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UAH Limited

Directors’ Report

The Directors of UAH Limited (“the Company”) present their Annual Report for the penod ended 31 December
2013 together with the audited financial statements of the Company for the penod

This report has been prepared In accordance with the special provisions relating to small companies within
Part 15 of the Companies Act 2006

Principal Activities and Business Review
The principat activity of the company 1s to hold a 25% investment in Nautical Petroleum AG (NPAG), which is
incorporated in Switzertand and 1s an exploration and development company

Consclidated financial statements are not produced for the company and its subsidiary (detatled in note 3 to
the financial statements) as provided under the exemption i section 400(1} of the Companies Act 2006 The
results of the Company and its subsidiary are included within the consclidated financial statements of the
ultimate parent undertaking, Cairn Energy PLC

These financial statements have been prepared under Intemational Financial Reporting Standards (*IFRS”)
for the first time, having previously been prepared under UK GAAP

During the pencd the Company made a loss of £54 (2012 loss £3) due to bank charges No dividend has
been paid or declared In respect of the period ended 31 December 2013 (2012 £ril)

Principal Risks and Uncertainties
The pnnapal nsks and uncertainties of the Group which include those of the Company, are discussed In
pages 42 to 49 of the Group's annual report which dees not form part of this report

Financial Instruments

For detail of the Company's financial nsk management policy see note 8

Directors

The directors of the Company who were in office duning the penod and up to the date of signing the financial
statements were as follows

S | Jenkins (resigned 26 October 2012)

R P T Jennings (resigned 26 October 2012)

W H Mathers (resigned 26 QOctober 2012)

J M Brown (appointed 26 October 2012 and resigned 15 May 2014)
M J Watts (appointed 26 Qctober 2012 and resigned 15 May 2014)
S J Thomson (appointed 26 October 2012)

J D Smith {appointed 15 May 2014)

P J Mayland (appointed 15 May 2014)




UAH Limited

Directors’ Report {continued)

Directors’ Responsibilities Statement
The directors are responsible for prepanng the BDirectors’ Report and the financial statements in accordance
with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial penod Under that law
the directors have prepared the financial statements in accordance with International Financiai Reporting
Standards (IFRSs) as adopted by the European Union Under company law the directors must not approve
the financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the
company and of the profit or loss of the company for that pened  In prepanng these financial statements, the
directors are required to

» select suitable accounting policies and then apply them consistently,

+* make judgements and accounting estimates that are reasonable and prudent,

+ state whether applicable Intemational Financial Reporting Standards (IFRSs) as adopted by the European
Union have been followed, subject to any matenal departures disclosed and explaned in the financial
statements,

s prepare the financial statements on the going concern basis unless it 1s inappropnate to presume that the
company will continue i business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any tme the financial position of the
company and enable them to ensure that the financial statements comply with the Compantes Act 2006 They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other rregulanties

Disclosure of Information to Auditors
The directors of the Company who held office as at the date of this report confirm that, as far as they are

aware, there 15 no relevant audit information of which the Company’s auditors are unaware In making this
confirmation, the directors have taken appropnate steps to make themselves aware of the relevant audit

information and that the Company's auditors are aware of this information

The auditers, PncewaterhouseCoopers LLP, have indicated theirr willingness to continue in office, and a
resolution that they be re-appointed will be proposed at the annual general meeting

BY ORDER OF THE BOARD

Ahnea. INed

Duncan Wood
Secretary

50 Lothian Road
Edinburgh EH3 9BY

3 July 2014




UAH Limited

INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF UAH LIMITED

Report on the financial statements

Our opinion
In our opinion the financial statements, defined below.

