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Third Energy Onshore Limited

Statement of Financial Position
31 December 2021

Company Registration No. 4346049

Fixed Assets
'nvestments

Current Assets
Debtors
Cash at bank and in hand

Creditors. Amounts falling dus within ana year

Net Current Assets

Not Assets

Capital and reserves

Called up share capital
Capita: contribution reserve
Profit and loss account

+

Shareholders' funds

The notes on pages 2 to § form sart of these financial statements,

Notes 2021 2020
£'000 £'000

4 -
5 11 821
1,804 5,076
1,815 5,897
6 {1,381} (1,925}
434 3,972
434 3,972
20,640 20,640
8 82,393 82,393
R {102,599} {99,061)
234 3,972

The directors acknowiedge their responsini.'ties for complying with tne requirements of the Companies Act 2006 w'th

respect to accounting ~ecords ara t1e preparation of financial statements.

Tne firanciai statements have Deen prepared "~ accordance with the provisions applicable to companies sudject Lo

e srall comoanies reglme and in sccordance with Lhe brovisioes uf FRS 102 Sective 1A - simall entities

Tne directors consider that the Comrpany s enttlec to exemnption from audit uncer sect’on 477 of the Companies Act
2006 and members have rot required the Companry to 0dtain an audit for the yaar in guestion in accordarce with

sect:or 476 oF the Companies Act 2006

T1e Corrpany ras opted "ot to file the statement o° corprehiersive ncomein accordance with provisions applicable

0 companies sabject to the small compan.es regime.

The f1ancia statemerts were apgroved ard authonsec for issue by the board and were signed on its behaf on.

Date: December 21,2022

Busel Hoare

RussallHoare :Dec 21,2070 11 05 GMT,

Russell Hoare
Oiractor
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Third Energy Onshore Limited

Notes to the unaudited financial statements
for the year ended 31 December 2021

1 General information
Third Energy Onsnore Limited is a private campany incorporated, domiciled and registerad in England and Wales
limited by shares. The registered number is 4346049 and the registered address is Knapton Generating Station, East
Knaoton, Matton, North Yorkshire, YO17 8jF.

The princigal activity of the Company is a holding company, with subsidiaries transitioning from the appraisal and
develooment of onshore gas assets to the generation and storage of renewable energy assets, in addition to the
provision of energy efficiency services and products.

[ ]

Accounting policies

2.1 Basis of preparaotion

The financial statements have been drawn up to 1 January 2022 and have been prepared in accordance with Section
1A of Financial Reporting Standard 102, the Financial Reporting Standard applicable in the United Kingdom and
Republic of ireland {"FR$ 102") and the Companies Act 2006. The presentation currency of these financial
statements is sterling. All amounts in the financial statements have been rounded to the nearest £1,000.

The directors consider that the Company is entitled to exemption from audit under section 477 of the Companies
Act 2006 and members have not required the Comgany to obtain an audit for the year in question in accordance
with section 476 of the Companies Act 2006

The accounting policies set out below have, uniess otherwise stated, been applied consistently to ail periods
prasaated in these financial statements.

Measurement convention
The financial statements are prepared on the historicai cost basis.

2.2 Significant judgements and estimates
Tre directors are required to make significant Judgements and estimates in the preparation of the financial
stataments. The items in the firancia. statements wheare these judgements and estimates have been made include:

The diractors’ udgement is that it is doubtful that the onshore devalopment wi ' genarate sufficient cash to enzble
the nalances owad by fellow group companies to be repaid.

2.3 Going concern
The financial statements have been prepared on the going concern basis.

At 31 December 2021, the Company had net assets of £434,000 (2020: £3,972,000}, which includes sufficient zash
resources for the Company to be able to meet its obligations as they fail due {£1,804,000). Furthermore, as at the
date of signing the balance sheet group cash balances were around £3.6m.

The directors have a reasanable expectation that the company has adequate resources to continue in operational
existence for the foresseable future anc for a period of at least 12 months from the date of approval of these
financial statements. Based on tne forecasts prepared the directors continue to adopt the going concern pasis of
accounting in preparing the annual financial statements.

