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Group Strategic Report

Principal activity

The principal activity of Engine Acquisition Limited (the ‘Company’) is that of a holding company. The subsidiar
companies of Engine Acquisition Limited advise clients across a wide spectrum of marketing, communication and
consulta cy services in the UK and overseas.

Business review and key per . it ance indicat r

The Group fina cial statements consolidate those of the Company and its subsidia ies (together ref eed to as the
“Group” a d individually as “Group entities™). The parent company fina cial statements present inf o ation about
the Compa y as a sepa ate entit  and not about its group.

The Group ended the yea with £76.8m (2019: £90.0m) revenue { om continuing operations. The loss f r the year
amounted to £10,1m (2019: £5.9m loss).

The Groupuses ara ge of measuresto assess perf rmance, including new business wins, secured revenue percenta es,
and employee compensation as a percentage of revenue. However, the most significant KP1 is Adjusted EBITDA
(adding back restructuring costs, long-term incentive pla expense, and other one-off costs). Adjusted EBITDA f om
continuing operations f r the yea is £12.3m (2019: £15.4m). The Adjusted EBITDA { 1! by 20%, driven by a f 1l in
revenue of £13.2m (14.7%) as client spend on advertising a d gove  ent spend on consultancy projects was
adversely interrupted during t e Covid-19 pandemic.

2020 2019
£fm £m
Contiouing operations
Adjusted EBITDA 12.3 154
Depreciation and amortisation 8.1) (16.7)
Restructuring expenses a d non-recurring expenses 2.7) (0.8)
Impairment of ROU asset 8.7 -
Gain on re-measurement of lease liabilities 0.8 -
Operating (loss) from continuning operations 64 (2.1)

The Group’s strong f cus in generating cash f om operating activities a d maintaining discipline in capital expenditure
will be key to making f  er progress in st engthening the balance sheet going { rward a d ensuring sufficient level
of headroom to its financial covena ts.

|
Risk ! ﬁct r

General economic and industr yssecc ¢ factors beyond our control ma ad ersely affect our business by causing
demand for our services to d clinee

A number of f ctors beyond our cont ol could decrease the demand f om our existing clients { r our services and
impair our ability to attract new clients. These include marketing budgets, general economic conditions, business
consolidations, gove  ent spending, and other industry-specific trends. Changes in management or ownership of a
existing client are also f ctorst at could affect the client's dema d f r our services. As a result, we may provide
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Risk actor (continued)

different levels of services to our clients’ f om yea t¢ yea , and these differences can cause a decline in or contribuie
to fluctuations in our operating results.

|
'we lose key management or are unable to attract and retain the personnel required for our business, our operating

results could suffer.

We are a service business, and are t eree re dependent upon the efforts a d skills of our senior executives a d other
key employees. The cumulative effect of losing several of these individuats could harm our business. Competition f r
senior ma agement is intense, a d in f ture we may not be successf 1in retaining key personnel or in att acting and
retaining ot er personnel that we may require.

Our clients’ spending priorities ma change in a manner which could negatively affect our revenues.

If our clients’ budgets f r discretiona y spend on programs f r which we provide services decreases and, if their
priorities shif in a manner that could result in significant decline in marketing, communication and consulta cy
expenditures our business could be adversely aff cted by t e loss of revenues.

The marketing, communication and consultancy services industries are vulnerable to general economic conditions
which ma cause our revenue to d cline.

Many of our clients treat all, or a portion of, their ma keting, communication and consultancy expenditures as
discretionary. If general economic conditions worsen and these companies or organisations seek to control variable
costs, projects £ r which we have been engaged may be delayed or cancelled, and new project bookings may decrease.
As a result our revenue may decline.

Our industr is competitive, and larger, better financed competitors ma be more success f 1 in obtaining clients than
we are.

We [ ce competition in connection with most of t e services we provide. Other compa ies, including some with
greater financial resources tha we have, may offerara ge of services similar to those offered by us, or may ot err ise
compete more effectively in t e marketing, communication and consultancy services industry. We regularly
experience significant competition f r clients seeking marketing, communication and consultancy services f om a
la ge number of our competitors. These competitors include market research companies, advertising agencies and
business consulting firms. We compete f r clients with a large number of firms that vary in size.

Financial risk management ohjectives and policies

The Group is exposed to a moderate level of price risk,  reign exchange risk, credit risk, liquidit risk and cash flow
risk. The Group ma ages these risks by fina cing its operations through equity, retained profits a d borrowings.

The ma agement objectives a e to retain sufficient liquid £ nds to enable it to meet its day to day requirements,
minimise t e Group's exposure to fluctuating interest rates, { reign excha ge rate shif's, and match the repayment
schedule of a y exter al bor owings or overdraf s with the f ture cash flows ex ected to arise f om the Group's trading
activities.

_orwa d currency contracts and interest rate cap and swap are entered into when necessary to achieve an appropriate
balance of exposure to these risks.
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Outlook

Following a strong recovery in Q3 & Q4 f om the impact of t e COVID-19 pandemic, the Group continued its’
strong recovery into 2021 a d working capital levels have remained healthy throughout. Management a ¢ confident
that the Group has a positive outlook given the fina cial a d operational performa ce yea to date.

The Group will continue to invest in key talent to enhance its services to clients, and will continue to invest in
systems and processes to streamline the way t ¢ Group operates. This is expected to benefit margins in the longer
term. Cash generation remains a key f cus and excluding the impact of one-adjustments to propert leases, net debt
continues to f 11

The management tea remains confident that t e Engine model and proposition f r clients is highly relevant in the
curren! environment, and continue to believe t at we have a exceptional platf rm { om which to continue to build a
market presence that delivers f r clients, employees and shareholders alike.

.’Tection 172 Companies Act Statement
|

e stakeholders

Employees are Engine’s most valuable asset. The group’s key strategy is to att act a d retain high qualit staff. As
f rthe mdjorit of UK businesses, 2020 was a challenging year. The group prioritised employees saf ty and
mandated home working prier to t e legal lockdown in the UK in March 2020. Our business premises opened up to
employees on a voluntary basis f om July 2020 f r those who preferred to work f om t e office. As in previous
years, the group continued to make use of compa y-wide surveys to continually receive f edback a d pive
employees a say in the decision-making process, especially in regards to retur ing to the office. The group has
settled on a hybrid working pat ee which f rther { cilities fluid working whilst maintaining a perf rmm ce culture.

Engine UK continues to invest in its sales offering to customers through t e simplification and rationalisation of
existing services. On 31st December, Engine f rther simplified its UK business model by acquiring t etradea d
assets of Engine Transf rmation Ltd, a provider of ma ket research services to bring all of its client delivery activity
under one legal entit . Engine UK also understands the need to add-value { r customers a d is setup to deliver
multiple services as a ‘one stop shop’.

Engine is conscious of the impact of cashflow on small suppliers across t € supply chain. In 2020, significant
systems and process improvements were made to reduce t e average time taken to pay supplier invoices f om 51
days to 35 days.

All of Engine’s services ca be delivered with a low environmental impact. Employees are encouraged to work
fluidly where it makes sense to do so thereby reducing t e environmental impact.
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Towards the end of 2020, Engine UK yndertook a reorga isation of pa ts of its business offering to right-size it f r
the current market given the impact of the Covid-19 pa demic.

On 31 December 2020, the group acquired t e trade a d assets of Engine Transf rmadon Ltd, a provider of market
research services and consequently all UK client work has now been centralised out of one legal entit .

Tools and technology launched in 2019 ensured that the group was well prepared f r remote working during the
Covid-19 pa demic and employees™ quickly adapted to home working with minimal disruption.

In addition to the nor al 3 days additional leave granted between Christmas and New Year, all employees were
awarded an additional 4 days paid leave to be used over the f stive period in recognition of the challenging yea that
Covid-19 had presented.

Greenhouse gas emissions and energy use

The year ending 31 December 2020 is the first period the Group is required to report on its greenhouse gas (GHG)
emissions and energy use. Emissions were lower than normal levels due to the effects of the COVID-19 pandemic.
There were major reductions in aunual emissions and energy usage through the head office being closed f r the
majority of the year, with the Group’s workf rce largely working f om home. There was also very little business travel
which reduced tra sport emissions, which in the past had been the Group’s biggest contributor to emissions.

2020
Energy consumption used kWh
Electricity 1,066,319
Gas 460,635
Transport f el 4,081
Other energy sources -
2020
Emissions — all location based tCOze
Scope |
Emissions f om combustion of gas 84.70
Emissions { om combustion of f el f r transport purposes -
Scope 2
Emissions f om purchased electricity 248.60
Scope 3
Emissigns f om business travel in rental cars or employee vehicles, where company 1.30
is responsible f r purchasingt e f el
Emissions f om upstream tra sport and distribution 69.70
Total location based emissions 404.30
Intensity (tCOze per employee) 0.59
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Greenhouse gas emissions and energy use {continued)

The above data has been derived using the Greenhouse Gas Protocol Accounting and Reporting Standa d. The
Group is consistently working to monitor and ma age energy usage £ om our head office. In the period covered by
the report, the Group has reduced its energy usage by, but not limited to, upgrading lighting to efficient LED bulbs,
adding motion a d daylight sensors, and installing new chillers  r our HVAC systems. We took action to ensure
that our office energy usage was kept as low as possible whilst it was closed. This involved altering heating times
and ensuring all unnecessary equipment is not in use.

On behalf of the boa d

(,awq Diamond

L Diamond
Director
29 November 2021
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Group Directors’ Report

The directors present their Directors® Report a d Consolidated Financial Statements f rthe yea ended 31 December
2020.

Principal activities
The principal activities of the Company and the Group a € stated in the Group Strategic Report.

Business review
The consolidated income statement is set out on page 11 a d shows a loss af er ta  att ibutable to equity holders of
the parent of £10.1m (2019: loss of £6.0m).

Proposed dividend
The directors do not recommend the payment of a dividend (2019: £nil).

Directors
The directors who held office duringt e yea a d at the date of approval of this directors’ report were as [ Hows:

C Abert
P Caine
L. Diamond

Going concern

The Group meets its day to day working capital requirements through its inter al loa { cilities as scheduled in note
21. The Group has prepared cash flow f recasts a d projections [ r the period ending twelve months £ om the date of
their approval of t ese financial statements. On the basis of t is cash flow inf rmation, the directors considert att e
Group will continue to operate within t e f cilities curre tly agreed. As a result, the directors have a reasonable
expectation that the Group has adequate resources to continue in operational existence f rt e f reseeable [ ttre.

