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Anglo Asian Operations Limited

Directors’ report

Ihe directns present their annual report on the aflaes of the Compam 1ogether with the
Itnaneral slatements and audstor s report, for the year ended 31 December 2011

Principal activities

The Compuany was estabhished for the exploraiion and development of gold and copper mines in
Azeibaygan However, there are currently no operdtions or other achivities lakimg place i the
Company

Business resiew
The adnisteation of the Company s now bewng camed 0wt by Angle Astan Mining PLC

Hesults and dividends

The Company s loss for the year, afer tasatton was £2 000 (2010 £3 000)

No dividend was paid in the year (2010 ml)
Future developments

Fhe ducctors am to mantan the managonent polieies which have resulied i the Company s
performance 10 the year

Rishs and uncertamties

Ihe principal acuviy of the Company 1s that of a service campany and as such the Company 15
not exposed to sigimificant rishs - Rishs that have been denuficd are dassatied as financial  The
Company s exposures te price risk, credst sk hguidny risk and cash flow nsk are not material
for the assessment of assets habtulies and the financial stalements

hes performance mdicators

The Compaiues Act 2006 requires directors Lo disclose the Contpany = hey performance
utthieatars (KP1s) Anglo Asian Minmg ple, the ulttmate parent indertaking manages s KIMs at
agroup level Asaiesalt the directors have tahen the decision not 1o disclose KP1s i individual
subsidiary accounts

Iurectors
e directors who served the company during Lhe year up to the date of the financial statements
are noted on page |

Mone of the directors had an mterest in the shares of the Company during the year 20010 mil)

Dircctors interesis o the ultimate parent Company's shares are disclosed in the Anglo Asan
Mg PI C group accounts
Chanitable and pohitical contributions

No chartable or politeal contributions were made dusing the sear (2000 nily

Statement of going concera

The Compam s busmess adinanes together with the factors kel to affect s flture
development perlormance and positon are set oul abure  The fnancial posiion of the
Company 15 set out i the financal statements

Registration Number 30356066




Anglo Asian Operations Limited

Directors® report

Statement of going concern {(contimucd)

Ihe directors consider o appropriate 1o prepdare the finaneal statements on o gong wosteem
basiz, since the paeat undertahing has ageeed to provwde sufficient {inance whether duectly of
through one of 1ts subsidiartes, to enable the Company to miect 1ts brabilines as they lall due for
the loresecable tuture

Audilary
I"ach of the persons who 15 a director al the date of approval of this report conlirmg that

o sofaas the director s aware there 1s pa relevant audit intormauion of which the
Company « auditors are unaware nd

¢ the dwrector has tahen all the steps that e oughs 1o bave raken as a director in order to mahe
hmseld aware of any relevant audit informanon and 1o establish that the Company s auditors
are awaie of thal mlormation

Tns confirmanion s given and should be mterpreted m accordance with the pravisions of s 11§
of the Compantes Act 2006

Linst & Young LLP have expressed their willingness to continue 1 office o5 audiors and a
resslution to reappolnt them wil be proposed at the torthcoming Amual General Meeting

Approved by the Board of Parecwms
and signed on hehalt of the Board

us>

Andrew Habert
Seorelary

21 June 2012
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Anglo Asian Operations Limited

Statement of Dircctors’ responsibilities

The directors are responsible lor preparing the amnual report and the financial statements i
aceordance with applicable Iaw and regulanons

Company law requires the directors to prepare financial statements for each financial year
Under that law the dircctors have elected to prepare the financial slatements i accordance wath
Umited Kmgdom Generally Avcepted Accouniing Practice {(Umited K ingdom Accounting
Stanclards and applicable Inw) The financiat stmements are required by las 10 give a tiuc and
tair view of the state of afimrs of the Company and of the profiv or loss of the Company for that
peind n prepaning these financal statements the directors are regured o

e select suntable accounting polictes and then apply them consistently
» make judgements and estimates that are reasonable and prudent
* state whether applicable UK Accounning Standards have been follawed, and

« propare the financial statements on the gomg concern basis unless ilis mappropriate to
presume that the Company will contmue 1 business

I he directors are responsible for keeping proper accounting records which disclose with
reasonable accuracy al any nme the financial posimon of the Company and to enable them to
ensure that the financial vtatements comply wath the Compares Act 2006 Ehey are also
tesponsible for safeguarding the assets of the Company and honed lor tak g reasonable steps
lor the proevention and detection of fraud and other incgulariies