2.4 Baosic finoncial instruments
Trade and other debtors are recognised initially at transaction price less attributabie transaction costs. Trade and
other crediters are recognised initially at transaction price plus attributable transaction costs. Subsequent to initial
recognition they are maasured at amortised cost using the effective interest method, less any impairment losses in
the case of trade debtors. If the arrangement constitutes 2 financing transaction, for example if payment is deferred
beyond normal business terms, then it is measured at the present value of future payments discounted at a market
rate of instrument for a similar debt instrument.
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Third Energy Onshore Limited
Notes to the unaudited financial statements
for the year ended 31 December 2021

2 Accounting policies {continued)
Financiai assets that ara measy-ed at cost and amortised cast are assessed at the end of each reporting oeriod “or
objective avidance of impairment if cojective evidarce of impairmentis found, ar impairment loss fs recogmsed ir
the Profit and Loss Account.

Fui firancial assets measu-ed at amortsed cost, the impairment (055 15 maasurad as the differance batwean an
3s558t'3 Carrying amount and the presant value of estimatad cask flows discounted at the assat's origi-a! efective
interpst rate Jf 3 finarcial asser nas a varable interest rate, the discount ~ate for measuring any impairment loss is
the current effective interast rate determined under the contract,

2.4 Basic financial instruments (continued)
Eor financiz gssets measured at cost .ess impairment, the impairmeat Ioss is rreasured as the difference between
an asset's carrying amount and best estimate, which is an approx:matien of the amount that the Company would
raceive for the assat if it ware to be sold at the balance sheet date.

Cash ard cash eguivatents comprise cash balances and call deposizs. Bank overdrafts that are repayable on cemand
and form an integral part of the Company’s cash management are inciuded as a component of cash and cash
aguivalents for tne purposa only o the cash flow statement

2.5 Taxation
Tax on the prof't or loss for the year comprises current and deferred tax, Tax 15 recognised in tha statement of
comprehensive Income excapl to the extant that it relates to items racognisad directly in equity or other
comorebens.ve incame, in whicn case 1is recognised directly ir equity or other comprehensive income,

Current tax is t-e expected tax payadle of receivabie on the taxabe income or loss for the year, using tax rates
anacted or sudstartively enacted at the baiance sheet date, and a7y adjustmert to tax payadle in raspect of
arevious years.

Jefarceg tax is orovded g1 timing d“ferences whick a-ise from the ‘nclasiar of income and experses in tax
3isessments 2 pericds different from those in wr'ch they ate recegnisau in tre financial statements. Differences
sebweer sccumulates depreciation and tax aliowances for the cost of a fixed asset if anc when all conditions for
rataining tne tax a'lowarces have been met are not provided for. Defarrea zax is not racognised o oermanent
4 “ferences ansing bBaczase cettain types of inceme or experse are no~ taxzble or are disallowabdle for tax or
secadse cartain igx charges or aifowances are greater or smaller thar the coresponding income or expensea.

Sefar-ad tax s provided ‘n raspect of the additional tax that wil! ve paid or avoided an differences nerween the
amourt at which ar asset (other than goodwill) or liacility s rzcognised in 3 ousiness corrbination and tne
za-responding amount that can be ceductad or assessed for tax Goozwlh is adiLstad by the amount of such
deferred tax.

Jefarsec tax is measured at tne tax rate that is expected 1o apoiy to tme revarsal of the related difference, Js'r~g tax
-ates 2nactad or substartively enacted at tha baiance sneet date. Deferrad tax sala~ces are not d'scounted

unre leved tax 0sses ard other defarred tax assets ars recognisec oniy to the axtent trat is it probable that they wilf
De racoverad agairs: the reversal of deferred tax liabi: ties or other “uture taxab.e profits,
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Third Energy Onshore Limited

Notes to the unaudited financial statements
for the year ended 31 December 2021

2
2.5

2.7

2.8

2.9

Accounting policias (continued)
Investments
Investments are heid at cost less any provision for impairment.

Impairment

An impairment test is perfermed whenaver facts and circumstances suggest that the carrying value of an investment
or group of investments may be greater than the returns expectad to be ganerated from that asset or grouo of
assets.

The recoverable amount of an asset or cash-generating unit is the greater of its value in use and its fair value iess
costs to sell. In assessing its value in use, tha estimated fiture cash flows are discountead to their present value using
a pre-lax discount rate that reflects current market assessments of the time value of money and the risks specific to
tha asset. For the purpose of impairment testing, assets that cannot be tested individuaily are grouped together into
the smatlest group of assets that generates cash inflows from continuing use that are largely independent of the
cash inflows of other assets or groups of assets {"the cash generating unit").

Debtors

Short term debtors are measured at trarsaction p-ice, less any impairment. Loans receivable are measured
initially at fair value, net of transaction costs, and are measured subseguently at amortised cost using the effective
interest metheod, less any impairmant.

