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“K” Line Holding (Europe) Limited

Registered No. 5005018

- Strategic report

The Directors present their Stratemc report for the ﬁnancral year ended 31 March 2018.

- Results and dividends . : »
The proﬁt for the financial year amounted to £9,310,871 (year ended 31 March 2017 profit - £6 655 465)

On 22 Feb 2018, an amount of £19,758,368 was paid to Kawasaki Klsen Kalsha lelted n respect of a
final dividend (year ended 31 March 2017 - £NIL) i .

"Principal actlvmes and review of the business

- The Company is an investment holding and financing company. Investments are p1mc1pal]y held in respect
of wholly-owned shipping and general shipping agency companies in the UK. Detalls of the investments
held by the Company are set out in Note 10 to the financial statements.

Business reviews in respect of the Company’s principal UK investments for the year ended 31 March 2018 ‘

. are included inthe individual financial statements of the companies listed in Note 10 to the financial
statements with the exemption of those which meet the definition of ‘small” company under the Companies
Act 2006 o

The Company s key financial perfonmancc lndlcatms duri ing the year were as follows:

Year ended Year ended
31 March. ‘31 March . :
2018 - 2017 Change

£000 £000 %
Profit for the financial year. - R 9,311 6,655 40%.
Total Shareholders’ funds - | 52,282 62,730 (17%)

Cash at bank and in hand . 1,653 . 357 363%

" The profit for the financial year is principally attributed to dividends received from its subsidiaries,
associates and unlisted investments during the year of £9,320,671 (2017: £3,123,881). The cash balance
- increased by 363% which is attributed to repayment of loan from “K” Line TRS S.A and dividends received.

Financial risks and uncertainties

}

Principal risks

The principal risks and uricertainties facing the Company include the cyclical nature of the shipping industr y -

- in which its investments operate, in the UK and Crlobally The carrying value of the investments is reviewed
by the Directors annually against the investments’ underlying business performance and net assets.

. As the Company is a non-trading ho]dmcr and financing company, key financial indicators are llmlted but
include exchange risk management and the cost of financing.

The Company’s trading and financial transactions are principally GBP stoxhng denomlnated Consequently, ’
the financial statements are prepar ed in GBP sterling.

Leglslatwe nsks

In the UK and Europe, the main legislative nsks are EU compeuuon law, cmployment law, UK Bribery Act -

and tax laws. These standards are subject to continuous revision; however, they are not expected to have a
material impact on the ability of the Company to generate a profit. Thc 1mphcat|on of Brexit is unclear at .
‘lhe moment and w1]l be contmually monitored.




“K” Line Holding (Europe) Limited

Strategic report (continued)

Financial risks and uncertainties (continued)

Treasury operations and financial instruments

The Company operates a treasury function which is responsible for managing the liquidity, credit and
market/price risks associated with the company’s activities.

The Company has established a risk and financial management framework whose primary objectives are to
mitigate the exposure of the Company to risks that hinder the achievement of the Company’s performance
objectives with support from its immediate and ultimate parent company Kawasaki Kisen Kaisha Limited
and its group companies. The objectives aim to limit undue counterparty exposure, ensure sufficient working
capital exists and monitor the management of risk.

Liquidity risk
Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with
financial liabilities.

The Company manages its cash flow in order to maximise interest income and minimise interest expense,
whilst ensuring the Company has sufficient liquid resources to meet the operating needs of the business.

Foreign currency risk

To the extent that intercompany loan agreements are entered into in currencies different to that of the
functional currency, there is an exposure to movements in exchange rates. The Company principally has
Euro denominated intercompany loan assets as at the reporting date.

Credit risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for that other party
by failing to discharge an obligation. Company policies are aimed at minimising such losses, and require
that deferred terms are only granted to customers who demonstrate an appropriate payment history and
satisfy credit worthiness procedures.

All customers who wish to trade on credit terms are subject to credit verification procedures. Trade debtors
are reviewed on a regular basis and provision is made for doubtful debts where necessary. The Company
does not suffer from significant bad debt expense.

By order 9f the Board

e

B Y Ramlalsing

Company Secretary
Date: 19 SuNe 7018




. “K” Line Holding (Europe) Limited
1

Directors’ report

The Directors present their Directors’ report and audited financial statements of “K” Line Holding (Europe)
Limited (the “Company”) for the financial year ended 31 March 2018.

