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ABINGDON FLOORING LIMITED

STRATEGIC REPORT
FOR THE 53 WEEK PERIOD ENDED 03 APRIL 2021

Principal activities
The company manufacturcs-and distributes carpets.
There have been no significant changes in the company's principal activities in the period under review.

Review of the business

We are pleased to report strong results for the 53 week period ended 3rd April 2021 (2020: 52 week period). The KPP's
‘monitored by the Board-and the Company's performance against these are sét out in the table below.

2021 2020 YoY
‘Turnover £m £ 823 | £ 82.1 0%
Gross Profit £m £ 27.1 | £ 26.6 2%
Gross Profit % 33.0% 32.4%. 57 bps
Profit'after tax £m £ 4.7 £ 1.3 261%
Profit after tax % 5.8% 1.6% 415 bps

Révenue showed small growth of £0.3M (0.4%) which is a strong result considering our sales were_heavily impacted by
national lockdowns in the first quarter of the year where our revenue reduced by 70% across the three months alone. This
strong perforinance was driven by a) our positioning in Junc to cnable a rapid bounce back with flexible manufacturing
and a strong motivated salesforce: which led to market share being taken from competitors. b) our varied customer basc
as the construction industry continued to be serviced through most of the lockdown and ¢) taking advantage of strong
market conditions which favoured the home improvements sector.

All of these were underpinned by strong Gross Profit Margins driven by the completion and scaling of improvement

projects that Abingdon had been investing in over the past 2.years a) streamlining and modernising product ranges b)
multimilion-pound investments in manufacturing processes and ¢) a full year effect of improvements to raw material
procurement processes. In addition to this the Victoria ple distribution arm continued to deliver above 90% of ordérs
within three days of order.

Abingdon Flooring did benefit from the UK Government Job Retention scheme and received claims of £1.6M.
Section 172(1) statement

‘Section 172 of the Companics Act 2006 rcquircs a Dircctor of a company o act in‘the way they consider, in good faith
would be most likely to promote the success of the company for the benefit of the members as a whole. In doing this,
scction 172 requires a Director to have regard, among other matters, to:

The likely consequences of any decisions in the long term;

The interests of the company s employeces;

The need to foster the company’s business relationships with supplicrs, customers and others;

The impact of the company’s operations on the community and the environment;.

The desirability of the company maintaining a reputation for high standards of business and conduct; and
The nced to act fairly between sharcholders of the company.
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ABINGDON FLOORING LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE 53 WEEK PERIOD ENDED 03.APRIL 2021

During the year ended 03 April 2021 the Directors consider they have. individually and collectively, acted in a way
that is most likcly to promote the success of the Company for the benefit of its shar¢holders as a whole and have
given due consideration to cach of the above matters in discharging their duties under section 172. The stakcholders
we consider in this regard arc our employces, customers, suppliers and the community and the environment. The
board rccognises the importance of the relationships with our stakeholders in supporting the delivery of our strategy
and opcrating the business in a sustainable manner. )

Further details of our stakcholder cngagement are sct out below:
Employces

Our cmploycces arc integral to the successful delivery on the Company’s strategy. Employces knowledge,-skills and
expericnce are key to maintaining our strong customer and supplier rclationships. As such, the Company is focused
on the recruitment, development, retention, and reward of its employces. Employees arce encouraged to attend
training courses and there is regular consultation with employce representatives to cnsure that employces are
informed of all matters affecting them. Within the bounds of law, regulation and commcrcial confidentiality,
information is shared to all levels of staff about matters that affect the progress of the Company and are of interest
and concern 10 them as employces.

Customers

Our customers are of paramount importance and the Company sceks to retain customers and establish long and
lasting relationships with them, built on mutual respect and trust. The Company is focused on producing quality
Nooring products at competitive prices for our customers. We meet with our customers regularly to cnsurc we are
offering the right products and level of service and responding to customer feedback to ensure we meet their
expectations. Qur customer relationships and manufacturing flexibility also aid diveisification of our product
portfolio. Our close relationships with our customers provide us with valuable feedback, enabling us to adapt quickly
to changes in end-consumer preferences.

Suppliers

‘The Company endeavours to forge strong relationships with supplicrs built on honesty, faimess, and mutual respect.
We meet with key suppliers on a regular basis and take reasonable steps 1o ensure our supplicrs comply with our
standards, such as those relating to environmental responsibility, moedern slavery, data protection, human rights, and
cthics.

Community and the environment

As a manufacturing busincss. there is a risk that some of the Company”’s activitics could have an adversc impact on
the local environment, Policies are in place to mitigate these risks. and the Company is commitied to full compliance
with-all relevant health and safcty and environmental regulations.