The Group’s working capital is also dependent on f nds provided to it by Engine Holding, LLC, the Group’s ultimate
pa ent undertaking. Engine Holding, LLC has indicated to the direct rs that f r at least 12 months { om the date of
approval of these financial statements (or until such time as the Group is sold to a new investor), it will continue to
support the Group with the provision of f nds as are required to enable the Group to meet its liabilities as they f 1l
due f r payment. Engine Holding, LLC have also extended the terms of their loa s to the Group, such thatt ey are
now repayable in December 2025. As with any company placing reliance on ot er group entities f r financial support,
the directors acknowledge that there ca  beno certaint thatt is support will continue although, at the date of approval
of these fina cial statements, they have no reason to believe that it will not do so.

The Group has ta en adequate steps to manage changes in t ading conditions caused by t e economic impact of the
COVID-19 pandemic, including right sizing the business f r the cur ent ma ket conditions.

On this basis the directors continue to adopt the going concern basis of accounting in prepa ing the annual fina cial
statements, The fina cial statements do not include a y adjust ents that would result f om the going concern basis
being inappropriate.

Equal opportunities

The Group's equal opportunities policy is not to discriminate on any grounds. This policy relates to recruitment,
training, pay and benefits, promotions and transfers. Specifically, in the case of those with a disabilit we willma e
reasonable adjustments to working a rangements or to a physical aspect of the work place if the individual is placed
at a substa tial disadvantage compared to a non-disabled person.
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Employee consultation

The Group’s policy is to consult a d discuss with employees, through regular meetings, matters likely to aff ct
employees’ interests. Inf rmation on matters of concer to employees is given t rough internal communication
channels and reports, which seck to achieve a common awareness on t ¢ pa t of all employees of the financial a d
economic f ctors affecting the Group’s performance.

Short term incentive plans are in place at present, as a means of f  her encouraging the involvement of employees in
the Group’s performance.

Disclosure of information to auditor

The directors who held office at t e date of approval of this directors” report confirm that, so far as they are each
aware, t ere is no relevant audit inf o ation of which the Company’s auditor is unawa ¢; and each director has taken
all the steps that he or she ought to have taken as a director to ma e himself or herself aware of a n relevant audit
inf rmation and to establish that the Compary’s auditor is aware of that information.

Directors’ indemnities

As at the date of this report, indemnities are in { rce under which the Compa y has agreed {o indemnif the directors,
tot € extent permitted by law a d the Company’s articles of association, in respect of all losses arising out of, or in
connection with, the execution of their powers, duties a d responsibilities, as directors of the Company and a y of its
subsidia ies.

Strategic report

In accordance with S414C (11) of the Compa ies Act; included in the Strategic Report is the review of the business
and principal risks and uncertainties. This inf rmation would have otherwise been required by Schedule 7 of the Large
and Medium sized Companies and Groups (Accounts and Reports) Regulations 2008 to be contained in the Directors’
Report.

Auditor
Pursua tto Section 487 of the Companies Act 2006, the auditor will be deemed to be reappointed and RSM UK Audit
LLP will theref re continue in office.

On behalf of the boa d

Larvy Diamond

L Diamond
Director
29 November 2021

60 Great Portla d Street
London
W1W 7RT



Engine Acquisition Limited
Directors’ Report and Consolidated Financial Statements
Fort e ea ended 31 December 2020

Statement of Directors’ Responsibilities in respect of the
Directors’ Report and the _ina cial Statements

The directors are responsible fi r prepa ing the Strategic Report, the Directors® Report and the financial statements in
accordance wit applicable law a d regulations.

Company law requires the directors to prepare group and company financial statements fi r each fina cial year. The
directors have elected under company law to prepa € group fina cial statements in accordance with Inter ational
Accounting Sta dd ds in conformity with the requirements of the Companies Act 2006 and have elected under
company law to prepare t e company financial statements in accordance with Inter ational Accounting Standards in
confi o ity with t e requirements of the Companies Act 2006.

The fina cial statements are required by law and International Accounting Standards in confi o im with the
requirements of the Companies Act 2006 to present fi irly the financial position of the group and the compa y a d the
fina cial perfi rmance of the group. The Companies Act 2006 provides in relation to such financial statements that
references in the releva t part of t at Act to financial statements giving a t ue and fi ir view are refi rences to their
achieving a f ir presentation.

Under compa y law the directors must not approve t e fina cial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the group a d t e company and of the profit or loss of the group firt at
year,

In preparing the group and compa y financial statements, the directors are required to:

a. select suitable accounting policies and t en apply t em consistently;
b.  make judgements and accounting estimates that are reasonable a d prudent;
c. state whether t ey have been prepared in accorda ce wit International Accounting Standards in confi 0 im

wit the requirements of the Companies Act 2006;

d. prepare the financial statements on the going concer basis unless it is inappropriate to presume that the group
and the company will continue in business.

The directors are responsible fi r keeping adequate accounting records that are sufficient to show and explain the
group’s and the company’st ansactions a d disclose with reasonable accuracy at any time the financial position of
the group and the company and enable them to ensure that the financial statements comply with t e
Companies Act 2006. They are also responsible fi r safi guarding the assets of the group and the company and hence
fi rta ing reasonable steps fi rt e prevention a d detection of fiaud and other ir egularities.

Legislation in the United Kingdom gover ing the preparation and dissemination of fina cial statements may differ
fiom legislation in other jurisdictions.
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Independent Auditor’s Report to the Member of Engine
Acquisition Limited

Opinion

We have audited the fina cial statements of Engine Acquisition Limited (the ‘parent compa y’) a d its subsidiaries
(the ‘group” T r the year ended 31 December 2020 which comprise the consolidated income statement, the
consolidated statement of comprehensive income, the consolidated and compa y statements of financial position,
the statement of consclidated cash flows, the consolidated and compa y statements of cha ges in equity, and notes
to the financial statements, including significa t accounting policies. The financial reporting f r  ework t at has
been applied in their prepa ation is applicable law and International Accounting Standards in conf rmii  with the
requirements of the Compa ies Act 2006 and, as rega ds the pa ent company fina cial statements, as applied in
accordance with the provisions of the Companies Act 2006,

In our opinion:

¢ the financial statements give a true and f ir view of the state of t € g oup’sa doft epa ent compa y’s
affairs as at 31 December 2020 and of the group’sloss f rt eyear the ended;

» the group financial statements have been properly prepared in accorda ce with International Accounting
Standards in conf o im with t e requirements oft e Compa ies Act 2006,

* the parent company fina cial statements have been properly prepared in accordance with International
Accounting Standards in conf rmii wit the requirements of the Compa ies Act 2006 a d as applied in
accordance with the provisions of the Companies Act 2006; and

¢ the financial statements have been prepared in accordance with the requirements of the Companies Act
2006.

Basis r opinion

We conducted our audit in accordance wit International Standa ds on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those sta dards are f rther described in the Auditor’s responsibilities f r the audit of
the financial statements section of our report. We are independent of the g oup and parent company in accordance
with the ethical requirements that are releva tto our audit of the fina cial statements in the UK, including the FRC’s
Ethical Sta dard, a d we have f Ifilled our ot er ethical responsibilities in accordance with these requirements. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis { r our opinion.

Conclusions relating to going concern
In anditing the financial statements, we have concluded that the directors’ use oft e going concern basis of
accounting in t e preparation of the financial statements is appropriate.

Based on the work we have perf rmed, we have not identified a ¥ material uncertainties relating to events or
conditions that, individually or collectively, may cast significa t doubt on the group’s or t e parent compa y’s
ability to continue as a going concer [ raperiod of at least twelve months from when the financial statements a €
authorised f rissue.

Our responsibilities and the responsibilities of the directors wit respect to going concer are described in the
relevant sections of this report.

Other in rr ation

The other inf rmation comprises the inf rmation included in the an ual report, other tha the financial statements
and our auditor’s report thereon. The directors are responsible f r the other inf rmation contained within the a nual
report. Our opinion en the fina cial statements does not cover the other inf rmation a d, except to the extent
otherwise explicitly stated in our report, we do not expressa y f o of assurance conclusion thereon.

Our responsibility is to read the other inf rmation and, in doing so, consider whet er the other inf rmation is
materially inconsistent wit the financial statements or our knowledge obtained in the course of the audit or
otherwise appears to be materially misstated. If we identif such material inconsistencies or apparent material
misstatements, we are required to determine whether this gives rise to a material misstatement in the financial
statements themselves. If, based on the work we have perf rmed, we conclude that there is a material misstatement
of this other inf o ation, we are required to report that f ct.

We have nothing to report in t is regard.

10
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Independent Auditor’s-Reii»cirﬁﬁo the Member of Engine
Acquisition Limited ¢ | 1] '

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the andit:
e theinf o ation givenint e strategic report and the directors’ report f r the fina cjal yca f r which the
financial statements are prepa ed is consistent with the financial statements; and
s the strategic report a d the directors’ report have been prepa ed in accordance with applicable legal
requirements.

Matters on which we are required to report by execption

In the light of t ¢ knowledge a d understanding of the group and t e parent company and their environment
obtained int e course of t e audit, we have not identified material misstatements in the strategic report or the
directors’ report.

We have nothing to report in respect of t e f llowing matters in relation to which the Companies Act 2006 requires
us to report to you if, in our opinion:
+ adequate accounting records have not been ke t by the parent company, orre s adequate { r our audit
have not been received f om bra ches not visited by us; or
the parent company fina cial statements & e not in agreement with the accounting records and ret ~ 5; or
certain disclosures of directors’ remuneration specified by law a e not made; or
we have not received all t e information and explanations we require f r our audit.

Responsibilities of directors

As explained more f ly in the directors’ responsibilities statement set out on page 9, the directors are responsible

f rthe prepa ation of the fina cial statements and f r being satisfied t at they give atruea d f ir view, and f rsuch
inter al control as the directors determine is necessary to enable the preparation of financial statements that are { ee
f om material misstatement, whether due to f aud or error.

In preparing the fina cial statements, the directors a ¢ responsible f r assessing the group’s and the parent
company’s abilily to continue as a going concer , disclosing, as applicable, matters related to going concern and
using the going concer basis of accounting unless the directors eit er intend to liquidate the group or the parent
company or to cease operations, or have no realistic alt  ative but to do so.

Auditor’s responsibilities I r the audit of the financial statements

Our objectives are to obtain reasonable assura ce about whether the fina cial statements as a whole are f ee f om
material misstatement, whet er due to f aud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assura ce, butisnota gua r tee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstaternent when it exists. Misstatements can arise f om f and or error
and a e considered material if, individually or int e aggregate, they could reasonably be expected to influencet e
economic decisions of users ta en on the basis of these financial statements.

The extent to which the audit was considered capable of detecting irregularities, including fraud

Irregula ities are instances of non-compliance wit laws a dregulations. The objectives of our audit are to obtain
sufficient appropriate audit evidence rega ding compliance with laws and regulations that have a direct effect on the
determination of material amounts and disclosures in the financial statements, to perform audit procedures to help
identif instances of non-compliance with other laws and regulations that may have a material effect on t e fina cial
statements, a d to respond appropriately to identified or suspected non-compliance with laws a d regulations
identified during the audit.

