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THE ASSOCIATION OF NORTH EAST COUNCILS LIMITED

(A Company Limited by Guarantee)
REGISTERED NUMBER: 05014821

BALANCE SHEET
AS AT 31 MARCH 2023

As restated

2023 ’ ) '2022_,
. Note £ . £
Fixed assets _
Intangible assets ’ o 1,781,610 - 1,292,332
: . . 1,781,610 1,292,332
Current assets - ' '
Debtors: amounts falling due within one o L
year . . -5 2,391,949 . 1,312,389
- Cash at bank and in hand -8 7,077,654 , . 8615323
, 9,469,603 9,927,712
C}editcrs: émounts falling due within one - ’ '
year , 7 (2,054,202) : (3,297,721)
Net current assets - , 7,415,401 } 6,629,991
Totallassets less current liabilities : v . : - 9,197,011 7,922,323
Pension liability/asset . . " 1,657,000 (3,207,000) -
Net assets : ‘ 10,854,011 4,715,323
Capital and reserves ) '
Profit and loss account _ o 10,854,011 4,715,323
) 10,854,011 . 4715323

The financial statements have been prepared in accordance with the provisions acplicable to companies
subject to the small compames regime and in accordance with the provisions of FRS 102 Section 1A - small
entities. ) .

The financial statements have been delivered in accordance W|th the provisions appllcable to companies
subject to the small companies regime.

The Company has opted not to file the. statement of comprehensive income in accordance with prowswns
appllcable to companies subject to the small companies' reglme

The financial statements were approved and authorised for issue by the board and were signed on |ts behalf on

‘Director

GF Miller 3’((5'2_& |

The notes on pages 3 to 11 form part of these financial statements.
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‘THE ASSOCIATION OF NORTH EAST COUNCILS LIMITED
(A Company Limited by Guarantee) :

"STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2023 '

At 1 April 2021 (as previously stated)
Prior year adjustment - new. accounting.policy

At 1 April 2021 (as restated)

Comprehensive*incoﬁe for the year
Profit for the year

Actuarial gains on pension scheme

Total comprehensive income for the year

At 1 April 2022 (as previously stated)
" Prior year adjustment - new accounting policy

At 1 April42v022 (as restated)

Comprehensive income for the year
Profit for the year

. Actuarial gains on pension scheme
Total comprehensive income for the year

At 31 March 2023

The notes on pages 3to 11 form bart of these financial statements.

Profit and

loss

. account Total eqwty
| £ £

. 432,962 432,962
933,682 933,682
1,366,644 1,366,644
768,679 . ' 768,679
2,580,000 2,580,000 -
3,348,679 3,348,679
(3,422,991 3,422,991
1,202,332 1,292,332
4715323  4,715323
753,688 753,688

. 5,385,000 5,385,000
6,138,688 6,138,688
10,854,011 10,854,011
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" THE ASSOCIATION OF NORTH EAST COUNCILS LIMITED

(A Company Limited by Guarantee)

NOTES TO THE FINANCIAL STATEMENTS
'FOR THE YEAR ENDED 31 MARCH 2023

1.

General information

The Association of North East Councils Limited is a private company limited by guarantee incbrporated

" in England and Wales, registered number 05014821. The registered office is C|ty Hall, Sunderland City

Council, Plater Way, Sunderland SR1 3AA

Accounting policies -

2.1

2.2

2.3

.Basis of preparation of financial statements

The financial ‘s'tétemehts have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Section 1A of Financial Reporting
Standard 102, the Financial Reporting Standard applicable in the UK and the Republlc of Ireland

".and the Compames Act 2006.

The financial statements are prepared in '_sterling, which ‘is the functional currency of the company.
Monetary amounts in these financial statements are rounded to the nearest£1. -

The following principal accounting policies have been applied:

Prior year adjustment - new accounting policy

The company‘has introduced a new accounting policy to cabltallse software ‘costs within an e-
procurement project: As a consequence, other costs relatmg to this project from the previous year
have also been capitalised. Further information is provided in note 11.

