportunity will be exploited either by licensing to a large company or by
estabhishing a new company with i1ts own specialist management

OT4 invested 1n Diamond Hard Surfaces when the company was formed in January 2003, and
currently owns 42 5% of the equity Having developed its process which creates a thick coating of
amorphous diamond on a surface, which 1s both extremely hard and tough and also very low friction,
DHS established a commercial plant near Oxford in 2009 DHS 1s now coating components for a
growing number of customers both in the UK and intermatuonally

OT4 owns 16 8% of Select Technology whose sales are beginning to grow  Select supplies specialist
software which sits inside Ricoh Mulu Function Devices (Ricoh 1s the world’s largest manufacturer of
MFDs) The software enables Ricoh’s MFDs to interface with other applications (such as paper
management and accounting systems) and this 1n turn 1s often the reason why customers will purchase
a Ricoh MFD rather than one from another manufacturer

OT4 owns 22 3% of Inscenunel which has developed a trace vapour detection system using the
exquisitely sensitive olfactory sense of bees Inscentinel has been seeking to partner with a large
defence company, but has so far not managed to achieve a partnership It has demonstrated the ability
to detect odours at low concentrations and continues to seek partners with whom to explo:t this
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Historie Futures supplies an easy-to-use traceability ptatform, called String  This enables customers,
to know the origin of the cotton, for example, which was used 1n the manufacture of a particular T-
shirt (so to ensure that child-labour was not used 1n its production) To work successfully, all the
suppliers 1n the chain have to use String and each 1s charged a small monthly subscripuon Historic
Futures has contracts with some major customers including Tesco, Walmart, IKEA, Marks and
Spencer, John Lewis, GAP, Adidas, Levi Strauss, and C&A  Sales are sull low, but are beginming to
increase as more retailers are moving from experimenting with String to making 1t an integral part of
their business

OT4 owns 49 2% of Impact Applicatons, which has made outstanding progress over the last year
The company supplies software for managing the tradesmen who repair and maintain large numbers of
houses, either for local authorities or housing associations Impact Response has now been 1n use for
more than 18 months with one council which has 44,000 council houses to maintain, and the software
has greatly increased efficiency In summer 2010, Connaughts, the largest housing reparr organisation
went nto adminstratton 60 of 1ts contracts were purchased by Lovells who already use Impact
Response As a result, Impact sales have jumped Sales were just over £700,000 1n the year to August
2010

Investment Policy & Fundraising

The Company has built 2 balanced portfolio of investments with the following characteristics
* unhisted, UK based, science, technology and engineering businesses

= mvestments typtcally in the range of £100,0600 to £500,000

* generally located within approximately 60 miles of Oxford

After the year end, the Company raised equity by the 1ssue and allotment of ordinary shares of 10
pence each (“Shares™) 296,102 Shares were allotted at 71 pence on 4 Apnil 2011 A further 122,059
Shares were allotted at the same price on 28 Aprl 2011 None of these Shares were allotted to
Directors The issue of these Shares 1s a post balance sheet event and 1s not reflected 1n the Net Asset
Value figures This will enable the Company to offer modest support to 1ts investee companies in
their additional fundraising rounds

Results for the year

Interest on bank deposits and 1nvestee loans produced gross income of £43,000 (2010 £37,000) 1n the
year The loss for the year was £284,000 (2010 loss of £2,213,000) and earmings per share for the
year showed a loss of 2 6p (2010 loss of 20 8p) The graph on page 12 shows the historical Net
Current Assets and other mnvestments per share Together, these two figures make up the total Net
Asset Value per share

AGM

Shareholders should note that the AGM for Oxford Technology 4 VCT (OT4) will be held on
Wednesday 6th July 2011, at the Magdalen Centre, Oxford Science Park, starting at 12 00 noon and
will include presentauons by some of the companies in which the Oxford Technology VCTs have
invested A formal Notce of AGM has been included at the back of these Accounts together with a
Form of Proxy for those not attending

q—_——
David Livesley —D D
Chairman
6 June 2011
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Table of investments held by company at 28" February 2011

Company Descniption Date of Net cost of | Carrying | Change | % e(guty
mitial mnvestment | value at | in value |held
mvestment | £°000 28/02/11 | for the OTVCT