= give a true and farr view of the state of the company’s affairs as at 31 December 2013 and of s loss and
cash flows for the penod then ended,

+« have been properly prepared in accordance with International Financral Reporting Standards (IFRSs) as
adopted by the European Union, and

+« have been prepared in accordance with the requirements of the Companies Act 2006
This opinion 1s to be read in the context of what we say in the remainder of this report

What we have audited
The financial statements, which are prepared by UAH Limited, compnse

« the balance sheet as at 31 December 2013,

= the income statement and statement of comprehensive income for the perod then ended,
« the statement of cash flows for the penod then ended,

+« the statement of changes in equity for the penod then ended, and

s the notes to the financial statements, which include a summary of significant accounting policies and other
explanatory information

The financial reporting framework that has been applied in their preparation i1s applicable law and IFRSs as adopted
by the European Umon

In applying the financial reporting framework, the directors have made a number of subjective judgements, for
example in respect of significant accounting estimates In making such estimates, they have made assumptions
and considered future events

What an audit of financial statements involves

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland) (“ISAs (UK &
Ireland)”) An audit involves obtawming ewvidence about the amounts and disclosures in the finanoal statements
sufficient to give reasonable assurance that the financial statements are free from matenal misstatement, whether
caused by fraud or error This includes an assessment of

« whether the accountng policies are appropnate to the company's crrcumstances and have been
consistently apphied and adequately disclosed,

s the reascnableness of significant accounting estimates made by the directors, and
* the overall presentation of the financial statements

In addition, we read all the financial and non-financial information in the Report and Financial Statements (the
“Annual Report”) to 1dentify matenal inconsistencies with the audited financial statements and to identify any
information that 15 apparently matenally incorrect based on, or matenally inconsistent with, the knowledge acquired
by us in the course of performing the audit Iif we become aware of any apparent matenal misstatements or
inconsistencies we consider the implications for our report

Opinion on other matter prescribed by the Companies Act 2006

In our opinion the nformation given in the Directors’ Report for the financial penod for which the financial
statements are prepared 1s consistent with the financial statements




UAH Limited
INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF UAH LIMITED {continued)

Other matters on which we are required to report by exception

Adequacy of accounting records and information and explanations received
Under the Companies Act 2006 we are required to report to you if, in our opinian

* we have not recewved all the information and explanations we require for our audit, or

+ adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us, or

+ the financial statements are not In agreement with the accounting records and returns

We have no exceptions to report ansing.from this responsibility
Directors’ remuneration

Under the Companies Act 2006 we are required to repert to you If, in our opinion, certain disclosures of directors’
remuneration specified by law are not made Wa have no exceptions to report ansing from this responsibility

Entitlement to exemptions

Under the Companies Act 2006 we are required to report to you if, in our opimion, the directors were not entitled to
take advantage of the small compames exemption from prepanng a strategic report We have no exceptions to
report ansing from this responsibibity

Responsibilities for the financial statements and the audit
Our responsibilities and those of the directors

As explained more fully 1n the Directors’ Responsibiliies Statement set out on page 3, the directors are responsible
for the preparation of the financial statements and for being satisfied that they give a true and fair view

Qur responsibility 1s to audit and express an opimion on the financial statements in accordance with applicable law
and ISAs (UK & lreland) Those standards require us to comply with the Audting Practices Board's Ethical
Standards for Auditors

This report, including the opinions, has been prepared for and only for the company’s members as a body in
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose We do not, 1n giving
these opintons, accept or assume responsibility for any other purpose or to any other person to whom this report 1s
shown or into whose hands it may come save where expressly agreed by our pnor consent in writing

Bror (sl

Bruce Collins (Semor Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Glasgow

3 July 2014




UAH Limited
Income Statement

18 months Year

ended 31 ended

December 30 June

2013 2012

Continuing Operations Note £ £
Administrative expenses - (3)
Operating loss - (3
Finance costs {54) -
Loss before taxation {54) (3)
Taxation 5] - -
Loss for the period (54) 3

UAH Limited
Statement of Comprehensive Income

18 months Year

ended 31 ended

December 30 June

2013 2012

£ £

Loss for the perod (54} (3)
Total comprehensive income for the penod (54) (3)




UAH Limited
Balance Sheet

As at 31 As at As at
December 30 June 30 June
2013 2012 2011
Notes £ £ £
Non-current assets
Investments 3 1,740,201 1,740,201 1,740,201
1,740,201 1,740,201 1,740,201
Current assets
Other receivables 4 349,169 349,169 349,169
Cash at bank - 23 26
349,169 349,192 349,195
Total assets 2,089,370 2,089,393 2,089,396
Current habilities
Trade and other payables 5 162,772 162,772 162,772
Bank overdraft 3 - -
Total habilities 162,803 162,772 162,772
Net assets 1,926,567 1,826,621 1,926,624
Equity attributable to owners of the
parent
Called-up share capital 7 1,000 1,000 1,000
Retained earnings 1,925,567 1,825,621 1,925,624
Total equity 1,926,567 1,926,621 1,026,624

The financial statements on pages 6 to17 were approved by the Board of Directors on 3 July 2014 and signed

on its behalf by

Q.