In relation to f aud, the objectives of our audit are to identif and assess t e risk of material misstatement oft e
fina cial statements due to f aud, to obtain sufficient appropriate audit evidence rega ding the assessed risks of
material misstatement due to { aud through designing and implementing appropriate responses and to respond
appropriately to f aud or suspected f aud identified during the audit.

However, it is the prima y responsibilit of management, with the oversight of those charged with gover ance, to

ensure that the entit w operations are conducted in accordance with the provisions of laws and regulations and f r
the prevention and detection of f aud.

11



Engine Acquisition Limited
Direc orss Repor a d Consolidated Fina cial Statements
Fort e yea ended 31 December 2020

Independent Auditor’s:Rg}TOr_‘tifoﬁthe Member of Engine
Acquisition Limited ( .

The extent to which the audit was considered capable of detecting irregularities, including f aud (continued)
In identif ing a d assessing risks of material misstatement in respect of irregula ities, including f aud, the group
audit engagement team :

s obtained a understanding oft e nature oft e indust y and sector, including the legal and regulatory f amework
that the group a d pa ent compa y operates in and how t e group and parent compa y a e complying with the
legal a d regula ory f aa eworkk

* inquired of ma agement, andt ose charged with governance, about their own identifica ion and assessment of
the risks of irregula ities, including any known actual, suspected or alleged instances of f audd

+ discussed matters about non-compliance with laws a d regulations and how f aud might occur including
assessment of how a d wheret e financial statements may be susceptible to f and.

As aresult of t ese procedures we consider t e most significant laws and regulations that have a direct impact on the
financial statements are IFRS / UK-adopted IAS, the Companies Act 2006 a d tax compliance regulations. We

perf rmed audit procedures to detect non-compliances which may have a material impact on the financial statements
which included reviewing fina cial statement disclosures, inspecting correspondence with local tax authorities and
evaluating advice received f om inter al/extee al ta advisors.

The most significant laws a d regulations that have an indirect impact on the financial statements a e those in
relation to health and saf e and employment related laws and regulations, We perf rmed audit procedures to
inquire of management whether the group is in compliance with these law a d regulations and inspected
correspondence wit  licensing or regulatory autherities.

The group audit engagement team identified the risk of ma agement override of controls a d income recognition as
the areas where the financial statements were most susceptible to material misstatement due to f aud. Audit
procedures perf rmed included but were not limited to testing manual journal entries and other ad ustt ents and
evaluating the business rationale in rela ion to significant, unusual t r sactions and transactions entered into outside
the normal course of business.

A f rther description of our responsibilities f r the audit of t e financial statements is located ont € Fina cial
Reporting Council’s website at: http://wvww.f c.org.uk/auditorsresponsibilities This description f rms part of our
auditor’s report.

Use of our report

This report is made solely to the compa y’s members, as a body, in accordance with Chapter 3 of Pa t 16 of't &
Companies Act 2006. Our audit work has been undertaken so that we might state to the compa y’s members those
mat ers we are required to state to them in a auditor’s report a d { r no other purpose. To the f llest extent
permitted by law, we do not accept or assume responsibility to anyone ot ert an the company and the compa y’s
members as a body, f r our audit work, f r this report, or f r the opinicns we have { rmed.

gsm U Asiv LLf

Christopher Tate (Senior Statutory Auditor)

For and on behalf of RSM UK Audit LLP, Sta utory Auditor
Chartered Accounta ts

25 Farringdon Street

London

EC4A 4AB

Date: 30 November 2021
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Consolidated Income Statement
For the year ended 31 December 2020

Note 2020 2019
£'000 £000

R eenue 3 76,814 90,015

Adm nistt titee enses (67,843) (75,367)

Am oisation 4 (4,069) (12,801)

Fepreciation 4 (4,015) (3,963)

ap nt ofright-of-use asset 16 (8,726) -
in on re-m asurement of lease liabili t 16 838 -

Other income 4 609 -
$8 00 0 ratinnactivities (6,392) (2,116)

\

Finance e ense 8 (4,146 (4,428)
§8 ere taxation (10,538) (6,544)
|

T tion 9 a7s 631

_ §s ..rthe year (10,163) (5,913)

Attributable to:

E uu holders ofthe parent (10,163) (5,988)

Non-controlling interest - 75

10,163) (5,913)

The notes on pages 22 to 52 f an pa toft ese na ncaastatements.
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Engine Acquisition Emit d
Dir clorssReporta d onsolidat d Fina cii Statements
Fort eyea ended 31 December 2020

Consolidated Statement of Comprehensive Income
For the year ended 31 December 2020

2020 2019
£000 £000
|
| ssf rtheyear (10,163) (5,913)
Other com ehensii income
\
ems thatmay s | ee enty reclassified to income statement
Foreigne 'hange translation 34 419
- -
Other com ehensii income _r the year 34 419
|
Total com’' ehensii loss r the year (10,129) (5,494)
-~ tiri  taa e to:
E gity holders ofthe parent (10,129) (5,743)
on contr [l ng interest - 249
10,129) (5494)

|
The notes on pages 22 to 52 f rm pa toft ese na nmastatements.
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Engine Acquisition Limited
Directors’ Report and Consolidated Financial Statements
Fort eyea ended 31 December 2020

|
Statement of fina ciaaPosition - Group
As at 31 December 2020

2020 2020 2019 2019
Note £000 £'000 £'000 £000
Non-current assets
Tang ble fixed assets 10 5,995 4,253
lig 100 use assets 16 13,684 25,611
intang ble assets 11 58,722 62,162
De 'rred tax 13 1,029 797
Total non-current assets 79,430 92,823
Current assets
Trade and other receivables 14 21,615 21,696
Cash and cash equivalents 1,439 1,440
Total current assets 23,054 23,136
Total assets 102,484 115,959
Non-current lizbilities
Trade and other payables 15 (44,182) (45,710)
Provisions 17 (1,655) (1,125)
Lease liabilties 16 (24,589) (26,025)
De _rmred tax liabilities 13 (1,765) (1,972)
(72,191) (74,832)
Current liahilities
Trade and other payables 15 (45,645) (45,942)
Corporation tax liabilities (3.874) (3.874)
Provisions 17 5 (415)
(49,524) (50,231)
Total liabilities (12%,715) (125,063)
Net liabilities {19,231) (9,104)
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Enginc Acquisition Limited
Directors’ Report and Consolidated Financial Statements
Fort e ea ended 31 December 2020

L . . :
Statement of | ina ciaaPosition — Group (continued)

As at 31 December 2020

Note

Equity attributable to equity
holders of the parent
Share capital 19
Share premium

oreig exchange reserve
Other reserve
Accumulated losses

Non-controlling interest

Total equity

2020 2019
£'000 £'000
18,763 18,763
81 47
(340) 171
(37,735) (28,085)
(19,231) (9,104)
(19,231) (9,104)

These financial statements were approved by t e boa d of directors on 29 November 2021 and were signed on its

behalf by:

[Am? Diamond

L Diamond
Director

TPe notes on pages 22 to 52 f rm pa t oft ese financial statements.

_L)mpa y registered number: 09080182
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Engine Acquisition imit d
Direc orss epor a d Consolidat d Fina ciiaStatements
Fort eyea ended 31 December 2020

Statement of ina ciaaPosition - Company
As at 31 December 2020

2020 2020 2019 2019
| Note £'000 £'000 £'000 £'000
Non cur rtassets
1 nv es 12 19,447 19,447
Total assets 19,447 19,447
Cur rtliab lities
Trade and ot lrpay abl 15 (1,214) (576)
Total liabilities (1,214) (576)
Net assets 18,233 18,871
Equ tt attr i bueale to equ tt
holder ofthe Com aa
Sh ecapiaa 19 - -
Sh e prem 18,763 18,763
| eden (530) 108
Total equ tt 18,233 18,871

The Company’s loss f rthe yea was £638,111 (2019: profit of £52,401). There wasne t er Comprehensive Income
in either year.

These financial statements were approved by the board of directors on 29 November 2021 and were signed on its
behalf by: [

o

Director

P

The notes on pages 22 to 52 f rm pa t of these financial statements.

Company registered number: 09080182
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Engine Acquisition Limited
Directors’ Report and Consolidated Financial Statements
Fort e ea ended 31 December 2020

Consolidated Statement of Cash Flows
For the year ended 31 December 2020

2020 2019
Note £'000 £'000
CashIm» fr o op e ting activities 21 8,785 2,665
!'] etest pai {1,886) (1,989)
. 'a spai - (345)
Net cash fr o op e ting activities 6,899 331
|
CashId fr o in esting activities
|
‘Luch se of't af i assets 10 (2,555) (708)
aurch se ofi nf i assets 11 (447) (1,186)
Pisposal of su ss i - 492
| .cqussiti oft re a nassets 2 (70) -
Net cashu ed in investing activities (3,072) (1,402)
|

Cash o fr o financing activities
lepay , oflasel ia s 16 (2,020) (3,452)
'epay € ofgoo los (1,849) {1,848)
Di eids pai - (206)
Net cashu edin fin ncing activities (3,869) (5,506)
Net incr ase in cash and cash equ valent (42) (6,577)
I'f ctsofe ¢ rat ch S 41 586
Casha cashequ ivsat eg ofyea 1,440 7,431
Cash and cash equivalents at end of year 1,439 1,440

The above represents the group statement of cash flows. The Company does not have any bank or cash holdings and
theref re no Compa y Statement of Cash flows has been presented.