£°000 ear
000

Glide Pharma Needle-free injector Feb 05 950 1,667 (1,113) 120

MirnAd Virtual product Feb 07 731 318 - 54

placement

Impact Mohbile software for Oct 05 558 598 396 492

Applications contractors

Mecina Drilling tools Feb 06 490 350 57 255

Insense Wound healing Apr 05 457 193 75 41

DHS Diamond coatings Jan 05 420 678 - 425

Novacta Holdings | Bioengineenng and Apr 05 375 371 - 24

antibiotics

Kinomu E-mail archiving Jul 05 374 33 (13) 201

Histonc Futures Traceability software Aug 05 370 475 (6) 158

WEP Drug pegylation May 05 370 17 (151) 34

Oxis Energy Rechargeable Nov 05 305 196 170 10

batteries

Dexela 3D medical 1maging Mar 06 300 456 128 46

Plasma Antennas | Solid state directional Mar05 273 397 103 209

antennas

ImmunoBiology Novel vaccines Oct 05 250 550 205 10

Select Technology | Specialist photocopier | Aug 06 237 127 e 168

interfaces

Telegesis Zigbee technology Dec 05 23] 267 - 135

OxTox Rapid drug testing Dec 06 217 215 30 137

Imagineer Broadcast production Jun 06 205 357 165 132

Systems software

Naked Objects Business software Mar 06 200 50 (100) 222

Arecor Protein stabilisation Jul 07 191 345 147 69

Inscentinel Vapour detection Feb 05 172 106 - 223

Dynamic Separation technology | Aug 05 127 62 35 154

Extractions

Orthogem Bone graft matenal May 07 92 18 ) 40

Pharma Tablet deblistening Feb 07 64 344 (21) 462

Engineenng

Metal Production of metal Aug 06 52 9 6 167

Nanopowders nanopowders

Blue Water Bio | Water technologies Apr 03 21 21 -

Totals 8,032 8220 78
Other Net Assets 207
NET ASSETS 8,427
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Number of shares 1n 1ssue 11,098,785
Net Asset Value per share at 28 February 2011 76p

This table shows the current portfolie holdings The investments in Cutting the Wires, EKB, Frechand
Surgical, Incentec, Ingenious, Water Innovate and Wright Fenn totalling £1,668,265 have been written
off The investment of £225,000 n Inspiration Matters has now been sold

Board of Directors

David Livesley, age 50, Chairman

David worked 1n the life science and pharmaceutical industries before joining Cambridge Consultants
Lid in 1987, where he was nvolved with teams working across a range of industrial sectors,
developing new products, manufacturing processes and providing strategic consultancy He currently
works for YFM Venture Finance, where he 1s an Investment Director, responsible for technology
investments from a range of funds managed by the YFM Group

Lucius Cary OBE, age 64, Director

Lucius 1s the founder and managing director of Oxford Technology Management Ltd (OTM), which
has speciabsed 1in making and managing 1nvestments 1n start-up technology-based businesses since
1983 He has a degree 1n engineering and economics from Oxford University, an MBA from Harvard
Business School and was an engineering apprentice at the Atomic Energy Research Establishment,
Harwell After forming and raising finance for his first business 1n 1972, he founded * Venture Capital
Report” 1n 1978 and was 1ts managing director for 17 years In March 1996, he sold all his shares and
became chairman so reducing his day-to-day involvement 1n order to concentrate more fully on
OTM’s investment activities By 2005, OTM had managed or advised ten seed capital funds, including
the Oxford Technology VCTs which, between them, have made some 100 investments 1n early stage
and start-up technology companmes In 2003, he was awarded an OBE for services to business and in
2004 was awarded the Judges Award at Investors Allstars, for his contribution over many years to
early stage investing Lucius Cary 1s an investor 1n Select Technology from the QT4 portfolio

Conflicts of Interest

The Board has always considered carefully all cases of possible conflicts of interest, as and when they
arise  For example, every time one of the OTVCTs makes an investment 1n which another OTVCT 15
an 1nvestor, there 1s a potential conflict of interest The general policy 1s that there 1s complete
transparency and all interests 1n every situation are declared and known to all, so that practical and
sensible decisions can be taken
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Report of the Directors

The direciors present their report together with financial statements for the year ended 28 February
2011
Principal activity

The company commenced business 1n May 2004 The company invests tn start-up and early stage
technology companies 1n general located within 60 miles of Oxford

Business review

There was a loss for the period after taxauon amounting 10 £284,000 (2010 loss of £2,213,000) The
profit and loss account compnses income of £144,000 (2010 £37,000) less unreahsed Josses on fair
value of investments of £227,000 (2010 loss of £1,695,000) less management and other expenses of
£201,000 (2010 £284.000)

Directors

The present membership of the board, and their beneficial interests 1n the ordinary shares of the
company at 28 February 2011 and at 28 February 2010, are set out below

Name 2011 2010
D Livesley 3,499 1,000
JL A Cary 53,661 55,536

Michael O’Regan and John Jackson also served as Directors during the year, but resigned on 237
September 2010

Except as disclosed 1n notes 2 & 3 and set out below, no director had, dunng the period or at the end
of the period, a matenal interest 1n any contract which was significant 1n relation to the company’s
business No Director or their families have sold shares during the year The adjustment for JLA
Cary relates to shares for his children who are no longer under 18

Corporate governance

The company has complied throughout the period with the provisions in Section 1 of the Combined
Code on Corporate Governance (the ‘ Code™), except that the Board as a whole performs the funcuons
of both the Audit Commuittee (Code B 2 1) and the Nomination Committee (Code A33) The
Directors do not have formalised service contracts with the company, whereas the recommendation 18
for fixed term renewable contracts

