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Directors’ report

The directors present the report and financial statements of the company for the year ended
31 March 2013

Formahon of the North East Property Parinership

The parinership was formed under an agreement dated 1 Apnl 2004 (“the agreement”) The
ongingl partners were UKLEP (2003) Limited (which 1s a subsidiary of UK Land Estates (Parimership)
Lmited) and One North East, together with a general partner, North East Property Partnership
brmited  On 19™ September 2012, One North East’s Interest in the partnership transferred to the
Homes and Communities Agency (HCA)

Pnncipal activity
The company’s principal achvity i to act as the general partner in NEPP

Review of the business

The profit before inferest and tax for the year to 31 March 2013 was £nil (2012 £nily  The directors
do not recommend payment of a dividend

Post balance sheet event

On 14th May, 2013, UKLEP(2003) Limited completed the purchase of HCA's inferest in North Eaist
Property Partnership  This was done with the support of UKLEP(2003) Ltd's parent company, UK
Land Estates (Parimership) mited, and assisted by the provision of a lending facitity jontly
arranged by The Royal Bank of Scotland and Santander |

The purchase of HCA's interest formed part of the government’s Economic Assets Programme
(EAP) The EAP was set up to manage, develop and dispose of the assets formery owned by the
now-defunct Regional Developrment Agencies - In this case, One Northeast

Since 1ts commencement in 2004, NEPP has provided support to businesses throughout the North
tast of England  The partnership agreement was due to expire on 1 Apnl 2014, and the partners
identfied the importance of reviewing NEPP's future well in advance of this date

The purchase of HCA's interest will ensure that NEPP can continue to underpin growth by enabling
UKLEP(2003) Ltd and UKLEP to invest in the core business of supporting local ndustry  HCA wall
conhnue fo focus on investing N housing and econormic development which, itself, will promote
growth across the region

The purchase ensures that the operation and ownership of key North East property assets will
ramain located in the region The assets will be managed and invested in to continue o provide
high quality, modern and affordable property for the region’s businesses

Following the purchase, NEPP refains the investment assets that it previously held

The former development assets of NEPP have been iransferred to o new partnership - North East
Regeneration Partnershiz LLP (NERP) NERP will manage the development assets for the benefit of
the business community and the North East’s economy generally




Directors’ report

Directors
The directors who served the company dunng the penod were as follows

R Smith
MI Spnggs
N Grahom
D Curhs
P Gubb

Treasury management policy

The company does not have any borrowings of its own and the treasury management policies of
NEPP are disclosed in its separafe accounts

Direclors' responsibilities

The drectors are responsible for preparng the Directors” Report and the financial stafements in
accordance with applicable law and reguichons

Company law requrres the drrectors fo prepare financial stalements for each financal year
Under that law the directors have elected to prepare the financial statements In occordance
with United Kingdom Generally Accepted Accounting Prachce (United Kingdom Accounting
Standards and applicable law) Under company law the directors must not approve the financial
stafements unless they are satisfied that they give a true and farr view of the state of affairs of the
company and of the profit or loss of the company for that penod In preparnng these financial
statements, the directors are required to

e select suitable accounting policies and then apply them consistently,
+ make judgements and estmates that are reasonable and prudent, and

e prepare the financial statements on the going concem basis unless it 15 INnappropnate to
presume that the company will continue In bustness

The directors are responsible for keeping proper accounting records that are sufficient to show
and explain tfhe company’s fransactions and disclose with reasonable accuracy at any tme the
financial posthon of the company and enable them to ensure that the financial statements
comply with the Companies Act 2006 The drectors are dlso responsible for safeguarding the
assets of the company and hence for taking reasonable steps for the preventon and detechon
of fraud and other iregularthes

In so far as the directors are. individually aware,
. there 15 no relevant audit informahon of which the company’s auditor 15 unaware, and

s the drectors have taken all steps that they ought to have taken to make themselves aware
of any relevant qudit information and fo establish that the auditor s aware of that
informathon
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Directors’ report

Auditors

RSM Tenon Audit Lmited are deemed 1o be reappointed under Section 487(2) of the Companies
Act 2006

By order of the board

WL, A

R Srruth FCCA,
Secre’rary

Date Wf 1‘3'3




Independent auditors’ report
to the members of North East Property Partnership Limited

We have audited the financial statements of North East Property Partnership Limited for the year
ended 31 March 2013 on pages 7 to 11 The financlal reporing framework that has been applied
in ther preparahon 18 applicable low and United Kingdom Accounhng Standards (United
Kingdom Generally Accepted Accountng Prachce)

This report 1s made solely to the company's members, as a body, in accordance with Chapter 3 of
Part 16 of the Companies Act 2006 Our audit work has been undertaken so that we might state
to the company's members those matters we are required to state to them in an auditor's report
and for nc other purpose To the fullest extent permitted by law, we do not accept or assume
responsibility to anyone other than the company and the company’s members as a body. for our
audit work, for this report, or for the opinions we have formed

Respectve responsibilthes of directors and auditor

As explaned more fully in the Directors' Responsibilihes Statement set out on page 3, the directors
are responsible for the preparahon of the financial statements and for being satsfied that they
give a true and far view Our responsibiity 15 to audit and express an opinion on the financial
statements In accordance with applicable low and Internahonal Standards on Auding (UK and
Ireland) Those standards require us to comply with the Audiing Prachces Board's Ethical
Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaning evidence about the amounts and disclosures In the financial
statements sufficient to give reasonable assurance that the financial statements are free from
matenal misstaternent, whether caused by fraud or error This includes an assessment of whether
the accounting policies are appropnate to the company's creumstances and have been
consistently applied and adequately disclosed, the reasonableness of significant accounting
eshimates made by drectors, and the overall presentahon of the financial statements