Simon Thomson
Director
Registered Company Number 4999957




UAH Limited
Statement of Cash Flows

18 months Year
ended 31 ended
December 30 June
2013 2012
£ £
Cash flows used in operating activities
Loss before taxation (54) 3)
Finance costs 54 -
Net cash used in operating activities - (3)
Cash flows used In financing activities
Bank charges (54) -
Net cash flows used in financing activities {54) -
Net decrease in cash and cash equivalents (54) 3)
QOpening cash and cash equivalents at beginning of penod 23 26
Closing cash and cash equivalents {31) 23




UAH Limited

Statement of Changes in Equity
For the penod ended 31 December 2013

Called-up Retained Total

share capital earnings equity

£ £ £

At 1 July 2011 1,000 1,925,624 1,926,624
Loss for the year - 3) {3)
At 1 July 2012 1,000 1,925,621 1,926,621
Loss for the penod - (54) {54)
At 31 December 2013 1,000 1,925,567 1,926,567




UAH Limited
Notes to the Financial statements

a)

b)

Accounting Policies

Basis of preparation

The financial statements of UAH Limited (“the Company”) for the penod ended 31 December 2013 were authonsed for
Issue in accordance with a resolution of the directors on 3 July 2014 The Company s a imited company incorporated
in Scotland and demiciled in the United Kingdom  The registered office s located at 50 Lothian Road, Edinburgh,
Scotland

The Company prepares its financial statements on a historical cost basis Where there are assets and lhabilities
calculated on a different basis, this fact 1s disclosed in the relevant accounting policy The Company's financial
statements comply with the Companies Act 2006 These financial statements have been prepared under International
Financial Reporting Standards (*IFRS") for the first ime, having previously been prepared under UK GAAP

The Company has suffictent financial resources with which the directors beheve that the Company s well placed to
manage ds busmess nsks successfully, despite the current uncertain economic outlook The directors have a
reasonable expectation that the Company has adequate resources to continue in operational existence for the
foreseeable future Thus they continue to adopt the going concern basis of accounting in prepanng the annual financial
statements

Accounting standards

The Company prepares its financial statements in accordance with applicable IFRS as adopted by the EU The
Company's financial statements are also consistent with IFRS as 1ssued by the International Accounting Standards
Board ("IASB") as they apply to accounting penods ended 31 December 2013 These are the first financial statements
of the Company to have been prepared under IFRS and the disclosures required under IFRS 1 ‘First time adoption of
IFRS' concerning the transition from UK GAAP to {FRS are disclosed in these financial statements where required The
date of transition 1s 1 June 2011

The transition from UK GAAFP to IFRS has not attered the Balance Sheet position, loss for the penod or cash flow
position

The Company has adopted the following standards impacting the Company’s accounting policies and/or presentation in
the Company’s financial statements

- IFRS 13 ‘Farr Value Measurement', (effective 1 January 2013)
- 1AS 1 (amended) ‘Presentation of Financial Statements’, (effective 1 January 2013)
- 1AS 19 (revised) ‘Employee Benefits’, (effective 1 January 2013)

The amendments to accounting policies may result in minor changes in disclosures within the Statement of Other
Comprehensive Income and notes to these financial statements but have no matenal impact on the results for the
period Other changes to IFRS effective 1 January 2013 have no impact on the accounting policies or financiat
statements

The following new standards, issued by the IAS8B and endorsed by the EU, have yet o be adopted by the Company

IFRS 10 ‘Conschdated Financial Statements’, (effective 1 January 2014)

- IFRS 11 “Joint Arrangements’, (effective 1 January 2014)

- IFRS 12 ‘Disclosure of interests in Other Entities’ (effective 1 January 2014}

- IAS 27 (amendment) ‘Separate Financial Statements’ (effective 1 January 2014)

- IAS 28 (amendment) 'Investments in Associates and Jont Ventures' (effective 1 January 2014)