The Board confirms that procedures to implement the Turnbull guidance were 1n place throughout the
year ended 28 February 2011 The Board acknowledges that 1t 1s responsible for the Company’s
system of internal control and for reviewing 1is effectiveness Such a system 15 designed to manage,
rather than eliminate, the risk of failure to achieve business objectives and can only provide reasonable
and not absolute assurance against material misstatement or loss The Board will now consist of two
non-executtve directors JLA Cary represents the Investment Manager and David Livesley 1s the
independent Chairman The Board has put in place corporate governance arrangements which it
believes are appropnate to a Venture Capital Trust and which will enable the company to operate
within the spirit of the Code
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The Board meets regularly, at least four times a year and between these meetings maintains contact
with the [nvestment Manager The Investment Manager prepares a wniten report on the performance
of the fund In advance of Board meetings and this 1s circulated to all members of the Board In
addition, the directors are free 1o seek any further information they consider necessary All directors
have access to the Company Secretary and independent professionals at the Company’s expense The
Code states that the Board should have a formal schedule of matters specifically reserved to 1t for
decision, to ensure that the direction and control of the company 1s firmly 1n its hands This 1s
achieved by a management agreement between the company and 1its Investment Manager which sets
out the matters over which the Investment Manager has authonty and the limits above which Board
approval must be sought All other matters are reserved for the approval of the Board The Board
ensures the independence and objectuvity of the external auditors This includes reviewing the nature
and extent of non-audit services supplied by the external auditors to the company, seeking 1o balance
objectivity and value for money None of the directors has a service contract with the company The
Articles of Association require that one third of the directors (or the number nearest one third) on a
rotation basis will be subject to re-election procedures at subsequent Annual General Meetings

Key Performance Indicators

The Board has a number of performance measures to assess the company’s success in meeting 1ts
objectives Performance, measured by the change in NAV and total return per share, 1s also measured
aganst the FTSE All-Share index This 1s shown in the graph on page 12 of the Directors’
Remuneration Report This index has been adopted as an informal benchmark

The review of the investment portfolio, on page 3 includes a review of the company’s activities and
future prospects

Financial Risk Management Objectives and Policies

Investment risk - The majority of investments are early stage unquoted compames which are VCT
qualifying holdings This inherently entails a higher level of nisk and lower hiquidity than imvestments
in large quoted companies The directors seek to reduce this nsk by considered selection of new and
continued momtoring of existing investee companies

Financial risk - The company 1s exposed to market price risks, credit risk, iquidity risk, far value
and cash flow 1nterest rate nsks All of the company’s income and expenditure 1s denominated n
sterling and hence the company has no foreign currency risk The company does not use denvative
financial instruments

Regulatory risk - The Company 1s required to comply with the Companies Act, the rules of the UK
Listing Authority and United Kingdom Accounting Standards

Internal control

The directors are responsible for the company’s system of internal control The Board has adopted an
internal operaung and strategy document for the company This includes procedures for the selection
and approval of invesiments, the funcuons of the Investment Manager and exit and dividend
strategies Day to day operations are delegated under agreements with the Investment Manager who
has established clearly defined policies and standards These include procedures for the monitornng
and safeguarding of the company’s investments and regular reconcilianon of 1nvesiment holdings
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This system of internal control, which includes procedures such as physical controls, segregation of
duties, authonsatton himits and comprehensive financial reporting to the Board, 15 designed to provide
reasonable, but not absolute, assurance against material misstatement or loss

The Board has considered the need for an internal audit function but has decided that the size of the
company does not Justify 1t at present However, it will keep the decision under annual review The
Board has reviewed, with its Investment Manager, the operation and effectiveness of the company’s
system of internal control for the financial period and the period up 10 the date of approval of the
financial statements The Board has continued to prepare the financial statements in accordance with
UK Financial Reporting Standards rather than International Financial Reporting Standards  This 1s
permitted as the financial statements present the results of an individual company rather than a group

Statement as to Disclosure of Information to Auditors

So far as the directors are aware, there 1s no relevant audit information {as described 1n Section 418 of
the Companies Act 2006) of which the company’s auditors are unaware, and each director has taken
all the steps that he ought to have taken as a director 1n order to make himself aware of any relevant
audit informauon and to establish that the company’s auditors are aware of that information

Relations with shareholders

The company values the views of 1ts shareholders and recogmises their interest in the company’s
strategy and performance, Board membership and quahty of management The company’s website
provides information on all of the company’s investments, as well as other information of relevance to
shareholders (www oxfordtechnology com)

Going concern

After making enquiries, the directors have a reaSonable expectation that the company has adequate
resources (o continue 1n operational existence for the foreseeable future For this reason they have
adopted the going concern basis 1n preparing the financial statements

Substantial shareholders

At 28 February 2011, the company has been notified of one investor whose interest exceeds three
percent of the company’s 1ssued share capital — Oxfordshire County Council Pension Fund (9 2%)
The company has several investors, all individuals, who with their families have invested £100,000 or
more 1n the shares of the company The Directors shareholdings are listed above

Policy for Payment of Creditors

The company’s policy 1s to pay creditors within the normal terms of the invoice, which usually means
immediately

Auditors

James Cowper LLP offer themselves for reappointment 1n accordance with Section 489 of the
Companies Act 2006

On behalf of the Board
JLA Cary - 6 June 2011
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Directors’ responsibilities for the financial statements

Company law 1n the UK requires the directors to prepare financal statements for each financial year
which give a true and fair view of the state of affairs of the company and of the profit or loss of the
company for that period I[n preparing those financial statements, the directors are required to

« select suntable accounung policies and then apply them consistently,

- make judgments and estumates that are reasonable and prudent,

» state whether applicable accounting standards have been followed, subject to any material
departures disclosed and explained in the financial statements,

» prepare the financial statements on the going concern basis unless 1t 1s inappropriate to presume
that the company will continue 1n business

