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A Gowing Limited
(In Liquidation)
Joint Liquidators' Abstract of Receipts & Payments

Statement From 21/08/2015
of Affairs To 20/08/2016
ASSET REALISATIONS
20,855 00 Book Debts NIL
197,338 00 Cash at Bank 161,779 59
30,141 00 Investments 32,908 54
179,651 00 Director's Loan Account 229 681 86
Bank Interest Gross 2510
424 395 09
COST OF REALISATIONS
Joint Liguidators' Remuneration 4,000 00
Joint Liquidators' Disbursements 500 00
VAT 900 00
Bank Charges - Floating 1500
(5,415 00)
UNSECURED CREDITORS
{49,111 00) Amounts owed to parttcipating interest 62,769 01
{1,099 00) Other habiities NIL
(8,585 00) Corporation tax 9,549 85
(72,318 86)
DISTRIBUTIONS
Ordinary Shareholders 337,590 40
(337,590 40)
369,190.00 9,070.83
REPRESENTED BY
Bank 1 Current A/c 9,070 83
9,070.83
Note
Paul Atkinson
Joint Liquidator
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FRP Advisory LLP
Jupiter House
Warley Hill Business Park
The Dnve

FRP Brentwood

i Essex CM13 3BE
Advisory Tel +44(0)1277 503 333
Fax +44(0)1277 503 300

DX 124283 BRENTWOOD 4
www frpacivisory com

Your ref:
Our ref: PA/ISF/LMB/EIP/A1501/H/EIP
Please Contact: Emma Priest
Telephone Number: 01277 503 343

Emall Address: Emma Pnest@FRPadvisory com
Date: 17 October 2016

Dear Sirs

A GOWING LIMITED (IN LIQUIDATION) ("THE COMPANY")

Further to my appointment as Joint Liguidator on 21 August 2015 I report on the progress of the
liquidation for the period 21 August 2015 to 20 August 2016 (“the penod”) tnh accordance with the
Insolvency Rules.
1 attach:

. Appendix A — Receipts and payments account for the period

. Appendix B — Details of my firm’s time costs and disbursements since appointment
. Appendix C — Statement of expenses incurred 1n the period

1. Progress of the Liquidation

Attached at Appendix A i1s a receipts and payments account detalling transactions for the peried of this
report The figures from the Declaration of Solvency ("DOS”) are as at 31 December 2014 and the
receipts and payments are from the balance sheet as at the date of Liquidation and therefore, there 1s a
significant difference In values as a result of the time lapsed. I would therefore comment as follows-
Receipts

Book Debts

The director's DOS detailed book debts of £20,855, in respect of 5455 tax due back to the Company and
15 in the process of being reclaimed from HMRC,

Cash at Bank

The sum of £161,780 was received in respect of the balance held on the Company’s bank account, which
i1s less than anticipated in the directors’ DOS due to creditor payments being made prior to iquidation.

Investments
The Company’s investments included shares held in Kiremko Holding BV, Kiremko Group BV and A

Gowing 2012 Limited. These investments were distnbuted in specie to the Company’s shareholder,
Andrew Gowing ("AG") on 4 December 2015 and further details are provided in paragraph 5.

FRP Advisory LLP Is incomonated In Engiand andt Walkes uncer the Limeed LiabXty Parnershass ACt 2000 as o Lmited LiobZty Formership Pormensitp Number OC 355680
Regrstered otice 110 Cannon Steet London, ECAN SEU A ISt 6f members’ nomes 1§ Cpen o Nspecton O Mis 0omess. www fripodvisory com




Director’s Loan Account

The director's loan account of £229,682 was distrnibuted in specie to AG on 28 September 2015 (see
paragraph 5 for further information)

Other Receipts

Bank Interest, received gross of tax, amounted to £25 In the penod, resulting in total receipts of
£424,395

Payments

Joint Liquidators’ Remuneration and Disbursements

It was agreed with the Company’s shareholder that the Joint Liquidators be remunerated on a time cost
basis, but imited to £4,000, plus disbursements and VAT The sum of £4,000 plus disbursements of
£500, plus VAT, has been settled in the period. As the Company 15 not VAT registered, the VAT s
irrecoverable.