The adoption of these new standards will not result iIn any matenal changes to the Company's financial statements No
other standards 1ssued by the 1ASB and endorsed by the EU, but not yet adopted are expected to have any matenal
impact on the Company's financial statements

10




UAH Limited
Notes to the Financial statements

c)

d)

€)

Accounting Policies (continued)

Presentation currency

The functional currency of UAH Limited 1s Sterhng These financial statements have been presented in Sterling (£) It
is deemed to be appropnate to present the financial statements in line with the functional currency The Company's
pohcy on foreign currencies 1S detailed in note 1(h)

Investments

The Company's investments in subsidiaries are carned at cost less provisions resulting from impairment In testing for
imparment the carrying value of the investment 1s compared to its recoverable amount, being its fair value less costs of
disposal The fair value 1s based on the discounted future net cash flows of oIl and gas assets held by the subsidiary,
using estmated cash flow projections over the licence penod For exploration assets, the discounted cash flows are
nsk-weighted for future exploration success

Discounted future net cash flows for IAS 36 purpeses are calculated using an estimated short and long-term o1l pnce of
USS$90 per boe (2012 short and long-term oil price of US$90 per boe), or the appropnate gas prce as dictated by the
relevant gas sales contract, escalation for prices and costs of 2 5%, and a discount rate of 10% (2012 2 5% and 10%
respectively)

Financial instruments
A financial instrument 1s any contract that gives nse o a financial asset of one entity and a financial hability or equity
instrument of another entity

Financial assets are categonsed as financial assets held at far value through profit or loss, held-to-matunty
investments, loans and receivables and available-for-sale financial assets The Company helds financial assets which
are classified as either available for sale financial assets or loans and recevables, with the exception of denvative
financial iInstruments which are held at fair value through profit or loss

Financial habihties generally substanttate claims for repayment in cash or another financral asset Finanoial habilibes
are categonsed as either fair vatue through profit or loss or held at amortised cost All of the Company’s financial
liabiities are held at amortised cost, with the exception of denvative financial instruments which are held at far value
through profit or loss

Financial instruments are generally recognised as soon as the Company becomes party to the contractual regulations
of the financial instrument

Other receivables

Other recevables are measured at amortised cost using the effective interest method {ess any impairment Other
receivables are recogrused when inveiced Interest income 1s recogmsed by applying the effective interest rate, except
for short term receivables where the recognition of interest would be immatenal

The carrying amounts of other receivables are tested at each reporting date to determine whether there 1s objective
matenial ewidence of impairment, for example overdue trade debt Any impairment losses are recognised through the
use of an allowance account When a trade receivable 1s uncollectible, it 1s written off against the allowance account
Subsequent recavenies of amounts previously wntten off are credited against the allowance account Changes in the
carrying amount of the allowance account are recognised in the Income Statement or Balance Sheet in accordance
with where the onginal receivable was recognised

Trade payables and other non derivative financial habihties
Trade payables and other creditors are non-interest beanng and are measured at fair value imitially then amortised cost
subsequently

Equity
Equity instruments i1ssued by the Company are recorded at the proceeds received, net of direct 1ssue costs, allocated
between share capital and share premium

11




UAH Limited

Notes to the Financial statements

a

h}

Accounting Policies (continued)

Taxation
The tax expense represents the sum of current tax and deferred tax

The current tax s based on taxable profit for the penod Taxable profit differs from net profit as reported in the Income
Statement because It excludes items of income or expense that are taxable or deductible in other penods and it further
excludes items that are never taxable or deductible The Group’s hability for current tax 1s calculated using tax rates
that have been enacted or substantively enacted by the Balance Sheet date

Deferred tax 1s the tax expected to be payable or recoverable on differences between the carrying amounts of assets
and liabilities in the financial statements and the corresponding tax bases used in the computation of taxable profit

Deferred iIncome tax liabilities are recognised for all taxable temporary differences except in respect of taxable
temporary differences assoctated with investments in subsidianes, associates and interests in Joint Ventures where the
timing of the reversal of the temporary difference can be controlled and 1t 1s probable that the temporary difference will
not reverse In the foreseeable future A deferred iIncome tax hability 1s not recognised If a temporary difference anses
on inttial recogrition of an asset or liability in a transaction that 1s not a business combination and, at the time of the
transachon, affects neither the accounting profit nor taxable profit or loss