Revenue- - _ : . : . \
Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured. Revenue is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales

taxes. The following criteria must also be met before revenue is recognlsed

Revenue comprises subscriptions receivable from the members of the association, and rebates
receivable from suppliers relating to associate members, exclusive of Value Added Tax.

~ Subscriptions are recognised on a sfraight line basis over the period covered.

24

25

Rebates are recognised when due to the company under the supplier agreement. This is based on

' the date on which the member or associate member incurs the expenditure.

1

Operating leases: the Company‘as Iessee

Rentals paid under operatnng leases are charged to profit or Ioss on a stralght-lme baSlS over the
lease term. ' . '

Government grants

Grants are _accoﬁnted under the accruals model as permitted by FRS 102.

Grants of a revenue nature are recognised in the Statement of' Comprehensive Income in the same:
period as the related expenditure
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THE ASSOCIATION OF NORTH EAST COUNCILS LIMITED .
(A Company Limited by Guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023

2.

. Accounting policies (cdntinued_)

26

Pensions

Defined benefit pension plan

The Company operates a defined benefit plan for certain employees. A defined benefit plan defines
the pension benefit that the employee will receive on retirement, usually dependent upon several

- factors including but not limited to age, length of service and remuneration. A defined benefit plan is

a pensuon plan that is not a defined contribution plan.

The liability recognlsed in the Balance Sheet in respect of the def ned benefit plan is the present
value of the defined benefit obligation at the end of the balance sheet date less the fair value of.
plan assets at the balance sheet date (if any) out of which the obligations are to be settled.

The defined benefit obligation is calculated using the projected unit credit method. Annually the
company engages independent actuaries to calculate the obligation. The present value is
determined by discounting the estimated future payments using market yields on high quality
corporate bonds that are denominated in sterling and that have terms approximating to the
estimated period of the future payments ('discount rate’).

The fair value of plan assets is measured in accordance with the FRS 102 fair value hierarchy and
in accordance with the Company's policy for snmllarly held assets. This includes the use of
appropriate valuation techmques .

“Actuarial gains and losses arising from experience adjustments and changes in actuarial

assumptions are charged or credited to other comprehensive income. These amounts together with
the return on plan assets, less amounts included in net interest, are disclosed as 'Remeasurement of

~ net deflned benefit liability'.

2.7

The cost of the defined benefit plan, recognised in profit or loss as employee costs, except where
included in the cost of an asset, comprises: :

a) the increase in net pension benefit liability arising from employee service during the period; and
b) the cost of plan introductions, benefit changes, curtailments and settlements.

‘The net interest cost is calculated-by applying the discount rate to the net balance of the defined

benefit obhgatlon and the fair value of plan assets. This cost is recognised in profit or loss as a
'finance expense'.

_Intangible assets

& - -
Intangible assets are initially recognised at cost. After recognition, under the cost model, intangible
assets are measured at cost less any accumulated amortisation and any accumulated |mpa|rment
losses. .

All intangible assets are considered to have a finite useful life. If a reliable estimate of the useful life
cannot be made, the useful life shall hot exceed ten years.

Capitalised costs relating to a new e- procurement system have not yet been brought into use and
are not yet amortised as the system is not yet in use and is still under development.
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THE ASSOCIATION OF NORTH EAST COUNCILS LIMITED -
(A Company Limited by Guarantee) .

\

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023

2. Accounting policies (continued)
2.8 Debtors
Short term debtors are measured at transaction price, less any impairment.

2.9 Cash and cash eqhivalents

Cash.is represented by cash held in a current bank account and funds held by Gateshead MBC on
behalf of the Company . .