Directors
The Directors who served the Company during the year and as at the date of this report are as follows:

A Misaki (Appointed on 2 Oct 2017)
D. Arai

Y Nakagawa (Resigned on 30 Sep 2017)
H Shinkai (Resigned on 23 Nov 2017)

Dividends -and financial risk management

Dividend and financial risk management disclosures are included on Strategic Report on pages 3 and 4.

Future developments

The Company’s overall business is expected to continue in the same direction over the coming year and to
the same extent as for the year ended 31 March 2018.

Going concern

The business activities, together with the factors likely to affect its future development, its financial position,
financial risk management objectives and its exposures to price, credit, liquidity and cash flow risk are
described in the business review above.

The Directors believe that the Company has adequate resources to continue in operational existence for the
foreseeable future. The Directors continue to adopt the going concern basis in preparing the financial
statements.

Directors’ indemnities

As permitted by the Articles of Association, the Directors have the benefit of an indemnity which is a
qualifying third party indemnity provision as defined by Section 234 of the Companies Act 2006. The
indemnity was in force throughout the last financial year and is currently in force. The Company also
purchased and maintained throughout the financial year Directors’ and Officers’ liability insurance in
respect of itself and its Directors.

Disclosure of information to the auditors

So far as each person who was a Director at the date of approving this report is aware, there is no relevant
audit information, being information needed by the auditors in connection with preparing their report, of
which the auditors are unaware. Having made enquiries of fellow Directors and the Company’s auditors,
each Director has taken all the steps that they are obliged to take as a Director in order to make themselves
aware of any relevant audit information and to establish that the auditors are aware of that information.

On behalf of the Board
D/ L
g?lisaki 1

Managing Director

Date: /90Me 208




“K” Line Holding (Europe) Limited

~ Statement of Directors’ responsibilities

The dlrectors are responsnble for prcparlnfr the Report and financial statements in accordance with applicable
law and regulation. »

Company law requires the directors to prepare financial statements for each fmancnal year. Undcr that law
the directors have prepared the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards, comprising 'FRS 102 “The Financial
Reporting Standard applicable in the UK and Republic of Ireland”, and applicable law). Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and
fair view of the state of affairs of the company and of the profit or loss of the company for that period. In
preparing the ﬁnancnal statements the directors are required to:

select suitable accounting policies and then apply them consistently; .
state whether applicable United Kingdom Accounting Standards, compnsmo ERS 102, have been
followed, subject to any material departures disclosed and’ explamed in the financial statements;

e make judgements and accounting estimates. that are reasonable and prudent and

e prepare the financial statements on the going concern basis unless it is inappropriate to presume
that the company will continue in business. .

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's_transactions and disclose with reasonable accuracy at any time the financial position of the -
company and enable them to ensure that the financial statements comply with the Companies Act 2006.

The directors are also responsible for sqfeouatdmc the.assets of the company and hence for tal\m0 reasonable’
steps for the prevention and detection of fraud and othc1 irregularities.




“K” Line Holding (Europe) Limited

Independent auditors’ report to the members of “K”
Llne H oldlng (Europe) Limited

Report on the financial statements
Our opinion
In our opinion, “K” Lme Holdmg (Europe) Limited’s ﬁnanmal statements:

e giveatrue and fair view of the state of the company’s affairs as at 31 March 2018 and of its profit for
the year then ended;

e have been properly prepared in accordance with Umted Kingdom Genera]ly Accepted Accountmg
Practice (United Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland”, and applicable law); and

e have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Report and Financial Statements (the “Annual
Report’ ), which comprise: the Balance Sheet as at 31 March 2018; the Income statement, the Statement of
changes ‘in equity for the 'year then ended; and the notes to the financial statements, which mclude a
deSCl‘lptIOI‘l of the significant accounting policies.

‘Basis for opinion

We conducted our audit in-accordance with International Standards on Auditing (UK) (“ISAs (UK)”) and
applicable law. Our responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities
for the audit of the financial statements section of our report. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opmlon

Independence

We remained independent of the company in accordance with the ethical requirements that are relevant to
our audit of the financial statements in the UK, which includes the FRC’s Ethical Standard,.and we. have
fulfilled our other ethical responsibilities in accordance with these requirements.