Deferred income tax assets are recognised for all deductible temporary differences, carry forward of unused tax assets
and unused tax losses, to the extent that 1t 1s probable that taxable profits will be available against which the deductible
temporary differences, carry forward of unused tax assets and unused tax losses can be utiised, except where the
deferred income tax asset relating to the deductible temporary timing difference anses from the inthal recognition of an
asset or lability in a transaction that 1s not a business combination and, at the time of the transaction, affects neither
the accounting profit nor taxable profit or loss In respect of deductible temporary differences associated with
investments in subsidianes, asscciates and interests in Joint Ventures, deferred tax assets are only recognised to the
extent that it 1s probable that the temporary differences will reverse in the foreseeable future and taxable profits will be
available against which the temporary differences can be utiised

The carrying amount of deferred income tax assets are reviewed at each Balance Sheet date and reduced to the extent
that it 1s no longer probable that sufficient taxable profits will be available to allow all or part of the deferred income tax
asset to be utiised

Deferred tax assets and lizbiliies are measured at the tax rates that are expected to apply in the penods in which the
asset 1s realised or the Lability 1s settled, based on tax rates and laws enacted or substantively enacted at the Balance
Sheet date

Deferred tax assets and hiabilities are only offset where they anse within the same enbty and tax junsdiction and the
group intends either to settle on a net basis, or to realise the asset and settle the kability simultaneously

Foreign currencies

The Company translates foreign currency transactions into the functional currency at the rate of exchange prevailing at
the transaction date Monetary assets and habiites denominated n foreign currency are translated into the functional
currency at the rate of exchange prevailing at the Balance Sheet date Exchange differences ansing are taken to the
income Statement

Significant accounting judgements, estimates and assumptions

Key estimations and assumptions

The Company has used estimales and assumptions tn arnving at certain figures within the financial statements  The
resulting accounting estimates may not equate with the actual results which will only be known in ime Those areas
believed to be key areas of estmaton are noted below, with further details of the assumptions contained in the relevant
note

Impaiment testing

Discounted future net cash flows for 1AS 36 purposes are calculated using commodity pnce, cost and discount rate
assumptions on forecast production profiles nsk weighted for future exploration and appraisal success See note 1(d)
for further details

12




UAH Limited

Notes to the Financial statements

2

Operating Loss

Auditor’s remuneration
The Company's auditors' remuneration of £1,500 (2012 £2,000) has been borme by intermediate holding company
Capncorn Energy Limited Auditors’ remuneration for other services 1s disclosed in the financial statements of Caim

Energy PLC, the ullimate parent undertaking

The Company has a policy in place for the award of non-audit work to the auditors which, in certain circumstances,
requires Audit Committee approval

Employees
This company has no employees (2012 none)

Investments
Subsidiary
undertakings Total
£ £
Net book value
At 1 July 2011, 2012 and 31 December
2013 1,740,201 1,740,201

The investments are valued using deemed cost There 1s no adjustment required for the transition to IFRS from UK
GAAP

Investments were reviewed for indicators of mpairment as at 31 December 2013 and again as at the date of signing
the financial stalements It was concluded that indicators of impaiment did not exist

The Company's associate as at the Balance Sheet date is set out below

Proportion
of voting
nghts and
Country of Country of ordinary
Company Prnincipal activity incorporation  operation shares
Indirect holdings
Nautical Petroleum AG Exptoration, Switzerland UK 25%
development and
production
company
Other receivables
2013 2012
£ £
Amounts owed by Group companies 349,169 349,169

The amounts outstanding are unsecured, repayable on demand and will be settled in cash Interest, where charged, I1s
at market rates No guarantees have been given

13




UAH Limited

Notes to the Financial statements

5  Trade and other payables

2013 2012
£ £
Amounts owed to Group companies 162,772 162,772

The amounts outstanding are unsecured, repayable on demand and will be settled in cash Interest, where charged, 1s
at market rates No guarantees have been given

6 Taxation on Loss

Factors affecting tax expense for period
A reconcihation of iIncome tax expense applicable to loss before mncome tax at the applicable tax rate to income tax
expense at the Company’s effective income tax rate 1s as follows