The notes on pages 22 to 52 f rm pa t of these financial statements.
18



61

STUSURIEISEDD BU 253 1Jo) ed ul J zg o] gy sefed uo sajou oy 1

(+0T6) - Fo1‘6) ($80'87) ILT - Ly E9L'BT - 61074 M3  [gIE DUEBRH
|
(sz¢) - (sz¢€) (sze) - - - - - U uBlEISAI9]  UOXE1Pad Ja(]
(917 (912) - €81 - - (£31) - - TErpIsqns yo resodsiq
- - - £8% (c8p) - - - - ueo]
Aue WOP JAJUF UO ISURUL AN[EA Jre]
6I¥ LY () 44 - - - 8 74 - - uorig suer) sduey xo udIog
- (907) 907 90¢ - - - - - ajqeAed SpuaprAl(]
(€16'S) SL (886°S) ($96°S) (€D - - - - seakoyiy J sso]
rIeal
ayy 1| 2woour [isuayaximes [go],
(690°¢) €LT (TrTe) (£99°CO LL9 - st £9L°81 - _ 610T JENUR [ 18 30uB[BE
000.7 000.7 000.¥ 000.3 000.F 000LF 000.F 000.F 0007
A3nba 152190u1 3 A bo sJunLIes A SAL MIISAL MI9sAL w 1o x eadeon
o Lo uod yuaa i ' _ adueyrxa A .
[ LA A -uoN (B0, paure)yy REliply) uiss ufoa0g aeys uBYS

dnoin — Abg ur sauey) jo juowalel§

0T0T J2quLra( 1€ pApus 8K 3 1107
SJUSWIRELS 119 BUL] P JEPIOSUC P B IO0C2 ;SSI0J2 Ji(]
peywr] uonismboy am3uy I _



0C

"SIUALLUSIEIS [RIAURUL] 253 1J03 vd W ] 7€ 01 77 sa%ed UO s;ou AL

(IeT's1) - (1eT'61) (SeL'LE) (o¥€) I8 €9L°8T - 0707 13qWIad3( € ¥ B[Ry
ueo|
) i ) s (11s) i . ) de 002113 UIUOISAI U an[eA J1B]
123 - ¥e - - 143 - - uoee[ser 13 ueyoxa Fralog
(4 - (4 T - - - - w 3 IS 9] U0 Xu] 3301 JacT
(e9101) - (g91°07) (€91°01) - - - - Teaky 11 J SO
LIBAA
AP X auredul 3w JIdwod [ejo]
(ro1'6) - (ror‘s) (580'82) 1L1 Ly £9L°81 - _ 0Tt E 1182 uepe
| o
000.¥ 0003 000.F 000.F 000.F 000.F 000.F 000.F
Aynba 12 L3 Aymba U JE3 293 I 3B mnna 1d repded
saypp ywod ju aed a3uEgaxa )
[e10L. -oN; . pauie)ay REiT)) usy 10 .:wj Jeq “

| [

[

(ponunuod) dnoin) — Aynby ul sa8uey)) JO JUSWIIE]S

0207 IoqUIa0a(] [€ PApU2 BIA 2 110
SJUSWIE]S [0 BULJ P JEPIjOSUO P B JOC3 ~SSIOI JI(]
panui uonsmby Yy surdug _



¥4

"SjuouIRIels [erouEUly 953 103 vd uur J zg 0} Zg se8ed uo sajou 2y,

£€T81 (0gs) £9L°81 - 0Z07 19qWIAI( [ IE IUE[BY
(8£9) (gc9) - - BRA 93 I J 850
ek ap & dwodmn Alsugadmod [ejo g,
TL8'81 801 £9L°81 - _ 0Z07 Aeu | 118 9ouefed
|
1.8°81 80T £9L°81 - 6107 1Aqm2A(] [€ 3& DduEeg
(4% [4Y - - Jeak ot I J 1yoig
Mead oy 4 Amodul dAsudgaadmon fejo],
618'81 9¢ £9L°81 - 610z Akeu e 1 Iesoue[eg
000,3 000.F 000.¥ 000.¥ B
L3mba [ejo, sfurmaea wnpura.xd rendes
paure)ay ey IeYS

Auedwo)) — Amby ur saguey)) Jo Juswale)s

0Z0T 19quIzaa 1€ papua 2K 1104
SHIDWIRIS [RI0 BUL] PRIRPIOSUO) P © 1odoy ,s101020(]
payrur uorsmboy awmduyg



Engine Acquisition Limited
Directors’ Report and Consolidated Financial Statements
Fort el ea ended 31 December 2020

Notes to the financial statements

1 Accounting policies

Engine Acquisition Limited (the “Compa y™)is a private company limited by sha es, incorporated and domiciled in
the UK. The address of the Company’s registered office is 60 Great Portland Street, London WI1W 7RT.

The Group fina cial statements consolidate those of the Company and its subsidiaries (together referred to as the
“Group” a d individually as “Group entities™). The parent company financial statements present inf o ation about
the Compa y as a sepa ate entit and not about its group.

Both the pa ent compa y fina cial statements a d the group financial statements have been prepared and approved by
the directors in accorda ce wit Intcrnational Accousling Standards in conf rmity with the requirements of the
Companies Act 2006.

On publishing the pa ent company fina cial statements here, toget er with the group fina cial statements, the
Company is taking adva tage of the exemption in 5408 oft ¢ Companies Act 2006 not to present its individual income
statement and related notes that f rm a part of these approved financial statements.

These consolidated fina cial statements are presented in pounds sterling, which is the Company’s f nctional currency.
Amounts in this report have been rounded to the nearest thousand £.

The accounting policies set out below have, unless otherwise stated, been applied consistently to all periods presented
in these consolidated financial statements.

Judgements made by the directors, in t e application of these accounting policies that have significant effect on the
financial statements and estimates with a significant risk of material adjust ent in the next year are discussed in note
23.

Going concern

The fina cial statements of t e Groupa d Compa y a e prepared on a going concer basis.

The Directors are of the opinion that the Group a d Company will have sufficient cash resources to { nd its activities
based on group f recast cash flow inf rmation f r a period in excess of twelve months f om the date of these fina cial
statements. _ a agement continues to monitor all working capital commit ents and balances on a regular basis and
believe that they have secured appropriate levels of fina cing f r the Group a d Compa y to continue to meet their
liabilities as they fall due f r at leastt e next twelve mont s f om the date of approval of these financial statements.

The Group meets its day to day working capital requirements through its inter al loa f cilities as scheduled in note
20. The directors have prepa ed cash flow f recasts and projections f r the period ending twelve months f om the date
of their approval of these fina cial statements.

As with any Group or Compa y placing reliance on f ttre f recasts, the directors acknowledge that there can be no
certaint t at { recasts will be met and if the amount or timing of f recast inflows and outflows were to change
adversely the Directors believe that the Group a d Company has the flexibility to reconsider certain working capital
decisions to operate within t e existing f cilities. At the date of approval of these financial statements, the Directors
have no reason to believe that it will not meet its f recasts.

These f recasts indicate that the Directors a e comf rtable that the Groupa d Compa y can continue to operate wit in
existing f cilities f rt e f reseeable { ture.

The Group’s working capital is also dependent on f nds provided to it by Engine Holding, LLC, t e Group’s ultimate
pa ent undertaking. Engine Holding, LLC has indicated to t e directors t at f r at least 12 months f om the date of
approval of these fina cial statements, it will continue to support the Group with the provision of  nds as are required
to enable the Group to meet its liabilities as they f 1l due f r payment. As with a y compa y placing reliance on other
group entities f r fina cial support, the directors acknowledge that there ca be no certaint that this support will
continue although, at the date of approval of these fina cial statements, they have no reason to believe that it will not
do so.

The Group has ta en adequate steps to manage cha ges in trading conditions caused by COVID-15.
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Engine Acquisition Limited
Directors’ Report and Consolidated Financial Statements
Fort e' ea ended 31 December 2020

|
Notes to the | na ciaastatements (continued)
1 Accounting policies fcontinued)
Measurement convention

The financial statements are prepared on the historical cost basis except that the fi llowing assets and liabilities are
stated at their £ ir value: derivative fina cial instruments, financial instruments classified as £ ir value through profit
or loss, or financial instruments classified as fair value through ot er comprehensive income.

Basis of consolidation

Subsidiaries O

Subsidiaries a e entities controlled by the Group. ' |ont ol exists when the Group is exposed, or has rights, to variable
returns fiom its involvement wit an entit and has the abilit to affi ctthosere st rough its power over the entity.
In assessing control, potential voting rights that are cur ently exercisable or convertible are ta en into account. The
financial statements of subsidiaries are included in the consolidated fina cial statements fiom the date that control
commences until the date that control ceases.

The Group appliest e acquisition met od to account £ r business comkbinations. The consideration tra sserredfirt e
acquisition of a subsidiary is t e fair value of the assets transfi rred, the liabilities incurred to the £ rmer owners of the
acquireea dthe equit interestsissuedbyt e Group. The considerationtra sserredincludes the fair value of any asset
or liabilit resulting f om a contingent consideration arra gement. Identifiable assets acquired a d liabilities a d
contingent liabilities assumed in a business combination a e measured initially at their fair values at the acquisition
date. The Group recognises any non-controlling interest in the acquiree on an acquisition-by-acquisition basis, either
at fi ir value or at the non-controlling interest’s proportionate share of the recognised amounts of acquiree’s identifiable
net assets.

Acquisition-related costs are expensed as incurred.

The excess of the consideration transferred, the amount of any non-controlling interest in the acquiree a d the
acquisition-date fi ir value of a y previous equity interest in the acquiree over t e fi ir value of the identifiable net
assets acquired is recorded as goodwill.

Inter-company tra sactions, balances and unrealised gains on transactions between group companies are eliminated.
Unrealised losses are also eliminated. When necessa y, a ounts reported by subsidiaries have been adjusted to
confi 0 with the Group’s accounting policies.

Foreign Currency

Transactions in f reign currencies are translated to Ehb respective fi nctional currencies of Group entities at the £ reii
exchange rate ruling at the dat of the t ansaction. . | onctar assets a d liabilities denominated in £ reign cur encies
at the balance sheet date are retranslated to the fi netional cur ency at t e fi reign exchange rate ruling at that date.
Foreign exchange differences arising on t r slation are recognised int e income statement. on-moneta y assets and
liabilities that are measured in terms of historical cost in a fi reign currency are translated using the excha ge rate at
the date of the tra saction. on-moneta y assets a d liabilities denominated in fi reign cur encies that are stated at fair
value are retranslated to the f nctional currency at fi reign exchange rates ruling at the dates the fair value was
determined. Foreign currency gains and losses are reported on a net basis.

The assets and liabilities of f reign operations, including goodwill and fair value adjustments arising on consolidation,
are translated to the Group’s presentational currency at fi reign excha ge rates ruling at the balance sheet date. The
revenues a dexpenses of i reign operations a etra slated at an average rate fi r the year where this rate approximates
to the fi reign exchange rates ruling at the dates of the tra sactions. Exchange differences arising f: om this translation
of f. reign operations are reported as an item of ot er comprehensive income and accumulated in the fi reign excha ge
reserve. When a f reign operation is disposed of, such that control, joint control or significa t influence (as the case
may be) is lost, t e entire accumulated amount in t e fi reign excha ge reserve is recognised in the statement of
comprehensive income.
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]
| ey
Notes to the | na n aastatements Jl] | 1 ‘ o

1 Accounting policies (continued)

Exchange differences arising f om a monetar item receivable f om or payable to a f reii  operation, the settlement
of which is neit er planned nor likely in the f reseeable f ture, are considered to o part of a net investment in a
f reign operation and are recognised directly in equit in the f reign excha ge reserve. Foreign currency differences
arising on the retranslation of a hedge of a net investment in a f reign operation are recognised directly in equity, in
the f reign excha ge reserve, to the extent t at the hedge is effective. When t e hedged part of a net investment is
disposed of the associated cumulative amount in equit is t ansserred to profit or loss as an adjustment to the profit
or loss on disposal.