Conclusions relating to going concern

We have nothing to report in respect of the followmg matters in lela’uon to whlch ISAs (UK) require us to
report to you when: . }

o the directors’ use of the-going concern ba51s of - accountmg in the plepaxatlon of the financial
statements is not appropriate; or

o the directors have not disclosed in the financial statements any identified material uncertainties that
may cast significant doubt about the company’s ability to continue to adopt the going concern basis
of accounting for a period of atleast twelve months from the date when the financial statements are
authonsed for issue.

However, because not all future events or conditions can be predlcted this statement is not a guarantee as to
the company’s ability to continue as a going concern.

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial
statements and our auditors’ report.thereon. The directors are responsible for the other information. Qur
opinion on the financial statements does not cover the other information and, accordingly, we do not express
an audit oplmon or, except to the extent othe1w1se expllcltly stated in this report, any form of assurance
thereon. .




“K” Line Holding (Europe) Limited
-

Independent audltors report to the members of
“K” Lme Holdmg (Europe ) Limited

In connection with our audit of the financial statements, our responsibility is to.read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If we
identify an apparent material inconsistency or material misstatement, we are required to perform procedures
to conclude whether there is a material misstatement of the financial statements or a material misstatement
of the other information. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report based
on these responsibilities.

With respect to the Strategic Report and Directors’ Report; we also considered whether the disclosures
required by the UK Companies Act 2006 have been included.

Based on the responsibilities described above and our work undertaken in the course of the audit, ISAs (UK)
require us also to report certain opinions and matters as described below.

" Strategic Repbrt and Directors’ Report

*

In bur opinion, based on the work undertaken in the course of the audit, the information given in the Strategic
Report and Directors’ Report for the year ended 31 March 2018 is consistent with the financial statements
~and has been prepared in accordance with applicable legal requlrements

- In light of the knowledge and understanding of the company. and its environment obtained in the course of
the audit, we did not identify any material misstatements in the Strategic Report and Directors’ Report.

Responsibilities for the financial statements and the audit
Responsibilities of the directors for the financial statements

As explained more fully in the Statement of Directors’ responsibilities set out on page 6, the directors are
responsible for the preparation of the financial statements in accordance with the applicable framework and.
for being satisfied that they give a true and fair view. The directors are also responsible for such internal

control as they determine is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessmg the companys abihty to
continue as a going concern, disclosing as applicable, matters related to going concern and using the going
‘concern basis of accounting unless the directors either mtend to hquidate the company or to cease operations
or have no realistic alternative but to do so.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise -
" from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC’s
website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.

14




“K” Line Holding (Europe) Limited

Independent. auditors’ report to the members of
“K” Line H oldmg (Europe) Limited -

Use of this‘report

This repon mcludmg the opinions, has been prepared for and only for the company’s members asabodyin -

" accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in
giving these opinions, accept or assume responSIblllty for any other purpose or to any other person to whom
‘this report is shown or into whose hands it may come save where expressly agreed by.our prior consent in.
writing:

Other required repor,ting o ‘

Companles Act 2006 exceptlon reportlng -
Under the Compames Act 2006 we are required to report to you if, in our opinion:

e we have not received all the mformatxon and explanations we requlre for our audlt or

¢ adequate accounting records have not been kept by the company, or returns adequate for our - audit
have not been recelved from branches not visited by us; or

- e certain dlsclosures of directors’ remunelatlon specified by law are not made or,

e - the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

Timothy McAllister (Senior Statutory Auditor)
for.and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Audltors -
London )

\ & June 2018
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" Income statement
for the year ended 31 March 2018

Yearended  Year ended .
31 March - 31 March

2018 S2017
Note - £ £
Administrative expenses . ' . . . ~ (63818) _ (148.445) -
" Operating loss . oo . 4 2 (63,818) . (148,445)
Gain on sale of investmént securities ' ’ h .10 - - 71,840
Gain on sale of subsidiary = - ' . 10 - - 3,364,424
Income from participating interests ' ’ 8 9320671 3,123,881
- Interest receivable and similar income o 6 56,699 55,850
Interest payable and similar expenses - ‘ o -7 ] - 187.915
Profit before taxation ' . _9313552 _ 6655465
~ Tax on profit ' . L 9 (2,681) - -
Profit for the financial year ~ . ' : 9310871 __6.655.465

All amounts relate to continuing activities.

The notes on pages 13 to 20 form an integral part of these financial statements.