Lhe directors contirm that they have comphied with these 1equirements and haveng a reasonable
capectation that the Company has adequate resourees to continue m operational eistence for
the fogesecahle fufure continue Lo adopt the gomg concern basis 1 the fnanc@al stuements

Rugistration Number 3035660




Anglo Asian Operations Lamited

Independent Auditor’s report

INDFPENDENT AUDITOR § RITPORT TG THE MEMBERS OF ANGLO ASIAN
OPFRATIONS LIMITFD)

We have audued the Minancral statements of Anglo Asman Operations Limied for the year ended
31 Deeentbor 200 1 whidh compnise the profit and loss accomm the balance sheet am the retated
notes | 1o €3 The finanaial reporting framework that has been apphied i their preparation is
apphicable taw and United Kingdom Accounting Standards (United kipgdom Generally
Accepled Accomnting 'ractice)

TTs report 1s made solelv to the Company 5 members, as a body, i accordance with Chapter 3
ot Pant 16 of the Companies Act 2006 Our audit work has been undertahen so that we might
state o the Company s members those matters we are required to state to them in an auditor s
report and tor no other purpose Lo the fullest extent permstted by Jaw, we do hot aceept or
assume responsibifity to anyone other than the Company and the Compans s members as a
body fur our audit work, for this report, or for the opimons we have formed

Respectine responsibalities of directors and auditor

As explaned more Lully in the siatement ol directors responsibiiities set out on page 4 the
directurs are responsible Jor the preparation of the linanuial statements and for be g satisticd
that they give atrue and fan vics Our tesponsibiliy is o audel and express an opinton on the
financiad statements in accordance with applicable law and Inteinational Standards an Auditing
(UK and Ircland) Those standards require us to comply with the Auditmg Practices Board's
Fthacad Standards tor Audtors

Scapre of the andit of the Anancial stalements

A audi involves obtaming evidence about the amounts and disclosures in the financial
statements sulticient o gie reasonable assitrance it the financial slatements @e tree from
materal misstatement whether caused by fraud or error 1his includes an assessiment ol
whether the accounting pulicies are appropraate to the Company s circumstances and have been
consistentiy apphicd and adequately disclosed, the reasonableness ol sigmificant accounting
estimates made by the directors, and the overall presentation of the linanciad stateients In
addition we read alf the (inanesal and non-financial information m the annual accounts to
dentshy matenal inconsistencies with the audited financial statemenis 17 we become anare of
any apparent material misstatenients or inconsisienuies we consiler the noplicattons lor ow
report

Opumnon on linancial statements
In ;itr opiion the finanesal statements
o gnealrue and fur view of the state of the Company s allrs as ar 31 December
204 and of s foss for (ke year then ended
= have been properly prepared m accerdance with United Kingdom Generally
Accepted Accounting Practice and
s have heen prepared m accordance with the requirements of the Compames Act 2006
Opiman on other matter preserthed by the Companses Act 2006

In our opmien the mtormation gven i the direclors report tor the financia) year for which the
fin maal statements are prepared s consistent with the linancal statcmenis

Registration Number 3033666




Anglo Asian Operations Limited

Independent Auditor’s report

Matters on which we are required to report by exception

We have nothing to report 1n respect of the following matters where the Companies Act 2006 requures us to report to
you 1f, In out opinion

¢  adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us, or

e the financial statements are not in agreement with the accounting records and returns, or
certain disclosures of directors’ remuneratton specified by law are not made, or
we have not recetved all the information and explanatiens we require for our audit

Evrnst L 3%«3 e

Steven Dobson (Senior statutory auditor)

for and on behalf of Ernst & Young LLP, Statutory Auditor

London |
21 June 2012




Anglo Asian Operations Limited

Profit and loss aecount
For the year ended 31 December 2011

Year ended Year ended
3t Decemher 31 December

2001 2010
Note £000 £°000
Furnover 2 .
Admimstrative eapenses 3 ) (3)
Operang fovs t?) (3)
Loss an ovdinary activihies before
Tarvation (2) (3)
Lax on profh on ordinary activinies b - -
I 0wy for the financial vear Hi e} (3)

Al results were derned trom contimunng operations

Ihure were no other recogmsed gans and losses m the current or previous pertod and accordingly no siatement ol
otal recogmised gaims and tosses 1s prescnted