Financial instruments

Financial assets are measured at amortised cost if t ey are held within a business model whose objective is to hold
assets to collect contractual cash flows which arise on specified dates and that are solely principal and interest.
Debt investments are measured at f ir value through other comprehensive income (FVOCI) if it is held within a
business model whose objective is to both hold assets in order to collect contractual cash flows which arise on
specified dates that are solely principal a d interest as well as selling the asset on t e basis of its f ir value. All
other financial assets a e classified and measured at { ir value through profit or loss (FVPL)unless the entity makes
an irrevocable election on initial recognition to present gains and losses on equit instruments (that are not held-
f r-trading or contingent consideration recognised in a business comnbination) in other comprehensive income
(OCi).

Financial liabilities are measured at amortised cost unless they meet t e criteria of being measured at FVPL.
Liabilities are classified as financial liabilities at FVPL if t ey are held f r trading.

Despite these requirements, a financial asset or liability may be irrevocably designated as measured at FVPL or
FVOCI to reduce the effect ﬁ, Pr eﬂiminate, an accounting mismatch.

_! n___daal financial in

i
Non-derivative financial inst uments comprise investments in equit a d debt securities, trade and other receivables,
cash and cash equivalents, loa s and borrowings, and trade a d other payables.

Trade and other receivables

Trade and other receivables a e recognised initially at fair value and are subsequently impaired if, in the opinion of
the directors, t is amount is no longer f lly recoverable. At the year end, trade and other receivables are assessed f r
expected credit losses under the simplified approach.

Trade and other payables

Trade and ot er payables, excluding derivative liabilities, a e recognised initially at f ir value and a e subsequently
carried at a ortised cost.

Investments in debt and equit securities

Financial instruments held f r frading are stated at f ir value, wit any resultant gain or loss recognised in profit or
loss.

Investments in subsidiaries are ca ried at cost less impairment in the pa ent company financial statements.
Cash and cash equivalents

Cash a d cash equivalents comprise cash balances and call deposits. Bank overdraf s that a e repayable on demand
and f rm a integral part of the Group’s cash management a e included as a component of cash and cash equivalents
f r the pur ose only of the cash flow statement.

Interest-bearing borrowings

Interest-bearing borrowings 2 e recognised initially at f ir value less at ributable transaction costs. Subsequent to
initial recognition, interest-bearing bor owings are stated at a ortised cost using the effective interest method, less
any impairment losses.
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1 Accounting policies fcontinued)
Derivative financial instruments and hedging

Derivatives are initially recognised at f: ir valuc on t e date a derivative contract is entered into and are subsequently
re-measured at t eir fair value. The gain or loss on re-measurement to f: ir value is recognised immediately in profit
or loss, unless t ey are designated as cash flow hedges. Changes in the fair value of derivatives that are designated as
cash flow hedges is recognised in other comprehensive income.

- roper tplant and equipment
ropert , pla tand equipment is stated at cost less accumulated depreciation and accumulated impairment losses,

Leases in which t e Group assumes substantially all the risks and rewards of ownership of t € leased asset are
classified as fina ce leases. Leased assets acquired by way of finance leases are stated at an amount equal to the lower
of their £ ir value and the present value of the minimum lease payments at inception of the lease, less accumulated
depreciation and less accumulated impairment losses.

Depreciation is cha ged to the Statement of Comprehensive Income on a straight-line basis over the estimated usef: 1
lives of each part of an item of property, plant and equipment. Land is not depreciated. The estimated usef: 1 lives a ¢
as f: llowss

+ Improvements to leasehold - over the lengt oft ¢ lease
. Computer‘ equipment - 33 to 100% per annum

*  Officefi lures & equipment - 10 to 20% per annum

*  Motor vehicles - 20% per annum

Depreciation met ods, usef: 1 lives a d residual values are reviewed at each bala ce sheet date.
intangible assets and goodwill

All business combinations are accounted f: r by applying the purchase method. Goodwill represents amounts arising
on acquisition of subsidiaries. Goodwill represents the difference between the cost of the acquisition and the net f: ir
value of the identifiable assets, liabilities a d contingent liabilities acquired. ldentifiable inta gibles a € those which
can be sold separately or which arise fiom legal rights regardless of whether those rights a e sepa able.

Goodwill is stated at cost less a y accumulated impairment losses. Goodwill is allocated to cash-generating units a d
is not amortised but is tested a nually f r impairment. In respect of equit accounted investees, the carrying amount
of goodwill is included in the carrying amount of t e invest ent in the investee.

Other intangible assets

Other intangible assets that are acquired by t e Group a e stated at cost less accumulated amortisation a d less
accumulated impairment Josses,

Amortisation

Amortisation is charged to t e Statement of Comprehensive Income on a straight-line basis over the estimated usef: |
lives of inta gible assets unless such lives are indefinite. Inta gible assets with an indefinite usef: 1 lift and goodwill
are systematically tested f: r impairment at each balance sheet date. Other inta gible assets a ¢ a  ortised fiom the
date they are available fi r use. The estimated usef: | lives are as £ llowss

e Brands - 10 years

e Customer relationships -5to 10 yea s
. est ictive covenants -5to 10 yea s
¢  Sofiware -3 o 5 years
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1 Accounting policies {continued)

Impairment

Impairment tests on goodwill a d other inta gible assets with indefinite useful lives are undertaken a nually at the
reporting date. Other non-fina cial assets are subject to impairment tests if there is a indication of impairment.

Impairment losses recognised in respect of cash-generating units are allocated first to reduce the carrying amount
of any goodwill allocated to cash-generating units and then to reduce t € carrying amount of the other assets in the
unit on a pro rata basis. A cash generating unit is the smallest identifiable group of assets that generates cash inflows
that are largely independent of the cash inflows f om other assets or groups of assets.

Caleulation of recoverable amount

The recoverable amount of the receivables carried at amortised cost is calculated as the present value of estimated
f ture cash flows, discounted at the original effective interest rate (i.e. the effective interest rate computed at initial
recognition of t ese financial assets). Receivables with a short duration are not discounted.

The recoverable amount of ot er assets is the greater of t eir fair value less costs to sell and value in use. In assessing
value in use, the estimated f ture cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset. For an asset that
does not generate largely independent cash inflows, the recoverable amount is determined f rt e cash-generating unit
to which t e asset belongs.

Reversals of impairment

An impairment loss in respect of a receivable carried at amortised cost is reversed if the subsequent increase in
recoverable amount can be related objectively to an event occurring af er the impairment loss was recognised.

In respect of other assets, an impairment loss is reversed when there is an indication that the impairment loss may no
longer exist and there has been a change in the estimates used to determine the recoverable amount.

An impairment loss is reversed only to the extent that t e asset’s carrying amount does not exceed the ca rying amount
that would have been determined, net of depreciation or amortisation, if no impainment loss had been recognised. An
impairment loss in respect of goodwill is not reversed.

E‘mployee benefits

Jejmd cont ibution plans

The defined contribution pension plan is a post-employment benefit plan under which the company pays fixed
contributions into a separate entit a d will have no legal or constructive obligation to pay f rther amounts.
Obligations f r cont ibutions to defined contribution pension plans are recognised as an expense in the Income
Statement as incurred.

Share-based pa ment transactions

Share-based payment ar r gements in which the Group receives goods or services as consideration f r its own, or its
ultimate parent’s, equity instruments, including those which relate to capital interests in the Group’s subsidiaries, are
accounted f r as either cash-settled or equit -settled share-based payment transactions, depending on how the equity
instruments are obtained by t e Group.

The gra t date fair value of share-based payment awards granted to employees s recognised as an expense, wit a
corresponding increase in equit a n or liabilit , overt e period thatt e employees become unconditionally entitled to
t eawards, Ift esha e-based payment incor oratesthe ultimate parents equit instruments then a corresponding increase
in a liabilit to the ultimate parent is recorded. The fair value of the sha e-based instruments gra ted is measured using
a appropriate valuation model, taking into account the ter s a d conditions upon which the sha e-based instruments
were gra ted. The amount recognised as an expense is adjusted to reflect t e expected value of awards f r which t e
related service a d non-market vesting conditions a e ex ected to be met, such that t e amount ultimately recognised as
an expense is based on t e value of awards t at do meet the related service and non-market perfor m ce conditions at
t e vesting date, For share-based payment awards with non-vesting conditions, t € grant date fair value of the share-
based payment is measured to reflect such conditions & d there is no true-up £ r differences between expected and actual
outcomes.
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Notes to the financial statements ? N,

1 Accounting policies {continued)
Provisions

A provision Is recognised in the statement of financial position when the Group has a present legal or constructive
obligation as a result of a past event, that can be reliably measured and it is probable t at an outflow of economic
benefits will be required to settle the obligation.

A provision f r anerous cont acts is recognised when the expected benefits to be derived by the Group f om a contract
are lower tha the unavoidable cost of meeting its obligations under the contract. The provision is measured at the
present value of the lower of expected costs of terminating the contract and the ex ected net cost of continuing the
contract. Bef re a provision is established, the Group recognises any impairment loss on the assets associated with
that contract.

Revenue from contracts with customer

Revenue is recognised at a & ount t at reflects the consideration to which t € group is expected to be entitled in
excha ge f r providing services to a customer. For each contract with a customer, the group: identifies t e contract
with a customer; identifies the perf rmm ce obligations in the centract; determines the transaction price which takes
into account estimates of variable consideration; allocates the transaction price to t e separate performance
obligations; and recognises revenue when or as each performance obligation is satisfied in a ma ner that depicts the
transf r to the customer of the services promised.

Variable consideration within the transaction price, if any, reflects concessions provided to the customer such as
discounts, rebates and ref nds. The measurement of variable consideration is subject to & constraining principle
whereby revenue will only be recognised to the extentt at it is highly probable that a significant reversal int e amount
of cumulative revenue recognised will not occur. The measurement constraint continues until the uncertaint
associated with the variable consideration is subsequently resolved. Amounts received that a e subject to the
constraining principle are initially recognised as deferred revenue int e f rm of a separate ref nd liabitit .

Revenue f om a contract to provide services is recognised over time as the services are rendered based on either a
fixed pr{ca ora hourly rate.
|

Gross. | | nnssre  aa e costs and revenue

Gross billings represent a  ounts receivable f om clients {exclusive of Value Added Tax) f r services provided a d
comprises { es, commissions and recha geable expenses incurred on behalf of clients.

Revenue comprises turnover, less amounts payable on behalf of clients to exter al suppliers perf rming pa toft ¢
work being provided to the client, a d represents { es, commissions and mark-up on rechargeable expenses.

Billings and revenue reflect t e value of work perf rmed during the yea by recording tur over and related costs as
service aclivit progresses.

The Group will either recognise a contract asset {accrued income) or a contract liability (deferred income) f r the
difference between the revenue recognised in the yea and the cumulative a2 ounts billed  r that contract.

Dividend income

Dividend income is recognised on t e date the entity’s right to receive payments is established.
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1 Accounting policies fcontinued)
Expenses

Financing income and expenses

Financing expenses comprise interest payable and fina celeasesthata e recognised in the statement of comprehensive
income. Financing income comprises interest receivable on f nds invested.