2013 2012
£ £
Loss before taxation (54) (3)
Tax at the weighted average rate of corporation tax of 23 5% (2012 24 5%) {(13) (1)
Effects of
Non-deductible expenses 13 1

Total tax credit - -

Factors that may affect future corporation tax charges

The UK main rate of corporation tax was 24% prior to 1 Apnl 2013, and 23% from that date onwards The reduction In
the tax rate from 24% to 23% has resulted in an average rate of corporation tax of 23 5% for the 18 month period
ended 31 December 2013, as shown above The rate will reduce to 21% on 1 Apnl 2014 and to 20% on 1 Apnl 2015

7 Called-up Share Capital

Number £1
£1 Crdinary
Ordinary £
Allotted, 1ssued and fully paid
ordinary shares
At 1 July 2011, 2012 and 31 December 2013 1,000 1,000

8  Fmnancial Risk Management Objectives and Paolicies

The matn nsks ansing from the Company's financial instruments are hquidity nsk, credit nsk and market risk ansing
including equity prnice fluctuations, nterest rate nsk and foreign currency nsk The Board of the Company's ultimate
parent company, Caim Energy PLC, reviews and agrees policies for managing each of these nsks and these are
summansed below

The Group's treasury function, at Cairn Energy PLC, and Executive Team as appropnate are responsible for managing
these nsks, in accordance with the policies set by the Board Management of these nsks 1s carned out by monitonng of
cash flows, investment and funding requirements using a vanety of techigues These potential exposures are
managed whilst ensunng that the Company and Group have adequate hiquidity at all times in order to meet therr
immediate cash requirements There are no significant concentrations of nsks unless otherwise stated

The pnmary financial instruments comprise cash, intra-group loans and other receivables and financial habiliies held at
amortised cost The Group’s strategy has been to finance its operations through a mixture of retained profits and group
borrowings Other alternatives such as equity and other forms of non investment-grade debt finance are reviewed by
the Board, when appropnate

14




UAH Limited
Notes to the Financial statements

8 Financial Risk Management Objectives and Policies (continued)

Liquidity risk

The Group currently has surplus cash which it has placed in a combination of meney market hquidity funds and term
deposits with a number of intemational and UK financial institutions, ensunng sufficient liquidity to enable the Group to
meet its shormedium-term expenditure requirements The Group s conscious of the current environment and
constanlly monitors counterparty nsk Policies are in place to imit counterparty exposure and matunty The Group
monttors counterparties using pubhshed ratings and other measures Repayment of pnincipal is the overnding pnority
and this 1s achieved by diversification and shorter matunties to provide flexibility

At 31 December 2012 Cairn Energy PLC Group had a total of £55 0m of faciities in place to cover the issue of
performance guarantees Dunng the penod these faciliies were increased to £60 Om Fixed rates of bank commission
and charges applied to these facilites £33 8m was utiised as at 31 December 2013 On 21 February 2014 the
facilities were further increased to £100 Om

Cairn Energy PLC also 1ssued a £100 Om Letter of Credit on 22 July 2013 as required under the membership of the Oil
Spilt Response Scheme's ‘Cap and Contain’ arrangement This guarantee s cash backed with £100 Om being placed
with BNP Panbas to support the tetter of credit

Interest rate nsk

Surplus funds are placed on short/medium-term deposits at floating rates It 1s Cairn’s policy to invest with banks or
other financial institutions that first of all offer what 15 perceived as the greatest secunty and, second, the most
competitive interest rate Managing counterparty nsk 1s considered the priority

Short/medium-term borrowing arrangements are generally entered into at floating rates From time to time the Group
may opt to manage a proportion of the interest costs by using denvative financial instruments like interest rate swaps
At this time, however, there are no such instruments (2012 none)

Foreign currency nsk
Cairn manages exposures that anse from non-functional currency receipts and payments by matching receipts and
payments in the same currency and actvely managing the residuai net position

The Company also aims where possible to hold surplus cash, debt and working capital balances in functional currency,
GBP, thereby matching the reporting currency and functronal currency of the Company This minimises the impact of
foreign exchange movements on the Company’s Balance Sheet

Where residual net exposures do exist and they are considered significant the Company and Group may from time to
time, opt to use denvative financial instruments to minimise its exposure to fluctuations In foreign exchange and interest
rates

Credit nsk
Credit nsk anses from cash and cash equivalents, deposits with banks and financial institutions