The directors are responsible for keeping adequate accounting records which disclose with reasonable
accuracy at any ume the financial position of the entity and to enable them to ensure that the financial
statements comply with the Companies Act 2006 They are also responsible for safeguarding the
assets of the company and hence for taking reasonable steps for the prevention and detection of fraud
and other 1rregulanities

The directors are responsible for ensuring that the directors’ report and other information included 1n
the annual report 15 prepared in accordance with company law 1n the United Kingdom They are also
responsible for ensuring that the annual report includes information required by the Listing Rules of
the Financial Services Authority

The maintenance and integrity of the web site 1s the responsibility of the directors, the work carried
out by the auditors does not involve consideration of these matters and, accordingly, the auditors
accept no responsibility for any changes that may have occurred to the information contained 1n the
financial statements since they were mlially presented on the web site

Legislation in the United Kingdom governing the preparation and dissemination of the financial
statements and other informaton included 1n annual reports may differ from legislation in other
Jurisdictions

Directors’ remuneration report

The Board has prepared this report in accordance with the requirements of Schedule 7A 1 the
Companies Act 2006 An ordinary resoluton for the approval of this report will be put to the members
at the forthcoming Annual General Meeting The law requires the company’s auditors 1o audit certain
of the disclosures provided Where disclosures have been audited, they are indicated as such

Directors’ fees and the company’s pelicy on such fees

The Board consists solely of two non-executive directors JLA Cary represents the Investment
Manager and David Livesley 1s the independent chairman Since the company 1s 2 Venture Capital
Trust with no executive directors, there are certain relaxations of the Code permitted to the company
under the Listing Rules of the Financial Services Authonty Accordingly, there is no separate
remuneration committee and the Board performs collectively the duties of the committee The
Board’s policy 1s that the remuneration of non-executive Directors should be sufficient to reflect the
duties and responsibiliies of the Directors and the amount of tme commtted to the company’s affairs

10
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The Articles of Asscciation of the company state that no Director can be paid more than £50,000
without an ordinary resolution of the shareholders

The company’s investment manager 1s Oxford Technology Management Lid, a company of which
JLA Cary 1s a director and the controlling shareholder The Investment Management fee 1s laid out 1n
the prospectuses dated 28 May 2004 and 2 February 2006 and the fee payments for the years ended 28
February 2011 and 28 February 2010 are laid out 1n note 2 to the financial statements

As detailed 1n the company prospectuses dated 28 May 2004 and 2 February 2006 and in the more
recent Investment Memorandums, once investors have received a return of 100% of the gross sums
ivested by way of dividends and capual distributions, a performance incentive fee (expressed as a
percentage of all distributions thereafter) will be payable as to 15 per cent of such distnibutions to the
Investment Manager collecuvely and 5 per cent of such distributions 1o the Directors independent of
the Investment Manager collectively

Directors’ rights of tenure

No director has a service contract with the company At each AGM one of the directors 1s obliged to
retire and offer themselves for re-election by shareholders At the AGM for the current year, Lucius
Cary will retire and offer humself for re-election There 15 no nouce period and no provision for
compensation upen early termination of the appointment of any director

Company’s performance compared to a suitable index

The Board 1s responsible for the company’s investment strategy and performance, although the
creation, management and monitoring of the investment portfolio 1s delegated to the Investment
Manager, as described 1n the prospectuses dated 28 May 2004 and 2 February 2006

The graph below compares the performance of the company with the performance of the FTSE All-
Share index over the penod from 28 February 2005 to 28 February 2011 It shows the change over the
period 1n the total return to ordinary shareholders {assuming all dividends are re:nvested) compared to
the change over the pericd 1n total shareholder return on a notional investment of the same
composiuon as the FTSE All-Share Index

This index was chosen as 1t represents a comparable broad equity market index The net asset value
per share (NAV) of the company has been selected as the most appropriate performance measure, as
this best reflects progress of the investments made by the company, shareholders will ulumately
realise value on disposal of these investments All measures are rebased to 100 at the start date of the
period  An explanation of the performance of the company 1s given 1n the Statement on behalf of the
Board

11
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Histoncal Net Arset Value per Share - OT4
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Directors’ emoluments for the year
The information in this part of the report has been audited by the company’s auditors

The Directors’ fees for the year were £10,000 (2010 £16,000)

2011 2010

£000 £000
David Livesley (Chairman) 75 4
JLLA Cary 25 4
Other Directors - 8
10 16

The fee for the services of David Livesley are paid directly to his primary employer — YFM Venture

Finance The directors’ are not ehigible for pension benefits, share options or other benefits

On behalf of the Beard

Dawvid Livesley "D 'S
Chairman
6 June 2011
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Report of the independent auditors

We have audited the financial statements of Oxford Technology 4 Venture Capital Trust Plc for the
year ended 28 February 2011 which comprnse the profit and loss account, balance sheet, cashflow
statement, accounting policies and related notes We have also audited the information set out 1n the
Directors’ Remuneration Report that 1s described as having been audited The financial reporting
framework that has been applied n their preparation 1s applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice)

This report 1s made solely to the company’s members, as a body, in accordance with Chapter 3 of Part
16 of the Companies Act 2006 Qur audit work has been undertaken so that we might state to the
company’s members those matters we are required to state to them n an Auditor’s report and for no
other purpose To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the company and the company’s members as a body, for our audit work, for this
report, or for the opinions we have formed