Interest income and interest payable is recognised in income statement as it accrues, using the effective interest
method.

Taxation

Tax on the profit or loss f r the yea comprises current a d def rred tax. Ta is recognised in the statement of
comprehensive income except to the extent that it relates to items recognised directly in equit , in which case it is
recognised in equit |

Current tax is the expected ta payable on the taxable income f rt e year, using ta rates enacted or substantively
enacted att e bala ce sheet date, and any adjustment to tax payable in respect of previous years.

Defer ed ta is provided on tempora  differences between the ca ing a ounts of assets a d liabilities f r fina cial
reporting pur osesa dt € a ounts used f rta ation pur oses. The f llowing tempora  differences a ¢ not provided
f rr the initial recognition of goodwill; t e initial recognition of assets or liabilities t at affect neither accounting nor
ta able profit ot ertha in a business combination, & d differences relating to invest ents in subsidia ies to t e extent
t at they will probably notreversein the f reseeable f ture. Thea ount of deferredta providedisbasedont eex ected
ma ner of realisation or settlementoft eca inga ountofassetsa dliabilities, usingta rates enacted or substa tively
enactedatt ebala ce sheet date.

A deferred tax asset is recognised only to the extent that it is probable that f ture ta able profits will be available
against which the temporary difference can be utilised.

Dividends

Dividends are recognised when they become legally payable. In the case of interim dividends to equity shareholders,
this is when declared by the directors. In t e case of final dividends, this is when approved by the sha eholders.

Government Grants

Government gra ts are recognised at the f ir value of the asset received or receivable when there is reasonable
assurance that the grant conditions will be met a d t e grants will be received. A gra t that specifies perf rmance
conditions is recognised in income when the performa ce conditions are met. Where a grant does not specif
perf rmance conditions it is recognised in income when the proceeds are received or receivable. A gra t received
bef re the recognition criteria are satisfied is recognised as a liability.
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1 Accounting policies fcontinued}

Leases

Subject to exceptions, right-of-use' assets are capitalised in the Statement of Financial Position, measured at the
present value of the unavoidable f tire lease payments to be made over the lease term and recognised as a tangible
fixed asset. A corresponding liabijlity (adjusted £ r prepayments, incentives received, initial direct costs incurred and
an estimate of a y [ ture restoration, removal or dismantling costs) is recognised in the Statement of Financial
Position. St aight-line operating lease expense recognition has been replaced by a depreciation charge on the leased
asset (included in administrative expenses) and is charged over the lif of the lease. An interest expense on the
recognised lease liabilit is also cha ged to the Income Statement and is included in finance costs.

Int e earlier periods of the lease, the expenses associated with the lease under IFRS 16 will be higher when compa ed
to lease expenses under IAS 17. However, EBITDA results will be improved as t e operating expense is replaced by
interest expense and depreciation in profit or loss under IFRS 16. For classification withint e statement of cash flows,
the lease payments will be separated into both a principal (financing activities) and interest (either operating or
financing activities) component.

On adoption of IFRS16, the Group used the cumulative catch-up approach, and t eree re did not restate prior yea
comparatives.

Short-term leases of 12 months or less and leases of low-value assets (such as personal computers and small office
f  iture) are exempt f om the treatment under IFRS16. Payments f r exempt Jeases are expensed to profit or loss as
incurred.

As a result of the COVID-19 pa demic, the Group received rent concessions fom their landlord, with no other
substantive cha ges being made to the terms of lease. Under the a endments to IFRS16 announced during the year,
the Group have applied the practical expedient to not account £ r these concessions as lease modifications, a d instead
re-measured all lease liabilities using the present value of the revised f ture lease payments. The gain on re-
measurement is recognised in exceptional costs in the Income Statement.
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2 Business combinations
Acquisition of trade and assets from Engine Transf rmation Limited
On 31 December 2020, t e Group acquired certain trade a d assets f om Engine Transf: o ation Limited, a company
under common control f: om the ultimate parent undertaking, Engine Holding, LLC. The fair values of the identifiable

assets and Habilities as at the date of acquisition were:

Fair value of

assets

acquired

£'000

Cash and cash equivalents 230

Trade and other receivables 344
Trade and other payables (1

Defieed tl tion 61

Netassets acq ired 118

G odd 182

r

Total | rchase consid ration 300

Purchase consideration - cash 300

Cash and cash equivalents acquired 230

||
Cash out ioo on acq isition (net of cash acq iree (70)

The goodwill represents the growth opportunities and synergy effects fi om the acquisition of Engine Tra ss rmation
Limited’s customer list and employees. The synergies will arise where the acquired business combines wit t e
Group’s existing Tra ss fi ation business.

Included in the net assets acquired were ta gible fixed assets, which were considered to have a £ ir value of £nil. The
benefit arising f om the transfer of these assets will arise through fi tt re tax deductions — see note 13 fi r more details.
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3 Revenue from contracts with customers

Revenue is measured based on the consideration specified in a contract wit a customer and excludes amounts
collected on behalf of third pa ties. The Group recognises revenue when it transfers control over a product or service
to a customer.

Nature of goods and services
The f llowing is a description of principal activities — separated by reportable segments — f om which the Group
generates its revenue.

i Retainer-based revenue
ii Project-based revenue
ii Time and materials-based revenue

Products and Services Nature, timing of satisf ction of perf rmance obligations and significant
payment terms

Retainer based contract All retainer-based contracts ca be product and/or service-based contracts
however, the deliverables on each of these contracts may var . Certain contracts
require Engine to create set number of adverts where as others would require
Engine to support websites f r a set timeframe. The performance obligations f r
each cont act may be different. The Group recognises revenue based on
actual/budgeted hours based on stages of completion.

Project based contract Project based contracts have set deliverables and have a definite end date. Revenue
is recognised based on stages of completion based on actual/budgeted hours
Time and material Time and material cont acts are those where the invoices a e billed on actual hours

and materials used. The perf rmance obligations on these contracts are the
timesheet filled by individuals working on t ese contracts.

T
I
- L’s,x J ee_tion of revenuef om cont. rcts with customers

Revenue is derived £ om the tra ss r of goods and services in the f llowing segments:

2020 2019

£'000 £'000

R eamer 25,200 20,516
Pr cecc 37,331 49,484
Ti and m aceais 14,283 20,015
76,814 90,015
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3 Revenue from contracts with customers (continued)

Open ont acts at the year-end:

Revenue
Value of open Recognised in Accrued Deferred
contracts the year income income
£000 £'000 £'000 £'000
At 31 Decem er 2020 37,322 25,594 1,037 3,435

ont acis that span more than twelve months

The table below shows the open contracts at 31 December 2020 that spa  more than one year,

2020
£
Revenue recognised included in contract liabilit
at beginning of period !
Accrued (deferred) income at 1 anua y -
Revenue recognised in the yea 1,011
Accrued (deferred) income at 31 December (38)

The Group has applied the practical expedient in paragraph 121 of IFRS 15 and does not disclose inf rmation
relating to perfor m ce obligations f r contracts thathad a original expected duration of one year or less.

The expected revenue with respect to the above contracts are as follows:

2021 2022 2023
£'000 £1000 £000

LT

RRIBT A 11,728 - -
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4 Operating loss

Note 2020 2019

£000 £000
erating loss is stated a er charging:
-
ti tise expenses

At rirsison-in ble assets 11 4,069 12,801
Depreciaton-t  ble fl d assets 10 814 761
Depreciat on-rig of use assets 16 3,201 3,201
Foreig e ch gain (9503) (1,685}
L ss ondisposal of su sidii y - 146
Exceptional costs
Gainonre-m assree m of lease liabilit es 16 (838) -
I airi r ofrig -o—use assets 16 8,726 -
Other income
Gover ngr 609 -

Coronavirus Job Retention Scheme (CJRS)
During the year, t e group made a successf 1application under the gover ment Coronavirus Job Retention Scheme

to aid businesses it the financial impact of the Covid-19 pandemic. The amount claimed at the year-end totalled
£609,000(2019: £Nil) and has been recognised in t e statement of comprehensive income as other income.

5 _u itor remuneration
2020 2019
£000 £000
Audit of these financial statements 94 94

Included int istotal is £47,000 (2019: £47,000) relating tot e auditofas bsidii  u dertt g
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6 Staff numbers and costs

Group

The average number of persons employed by the Group (including directors) during t ¢ year, a alysed by category,
was as f {lows:

Number of employees

2020 2019
Client services 525 544
Sales and marketing 12 11
a agement and administration 66 76
603 631

Group employee costs (including directors) during the year amounted to:
2020 2019
£°000 £°000
Wages and salaries 40,861 44,811
Social securit costs and other payroll taxes 4,168 4,084
Pension costs 1,358 1,290
Insurance a d ot er benefits 280 313
Termination benefits 2,680 766
49,347 51,264

Company

The average number of persons employed by the Compa y {including directors) during t € year was 3 (2019:3)a d
all of them were in the ma agement and administration category.
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7 Directors’ remuneration

No director received remuneration in 2020 (2019: £nil) in respect of their services to t ¢ Group during the yea r

8 Finance expense
20240 2019
£'000 £000
Intereste ense onleases (I F 16) 1,422 1,576
Intereste enseoni teer co ana loan 2,198 2,356
Fair value interest € ense on inter.com ann loan 511 483
Otheri terest 15 13
4,146 4,428
9 Income tax
2020 2019
£'0600 £000
Current tax
United Kingdom
Corporation ta - 1,243
Adjustment in respect of prior years - 386
- 1.629
Deferred tax
United Kingdom
Origination and reversal of temporar differences (373) (2,158)
Adjustment in respect of prior years - (102)
(375) (2,260)
Total income tax expense/(credit) (375) (631)
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9 Income tax (continued)

Factors that may affect future tax charges:

Engine Acquisition imit d
Direc orss Repor a d _ onsolidat d Fina ciaaStatements
Fort eyea ended 31 December 2020

The UK corporation tax rate f rthe ycar was 19% (2019: 19%). The UK Budget in 'a ch2021a nounceda increase
in the UK corporation tax rate f om 19% to 25% with effect f om April 2023. However, this rate increase has not been
reflected in these fina cial statements as the necessary legislation has yet to be enacted.

