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INEOS US DSS Limited

Directors' report for the year ended 31 December 2007

The directors present their report and the audited financial statements of the company for the year ended 31
December 2007

Principal activities
The principal activity of the company Is an investment company

Review of the business
The directors do not expect any change in the company’s activities during the next financial year

Results and dividends
During the year ended 31 December 2007 the company made a loss before taxation of $14 (2006 profit before

taxation of $8) The directors do not recommend the payment of a dividend (2006 $mil)

Directors
The directors who held office during the year and up to the date of signing the financial statements were as

follows

J Reece

A C Currie
G Leask

R Bel}

Statement of directors’ responsibilities in respect of the Annual Report and the financial statements
The directors are responsible for preparing the Annual Repert and the financial statements 1n accordance with

applicable law and regulations

Company law requires the direclors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (Umied Kingdom Accounting Standards and applicable law) The financal
statements are required by law to give a true and fair view of the state of affairs of the company and of the
profit or loss of the company for that period

In preparing those financial statements, the directors are required to

s select suitable accounting policies and then apply them consisiently,

¢ make judgements and estimates that are reasonable and prudent,

e prepare the financial statements on the going concern basis unless 1L 15 inappropriate to presume that
the company will continue 1n business, in which case there should be supporting assumptions er
qualifications as necessary

The directors confirm that they have comphied with the above requirements in preparing the financial
statements

The directors are responsible for keeping proper accounting records that disclose with reasonable accuracy at
any time the financial posistion of the company and to enable them to ensure that the financial statements
comply with the Companies Act 1985 They are also responsible for safeguarding the assets of the company
and hence for taking reasonable steps for the prevention and detection of fraud and other irregularities



INEOS US DSS Limited

Disclosure of information to auditors
The directors confirm that as far as they are aware, there 1s no relevant audit information of which the

company’s auditors are unaware and that they have taken all steps necessary as directors n order to make
themselves aware of any relevant audit information and to establish that the company’s auditors are aware of

that information

Independent auditors
The auditors, PricewaterhouseCoopers LLP, have indicated their willingness to continue In office A resolution

1o reappoint PricewaterhouseCoopers LLP as auditors of the company will be proposed at the Annual General
Meeting

On behalf of the Board

Leask

Director
22 May 2008




INEOS US DSS Limited

Independent auditors' report to the members of INEOS US DSS
Limited

We have audited the financial statements of INEQS US DSS Limuted for the year ended 31 December 2007
which comprise the profit and loss account, the balance sheet, the statement of accounting policies and the
related notes These financial statements have been prepared under the accounting policies set out therein

Respective responsibilities of directors and auditors

The directors’ responsibilities for preparing the financral statements in accordance with applicable law and
United Kingdom Accounting Standards (United Kingdom Generatly Accepted Accounting Practice) are set out
1n the Statement of Directors’ Responsibilities

Our responsibility 1s to audit the financial statements in accordance with relevant legal and regulatory
requirements and International Standards on Auditing (UK and Ireland) This report, ncluding the opinion, has
been prepared for and only for the company’s members as a body in accordance with Section 235 of the
Companies Act 1985 and for no other purpose  We do not, in giving this opinion, accept or assume
responsibility for any other purpose or to any other person to whom this report 1s shown or 1nto whose hands 1t
may come save where expressly agreed by our prior consent in writing

We report to you our opimion as to whether the financial statements give a true and fair view and are properly
prepared in accordance with the Companies Act 1985 We also report to you whether in our opinion the
information given in the Directors' Report 15 consistent with the financial statements

In addition we report to you If, 1n our opinion, the company has not kept proper accounting records, if we have
not recetved all the information and explanations we require for our audit, or if information specified by law
regarding directors’ remuneration and other transactions 15 not disclosed

We read the Directors’ Report and consider the implications for our report if we become aware of any apparent
misstatements within 1t

Basis of audit opinion

We conducted our audit in accordance with Internationat Standards on Auditing (UK and Ireland) 1ssued by the
Auditing Practices Board An audit includes examination, on a test basis, of evidence relevant to the amounts
and disclosures in the financial statements It also includes an assessment of the significant estimates and
judgments made by the directors in the preparation of the financial statements, and of whether the accounting
policies are appropriate to the company’s circumstances, consistently applied and adequately disclosed

We planned and performed our audit so as to obtain all the information and explanations which we considered
necessary 1n order to provide us with sufficient evidence to give reasonable assurance that the financial
statements are free from material misstatement, whether caused by fraud or other irregulanity or error In
forming our opinion we also evaluated the overall adequacy of the presentation of information in the financial
statements

Opinign
In our opinton

e the financial statements give a true and fair view, in accordance with United Kingdom Generally
Accepted Accounting Practice, of the state of the company’s affairs as at 31 December 2007 and of its
loss for the year then ended,

¢ the financial statements have been properly prepared in accordance with the Companies Act 1985, and

e . the mfoymagon given in the Directors' Report 1s consistent with the financial statements

PrlﬁalerhouseCoopers LLP
Chartered Accountants and Regstered Auditors
Newcastle upon Tyne

22 May 2008




INEOS US DSS Limited

Profit and loss account for the year ended 31 December 2007

2007 2006
Note s $
Administrative expenses (16) (12)
Operating loss 2 (16) (12)
Interest receivable and similar income 5 2 20
{Loss)/profit on ordinary activities before taxation (14) 8
Tax on {loss)/profit on ordinary activities 6 (6,860,151) (1,671,083)
Loss for the financial year 10 (6,860,165) (1,671,075)