Future Developments

In Q1 of this ycar Abingdon Floaring has been impacted by significant price pressurc in the raw matcrials used in the
manufacturing processes-and also-in the global logistics arcna. We have moved quickly to increase prices to
customers to mitigate as much of this as possible.

The market in which Abingdon Flooring operates remains an extremely competitive one meaning the whole focus
remains on reacting quickly to these market conditions. We are well placed o do that because of the structural
changes mentioned above a strong motivated sales force and by developing and providing innovative, cost-cffective
products to the market by utilising the new investments in manufacturing and the world class supply chain.
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ABINGDON FLOORING LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE 53 WEEK PERIOD ENDED 03 APRIL 2021

Principal risks and uncertainties

The Board and senior management team of the-Company identifies and monitars principal risks and uncertaintics on an
ongoing basis. These include:

Covid-19

The issues surrounding Covid-19 have the capacity to impact companics' camings by interrupting supply chains,
workforce sustainability, and demand. Unquestionably a decline in demand is the most relevant risk to the Company.

The Company is well positioned to manage this short-term risk and uncertainty: the key reasons being:

a. The Company cnjoys comparatively low operational gearing;

b. The Company’s supply chain is highly diversified and invariably localised to the key manufacturing plants. Qur access
to raw materials rémains secure and.we will be able 10 meet demand as it arises: '

c¢. The Company have a highly experienced and motivated operational management team with a track record of
successfully navigating through decp.cconomic downtums; '

d. The Company has a strong balance sheet awith sufficient cash on hand to support the business in cven the most severe
scenarios we have modelled.

Competition
The Company operates in mature and highly competitive markets, resulting in pressure on pricing and margins.
Management reguiarly review competitor activity to devise strategices to protect the Company's position as far as possible.

Economic conditions

The operating and financial performance of the Company is influenced by specific economic conditions within the
geographic areas within which it operates, in particular the UK. The Company remains focused on driving efficiency
improvements, cost reductions and ongoing product development 10 adapt to the current market conditions.

Key input prices

Maierial adverse changes in certain raw material prices — in particular wool and synthetic yarn - could afteet the
Company’s profitability. A proportion of these costs are denominated in US Dollars, a currency in which the Company
has no income. Key input prices are closely monitored-and the Company has a:sufticiently broad busc of suppliers to
remove arbitrage risk. as well as being of such a scale that it isable to benefit from certain cconomics arising from this.

Othier operational risks »

In common with many busincsses, sustainability of the Company's performance is subject to a number of operational
risks, including major incidents that may interrupt planned production, cyber security breaches and the recruitment-and
retention of key employces. These risks are monitored by the Board and senior management team -and appropriate
mitigating actions taken.

Credit risk
The directors consider the main credit risk being the risk of customers defaulting on payments. This risk is mitigated by
the company’s strong credit control proccdures.

Liquidity risk

‘The objective of the-compaiy in managing liquidity risk is to ensure that it can mecet its financial obligations as and when
they fall due. The company expects 1o meet its financial obligations through operating cash flows. In the event that the
operating cash flows would not cover all the financial obligations the company has a pledge of financial support from
Victoria P.L.C, the ultimate parent undertaking,

Aastair Stepliews

Mr A Stephens
Director 8/3/2022
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ABINGDON FLOORING LIMITED

DIRECTORS' REPORT
FOR THE 53 WEEK PERIQD ENDED 03 APRIL 20271

Results and dividends
The results for the period are set-out on page 0.

Dividends of £nil were paid during the year (2020 : £Nil).

Directors )
The directors who served throughout thie period, and subsequently, were as follows:

MrM W Peace

MrG B Wilding

Mr A W Stephens

Mr P Murphy (resigned 23rd August 2021)

Qualifying third party indemnity provisions
The company has provided qualifying-third party indemnity provisions in respect of the board.of difectors which were in
force during the year and at the date of the report.

Disabled persons .
Applications for cmployment by disabled persons are always fully corisidered, bearing in mind the' aptitudes of the applicant
concemned. In the event of members of:staff becoming disabled every effort is.made to ensure that.their employment with the
company continues and that appropriate training is arranged. It is the policy of ‘the company that the training carcer
development and promotion of disabled persons should, as far as possible, beé identical with that of other employecs.

Employee involvement .
The company places value on the involvement. of its employees, keeping them informed on matters affecting them as
cmployees on the various factors affecting the performance of the company. This is achieved through formal and informal

mectings.

Additional information on how the Board engages with its employces and other stakcholders can be found in our S172
statement within the Strategic Report.

Auditor
A resolution to reappoint Grant Thomion UK LLP as the auditor of the company will be proposed at the next Annual

General meeting of the company.

Going Concern
The directors have at the time of approving the financial statements; a reasonable expectation that the company has adequate

resources to continue in operational existence for the foresceable future.