The income ta expense f. r the year ca be reconciled to the profit bef’ re tax:

Reconciliation of effective tax rate

Profit on ordinar activities bel® re tax

Tax on ordinary activities at 19% (2019: 19%)

Effects of:

Expenses not ta  deductible

Income not taxable

Tax effect of utilisation of ta 1osses previously not recognised
Generation of tax losses not recognised

Tax rate differences on deferred tax

Effect of different ta rates of subsidiaries operating in ot er jurisdictions
Group relief not paid f r

Recognition of tempora y differences

Adjustments in respect of prior years — current ta

Adjustments in respect of prior years — deferred tax

Total income tax

2020 2019
£000 £'000
(10,538) (6,544)
(2,002) (1,243)
1,774 320

- (53)

- (2)

158 -
152 254
(20 -
437) (191)

- 386

- (102)

(375) 631)
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10 | | pe tplant and equipment
Office
Leasehold Com mer fixtures and
improvements equipment equipment Total
£000 £1000 £000 £'000
Cost
At 1 January 2020 5,381 1,762 661 7,804
Additions 1,820 715 20 2,555
Disposals - - - -
Foreig exch ¢ - - - -
At 31 December 2020 7,201 2,477 681 10,359
Depreciation
At 1 January 2020 (1,967) (1,241) (342) (3,550)
Charge _ rt hyear (327) (398) (89) (814)
Disposals - - - -
At 31 December 2020 (2,294) {1,639) (431} 4,364)
Car amou I
At 1 January 2020 3,414 520 319 4,253
At 31 December 2020 4,907 838 250 5,995

r
Depreciation expense . r property, plant a
statemernt.

d equipment is recognised in administrative expenses in the income
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11 Intangible assets
Customer
| relationship Computer
\ Brands ] S0 re Total
£'000 £060 £'600 £'000 £000

Cost |
At1 hnuar 2020 50,276 15,626 21,163 9,638 96,703
Additions 182 - - 447 629
DiSposa]$ - - - - -
Foreign € hange - - - - -
At 31 Decemb r 2020 50,458 15,626 21,163 10,085 97,332
Amortisation
Atl aduar 2020 - (15,626) (11,287 (1,974) (28,887
C arge! rthe year - - (2,116) {1,953) (4,069)
Disposals - - - - -
Foreign e hange - - - - -
At 31 Decemb r 2020 - (15,626) (13,403) (3,927 (32,956)
Accu’:‘f]ulated imp irment
Atl ajuar 2020 (5,654) - - - (5,654)
C arge!| rtheyear - - - - -
At3]1 Decemb r 2020 (5,654) - - - (5,654)
Carry‘ nn amounts
Atl anuar 2020 44,622 - 9,876 7,664 62,162
At 31 Decemb r 2020 44,804 - 7,760 6,158 58,722
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1 Intangible assets fcontinued)

The a ortisadon charge f r brands, customer rclationships and sof ware costs is recognised in administrative
expenses in the Income Statement.

Goodwill considered significa t in comparison to the Group’s total carrying amount of such assets has been allocated
to the Group’s cash generating units. The recoverable amounts of the cash generating units have been projected using
value-in-use calculations. Due to the restructure of the business in 2018 f om 12 agencies to 3 divisions, cash flows
have been f recast at a divisional CGU basis, rather t an on an agency basis, using detailed budgets produced at cash
generating unit level, based on past experience and known and expected { ttre business levels. The unit  recasts
revenue based upon an assessment of industry growth, current trading conditions and specific unit circumstances.
Costs have been f recast at running levels including all major operating costs.

A terminal growth rate of 1% (2019: 1%) has been applied beyond the five-year projected period, with t e value-in-
use calculation based on a extrapolation of t ¢ budgeted cash flows f r f ttre years. The postta discount rate
applied in discounting projected cash flows to net present value is 5.8% (2019: 5.8%).

The review process resulted in no impair ent cha ge of goodwill f 1 the current year {2019: £nil).

U hsiiil analysis:
The Group had £169.9m of headroom wit regards to Goodwill. A 1% decrease in the estimated growth rate resulted
in a £5.7m decrease in headroom to £164.2m. A 1% increase in the estimated growt rate resulted in a £56.2m increase
in headroom to £226.1m.
12 Investments

Company

Investments in subsidiaries

2020 2019
£'000 £'000
Cost
At 1 January / 31 December 19,447 19,447
Accumulated Impairment
At 1 January - -
Charge f rt eyear - -
At 31 December - -
Carrying Value at 1 January /31 December 19,447 19,447
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The subsidiaries of the Compa y are as f llowss

Entity

The Engine Group Ltd
Engine Partners UK LLP

Engine People UK Ltd

Fuel Data Strategies Ltd
Mischief PR Ltd

MHP Communications Ltd
WCRS & Co. Lid

Creator Visions Ltd

The Engine Group GmbH Ltd

The Engine Group Limited is a corporate pa

in the UK are undertaken.

Country of
incorporation

UK
UK

UK
UK
UK
UK
UK
UK
Germany

erin Engine Pa

. Engine Acquisition Limited
Directors’ Report 8 d Consolidated Financial Statements
Fort el en ended 31 December 2020

Principal activity

Holding company

Ma keting & corporate communications
Provision of services to Engine Partners
UK LLP

Data analytics

Dormant

Dormant

Dormant

Dormant

Ma keting & corporate communications

Ownership
of ordinary
shares at
year end

100%
See below

100%
100%
100%
100%
100%

100%
100%

ers UK LLP (*LLP"), through which trading activities

The address of t e registered office of all UK incorporated subsidiaries is 60 Great Portland St eet, London W1W
7RT.The address of the registered office of The Engine Group GmbH Ltd is Neuer Wall 50, ¢/o COUNSEL Treuha d

GmbH, 20354 Hamburg, Germany.

40



Directors’

||
. |
Notes to the financial statements | |. |

13 Deferred tax assets and liabilities
Recognised d efered ta assets and liabilities

Deferred tax assets and liabilities are attributable to t e fi lloo ing:

I

|
;‘3
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2020 2019
£'000 £'000
Deferredtax assets
Tangible f u assets 401 384
Y1 538 -
Others 90 413
1,029 797
Deferredtax ia i ttes
Intangible assets (1,479 (1,679
I 16 transition (291) (293)
(1,765) 1,972)
||
Net d ferredtax ia i ttes (736) a,175)
Movement in deferred ta during the year [ 1
|
| LJ, isition of
| coonisee in coonisee in trad & 31 Decem: r
11 annarr 2020 income e itt assets 2020
£'600 £'000 £'000 £'000 £'000
Movem nti net
defi e rd tax liability (1,175) 375 2 61 (736)
(1,175) 375 2 61 (736)

At year end the Group had £2,830,000 (2019: £682,000) of unrecognised tax losses to car r fi rr ard fi r use against

fi ture periods.

41



Notes to the financial statements |

14 Trade and other receivables

rade receivables
er receivahles
repaymen s
Accrued income |
Amou sdue omli oo u derr ias

Engine Acquisition Limited
Directors’ Report and Consolidated Financial Statements
Fort e ea ended 31 Dacember 2020

LB

Group Group
2020 2019
£000 £'000
14,816 17,482
418 262
1,149 1,053
1,037 1,237
4,195 1,660
21,615 21,696

At ea end expected credit losses on trade a d ot er receivables a  ouut to £65,000 (2019: £4,000).

15 Trade and other payables

Group Company Group Company
2020 2020 2019 2019
£'000 £'600 £'009 £'000
Current liabilities

Trade payables 3,894 - 4,859 -
Social securities and ot ert as 7,278 - 13,829 -
er payables 12,374 - 5,202 -
Accruals B 6,588 - 6,775 -
| e rred income 3,435 - 2,899 -
Am o duetc oo uderr ias 12,076 1,215 12,378 576
45,645 1,215 45,942 576

Non-current liabilities
Am o dueto oo uderr ia s 44,182 - 45,709 -
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16 Leases
2020 2019
£'000 £'000
Right-of-use assets
Cost
At 1Januar 28,812 28,812
Additions - -
loceny |
At31 'ecem ' r 28,812 28,812
de] |
Accumulated eciation andim irment
At 1 Januar (3,20 -
Depreciation charge f rthe year (3.201) (3,201)
1 ap ntcharge (8,726) -
At 31 Jecemj r (15,128) (3,201)
Carrying amounts
At 1 Januar 25,611 28,812
At31 _lecem ¢ 13,684 25,611
‘t_ ase lia_|lities
At 1 Japuar (26,025) (28,812)
IH terest ex ense f rthe year (1,422) (1,576)
Es*e paym nts 2,020 4,363
‘ "onre-m asurem nt of lease liabilities 838 -
At31 ecem_r (24,589) (26,025)

The Group’s lease arra gements consist of operating leases f r its leased office space. The depreciation charge a d
interest expense relating to leases a e recorded in administrative expenses a d fina ce expenses within the Statement

of Comprehensive Income respectively.

During the yea , t ¢ Group decided to no longer utilise a portion of its leased office space, with the intention of sub-
leasing these floors in the f u re. The ROU assets relating to t ese floors were subsequently f lly impaired. This

impairment may be reversed in the f ture should a sub-lease be agreed.

During t e year. the Group benefitted f om rent concessions on their leased office space as a result of t ¢ COVID-19
pa demic. These included bot waivered a d deferred rent, a d there were no ot er substa tive cha gesint eterms
oft eleases. This lead to the Group re-measuring its lease liabilities to accommodate t e revised { ture cash flows.

For details of the undiscou ted contractual maturity profile relating to lease payments, see note 20.
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17 Provisions
’Vacilt;it iila iation Rent ee
oo t s 0o sion Total
£'000 £'000 £'000 £000
At 1Januar 2020 5 1,375 160 1,540
arge { rthe year - 530 - 530
Tised during the year - (250) {160) (410)
‘ |
At31 lece e 2020 5 1,655 - 1,660
\
|[Analysis o | oosions
ur ent 5 - - 5
I on-cur ent - 1,655 - 1,655
5 1,655 - 1,660

The vacant property provision relates to provision f r onerous leases in a subsidiary of t e Group. The provision is
expected to be f 1ly utilised by 2021 when the final agreement is in place with the current Ia dlord.

The dilapidation provision relates to potential terminal dilapidations liability of the Group’s leasehold property. A

dilapidations assessment was undert en during t e year by independent prof ssionals, which lead to an upwards

revision of the existing provision. The provision of £1,655,000 is expected to be f lly utilised upon the expiry of the

leasehold. The provision of £250,000 t at was utilised during t ¢ year relates to a property lease which expired in
a ch 2020.

The rentf ee provision relates to the Group’s previous propert which expired during the year. There a e no such

provisions T r the Group’s cur ent leasehold property as any rentf ee periods f rt is property are taken into accou t
by IFRS16 — Leases, and not recorded sepa ately.
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18 Employee benefits
Defined contribution plans

The Group operates a defined contribution pension scheme. The pension charge f r the year represents contributions
payable by the Group to the schemeand a ounted to £1,358,000 (2019: £1,290,000). Cont jbutions amounting to £nil
(2019: £3,000} are outstanding at the year-end.