Respective Responsibilities of Directors and Auditors

As explained more fully o the Statement of directors’ responsibilities, the directors are responsible for
the preparation of the financial statements and for being satisfied that they give a true and fair view
Our responsibility 1s to audit the financial statements in accordance with applicable law and
International Standards on Auditing (UK and Ireland) Those standards require us to comply with the
Auditing Practices Board’s Ethical Standards for Auditors

Scope of the Audit of the Financial Statements
A description of the scope of an audit of financial statements 1s provided on the APB’s web-site at

www frc org uk/apb/scope/UKP

s

Opimion on Financial Statements

In our opinion the financial statements
* Give a true and fair view of the state of the company’s affairs as at 28 February 2011 and of 1ts profit
for the year then ended,

* Have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice, and

* Have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on Other Matters Prescribed by the Companies Act 2006

In our opinion
» The part of the Directors’ Remuneration Report to be audited has been properly prepared i
accordance with the Companies Act 2006

+ The information given in the Chairman’s Statement and Directors” Report for the financial year for
which the financial statements are prepared 1s consistent with the financial statements, and

13




Oxford Technology 4 Venture Capital Trust PLC

+ The information given n the Corporate Governance statement with respect to internal control and
risk management systems and about share capital structures 1s consistent with the financial
statements,

Matters on which we are Required to Report by Exception

We have nothing to report in respect of the following matters where the Compames Act 2006 requires

us to report to you 1if, 1n our opinion

+ Adequate accounting records have not been kept, or returns adequate for our audit have not been
recerved from branches not visited by us, or

* The financial statements and the part of the Directors’ Remuneration Report to be audited are not 1n
agreement with the accounting records and returns, or

» Certain disclosures of director’s remuneration specified by law are not made, or
» We have not received all the information and explanations we require for our audit

Under the listing rules we are required to review
* The information given 1n the Report of the Directors 1n relation to going concern

* The part of the Corporate Governance statement relating to the Company’s compliance with the
nine provisions of the June 2008 Combined Code specified for our review

Mr Alexander Peal (Senior Statutory Auditor)
For and on behalf of

James Cowper LLP

Chartered Accountants and Statutory Auditors
Oxford

1 June 2011

14
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Principal accounting policies

Basis of Preparation

The financial statements have been prepared under the historical cost convention, modified 1o include
the revaluation of investments The financial statements have been prepared in accordance with
applicable accountuing standards and with the Statement of Recommended Practice ‘Financial
statements of investment trust companies’ 1ssued n 2009 The principal accounting policies of the
company are set out below

Investments

The company invests 1n financial assets with a view to profiting from their total return through income
and capital growth These invesiments are managed and their performance s evaluated on a fair value
basis Accordingly as permutted by Financial Reporting Standard 26 (FRS 26) the invesiments are
designated as fair value through profit and loss Unrealised gains or losses on valuation are recognised
through the profit and loss account

Valuation of Investments

Quoted investments are stated at the bid price Unquoted mvestments are stated at fair value, where
fair value 1s estimated after following the guidelines laid down by the International Private Equity and
Venture Capital Guidelines The Directors’ policy 1s to imitially state investments at cost and then to
review the valuation every three months The Directors’ may then apply an appropnate methodology
which, as far as possible, draws on external, objecuve market data such as where fair value 1s
indicated by

. a material arms length transaction by a third party n the shares of the company, with
discounting for more junior asset classes, and reviewed for impairment, or

. a suitable revenue or earmings multiple where the company 1s well established and generating
maintainable profits The multple will be based on comparable histed companies but may be
discounted to reflect a lack of marketability, or

. the net assets of the business

Where such objective data 1s not available the Directors” may choose to maintain the value of the
company as previously stated or to discount this where indicated by underperformance against plan

Durning the year ended 28 February 2006 the directors revoked the Investment Company status to
enable distributions of capital profits to shareholders Consequently the accounts have been prepared
to include a statutory profit and loss account and a note of histonical profits and losses 1n accordance
with schedule 4 of the Compames Act 2006 and Financial Reporting Standard 3 (FRS 3)

The directors consider that this basis of valuation of unquoted investments Is consistent with the
International Private Equity and Venture Capital Guidelines

Turnover

Turnover represents realised gains on the disposal of investments along with interest receivable on
cash deposits Dividends receivable on unquoted equity shares are brought 1nto account when the

15
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company’s right to receive payment 1s established and there 1s no reasonable doubt that payment will
be received Dividends receivable on quoted equity shares are brought 1nto account on the ex-dividend
date

Fixed returns on debt securities and non-equuity shares are recognised on a ime apportionment basis so
as 1o reflect the effective yield on the debt secunities and shares, provided there 1s no reasonable doubt
that payment will be received in due course Interest receivable from cash and short term deposits are
accrued to the end of the year

Expenses

All expenses are accounted for on an accruals basis All expenses are charged through the profit and
loss account except as follows

*  those expenses which are incidental to the acquisition of an tnvestment are 1ncluded within the
cost of the investment

+  expenses which are incidentat to the disposal of an investment are deducted from the disposal
proceeds of the investment