Bank Charges

Bank charges totalling £15 have been paid in the perniod

Amounts owed to participating interests

The sum of £62,769 has been paid to Kiremko {(UK) Limited, an associated company, in respect of the
outstanding balance owed to them as at the date of Liquidation

Corporation Tax

£9,550 has been paid to HMRC in respect corporation tax arising from the pre appointment period.
Ordinary Shareholders

Distnbutions totalling £337,590 have been made to the Company’s shareholder (see point 5 below).
Total Payments

Total payments in the period therefore amount to £415,324, leaving a balance of £9,071 in the current
account.

3. Work Undertaken by the Liquidator During the Period
Work carried out during the peniod has comprsed of the following:-

Administration and Planning/Statutory and Compliance

. Preparing and submitting vanous statutory notices and letters, including advertising the
appointment of hquidation 10 the London Gazette;

. Undertaking penodic case progression reviews;

. Managing the cash book and completing receipts and payments vouchers,

. Regular preparation and review of bank reconaliations and reconciliabion of nominal ledger,

) Notifying the taxation authorities of the Joint Liquidators” appointment and requesting relevant

tax clearances;
. Compliance with all post hquidation statutory requirements and Iinternal procedures.




Realisation of Assets

. Allocating & posting receipts,
. Realising the Company’s cash at bank;
Distributing in specie the investments and director’s loan account.

Creditors/Shareholders
. Liaising with accountants and shareholders regarding finalisation of hiquidation affairs,
. Making distnbutions in specie to the Company’s shareholder in respect of the investments in

associated companies and the director’s loan account;
Making a cash distribution to the Company’s shareholder,
Ascertaining the amounts owed to HMRC for CT and associated companies and settling them
accordingly

. Liaising with HMRC and the Company’s accountant in respect of a potential Employee Benefit
Trust ("EBT") liabiity

4. Dividends to Creditors

Preferential Creditors

There are no preferential creditors in this matter.
Unsecured creditors

Formal notice of my appointment and notice for all creditors to submit claims was advertised in the
London Gazette

There have been no distributions to secured or preferential creditors, however, details of payments made
to the unsecured creditors are detailed previously in this report.

5. Distribution to Shareholders

As previously mentioned, the overdrawn director's loan account of £229,682 was distributed in specie to
AG on 28 September 2015, on his £1 share held in the Company.

The Company's investments, totalling £32,909 were also distnbuted in specie to AG on 4 December 2015,
a breakdown s as follows —

Investment m Kiremko Holding BV — 3,600 €100 shares which have a net book value of £29,940.01 as at
12 September 2015

‘Investment in Kiremko Group BV — 3,600 €1 shares, which have a net bock value of £2,767 53 as at 12
September 2015

Investment in A Gowing 2012 Limited — 200 Ordinary A £1 shares and 1 Ordinary B £1 share

Finally, a cash distribution of £75,000 per Ordinary £1 share was made to AG on 9 December 2015.

Any further distnbutions will be dependent on the outcome of the negotiaticns with HMRC 1n relation to
the EBT liability.

6. Outstanding Matters
The outstanding matters in this hquidation are as follows-
¢ 5455 tax to be recovered.
« Resolution of a contingent liability 1n respect of the claim 1ssued by HMRC in respect of an EBT

(full shareholder's indemnity 1s held)
« Post appointment corporation tax return to be submitted and clearance recerved.




In accordance with our engagement letter dated 18 August 2015, in the event that the hiquidation
remains open over the 12-month anniversary, further fees of £1,500 to £2,000 plus VAT would be
incurred per annum. You will note from the attached SIPS table that our time costs at the date of the end
of this reporting perod are £6,955, however, as at the date of this report, our ime costs have increased
to £8,789. Further fees of £2,000 plus VAT will therefore be drawn from the funds in hand.