Cash

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty on notice of
not more than 24 hours. Cash equivalents are kignly liquid investments that mature in no maera than three manths
fror the date of acquisition and tnat are readily convertible to known amounts of cash with insignificant risk of
change in vaiue.

Creditors

Short-term creditors are measured at the transaction price. Other financial fiadilities, including bank loans, are
measured initially at fa'r value, net of transaction costs, and are measured subseguently at amortised cost using
the effactive interest mathod.

Staff costs

The average manthiy number of employees, including directors, during the yea- 2022 2020

was as follows: No No

Management and administration 1 1

Technical and cperations 1 1
2 2
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Third Energy Onshaore Limited

Notes to the unaudited financial statements
for the year ended 31 December 2021 (made up to 1 Januaiy 2022}

4 investments
Investments in group underta'ings

2021 2020
£'000 £'00G
Cost of invastment 15,139 19,138
Impairment 19,139 19,139

Net book value

As at 31 December 2021 the Company nad the foliowing sunsidiary unde-ta<ing, directly owned 100%:

Name Country of incorporanicn Principal activity
Third Energy UK Gas Limited England & Wales Renewable energy

The registered office of this company is Xnapton Generating Station, Fast Knapton, Malton, North Yorkshire Y01/
8JF.

0n 13 May 2021, the Company disoosad of its investment in its subsidiary Third Energy Trading Limited.

S Debtors 2021 2020

£'000 £ 000

Short term loan to grous undertaking 253

Amounts owed by group undertakings 3 558

Prepayments and accrued income 6 7
Other dabtors

11 811

included in short term lean to group undertakings is Eni {20200 £253,000). nterest is charged on the loan at 3 rate
of 8% plus LIBOR, This ioan was fo-givan on tne acquisition of the Campany by Wolfland Greup Limited on 1 January
2022,

Includad in amounts owed by groun undartak ~gs s £3,000 (2020: £558,000] wnich is unsacured, intarest-f-ae,
repayable on demand with no fixed rapayments date.

& Creditors: ameunts failing due within ona yaar 2021 2028
£'0C0 £000

Trade creditors 17 22
Amounts owed to group undertakings 1,331 1,883
Taxat'on and social security costs 10 10
coruals and deferred income 23 10
1,381 1.925%

Amounts owed 1o group undertax ngs are reoayable or demrand. There s no 'nterest charged or these amounts.
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Third Energy Onshore Limited

Notes to the unaudited financiaf statements
for the year ended 31 December 2021 (made up to 1 January 2022)

1

1

7

0

-

Called up share capital 2021 2020
QOrdinary shares of £1 each No No
Authorised 20,640,105 20,640,105

£'600 £'000
Allotted, issued and fully paid 20,640 20,640
Resarves

Capital contribution
This reserve represents the cumulative vaiue of non-returnabte funds provided by shareholders.

Capital reserve

On 9 luly 2020, the Company was sold to York Energy [UK) Holdings Limited. As part of that transaction. ail
amounts owed to or by Third Energy Holdings Limited by the company's subsidiaries were assigned to the
Company and the overall indebtedness of £81,678,000 was then forgiven.

Profit & loss account
This reserve represents cumulative profits and losses less dividends paid,

Related party transacticns

During the year the Company paid £836,702 for consuiting services provided by an entities under common controt.

The Company accrued interest of £14,854 on a loan to an entity under common control. The loan balance of
£245,720 was forgiven on the acquisition of the Company by Wolfland Group Lim'ted on 1 January 2022.

The Company also made a furthar ioan of £3,037,755 to an entity under commaon cortrel and interest of £140,548
was actruad on this lpar. Repayment of £1,800,000 was received and after foreign currency reva'uation on 31
Decemter 2021, the loan balancz2 o £1,460,608 was forgiven on the acquisition of the Company by Wolfland Group
Limited on 1 january 2022,

Tha Company has taken advantage of the exemption under FRS 102.33.1A 70! to disc'ase transactions between

itself and otner wholly owned Group companies,

Ultimate parent company
As at the balance sheet date, thz immediate and ultimate pareat is Wolfland Group Limited, a company domiciied

and registered in the Isle of Man

Post balance sheet events

The cammencement of ongoirg hostiities in Ukraine by Russia, and the subseauent risa in energy prices and the
cost of living, have had an effect on the operational costs of the businass, however these have not affected the
business unduly as the directors continue to control the cost base of the business closely.
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