Deferred Tax

Deferred tax 1s not provided on capital gains and losses ansing on the revaluation or disposal of
mvestments because the company meets {(and intends to continue for the forseeable future to meet) the
condinons for approval as a Venture Capital Trust The HMRC has approved the company as a
Venture Caprtal Trust for the purpose of Section 247 of the Income and Corporauon Taxes Act 2007
The approval was given n the financial pertod ended 28 February 2010 and the company has
subsequently directed 1ts affairs so as to enable 1t to continue to be so approved

Earnings per Share

The calculation of earnings per share for the period 1s based on the profit aunbutable to shareholders
divided by the weighted average number of shares 1n 1ssue during the period
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Profit and loss account
for the year ended 28 February 2011

Gain/(Loss) on disposal of investments
held at fair value

Unrealised {loss)/gain on fair value
of invesiments

Other income
Investment management fees

Other expenses

(Loss)/profit on ordinary activities before tax

Taxation on (loss)/profit on ordinary activities

(Loss)/profit on ordinary activiues after tax

Earnings per share (basic and diluted)

Note

Year ended 28
February 2011

£000

81

(207)
43
(168)

(33)

(284)

(284)

(2 6)p

Year ended 28
February 2010

£7000

271)

{1,695)
37
(226)

(58)

(2213)

(2213)

(20 8)p

Historic cost profits and losses note

{Loss)/profit for the year

Unrealised loss/{gain) on fair value of investments

Loss/(profit) on disposal of investments held at fair value

Profit/(loss) on disposal of investments held at historical value

Historical cost (loss)/profit before tax
Histoncal cost (loss)/profit after tax

£000

(284)
207
(81)

(1,555)

(1,713)

(1,713

£°000

(2.213)
1,695
271
(106)
(353)
(353)

The accompanying accounting policies and notes form an integral part of these financial statements
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Balance sheet at 28 February 2011

28 February 2011 28 February 2010
Note £000 £000 £000 £000
Fixed assets
Investments at fair value
7 8220 8,141
Current assets
Other debtors & prepayments 8 " 46 76
Cash at bank 235 274
281 350
Creditors: amounts falling 9
due within one year (74 (119)
Net current assets 207 231
Net assets Eﬁ? E?Tz
Capital and reserves
Called up share capital 10 1,110 1,065
Share premium 11 573 279
Profit and loss account 11 6,148 7,767
Unrealised capital reserve 11 596 (739)
Shareholders’ funds 12 8427 8,372
Net asset value per share 76p 79p

These financial statements were approved by the directors on 6 June 201 1
JLA Cary

Director

6 June 2011 -t
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Cash flow statement

for the period ended 28 February 2011

Note
Net cash (outflow) from operating activities 13
Capital expenditure and financial investment

Purchase of investments
Disposal of investments

Net cash (outflow) from capital expenditure
and financial investment

Net cash outflow before financing
Financing

Issue of shares

Expenses paid 1n connection with share issue

Net cash inflow from financing

(Decrease) 1n cash

Notes to the financial statements
for the year ended 28 February 2011

1 Income

Interest receivable
(Loss) on disposal of investments

2011 2010
£000 £000
(170) (10)
(230) (921)
22 20
{208) (901)
{378) (1,011
357 329
(18) (19)
339 310
(39) (701)
2011 2010
£000 £000
43 37
81 (271)
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2 Investment Management Fees

Investment management fee (see below)

2011

£000

168

168

==

2010
£000

Related Party disclosure - JLA Cary 1s a director of Oxford Technology Management Ltd and of Oxford
Technology 4 Venture Caputal Trust Plc  OTM 1s the Investment Manager to the company Dunng the year
OTM charged management fees of £168,000 There were no employees during the year except for the

directors

3 Other Expenses

Drirectors’ remuneration {see repori on page 7)
Social Secunty costs

Auditors’ remunerauon  audit services
non-audit services

Other expenses

4 Operating Profit
The operating profit 1s stated after charging
Auditors’ remuneration - audit services

- non audit services
Directors’remuneration

5 Tax
No hability to UK corporation tax arose during the year

UK Corporation tax

2011
£000

18

33

201
£000

£000

2010
£000

o Lh [ S T )

33

58

2010
£000

8

£000

The tax charge for the year 1s different to the small profits rate of corporauon taxation in the UK of

21 0% (2010 21 0%) The differences are explained below
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£000 £000
(Loss) on ordinary activities before taxation (284) (2.213)
At standard rate of taxation (60) (465)
Costs not chargeabte to corporation tax 60 465

Current tax credit for year

=== SO=Eom==

Unrelieved management expenses of £753,950 (2010 £558,686) remain available for offset against
future taxable profits

Earnings Per Share

The calculation of earnings per share (basic and diluted) 1s based on the loss for the financial penod of
£284,000 (2010 loss of £2,213,000) divided by the weighted average number of shares of 10,961,037
{2010 10,627,669) 1n 1ssue during the year There are no potentially diluttve capital instruments tn
1ssue and therefore no diluted return per share figures are relevant The basic and diluted earnings per
share are therefore identical

Investments

2011 2010
Cost £000 £000
As at 1 March 2010 9236 8.403
Purchases at cost 326 621
Redeemed / disposed during the year (1,582) (88)
As at 28 February 2011 7.980 9236
Revaluation
As at 1 March 2010 (1,095) 530
Revaluation movement 1335 (1,625)