In additon, we read all the financial and non-financial informahon in the Directors’ Report to
idenhfy matenal inconsistencies with the audited financial statements  If we become aware of
any apparent matenal misstatements or inconsistencies we consider the implicahons for our
report

Opinion on financial statements
In our opinion the financal statements

. give a true and farr view of the state of the company's affairs as at 31 March 2013 and of its
result for the year then ended,

. have been properly prepared in accordance with Unifed Kingdom Generally Accepted
Accounfing Practice, and

- have been prepared in accordance with the requirements of the Comparies Act 2006

Opinion on other matters prescrnbed by the Companies Act 2006

In our opinion the Informaton given In the Directors' Report for the financial year for which the
financial statements are prepared 1s consistent with the financial statements




Independent auditors’ report

to the members of North East Property Partnership Limited (continued)

Matters on which we are required to report by excephion

We have nothing to report in respect of the following matters where the Comparies Act 2006
requires us to report 1o you If, i our opinicn

. adequate accounting records have not been kept, or returns adequate for our audit have
not been received from branches not wisited by us, or ‘

. the financial statements are not In agreement with the occounhing records and retuins, or ‘
. certain disclosures of directors' remunerahon specified by law are not made, or

. we have not received all the informahon and explanahons we require for our audrt

lain Corner, Senor Statutory Audrtor
For and on behalf of

RSM T danr Lisnced

RSM Tenon Audit Umited
Statutory Auditor

Tenon House

Ferryboat Lane
sunderland

SR5 3JN

pate 14 &mw 201D
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Profit and loss account
for the year ended 31 March 2013

Tumover
Cost of sales

Gross profit

Gther income
Administirahve expenses

Profit on ordinary achvities before ftaxation

Tax on profit on ordinary activihes

Refained profif for the year

There were no recognised gains and losses other than those recorded in the profit and loss

acceunt All operations are classed as conhnuing

The notes on pages 9 to 11 form part of these financial statements

Notes

2013
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NorTh Eos‘r Properry Par’rnershnp Ltd Reglstered No 04992068

Balance sheet
at 31 March 2013

2013 2012
Notes £ £
Currenf assels
Debtors é 1.000 1.000
1.000 1,000
Capiial and reserves
Share capital 7 1.000 1,000
Profit and ioss account 7 - -
1.000 1,000

The financial statements were approved by the Board of Directors, authonsed for issue and signed

on ther behalf by

ik

M| Spnggs
Drector

Date |G Sepranou Qo173

The notes on pages 9 1o 11 form part of these financtal statements
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Notes to the financial statements
at 31 March 2013

] Accounting policies
Basts of preparation
The financial statements are prepared under the historical cost convenhon, on a gong concem
bass Al applicable Unted Kingdom accounting standards have been complied with
Statement of cash flows

In accordance with the concession granted for small companies by Financial Reporhing Standard
No 1 (revised), the company has not prepared a cashflow statement for the penod

2  Directors’ emoluments
None of the directors received any remuneration from the company dunng the year (2012 £nil}

3  Slaff Costs
The company has no employees, (2012 nl)

4  Auditors Remunerahon
Auditors remunerahon 1s bome by North East Property Partnership LP

5 Tax
(@) Taxon profit on ordinary achivihes

The tax charge 18 made up as foliows
2013 2012

UK corporahon tax - -

Total current tax {(note 5 (b)) - -

(b) Factors affecting cumrent tax charge

The tax assessed on the profit on ordinary achwvihes for the year 1s lower than the standard rate of
corporation tax in the UK of 26% (2012 26%) The differences are reconciled below

2013 2012
£ £

Proftt on ordinary activihes before fax - -

Profit on ordinary achviiies multiplied by standard rate of
corporahon tax in the UK of 26% (2012 26%) - -

Effect of
Non taxable income - -

Total current tax (6(a)) - -

{c) Factors that may affect future tax charges

The directors expect no matenal change in the effective rate of tax for the foreseeable future
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Notes to the financial statements
at 31 March 2013

Debtors
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2013 2012
£ £
Amounts due frorn shareholders 1,000 1,000
1,000 1.000
Reconcilichon of shareholders’ funds and movement on reserves
Profit
Share and loss
capital account Total
£ £ [
A1 Apnl 2012 1,000 - 1,000
Profit for the year - - -
Bividend - - -
At 31 March 2013 1,000 - 1,000
Share capital
Authonsed 2013 2012
£ £
A Ordinary shares of 81 each 500 500
B Ordinary shares of £1 each 500 500
1,000 1,000
Allotted, called up and fully paid 2013 2012 2013 2012
No No £ £
A Ordinary shares of £1 each 500 500 500 500
B Ordinary shares of £1 each 500 500 500 500
1,000 1,000

Both the A and B ordinary shares rank par passu

10
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Notes to the financial statements
at 31 March 2013

Related party transachions
There were no related party-tfransachons durng the year

The only outstanding balances with related parties at the year end were those disclosed innote 6
to the accounts

Parent undertaking and controlling parly

The company 15 joinfly controlled by UK Land Estates (Partnership) Ltd and the Homes and
Communihes Agency

Post balance sheet event
On 14th May, 2013, UKLEP(2003) Limited completed the purchase of HCA's interest in North Eqst
Property Parmership LP - This was done with the support of UKLEP(2003) Ltd’s parent company, UK

Land Estates (Partnership) bimited, and assisted by the provision of a lending facility jointy
arranged by The Royal Bank of Scotiand and Santander

Following the purchase, NEPP LP retained the investment assets that it previously held

The former development assets of NEPP LP were transferred to o new partnership - North Egst
Regeneration Partnershup LLP (NERP)
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