Engine Holding, LLC Phantom E wii Plan

Engine Holdiug, LLC, the uliimate pa ent underta ing of t e Company had a stock option plan that was put in place
in 2011 which was replaced by a phantom equity plan in April 2015. The plan provides f r phantom units of Engine
Holding, LLC to be awarded based on achieving certain fina cial performa ceta get. The redemption of the phantom
units is contingent upon a sale of over 50% of the assets of Engine Holding, LL.C and will be payable ina f rm of a
special cash bonus.

Ceriain employees/partners of the Group are participants of t e pla . The directors have assessed that the redemption
of the phantom units is unlikely in the  reseeable f ttre a d theref re consider thatt e value of the phantom units is
not material. The total expenses recognised 1 r the year arising f om t € phantom equity plan was £nil (2019: £nil).

Parmership Capital Interests

During 2014 Engine Part ers UK LLP, a subsidiary underta ing of the Company, issued part ership capital interests
to its members (*PCI"). The value of award under the PCI has an equity only compenent a d is accounted f ras a
sha e-based payment. The PCI has a maturity date only when the ultimate parent entity is affected by a change of
control. The directors have assessed that this is unlikely in the f reseeable f ttrea dt eree reconsider that the value
of the awa d is not material. The total expense recognised f r the year arising f om PCI was £nil (2019: £nil}.

19 Share capital

The holders of ordinar shares a e entitled to receive dividends as declared f om time to time a d are entitled to one
vote per sha e at meetings of t e Company.

Ordinary shares

2020 2019
Number Number
In issue at 1 ’:muar /31 December m 101
2020 2019
£ £

Allotted, called upa df lly paid
Ordinary shares of £0.01 each 1 1
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20 [ Fin} ncial instruments

20 (a) | i aa laarisks

The Group has exposure to the f llowing risks arising f om fina cial instruments:
- Credit risk
- Liquidity risk
- Foreign currency risk

The policy f r managing these risks is set by the board and managed cent ally by the group treasury f nction. The
policy f r managing the above risks is described in more detail below.

Credit risk

The Group is mainly exposed to credit risk f om credit sales if a customer £ ils to meet its contractoal obligation. It is
Group policy to assess the credit risk of new customers bef re entering into contracts. The ageing profile of receivables
is reviewed regularly (see note 20b).

rj uidit risk
All surplus cash is managed centrally to maximise retur s on deposits through economies of scale. The type of cash
instrument used and its maturity date will depend ont e Group's f recast cash requirements.
Cash f recasts are updated a d reviewed on a weekly basis.
Foreign currency risk

Foreign exchange risk arises when individual Group operations enter into tra sactions denominated in a currency
other than their f netional currency. It is general Group policy t at all transactions wit overseas clients are transacted
in the base cur ency of that country. Forward currency cont acts are entered into in respect of material exposures.

Capital management

The Group’s objectives when ma aging capital are to saf guard the entit s ability to continue as a going concer , 50
that it can continue to providere s f r shareholders and benefits T r other stakeholders.

Capital comprises the f llowing components of equity; share capital, share premium, non-cont olling interests, and
retained ea nings.

The Group is f nded using bot capital a d debt. The Group manages its { nding structure a d makes adjust ents to
itint e light of cha ges in economic conditions and t e risk characteristics of the underlying assets. In order to
maintain or adjust the capital structure, the Group may adjust the amount of dividends paid to sha eholders, return
capital to shareholders, issue new shares and raise or repay debt.
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20 Finaqcial instruments {continued)

20 Creditri|

Credit risk is the risk of financia! loss to the Group if a customer or counterpa 1o a financial instrument 1 ils to meet

its contractual obligations a d arises principally f om the Group’s receivables f om customers.

Group Group

2020 2019

£'000 £000

Trade and other receivables 20,466 19,404
Cash and cash equivalents 1,439 1,440
21,905 20,844

1

| bssre to credit risk

The carr ing amoumnt of fina cial assets that represents the maximum credit exposure was £21,905,000 (2019:

£20,844,000) at the bala ce sheet date.
Credit _| alit of financial assets and impairment losses

The ageing of trade receivables by billing date but not impaired at the bala ce sheet date was:

Group Group

2020 2019

£'000 £'000

90-120 days 35 8
More than 120 days 14 325
49 333
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20 Financial instruments {continued)

Movement in allowa cef rex ected credit lossesin t ¢ yea was:
cteccre t

losses p rosion
£'000

)
(75)
14

\t 1 anuar 2020
¢ rided durng the year
Utilised dur ng the year

At 31Decem er 2020 (65)

The maximum exposure to credit risk at t e reporting date is the f ir value of each class of receivable set out above.
The Group reviews the recoverability of its aged debt periodically and management ma e judgements as to whet er
the aged debt is { 1ly recoverable. Where the recoverable amount is less t ant € a ount disclosed in the accounts, a
provision is recorded in the income statement against that aged debt. The amounts presented in t e balance sheet are

stated net of provisions f r expected credit losses.

2000 i ‘ iilrisk

Liquidity risk is the risk t at t € Group will not be able to meet its financial obligations as they f 11 due. The ca rying
amounts of financia] liabilities, all of which are exposed to cash flow or [ ir value interest rates risk, are repayable as
f Nows:

Group
2020
Carrying Contractual <1 year 1-2 years 2-5 years >5 years
amount cash
£'000 £'000 £'000 £'000 £'000 £'000
Lease liabilities 24,589 29,998 4,384 4,269 12,807 8,538
Amount due to group 44,182 53,236 3,901 17,706 31,629 -
undertakings
68,771 83,234 8,285 21,975 44,436 8,538
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20 Financial instruments fcontimued)

An analysis of the Group’s and Company’s financial assets and liabilities by accounting classification is set out below:

2020
Car
amoun Amortised cost
£'000 £'000
Trade and ut e 1eceivables 20,466 20,466
Cash and cash equivalents 1,439 1,439
Trade and ot er payables - curren (42,210) (42,210)
Trade and ot er payables - non-curren (44,182) (44,182)
Lease liabilities (24,589) (24,589)
(89,076) (89,076)
Company
2020
Carrying Amortised
amount cost
£'000 £000
Trade and other payables - current (1,214) (1,214}
(1,214) (1,214)
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21 Cash flow from operations

0sss rootfor the year e retax
Adjustments for:
Depreciation
Am rtisation
| ap nt ofright-of-use assets
| inonre-m asuree nt of lease liabilities
Bad debts written off

ss on disposal of investm nt
‘Write-off of propert , plant and equipm nt
[ tereste ense

ovem nt in provisions
Non-trading f reign ¢ hange gains
Non-cash ad ustm nts

Decrease in trade and other receivables

creases(Decrease) in trade and other payables

Cash 'o  fromop ratt la t ttes

Engine Acquisition _imit d
Direc orss Report a d _ onsolidat d Fina ¢ii  Statements
Fort e yea ended 31 December 2020

Group Group
2020 2019
£000 £000
{10,538) {6,544)
4,015 3,962
4,069 12,801
8,726 -
(838) -
104 52

56 146

- 4
4,145 4423
120 814
992) (1,607)
54) (®)
8,813 14,043
101 6,242
(129) (17,620
8,785 2,665
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22 Related parties

At the balance sheet date the Group has a loa due to a f llow subsidiary of the Group's ultimate parent undertaking
of $20,000,000 (2019: $20,000,000) with 2 nominal interest rate of 1.84%, which is repayable in September 2022.

In addition to t is, the Group has two separate loans of £15,473,378 (2019: £16,398,744) and £15,499,710 (2019:
£16,426,668) due to another { llow subsidia y of the Group's ultimate parent undertaking, which ca ry interest rates
0f 5.79% a d 5.92% respectively. Both loans are repayable in December 2025.

Atthe bala ce sheet date, the { llowing amounts are outstanding { omrto f How subsidiaries of the Group’s ultimate
pa ent underta ing:

e £4,195,000 (2019: £1,660,000) due { om f llow subsidiaries of the Group’s ultimate pa ent undertaking as
pa t of t e enlarged group’s short term cash ma agement process and its normal trading activities; and

s £12,559,000 {2019; £12,378,000) due to f llow subsidia ies of the Group’s ultimate parent undertaking as
part of the enla ged group’s short term cash ma agement process and its normal trading activities.

The compensation paid or payable to key ma agement f r services rendered f r the year is profit drawings of
£1,850,000 (2019; £2,882,000). The Group has a pha tom equity plan f r certain key ma agement personnel in the
Group.

23 Accounting estimates and judgements

The Group makes a number of assumptions rega ding f wre events. Estimates and judgements are continually
evaluated based upon historical experience and ot er f ctors. Actual f ture developments may differ f om these
estimatesa d assumptions. The estimates and assumptions that have a significant risk of causing a material adjustment
to the carr ing amounts of assets and liabilities within the next financial yea are discussed below.

Impairment of good iil and investments

The Group is required to test, on an a nual basis whether goodwill has suffered a y impairment. The recoverable
amount is deter ined based upon value in use calculations. This met od requires the estimation of f ture cash flows
and choice of a discount rate in order to calculate the present value of cash flows. Actual outcomes may va y.

Partnership Capital Interests

During 2014 Engine Part ers UK LLP, a subsidiary underta ing of the Company, issued pa ership capital interests
to its members. These capital interests are measured at fair value at each accounting period date, with any movement
being reflected in the statement of comprehensive income.

Engine Holding, LLC Phantom E uii  heme

Engine Holding, LLC, the ultimate parent undertaking of t ¢ Company had a stock option plan that was put in place
in 2011 which was replaced by a phantom equity plan in April 2015. The plan provides f r phantom units of Engine
Holding, LL.C to be awarded based on achieving certain fina cial performa ce target. Certain employees/partners of
the Group are participants of t e plan. The pha tom equit scheme is measured at fair value at each accounting period
date, with any movement being reflected in the statement of comprehensive income.

Valuation of intangible assets acquired in business combinations

The Group has calculated the values of inta gible assets acquired on acquisition of subsidiaries using an excess
ea ings method and relief f om royalty met od. The excess ea ings method requires the estimation of f ture client
revenues using an estimated attrition rate then discounted to present values. The relief £ om royalt method requires
the estimation of f ture client revenues and applying hypothetical royalty rate.
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24 Ultimate parent company

The Company’s immediate a d ultimate parent undertaking is Enpgine Holding, LLC, which is incorporated in the
United States of America. Engine Holding, LLC, is the pa entof't e la gest group in which the results of the Company
and Group are consolidated. The registered address of Engine Holding, LLC is 676 Michigan Avenue, Suite 3500,
Chicago, IL 60611.

The ultimate controlling pa ty is La e Capital Partners I LLP.

25 Statement of guarantee

For the year ended 31 December 2020, the f llowing companies were wholly owned subsidiaries of Engine
Acquisition Limited a d were entitled to exemption f om audit under section 479A of t e Companies Act 2006.

Company
Entity number
The Engine Group Limited 05015446
Engine People UK Limited 05278995
Fuel Data Strategies Limited 04617236
Mischief PR Limited 05355542
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