240 (1,095)

Net book value
Asat 1 March 2010 8,141 8,933
As at 28 February 2011 3220 8,141

Details of unhsted investments 1n which OT4 owns more than 20% are set out below with reference
to their most recent published accounts All companies are incorporated and operate in the UK
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Percentage  Percentage

of voting of voting Retammed
Name of Class of rights held rghts held by Capital and profit/(loss)
undertakmmg shares held by company other OT Funds reserves for year

Yo Yo £000 £000

Diamond Hard Surfaces’ Ordinary 425 - 187 58
Impact Applications® Ordinary 492 - 312 405
Inscentinel® Ordinary 223 27 6* 119 (191}
Kinom1? Ordinary 201 - 277} (68)
Mecina® Ords & Preference 255 48 g** 133 {521)
Naked Objects' Qrdinary 222 - 44 (20
Pharma Engineering® Ordinary 462 - 79 128
Plasma Antennas’  Ords & Preference 209 10 4* (314) (171

As shown above, certain of the company’s unlisted investments entitle the company 10 more than
20% of the voting rights in the investee company The Board does not consider that these
investments fall within the definition of associated undertakings since the company does not
exercise significant influence over the operating and financial policies of the investee companies

Most recent published accounts:

For the year ended 31 December 2010
For the year ended 31 August 2010
For the year ended 31 May 2010

For the year ended 30 June 2010

For the year ended 31 January 2010
For the year ended 31 December 2009
For the year ended 31 March 2010

S R W —

* Held by Oxford Technology 2 & 3 VCTs
** Held by Oxford Technology Enterprise Capital Fund

8 Debtors 2011
£000
Prepayments and accrued income 46

Deferred consideration from sale of investments -

===

46

9 Creditors: Amounts Falling Due Within One Year
£000
Other creditors 74

22
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10 Share Capital

£000 £000
Authorised
15,000,000 ordinary shares of 10p each 1,500 1,500
Allotted, called up and fully paid
11,098,785 (2010 10,653 ,848) ordinary shares of 10p each 1,110 1,065
11 Reserves
Share Premium Unrealised Profit and
Account Capital reserve Loss Account
£000 £000 £000
At 1 March 2010 279 (739) 7,767
Profut for the period (284)
Unreahised (losses)/gains (207) 207
Issue of share capital 312
Cost of share 1ssue (I8)
Transfer between reserves 1,542 {1,542)
As at 28 February 2011 573 96 6,148
12 Reconciliation of movements 1n shareholders’ funds
2011 2010
£000 £000
Result for the penod (284) (2.213)
Issue of share capital 357 329
Cost of share 1ssue (18) (19)
Net (decrease)/increase 1n shareholders’ funds 55 {(1503)
Shareholders’ funds at beginning of year 8,372 10275
Shareholders’ funds at end of year 8,427 372
13 Reconciliation of net revenue before taxation to net cash
outflow from operating activities 2011 2010
£000 £000
Net revenue (loss) before taxation (284) (2213)
Unrealised loss on investments 207 1,695
Reahised (gam) on investments 8hnH 271
Increase/(decrease) in creditors 45) 109
(Increase)/decrease in debtors 30 301
Non cash adjustment 1o debtors 3 (273)
Net cash outflow from operating activities for the year (170) (110}

o= ===
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Fimancial Instruments

Other than 1ts investments 1n unquoted companies, the company has cash and a small amount of
debtors and creditors through which it finances its activities The risk faced by these instruments,
such as interest rate nsk or Liquidity nisk 1s considered to be minimal due to their nature  All of
these are carried in the accounts at face value There 1s no difference between these values and the
fair values of the financial instruments

Capital Commitments

The company had no commitments at 28 February 2011 or 28 February 2010

Contingent Liabihties

The company had no contingent liabilities at 28 February 2011 or 28 February 2010

Post Balance Sheet Events

After the year end, the Company raised equity by the 1ssue and allotment of ordinary shares
of 10 pence each 296,102 Shares were allotted at 71 pence on 4 April 2011 A further
122,059 Shares were allotted at the same price on 28 April 2011 None of these Shares were
allotted to Directors The issue of these Shares i1s a post balance sheet event and 1s not
reflected 1n the Net Asset Value figures This will enable the Company to offer modest
support to 1ts investee companies in their additional fundraising rounds
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Notice of Annual General Meeting

Notice 1s hereby given that the Annual General Meeting of Oxford Technology 4 Venture Capital Trust plc will
be held at the Magdalen Centre, Oxford Science Park, Oxford OX4 4GA at 12 00 noon on Wednesday 6th July
2011 for the following purposes

To consider and, 1If thought fit, pass the following Resolutions

(1}
(@)

3

(%)
3

(6)
O]

(8)

That the report and accounts for the period to 28 February 2011 be approved

That Mr Lucius Cary who retires at the Annual General Meeting by rotabon 1n accordance with Article
139 of the Company’s Arucles of Association, be re-appoimnted as a Director

That James Cowper LLP, Chartered Accountants, be re-appointed as Auditors and that the Directors be
authorised to determine their remuneration