10



“K” Line Holding (Europe) Limited

Balance sheet
as at 31 March 2018

31 March 31 March

2018 2017
Note £ £
Fixed assets
Investments 10 45,520,364 45,520,364
Current assets
Debtors 11 5,164,876 16,873,526
Cash at bank and in hand 1,653,380 356,519
6,818,256 17,230,045
Creditors: amounts falling due within one year 12 (56,432) (20,724)
Net current assets R 6,761,824 17,209,321
Total asset less current liabilities 52,282,188 62,729,685
Capital and reserves
Called up share capital 13 45,000,000 84,880,603
Retained earnings / Accumulated losses 7,282,188 (22,150,918)
Total shareholders’ funds 52,282,188 62,729,685

The notes on pages 13 to 20 form an integral part of these financial statements

The financial statements on pages 10 to 20 were approved by the Board of Directors and signed on their
behalf by:

Gl

Managing Director

Date: [ATUNE zo18

1



“K” Line Holding (Europe) Limited

Statement of changes in equity

for the year ended 31 March 2018

At 1 April 2017
Profit for the year
Dividend paid
Capital reduction

‘Total shareholders’ funds’ at 31 March 2018

At 1 April 2016
Profit for the year ,
“Total shareholders’ funds’ at 31 March 20‘17

‘Total
Called up Retained . shareholders’
- share capital earnings fund’
Cf £ £
84,880,603 (22,150,918) 62,729,685
- B 9,310,871 9,310,871
- 0 {19,758368)  (19,758,368)
(39,880,603) - 39,880,603 _ -
45,000,000 7,282,188. 52,282,188
: “Total.
Called up Retained . -shareholders’
share capital earnings fund’
. \
£ £ £
84{880,603 (28,806,383) . 56,074,220
' - 6,655,465 6,655,465
- 84,880,603 (22,150,918)

62,729,685

12



“K™Line Holding (Eurbpe-)'Limited

Notes to the financial statements (continued)
for the year ended 31 March 2018

%

Notes to the financial statements
for the year ended 31 March 2018

Accounting policies

- General Information

The Company is a private company limited by shares and is incofpbrated in the. United Kingdom and
" registered i in EnVIand The address ofltsxeclstered office is 6lh Floor, 200 Aldersoate Street London, ECI1A
4HD.

The prmcnpal activity of the Company continues to be investing in and financing wholly and partly owned
shipping and Oeneral shlppmv agency companies in the UK:

Statement of compliance

The financial statements of “K” Line Holding (Europe) Limited have been prepared in compliance with the
United Kingdom Accounting Standards; including Financial Reporting Standard 102, the Financial
Reporting Standard applicable in the United Kingdom and the Republic of Ireland (“FRS 102°’) and the
Companies Act 2006.

The company is a wholly-owned subsidiary of Kawasaki Kisen Kaisha Limited and is included in the
" consolidated financial statements of Kawasaki Kisen Kaisha Limited which are publicly available.
Consequently, the company has taken advantage of the exemption from preparing consolidated financial
statements under the terms of section 401 of the Companies Act 2006.

Summary of significant accounting policies

The principal accounting. policies applied in the preparation of these fmancnal statements are set out bclow
These policies have been consistently applled to all the years presented unless otherwnse stated.

Basis of preparation.

The financial statements have been prepared i in acco:dance with appllcable accounung standards, and under
the hlstonml cost conventloni : . }

Exemptions'for qualifying entities under FRS 102

FRS 102 allows a qualifying entity certain disclosure exemptions, subject to certain conditions, which have
been complied with, including notification of and no objection to, the:use of exemptions by the Company’s
shareholders. . .

The Company has taken advantage of the following exemptions:

i) from preparing a statement. of cash flows, on the basis that it is a' qualifying entity and',tlie consolidated
statement of cash flows prepared by ultimate parent company,-includes the Company’s cash flows;
i) from providing the financial instruments disclosures set out in sections 11 and 12 of FRS 102; '
iii) from the requirement to present a reconciliation of the number of shares outstanding at the beginning
and end of the period as required by paragraphi 4. 12(a)(iv);
iv) from disclosing the Company key management pcn sonnel compensation in total, as lequned by FRS 102
" paragraph 33.7.
v) from the exempnon available in Section 33.1A of FRS 102 from dlsclosmc transactions wnth related
parties.