Investment credit nsk for investments with banks and other financial institutions 1s managed by the Group Treasury
function in accordance with the Board approved policies of Cairn Energy PLC Investments of sumplus funds are only
made with approved counterparties who meet the appropnate rating and/or other cnteria, and are only made within
approved imits The Board continually re-assesses the Group's policy and updates as required The Imits are set to
mimimise the concentration of nsks and therefore mitigate financial loss through counterparty failure

At the period end the Company does not have any significant concentrations of bad debt nsk

The maximum credit nisk exposure relating to financial assets 1s represented by the carrying value as at the Balance
Sheet date

Capital Management

The objective of the Company’s capital management structure 1s to ensure that there remains sufficient iquidity within
the Group to carry out committed work programme requirements The Group monitors the long-term cash flow
requirements of the business in order to assess the requirement for changes to the capital structure to meet that
objective and to maintain flexability

The Company manages the capial structure and makes adustments to it in hght of changes to economic conditions
To mamtain or adjust the capital structure, Carn may buy-back shares, make a special dividend payment to
shareholders, return capital, issue new shares for cash, repay debt, put in place new debt faclities or other such
restructunng activities as appropriate No sigruficant changes were made in the objectives, policies or processes during
the penod ended 31 December 2013

15




UAH Limited

Notes to the Financial statements

8

10

Financial Risk Management Objectives and Policies (continued)

Company capital and net debt were made up as follows

2013 2012

£'000 £000
Trade and other payables 162,772 162,772
Add Bank overdraft 31 -
Less cash and cash equivalents - (23)
Net debt 162,803 162,749
Equity 1,926,567 1,926,621
Company capital and net debt 2,089,370 2,089,370
Gearing Ratio 8% 8%

Financial Instruments

The Company calculates the farr value of assets and labilities by reference to amounts considered to be receivable or
payable on the Balance Sheet date The Company's financial assets compnse the ‘amounts owed by Group
companies’ of £349,169 (2012 £349,169) and cash at bank as at 30 June 2012 of £23 The carrying value of the
financial assets are equal to their fair value

The Company’s financial hiabiites comprise the ‘amounts owed to Group companies’ of £162,772 (2012 £162,772)
and bank overdraft of £31 (2012 £nil) The carrying value of the financial labilities are equal to their far value

The fair value of financial assets and habiities has been calculated by discounting the expected future cash flows at
prevaiing interest rates

Maturity analysis

All of the Company financial habilities have a matunty of less than one year

Related Party Transactions

The Company’s subsidiary information i1s listed in note 3 The following table provides the Company’s balances which
are outstanding with subsidiary companies at the Balance Sheet date

2013 2012

£ £

Amounts owed by Group companies 349,169 349,169
Amounts owed to Group companies (162,772) (162,772}
186,397 186,397

The amounts outstanding are unsecured, repayable on demand and will be settled in cash Interest, where charged, I1s
at market rates No guarantees have been given

Remuneration of key management personnel

R P T Jennings, S | Jenkins and W H Mathers were directors of the Company until 26 October 2012 During the current
penod they receved total remuneration of £2 6m (2012 £1 4m) and pension contnbutions of £22 844 (2012 £29,000
by the intermediary parent Company, Nautical Petroleum Limited for their services as Directors Of this amount £1 7m
(2012 £nily was paid as compensation for loss of office  The directors appointed on 26 October 2012 are also directors
of other companies in the Caim Energy PLC group These directors received remuneration for the period of £2 8m and
pension contnbutions of £0 2m all of which was paid by other companies in the group The directors do not believe that
it 1s practicable to apportion this amount between their services as directors of the Company and ther services as
directors of Cairn Energy PLC and fellow subsidiary companies There are no agreements between the Company and
the Board of Dwectors
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UAH Limited

Notes to the Financial statements

11 Ultmate Parent Company
The Company 15 a wholly-owned subsidiary of Capricom Energy Limited The results of the Company are
consolidated into those of the ultimate parent company, Cairn Energy PLC, registered in Scotland, whose pnncipal
place of business i1s at 50 Lothian Road, Edinburgh, EH3 9BY

Copies of Cairn Energy PLC's financial statements are available to the public ang may be obtained from the above
mentioned address
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