That the Directors’ remuneration report be approved

That the Company 15 generally and unconditionally authonsed (pursuant to Arucle 23 of the Company's
Arucles of Associauon) to make market purchases (within the meamng of s693(4) of the Companies Act
2006 (“the Act™) of ordinary shares of 10 pence each in the share capital of the Company (“Shares™)
provided that
(a) the maximum number of Shares hereby authorised to be purchased 1s 500,000 (representng
approximately 4 5 per cent of the tssued number of Shares),
{b) the mumimum pnce which may be paid for a Share 15 10 pence {which amount shall be
exclusive of expenses), and *
(c) the maximum pnice which may be paid for a Share 15 110% of the latest published NAV per
share (exclusive of expenses)
This authornity shall expire at the Company’s annual general meeting tn 2012 Pursuant to s701(6) of the
Act, the Company may make contracts for the purchase of Shares which would or might be executed
wholly or partly after the expiry of the ime limut referred to above

That the Company continue 1n being as a Venture Capital Trust

In accordance with section 551 of the Companies Act 2006 (the "2006 Act”), to authorise the Direciors
generally and unconditionally authorised to allot shares in the Company or grant rights to subscribe for or
to convert any secunty mto shares m the Company ("Rights") up to an aggregate nominal amount of
£1,000,000 provided that this authority shali, unless renewed, varied or revoked by the Company, expire
on the fifth anmversary of the date of this resolution save that the Company may, before such expiry,
make an offer or agreement which would or might require shares to be aliotted or Rights to be granted
and the Directors may allot shares or grant Rights in pursuance of such offer or agreement
notwithstanding that the authonty conferred by this resolution has expired

This authority 1s mn substitution for all previous authoriues conferred on the Directors in accordance with
section 80 of the Companies Act 1985 or section 551 of the 2006 Act

Subject to the passing of the resoluuen 7 and in accordance with section 570 of the 2006 Act, the
Directors be generally empowered to allot equity secunities (as defined mn section 560 of the 2006 Act)
pursuant to the authonty conferred by resolution 7, as 1f section 561(1) of the 2006 Act did not apply to
any such allotment

By Order of the Board
James Gordon

Notes

(0

2)
3

A member who 1s entitled to vote at this meeung 1s entitled to appoint one or more proxies to attend and,
on a poll, vote on his/her behalf Such a proxy need not also be a member of the Company To be valid, a
proxy card must be lodged with the Company's Registrar, Capita Registrars plc, c/fo Oxford Technolegy 4
VCT plc, Magdalen Centre, Oxford Science Park, Oxford OX4 4GA at least 48 hours before the meeting
A proxy card for use by members 1s attached Completion of this proxy card will not prevent a member
from attending the meeting and voung 1n person

No director has a contract of service with the Company

Resolutions 1,2,3.4,6 & 7 will be proposed as ordinary resolutiens Resolutions 5 & 8 will be proposed
as special resolutions
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Form of Proxy
for the Annual General Meeting convened
for 12.00 noon on Wednesday 6 July 2011

I'We
(BLOCK LETTERS)

of
being a member of Oxford Technology 4 Venture Capital Trust plc (“the Company™) hereby appoint
the Chairman of the meeting or {note 2) as my proxy to vote for

me/us on my/our behalf at the annual general meeung of the Company to be held on Wednesday 6
July 2011 and at any adjournment thereof

[/We direct my/our proxy to vote as follows in respect of the ordinary resolutions set out in notice of
meeting (note 1)

Resolution No For | Against | Withheld

1 | Approval of accounts

2 | Re-appomntment of Mr Lucius Cary as a Director

Approval of the appointment of James Cowper LLP and |
authornisation of Directors to fix remuneranon

Approval of the Directors remuneration report

Approval of authority to make purchases of own shares

Company to continue as a Venture Capital Trust !

Approval of Directors authority to allot shares

IR S

Approval of 1ssues of shares cn non-rights 1ssue basis

Date this day of ,2011

Signature

HDIBS

1 Please indicate how you wish your vole to be cast If you do not indicate how you wish your proxy to use
your vote on any particular matter, the proxy will exercise his discretion both as to how he votes and as 1o
whether or not he abstains from voung The proxy will act as he thinks fit 1n relaton to any other business
ansing from the meetung (including any resolution to adjourn the meeting}

2 If you prefer to appoint some other person or persons as your proxy, strike out the words * the Chairman of
the Meetng or ™, and insert in the blank space the name or names preferred and 1nitial the alteration A proxy
need not be a member of the Company

3 The *Vote Withheld" option 1s to enable you to abstain on any particular resolution Such a vote 1s not a vote
in law and will not be counted 1n the votes ‘For’ and ‘Against’ a resolution

4 If the member 1s a corporaton, this Form of Proxy must be executed either under 1ts common seal or under
the hand of an officer or attorney duly authorised in writing

5 To be effecuve, this Form of Proxy must be completed, signed and must be lodged (together with any power
of attorney or duly certified copy thereof under which this Form of Proxy 1s signed) with the Company’s
registrars, Capna Registrars plc, c/o Oxford Technology 4 Venture Capital Trust ple, Magdalen Centre, Oxford
Science Park, Oxford OX4 4GA, not less than 48 hours before the time appointed for the meeting
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Please send your completed Proxy Form to

Capita Registrars
¢/o Oxford Technology 4 VCT PLC
The Magdalen Centre
Oxford Science Park
Oxford OX4 4GA
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