210 Creditors
Shert term creditors are meésured atthe transaction price.
2.1 Fin‘ancial'instruments

The Company only enters into basic financial instrument transactions that result in the recognltlon of

flnanC|aI assets and liabilities like trade and other debtors and credltors
A

3. Embloyees

The average r;nonthly‘number of employees during the year was 35 (2022 - 43}.' \

4. Intangible assets ‘
\ Computei’
-software
£
Cost _ :
At 1 April 2022 (as previously stated) b _ , 933,682 .
Prior Year Adjustment - _ - 358,650
At 1 April 2022 (as restated) . S - 1,202,332
Additions ' L . ' 489,278
At31March2023° o - 1,781,610,
Net book value . .
At 31 March 2023 . o o 1,781,610
At 31. March 2022 (as restated)- T o . 1,292,332
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THE ASSOCIATION OF NORTH EAST COUNCILS LIMITED
(A Company lelted by Guarantee)

NOTES TO THE FINANC_IAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023

+

4. ' Intangible assets (continued)
5. ‘Debtors . : A
' 2023 2022
' £ £
" Other debtors | ' ' 2199331 1,312,389
: Prepayment_s and accrued‘ income ) 192,618 . -

. 2,391,949 1,312,389

Other debtors i'ncludee suppliers rebates due to the company of £2,070,287 (2022: £1,11 8,421).

6.- Cash and cash equivalents
2023 2022
, | £ . £
Cash at bank and in hand © 7,077,654 8615323
7,077,654 8615323
7. Creditors: Amounts falling due within one year ‘
2023 2022
. £ £
Trade creditors o - o 8,593 9,237
Other taxation and social security 4 ) 111,452 169,156
. Other creditors ' . . - ] . ) 1,687,807 2,977,004
Accruals and deferred income . 246,350 142,324

- 2,054,202 3,297,721

Other creditors mcludes £1,648,135 (2022: £2,933,792) due to Local Authorlty members in respect of
supplier rebates collected on behalf of member Authontles
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THE ASSOCIATION OF NORTH EAST COUNCILS LIMITED
(A Company Limited by Guarantee) .

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023

/

8. . Financial instruments
2023 . 2022°
£ £
Financial assets
Financiai assets measured at fair value through profit or loss » ‘ ’ © 7,077,654 8615323 °

Financial assets measured at fair value through profit or Ioss comprises cash held at bank and funds
held by Gateshead MBC on behalf of the Company. .

9. Prior year adjustment

Previously the company did not have an accounting policy for the capitalisation of software costs.
Previous years' software costs either related to services received in the year or were otherwise
immaterial so that capitalisation was not required. This year, the company has incurred material costs of

£489,278 in relatioh to an e-procurement project and so these costs have been capitalised. '

As a consequence of this change of accounting policy other costs relating to this e- procurement project
which were expensed in previous years have now also been capntahsed resulting |n an increase in the
reserves brought forward of £1,292,332. .
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THE ASSOCIATION OF NORTH EAST COUNCILS LIMITED
(A Company Limited by Guarantee)

NOTES TO THE FINANCIAL STATEMENTS | ‘
FOR THE YEAR ENDED 31 MARCH 2023 '

10.

/

Pension commitments

-~

The Company operates a Defined Benefit Pension Scheme.

The pension cost and provision.for the year ended 31 March 2023 are based on the advice of a
professionally qualified actuary. The. most recent triennial valuation is dated 31 March 2019, which has
been updated to reflect conditions at the balance sheet date. The assumptlons that have the most
significant effect on the results of the valuation are the discount rate applied to.the defi ned benefit .
liability and those relating to the rate of increase in salaries and pensions. It was assumed that salary
increases would average 4.2% per year (2022: 4.4%) and that present and future pensions would
increase at the rate of 2.7% (2022: 2.9%) per year The discount rate was assumed to be 4.7% p.a.

(2022: 2.7%).

On 26 October 2018 the High Court ruled that equalisation for the effect of unequal Guaranteed
Minimum Pensions (GMPs) is required. The ruling confirmed that trustees have a duty “to equalise
benefits for men and women so as to alter the result which is at present produced in relation to GMPs".
An approximate allowance was made within the fi igures last year.

In October 2020 a second ruling in respect of GMP equalisation and indexation clarified that
compensation would be required to members who transferred benefits out since May 1990. No allowance
has been made for this ruling on the grounds that it ’is not anticipated to be material.