7. Liquidators’ Remuneration, Disbursements and Expenses

The Joint Liquidators’ time costs are based on computensed records of all tme spent on the
administration of this case. Matters dealt with duning the assignment are dealt with by different members
of staff depending on the level of complexity and experience required. Time 15 charged to the case in
maximum of 6 minute units. Charge-out rates are based on individual expertise, qualification and grade
The costs of the firm’s support staff are not directly charged to the estate unless dealing with directly
identifiable case specific matters Charge out rates are reviewed at least annually, detalls of FRP
Adwvisory LLP charge out rates are attached together with a breakdown of our time costs and
disbursement incurred during the period of this report, In accordance with Statement of Insolvency
Practice 9.

The members resolved that the Joint Liquidators’ fees be charged on a time basis in the region of £4,000
plus disbursements and VAT. The amount of fees drawn in this period 1s £4,000, together with
disbursements of £500, exclusive of VAT. As mentioned above, as the hiquidation has overrun the 12-
month anniversary, a further fee of £2,000 plus VAT has been incurred This fee has not been drawn.

The Liquidators’ disbursements are a recharge of actual costs incurred by the Liquidator in dealing with
this matter Mileage payments made for expenses relating to the use of private vehicles for business
travel, which 1s directly attributable to the insolvency estate, are paid by FRP Adwisory at the HMRC
approved mileage rate prevailing at the time the mileage was incurred. Details of disbursements incurred
during the period of this report are set out 1n Appendix B

I also attach at Appendix C a statement of expenses that have been mcurred duning the perod covered
by this report.

Shareholders have a nght to request further information from the Liquidator and further have a right to
challenge the Liquidator’s remuneration and other expenses, which are first disclosed in this report, under
the Insolvency Rules (For ease of reference these are the expenses incurred in the reporting period as
set out in Appendix C only) Further details of these rights can be found in the Creditors’ Gutde to Fees
which you can access using the following link http*//creditors.frpadvisory.com/feesguide.htm and select
the one for iquidation. Alternatively, a hard copy of the relevant guide will be sent to you on request.
Please note there 15 a time limit for requesting information being 21 days following the receipt of this
progress report. There 1s a time Iimit of 8 weeks following the receipt of this report for a Court
application that the remuneration or expenses are excessive,

If you have any queries about this report or the progress of this matter, please do not hesitate to contact
my office.

Yours faithfully

/;/LP/ Atkinson FABRP MIPA

Joint Liquidator

Licensed in the United Kingdom by the Insolvency Practitioners Association and bound by the Insolvency
Code of Ethics

Enc




A Gowing Limited

(In Liquidation)
Joint Liquidators' Abstract of Receipts & Payments

APPENDIX A

Declaration From 21/08/2015 From 21/08/2015
of Solvency To 20/08/2016 To 20/08/2016
£ £ £
ASSET REALISATIONS
20,855 00 Book Debts NIL NIL
197,338.00 Cash at Bank 161,779.59 161,779.59
30,141.00 Investments 32,908.54 32,908 54
179,651 00 Director's Loan Account 229,681.86 229,681.86
Bank Interest Gross 25.10 25.10
424,395 09 424,395.09
COST OF REALISATIONS
Joint Liguidators' Remuneration 4,000 00 4,000.00
Joint Liguidators' Disbursements 500.00 500 00
VAT 900 Q0 900.00
Bank Charges - Floating 15.00 1500
(5,415 00) (5,415.00)
UNSECURED CREDITORS
(49,111.00) Amounts owed to parbicipating interes 62,769.01 62,769.01
(1,099 00) Other labilities NIL NIL
(8,585.00) Corporaticn tax 9,549.85 9,549.85
(72,318.86) (72,318 86)
DISTRIBUTIONS
Ordinary Shareholders 337,590.40 337,590 40
(337,590 40) {337,590.40)
369,190.00 9,070.83 9,070.83
REPRESENTED BY
Bank 1 Current A/c 9,070.83
9,070.83
Note*
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APPENDIX C

A GOWING LIMITED - IN LIQUIDAITON
STATEMENT OF EXPENSES FOR THE 12 MONTH PERIOD

ENDED 20 AUGUST 2016

Expenses

Total Expenses
for the 12 months ended
20/08/2016
£

Joint Liquidators' Remuneration
Joint Liguidators' Dishursements
VAT

Bank Charges

Accountancy Fees

Total

6,955
500
900

15

1,500

9,870