13



“K” Line 'Holding (Europe) Limited

Notes to the financial statements (contmued)
for the year ended 31 March 2018

.Accounting policies (continued)

Going concern

_ The Directors have.a reasonable expectation that the Company has adequate resources to continue in

o

operational existence for the foreseeable future. Thus the Directors. continue to adopt the going concern .
basis of accounting in preparing the annual financial statements.

“Investments

Investments in subsidjaries, joint venture, associates and trade investments are stated at cost less provision
for impairment. Impairment reviews are carried out if there is an indication of a reduction in value.
Dividends from investments are recognised when received or approved for paymem by the investee.

If an impairment loss is subsequently reversed, the carrying amount of the asset (or asset’s cash generating

_ unit) is increased to the revised estimate of its recoverable amount, but only to the extent that the revised

carrying amount does not exceed the carrying amount that would have been determined (net of depreciation

. or amortisation) had no impairment loss been recognised in prior periods. A reversal of an nnpan ment loss

is recognised in the profit and loss account.

Taxation
i) Current tax .

-Current tax is provided using the tax rates and laws that have been enacted or. substannally enacted at the

balance sheet date on the excess of taxable income and allowable expenses.
ii} Deferred taxatlon :

Deferred tax is lccovmsed in respect of all timing differences that have originated but not reversed at the

- balance sheet date where transactions or events have occurred at that date that will résult in an obligation to

© pay more, or a right to pay less or to receive more, tax, with the following exception:

Deferred tax assets are recognised only to the extent that the Directors consider that it is more likely than

.not that there will be suitable taxable profjts from which lhc future reversal-of the underlying timing

differences can be deducted.

- Deferred.tax is measured on an undiscounted basns at the tax rates thatare expected to apply in the per lOdS

in which timing differences reverse, based on tax rates and laws enacted or substantively enacted at the
balance sheet date. - }
. ! .

Foreign currencies

‘i) Functional and presentatlon currency:

The Company’s functional and presentation currency is GBP

u) Transactions and balances

: Monetary assets and liabilities denominated in foreign currencies are translated into stellmv at the rates

ruling at the balance sheet date. Transactions.in foreign curiencies. are translated mto sterling at the’ latc of
exchange ruling at the date of the {ransaction,

Gains and losses on exchange are dealt with in the statement of income and retained earnings.
€

Cash and cash equivalents include cash in hand, deposits held on call with banks and bank overdrafts. BankA

Cash and cash equivalents

‘ overdrafts when applicable, are shown within creditors in current liabilities.

14
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“K” Line Holding (Europe) Limited

Notes to the financial statements (contlnued)

* for the year ended 31 March 2018

Accounting policies (continued) '

Ce

“This is stated after charging: A , ' ' ' )

Loans receivable

Loans and receivables are non-derivative fnancral msnuments which have a fixed or easnly determinable

value. They are recognised at cost, less any provisions for impairment in thelr value.

b

Interest beanng Ioans and borrowings

All interest bearing loans and borrowings are initially recognised at net proceeds. After initial recognition’

‘the debt is increased by the finance cost in respect of the reporting period and-reduced by. repayments made

in the period. Fmance costs of debt are allocated over the term of the debt at a constant rate on the carrymc
amounl

o

Critical accounting judgements and estimation uncertainty

The preparation of the financial statements requires management to make judgements, estimates and

.assumptions that affect the application of the accounting policies and the reported amounts of assets and

liabilities, levenue and expenses. Actual results may differ from these estimates.

Esllmates and undollymc assumptions are continually evaluated and are based on historical experience and '
other factors, including expectations of future events that are reasonable under the circumstances. Rcv1snons

to accounting estimafes are recognised in the period in Wthh the esumales are revised and in any future
‘periods affected. ,

The Company has critical accounting judgements in the following area:

Impairment

Due to the ongoing volatility and decline-in the mar ket rate for freight the Company performs a discounted

. future cash flow analysis on all of its Investments, to determine if these investments are impaired. The

principal assumptions used in the discounted future cash flow analysis- consrsl of forecast future operating |
results, as well other elements such as market value and a weighted average cost of capital.

|

Operating loss

* Year ended Yéa‘r ended
3] March 3] March

2018 2017
£ £
Auditors’ remuneration (note 3) * . ' 14,000 14,000 -

- 15



“K” Line Holding (Europe) Limited

Notes to the financial statements (continued)
for the year ended 31 March 2018 '

3. Auditors’ remuneration

N . E Year ended  Year ended
31 March - 3] March

2018 2017
£ £
Audit of the financial statements - - 14,000 114,000

14,000 714,000

4. Dlrectors remuneratlon

Nelther remuneration nor any pension was paid by the Company in. respect of the Directors (2017: NIL)

5. Staff costs

\- .
No staff costs wcre paid by the Company during the year (2017: NIL); lhe average number of staff during
the year was NIL (2017; NIL) .