Reconciliation of present value of plan liabilities:

. . o 2023 2022

A o £ £
Rec'onciliatjon of present value of plan liabilities ‘
At the beginning of the year . ; - -17,418,000 18,591,000
Current service cost : 476,000 . 510,000
Interest cost . o 467,000 - 388,000
Actuarial gains/iosse.sy ' . ) L (5,793,000) (7,853,000) . ’
Contributions ’ 81,000 70,000
Benefits paid _ (298,000) (288,000)
At the end of the yéar , ' ‘ ‘ 12,351,000 17,418,000

‘ !
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THE ASSOCIATICN OF NORTH EAST COUNCILS LIMITED

{A Company Limited by Guarantée)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023

Z

10. Pension commitments (continued)

Reconciliation of present value of plan assets:

At the beginning of the year "
Interest income '
Actuarial gains/losses
Contributions

Benefits paid

At the end of the year

Compositioh of plan asSeté:

Total plén assets

Fair value of plan assets »
Present value of plan liabilities -

" Net pension scheme liability

The amounts recognised in profit or loss are as follows:

" Current service cost -
Interest on obligation
Interest income on plan assets

Total

’

2023

2022

£ £

14,211,000 13,388,000

381,000 279,000

(408,000) - 727,000
122,000 105,000 .
(298,000)  (288,000) -

14,008,000 14,211,000
2023 2022

£ £

14,008,000 14,211,000

(12,351,000) (17,418,000)

1,657,000  (3,207,000)

2023 2022

o E £

. (478,000)  (478,000)
(467,000)  (388,000)

383,000 279,000

' (562,000)

The Company expects to bon'tribute £NIL to its Defined Benefit Pension Scheme in 2024.

(587,000)
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THE ASSOCIATION OF NORTH EAST COUNCILS LIMITED
(A Company Limited by Guarantee) '

- NOTES TO THE FINANCIAL STATEMENTS ' o -

FOR THE YEAR ENDED 31 MARCH 2023

10.

1.

12

Pension commitments (continued)

‘No balances wete due to or from related parties at the year-end.

-

)

Principal actuarial assumptions at the balance sheet date (expressed as weighted averages):

"
»

) . ' 2023 © 2022
B , ) S % %
Discount rate . : S ' 4.7 2.7
Future salary increases ' ’ ' . | : 4.2 | .44
Future pension increases A ‘ B . 27 ' 2.§
Inflation assumption o o : . 27 29
Mortality ratec .
- for a male aged 65 now “ - ) . ' ; 21.t; E 21.8 |
- at 65 for a male aged 45 now ' : : ‘ A22,9 o 23.5
- for a female aged 65 now - ) 24.6 250
- at 65 fon a female member aged 45 now ‘_ , . 261 | 26.7

Company status

The company is a private company limited by guarantee and consequently does not have share capital.
Each of the members is liable to contribute an amount not exceedlng £1 towards the assets of the
company in the event of liquidation. :

Related party transactions

N '

The company transacts with the following local authorities, who are related parties by virfue of being
members of the'company, and having the.ability to appomt one director each to the board of the
company . . _ ‘

The company paid miscellaneous recharge cost to Newcastle University of £9 800 (2022- nil).

The company pald rent and room hire charges of £38,078 and other services of £2,233 (2022 totai
£113 506) from Gateshead Metropolitan Borough Council.

The company made purchases of ICT services of £24,295 from Stockton-on-Tees Borough Council.
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THE ASSOCIATION OF NORTH EAST COUNCILS LIMITED
(A Company Limited by Guarantee)

" NOTES TO THE FINANCIAL STATEMEN'I'S
FOR THE YEAR ENDED 31 MARCH 2023

13. Audltors mformatlon
The audltors report on the financial statements for the’ year ended 31 March 2023 was unqualified.

The audit report was signed ongﬂ.M 303 by Detlev Anderson (Senlor Statutory Audltor) on
. behalf of Kinnair Assomates Limited.
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