Anglo Asian Operations Limited

Balance sheet
As at 31 December 2011

Now-cutrent assets
tvestmrents m subsidary underiabhings
Dabtory

Creditors amounts falling due
swithm one year

Net assets

Caprtal amd reserves

Called up share capnal
Share preuum aconnt
Profit and loss account

Fotal skarchoklers”™ funds

Fhese linancil statemients were approved by (he Bomd ot Directors on 21 Juse 2012

Signed on behall of the Boad ol Dircetors

o o

Andrew tHleibent

Cluet Financial Otliwer

Note

6

B
il
B

31 Decemhber 31 December

2011 2010
£000 £000
5 i5
1764 1764
1 779 1 799
(1 250) (1.278)

199 501

| 463 | 463
(967) (965)
499 301




Anglo Asian Operations Limited

Notes to the financial statements
Year ended 31 December 2011

| Accountimg policies

A supmnary of the principal accounting policies all of which have been applied Lonsistentls throughout the
current and previous pertods 18 ¢t out below

Lhe duectors considen it appropriale Lo prepare the finanaal statements on o going concemn basis, sincy the
parent underlahing has agreed to provide sulMicient finance whether directly or through one o1 s subsidiaries
to cnable the Company to mect its habilities as they a1l due lor the foieseeable finure

Basis of accounting

[he financial siastements are prepared under the fustorical cost comvention and in accordance with applicable
United Kingdom accounting standards

Cash Mow statement

The Company s cash lows are included m the consehdated group cash flow statenent of Anglo Asian Mining
PLC the Company™s ultatate parent undertabing, whose consohdated financial statements are publicly
avalable Comsequently the Company 15 exempt under the terins o! Financil Reporting Standard No |
(revised) Cash Mow statemems rom pubhshing a cash flow statentent

Taxation

Current (ax b provaded at amounts expected 1o be pand (or recovered) usimg the tax rates and laws that have
heen enacted or substantally enacted by the balance sheet date

Deteried tasation s provaded m bell on timing differences that result in an obhigation ot the balance sheet date
to pay mote vy or a right o pay less v at o tuime date ot rates expedted W apply when they aystatlise
based oa current tas rates and law - Tunmg diflerences arise fiom the melusion of items ot income and
expenditure m Lnation computations m pertods dilferent trom thase in which they are included m the finanoia
statements Befeered Gy assers are recogaised to the extent that o s regarded as more hkely than not they will
be recovered Deterred tav assets and habihities are not discounted

Foreign currencies

Any currency ather than the functional currency of the Compam is constdered a toreign cutrency  Monetary
assets and Tiabihties denommated m toreign currencies are translated 1o the measurement currency of the
relevant rates of exchange prevalding an the batance sheet dates Non-monetary asseis and halilhinies
denommated w foreign currencies are recorded in the accompany ing balance sheets wsig the historical
evchange rates Transactions denonunated in toreign wmrencies are recorded at the exchange rates at the date
of the transaction Any gains or losses on assels and habilities denommated i toreign currencies arising from
a change m ¢xchange rates afier the date of the transaction arc recognised as income or expense from other
achisalies

Group tccountimg

The Company is exempt lrom the obligation to prepare and dehwer group financal statements i accordance
with Seevton 228 of the Companies At 2006 11 s micluded i the consohdated accounts of Anglo Asim
Mining PLC a company mcorporated i | ngland and Wales  Fhe financial statemants present mlormation
about the Company as an individual undertahimg and not about 1s group

Goag concern

1 he dwectars consider v appropriate o prepare the (inancial statements on a gomng comeern basis siee the
parent undertaking has agreed to provide sullicient finance whether directly o through one of s subsidianies
10 enable the Company 1o meet ts habilies as they foli dud tor the faresceable future

2 Turnover

The Company inacle no sales durmg the carrent or prior vear




Anglo Asian Operations Limited

Notes to the financial statements
Year ended 31 December 2011

Loss on ardmary actnities before taxation
Loss on ordinary activities betore Lavatton 15 stated afier charging

Yearended  Year ended
31 December 31 Decembes

201t 1010
£000 £°0060
Auditors” remuneration 2 3

No amounts were payable for non-audit services by the Compuany as of each respective balance sheet date
Staff costs
The Company did not have any employees during the sear (2010 mify