6. Interest receivable and similar income -

Year ended Year ended
- 3I'March 31 March

2018 2017

£ £

Bank'inteljest receivable ] ' L . . 1,149 11,627
Loan interest receivable - _ . .+ 55,550 43,705
Other income . . ’ . : . - 5i8

56,699 - 55,850

7. Interest payable and similar expenses ‘ :
. : Year ended . Year ended
31 March . 31 March

2018 . 2017

£ . £
Foreign exchange loss on retranslation of loans . ) ‘ ' ) - (187,915)
' ’ - (187,915)

16



‘K" Line Holding (Europe) Limite.d

: Notes to the fmancnal statements (contmued)

for the year ended 31 March 2018

8. - Income from participating interest

“

Dividends from: .

" Associate (Note 10),
. Subsidiaries (Note 10)
~Unlisted investment (Note 10)

9. Tax on profit
(a) Tax on profit

'The tax charge is made up as follows:

Current tax': :

UK corporation tax on profit for the year
Group relief recoverable

Total tax (note 9(b))

_(b). Fa(l:tors affecting tax charge for the year

Year ended Year ended

" . 31 March 31 March
2018 © 2017

£ . £

346,803 110,371
8,968,368 . 3,000,000 -
5,500 13,510 -

9,320,671 3,123,881

" Year ended - Year en,de'd .

31 March 31 March

2018 2017

£ £

. 1,888 -

793 -

2,681 - -

The tax assessed for the year is lower (yéar ended 31 March 2017: lower) than the standard rate of
corporation tax in the UK of 19% (year ended 31 March 2017 — 20%). The differences are explained below:

Profit before taxation

Profit multiplied by standard rate of corporation tax in the UK of 19% (year

ended 31 March 2017 - 20%)

Effects of: ‘

" Disallowed expenses and non-taxablé income
Impact of losses brought forward

. Chargeable gains
Total tax for the year (note 9(a))

Year ended  Year ended
31 March 31 March
2018 . 2017 -

. £

£

9,313,552 6,655,465
1,769,575 1,331,093
©(1,766,805)  (1,312,029)
(89) (29,824)

o 10,760

2,681 -

17



“K;’ Line Ho.lding (Europe) Limited -

Notes to the financial statements (contmued)
for the year ended 31 March 2018

9. Taxon profit~(continued)

The Company has £470 of losses (2017: £112 ,945) at 31 March 2018 aoainﬁt which no deferred tax asset
was recognised on the premise that the directors are not virtually certam of their ablllty to offset these losses
against future profits..

Factors affecting current and future tax charges

Changes to the UK corporation tax rates were substantively enacted as part of Finance Bill 2016 on 6

- September 2016. These include reductions to the main rate:to reduce the rate to 19% from 1 April 2017 and
~to 17% from 1 April 2020. Deferred taxes at the balance sheet date have been measured using these enacted .
tax rates and reflected in these financial statements. . : :

10. Investments -

31 March 31 March

2018 2017

£ £

" Associate - ' A ' : . 22,862 - 22,.'862~
Investments in subsidiaries - . . g 745,490,860 45,490,860

. Unlisted investments : . ) o 6,642 S 6,642

45,520,364 45,520,364

Dividend received from subsidiaries and associates fon the year ended 31 Maxch 2018 were £9, 315 171~
(2017: £3,110,371). '

.Investment in

Investment in subsidiary ~ Unlisted
associate undertakings  investments - “Total -
- £ £ . £ . £

Cost: ! o o ’ o ! )
At 1 April 2016 . - 22,862 . 70,541,326 -47,089 70,611,277

" - Disposal . . o - (1,850,000) (40,447)  (1,890,447)
Atl April 2017 o 22,862 68,691,326 6,642 68,720,830 -
At31 March 2018 - o 22,862 68,691,326 0,642 _ 68,720,830
* Amounts provided: L :
At 1 April 2016 & 31 Manch 20|7 - (23,200,466) - (23,200,466) .
-Net book value:- _ : IR ) . ‘ ‘
At 31 March 2018 ‘ o . 22,862 45,490,860 6,642 45,520,364
At 31 March 201‘7' S . 22,862 45,490,860 6,642 45,520,364

. In the opinion of the Directors, the ag |coale V"llUC of the investment in subsidiary undcrtakmos is not Iess ’
than the amount at Wthh they are stated in the bahnce sheel
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10.