All acuvities of the company relate to continuing operations

The company has no recognised gains and losses other than the loss above and therefore no separate statement

of total recognised gains and losses has been presented

There 1s no difference between the loss on ordinary activities before taxation and the loss for the year stated

above and their historical cost equivalents




INEOS US DSS Limited

Balance sheet as at 31 December 2007

Note 2007 2006
5 $
Current assets
Cash at bank and in hand 229 143
229 143
Debtors due in more than one year 7 291,918,631 291,918,545
Creditors amounts falhing due withm one year 8 (12,780,251) (5,920,000)
Net assets 279,138,380 285,998,545
Capital and reserves
Called up share capintal 9 337,432,972 337,432,972
Profit and loss account 10 (58,294,592) (51,434,427)
Total shareholders’ funds il 279,138,380 285,998,543

The financ:al statements on pages 4 to 10 were approved by the board of directors on 22 May 2008 and were

signed on 1ts behalf by

W

G Leask
Director




INEOS US DSS Limited

Statement of accounting policies

Basis of accounting
The financial statements are prepared on a going concern basis under the historical cost convention and 1n

accordance with the Companies Act 1985 and apphicable accounting standards in the United Kingdom The
principal accounung policies, which have been consistently applied are set out below

Foreign currency fransaction

Transactions in foreign currencies are recorded at the rate ruling at the date of the transaction  Monetary assets
and habilimes denominated in foreign currencies are retranslated at the rate of exchange ruling at the balance
sheet date Exchange differences are taken to the profit and loss account in the period in which they occur

Cash flow statement
The company 1s a whelly owned subsidiary of INEOS Holdings Limued and 1s ultimately consolidated within

the financial statements of INEOS Group Limited Consequently, the company has taken advantage of the
exemption from preparing a cash flow statement under the terms of Financial Reporting Standard 1 (revised
1996)

Related party transactions
As 100% of the company’s voting rights are controlled within the group headed by INEOS Group Limited, the

company has taken advantage of the exemption under the terms of Financial Reporting Standard Number 8
from disclosing related party transactions with entities that are part of the INEOS Group Limited group




INEQOS US DSS Limited

Notes to the financial statements for the Year ended 31 December 2007

1 Reporting currency

The financal statements are expressed in US dollars as the company’s assets are denominated in US dollars

The exchange rate at 31 December 2007 was $1 9884/£1 (2006 $1 9597/£1)

2 Auditor’s remuneration

The audit fee has been included in the overalt audit fee for INEOS Holdings Limited both in the current and
prior year and 1s not separately recharged to the company

3 Directors’ emoluments

None of the directors received any remuneration for their services provided during the year to 31 December
2007 (31 December 2006 $ml)

4 Staff number and costs

There were no employees other than the directors of the company during the year or in the prior year

5 Interest receivable and similar income
2007 2006
$ 3
Exchange gains 2 20
2 20
6 Tax on (loss)/profit on ordinary activities
2007 2006
The taxation charge for the year comprises: $ $
Current tax
UK corporation tax (5) -
Adjustments in respect of previous years 6,860,156 1,671,083
Total tax 6,860,151 1,671,083
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6 Tax on (loss)/profit on ordinary activities (continued)

The current tax charge for the year 15 higher (2006 higher) than the standard rate of corporation tax in the UK

(30%) The differences are explatned below

2007 2006
S 3
Profit / (loss) on ordinary activities before tax (14) 8
Profit / (loss) on ordinary activities muitiplied by standard rate of
corporation tax in the UK of 30% (2006 30%) (5) -
Effects of
Adjustments I1n respect of previous years 6,860,156 1,671,083
Total current tax charge 6,860,151 1,671,083
There are no factors expected to significantly affect the tax charge in future periods
7 Debtors: amounts falling due after more than one year
2007 2006
$ $
Amounts owed by group undertakings 291 918,402 291,918,402
8 Creditors: amounts falling due within one year
2007 2006
$ 3
Amounts due to group undertakings 12,780,251 5,920,000
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9 Called up share capital

2007 2006
$ 3
Authornised
1,000,000 “A” ordmary shares of £237 50 403,114,650 403,114,610
! ‘B” ordinary share of £1 2 2
403,114,612 403,114,612
Allotted and fully paid
1 ‘B ardinary share of £1 2 2
Allotted and partly paid
1,000,000 “A” ordinary shares of £237 50 337,432,970 337,432,970
337,432,972 337,432,972

The holders of each class of share capital have equal rights in relation to voting, dividends and entitlement to

rights upon winding up of the company

As the reporting currency of the company 1s US dollars, share capital has been converted to US dollars at the
effective rate of exchange ruling at the date of 1ssuance or the rate of exchange specified in the Deferred Share

Subscription Agreement

10 Reserves

Profit and loss

account

$

At 1 January 2007 (51,434,427)
Loss for the financial year (6,860,165)
At 31 December 2007 (58,294,592)
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11 Reconciliation of movements in total shareholders’ funds

2007 2006
$ 3

Loss for the financial year (6,860,165) (1671,075)
Opening total shareholders® funds 285,998,545 287,669,620
Closing total shareholders’ funds 279,138,380 285,998,545

12 Parent undertaking and controlling party

The immed ate parent undertaking of the company 1s Ineos Holdings Limited, a company incorperated n the
United Kingdom As at 31 December 2007, the ultimate parent undertaking was Ineos Group Limited, a
company registered 1 England and Wales On 14 May 2008 as part of a corporate resiructuring, a new
holding company, Ineos Limited was incorporated at the top of the group structure and became the uliimate
parent undertaking as of that date Copies of the accounts of Ineos Group Limited can be obtained from the
Company Secretary, Ineos Group Limited, Hawkslease, Chapel Lane, Lyndhurst, Hampshire, 5043 7FG

The directors regard Mr ) A Ratchiffe o be the ultimate controliing party by virtue of his majonity shareholding
1n the ultimate parent undertakings Ineos Group Limited and Ineos Limited