The Ducetors remuneration for 2001 and 2010 was pad and 1ecorded 1n the parent Campany Anglo Asian
Mining PLC The direetors recen ed no amounts in respect of thewr rele in the Company  Cor remuneratton ot
Duectors ol the Gioup refer to note 8 ol the 31 December 20H 1 Anglo Asian Mining PLC financial statements

Tav an profit on ordinary activties
Lhere 5 no tax charge Jor the eurrent penod {2000 nil)

A lullieconcilation between the evpectod vate o1 26 376 (2010 28%) and the cungent tax charge is set wut
below

Yearended  Year ended
3t December 31 December

200 RN
£°000 £:00n
[ oss on ordusdiy aetivities belore tas ) (3
1an credi on (loss) ‘profit on ardinary activities at
standard UK corporation lay rate of 26 3%
(2010 28%%) (t) (D
ENects o
Un-utihsed tax Josses I 2

Current tay credut for the period - -

A defuered 1an assat has ol beeo recogmsed i respect ot nmang differences relating o tax losses as there s
msuficient vvodence tut the asset will be reconered  The wmount ol the asset not recogised s L166 000
2010 190 000) Fhe asset would be recorered if sulfictent 1axable profits were genurated i futuge perods

The mam rate ol corporation @ reduced 1o 26%5 from 1 April 2000 The 2002 budget on 21 March 2012
propesed that the mam eate ot corpuration tax well reduce by 2% to 2470 from | Apnl 2002 fan additional 190
w the P2 redizction proposed i the March 2001 budga) The Government has announced s mtantion w
reduce the mam 1ate of corporation tas by 190 per vear until 2014 which would 1ake e rate to 2220 trom |
Apil 2001 As at the balance sheet daty onds the reduction m the cotporation ta rate o 23% from | April
2012 was substantivels enactud £ s not anticpated that these changes will hive o mateoal eftect on the
Cuompany s results



Anglo Asian Qperations Limited

Notes to the financial statements
Year ended 31 December 2011

[ Imvestorent s subsidhary undertakings
The fotlowing investments were held by the Company

Subsidiar

lieknce Holdings 1 muted

31 December
2011
£7000

15

3 December
00
£1000

ti

Angla Astan Operations owns 100%s of the issued share capital of Holance Holdinngs Limited  The prinaipal
autivity ol Holance Floldings Limtted 1s a Tolding Company  The country of mcorparation 15 Briish Viegin

Islands

7 Debtors

Amounts owed by subsidiarsy undertahimgs

Total

R Audit fees

Auwehit lee

31 December

31 Decenmber

2011 2010
£°00 £000
1 764 V764
1764 1 764

31t Pecember

31 Deccmber

2011 2010
£'000 £'0MM)
2 3
2 3

£2,000 was charged n 2011 (2010 £3,000) for the audit fee and this will be settled by other Group companies

for an on behalfl of Angla Asian Operations [ imitted

9 Creditors. amounts falhng due withi one vear

Amounts omed to parent company

31 December

M December

20011 2010
£°000 £°000
1,280 1 278
1 IR0 1278




Anglo Asian Operations Limited

Notes to the financial statements
Year ended 31 December 2011

10

Called up strare capulal

Autliorised
600,000 ordinary shares ol Ip each

Called up, allotted and fully pakd
307,606 ardinary shares of Ip cach

Recanciliation of movement in shareholders® funds

31 December 31 Decemben

011 2010
£000 £0060
6 6

3 3

Share Profitand  Sharcholders®

Sharc

capital

£000

Asat ! lanvary 2014 3
{Loss) for the period -
Asnt 31 December 2011 3

preanum toss Funds
£'000 £000 £000
1,463 {963) S04
- (2} (2}
1463 (967} 499

Related party transactions

Tite Company has taken advantage of the exempuion granted by paragraph 3(c} of Timancial Reporting
Standard 8 not 1o disclose related party transactions with Anglo Asian AMiming PLC group companics

Ultimate parent company

e ultimate parent company and ultimate controlling entity 15 Anglo Asian Mining PLC, a company
meorporated m Graal Britain and registered m Cngland and Wales, The smallest and targest group that
publishes consolidated accounts mcorporating the results of the Company 1s Anglo Astan Mining PLC
Copmes of the group accounts are avarlable fiom the Company Seeretary, 7 Devenshire Square, Cutlers
Gardens London EC2R 8DN, United Kingdom or from corporate web-site waww angloasinnyune,com