11.

12..

- Subsidiary undertakings:

K” Line‘HoIdi'r'lg (Europe) Limited

" Notes to the flnanmal statements (contmued)
for the year ended 31 March 2018

Investments (Continu}‘ed)

Details of the investments in which the Company (unless indicated) holds 20% or moré of the nominal
values of the class of share capital at 31 March 2018 are as follows:

Name o'f Comﬁdny o ' . : ‘ . ' Proportion of Nature of
s ' ' : Holdmg voting nghts held - business

“K” Line Bulk Shipping (UK) lelted " Ordinary shares 100% ‘ Shipping

“K” Line LNG Shipping (UK) lelted o Ordinary shares- 100% ~ Shipping

“K” Line (Europe) Limited " Ordinary shares "~ . 100%  Shipping -

" The above subsidiary undertakings’ registered office address is: 200 Aldersgate Street, London, UK .

Associate: . : A
Polar LNG Sluppmg (UK) Limited Ordinary shares 42.5% Shipping

Unlzsted mves!ments

"The Company also owns 10% of the issued shmc capital of “K” Line Logistics (UK) anled Wthh was

acquired on | JTanuary 2004 for £6,642.

Debtors .
37 March 31 March
2018 - 2017
£ - ‘ £
Amount owctj by group ﬁndertakings : ‘ E A ' . 5,164,876 16,873,526

‘ 5,164,876° 16,873,526

_ Amounts owed by gloup undertakings are unsecured, with interest ofO 37% and fixed 1epaymem terms of

3 monlhs : }

Creditors: amounts falling due within one year : . o
‘ 4 . 31 March 31 March

2018 . 2017 .
: £ . £
Corporation tax petyable o , 1,888 - - 
Amounts owed to group undertakings - =~ . ‘ Lo 27,094 5,024
" "Accruals and deferred income © . I ' 27,450 15,700

. 56,432 20,724

.- Amounts owed (o group undertakings are unsecured, interest fre¢ and with no fixed repaymerit terms.
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“K” Line Holding (Europe) Limited

‘Notes to the financial statements (continued)
- for the year ended 31 MarcAhA2018 ' 4

13. Share capital and other reserves

2018 : 2017

Allotted called up and fully pald ' No. £ No. £
Ordmary shares of £1 each at 1 April o 84,880,603 - 84,880,603 -84,880,603 84,880,603
Capital Reduction - (39.880,603)  (39,880,603) - - -
Ordinary shares of £1 each at 31 March 45,000,000 _ 45,000,000 84,880,603 __ 84,880,603

v ) , : . . 31 March 31 March
Dividends . ) : E 2018 2017

£ £

Equity — ordinary

Final |’)aid (2017 Nil) per £0.44 share A ‘ 19,758,368 —

Total* o g o 19758368 . _

During the current period the Directors undertook a review of the Company’s. capital base as part of a wider

review of the business. It was resolved that a capital reduction scheme was appropriate and that share capital

would be reduced from £84.9m to £45 Om. Shareholder resolutions were agreed and ratified at a Company
' Board meeting. '

‘ }'” 14. Related pafty transactions

’.

The Company has taken advantage of the exemption available in Secuon 33.1A of FRS 102 from disclosing
transactions .with related parties, which : are 100% owned and controlled within the Kawasaki Kisen Kalsha
Limited group. )

15, Ultimate parent uhdertaking and controlling party

The immediate and ultimate parent undertaking and controlling party.is Kawasaki Kisen. Kaxsha lelted
which is incorpor atcd in Japan.

The financial statements of Kawasaki Kisen Kaisha Limited, which represent the smallest and lar gest group
in which the Company is consolidated, are available from Kawasaki Kisen Kmsha lelted Iino Bunldmg,
I-1, Uchisaiwaicho 2- Chome, Chiyoda-ku, Tokyo 100- 8540, Japan.
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