As part of th¢ Victoria P.L.C. group the Company is supported by the group’s treasury management and strong group
balance shect which has sufficient cash on hand to-support-the business in even the most severe scenarios the dircctors have

modelled.

The directors have as a result obtained a Ietter of continued. financial support from the ultimate parent company, Victoria Plc,
for at lcast twelve months from the date of this report: The Company therefore continucs. to-adopt. the going concern basis in
preparing its financial statements.

Streamlined energy and carbon reporting ;
Abingdon Flooring have taken advantage of the exemption not to disclose cnergy and carbon information in its ewn
subsidiary accounts as these details are already included in the Victoria P.1L.C Group accounts.
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ABINGDON FLOORING LIMITED

DIRECTORS' REPORT
FOR THE 53 WEEK PERIOD ENDED 03 APRIL 2021

Statement of directors” responsibilities ‘
‘The.directors are responsible for preparing the Strategic Report and Directors’ Report and the financial statements in
accordance with-applicable law and regulations.

Company law requires the directors to prepare financial statements for ¢ach financial year. Under-that law the dircctors have
clected to prepare the financial statenients in accordance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom: Accounting Standardsand applicable law, including FRS 101 ‘Reduced Disclosure Framework’. Under
company law the dircctors must not approve the financial statements unless-they are satisfied that they give a tru¢-and fair
view of the state of affuirs and profit ot loss of the company “for that period. In preparing these financial statements, the
dircctors are required to:

* select suitable accounting policies and then apply them consistently;

* make judgements and accounting estimates that arc reasonable and prudent:

- state whether applicable UK Accounting Standards have been followed, subject to any material departufes disclosed and
explained in the financial statements; ‘

» preparc the financial statements on the going concern basis unless it is inappropriate to presume that the company will
continue in business. '

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the company”’s
transactions and disclose with reasonable accuracy at any time the financial position of the company and enable them to
censure that the financial statements comply with the Companics Act.2006. They are also responsible for safcguarding the
assets of the company and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularitics.

Statement of disclosure of information to auditors

The dircctors.of the company who held office at the date of approval of this directors’ report confirm that:

= 5o far as they are aware, there is no relevant audit information needed by the company’s auditors in connection with
preparing their report, of which the company’s auditors are unaware; and

* they have taken all the steps that they ought to have taken as a director in order to make themsclves aware of any relevant
audit information and to cstablish that the company’s auditors arc awarc of that information.

On behalf of the board
Mastair Stepluns
Mr A Stephens

Director 8/3/2022
Date: .eecivirerererareneen
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ABINGDON FLOORING LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF ABINGDON FLOORING LIMITED

Opinion

We have audiied the financial statements of Abingdon Flooring Limited (the *company’) for the 53 week period ended 3
April 2021 which comprisc the stalement of comprehensive income, balance sheet, statement of changes in equity and notes
10 the financia) statcments, including a summary of significant accounting policies. The financial reporting framework that
has been applicd in their préparation is applicable law and United Kingdom Accounting Standards, including Financial
Reporting Standard 101 *Reduced Disclosure Framework™ (United Kingdom Generally Accepted Accounting Practice).

In our opinion, the financial statements:

¢ give a true and fair view of the state of the company’s affairs as at 3 Aprit 2021 and of its profit for the period then ended;
« have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice: and
« have been preparcd in accordance with the requircments of the Companices Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (1SAs (UK)) and applicable law. Our
responsibilitics under those standards are further desceribed in the *Auditor’s responsibilitics for the audit of the financial
statements® scetion of our report. We arc independent of the company in accordance with the cthical requirements that are
relevant to our audit of the financial statements in the UK, including the FRC’s Eihical Standard, and we have fulfilled our
other ethical responsibilities in accordance with thése requirements. We belicve that the audit evidence we have obtained is
suflicient and appropriaic to provide a basis for our opinion.

Conclusions relating to going concern

We are responsible for concluding on the appropriateness of the directors™ use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the company’s ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our report to the related disclosures in the financial statements or, if such disclosures are
inadequate, 1o modify the auditor’s opinion. Our conclusions are based on the audit cvidence obiained up to the date of our
report. However. future events or conditions may cause the company o cease to continue as a going concern.

In our.cvaluation of the directors” conclusions, we considered the inherent risks associated with.the company’s business
model including cffects arising from Covid-19, we asscessed and challenged the reasonableness of estimates made by the
dircetors and the related disclosures and analysed how those risks might affect the company’s financial resources or ability to
continue operations over the going concern period.

Based on the work we have performed. we have not identificd any material uncertainties relating to events or conditions that,
individually or colectively, may cast significant doubt on the company s ability to continuc as a going concem for a period of
at least twelve months from when the financial statements are authorised for issuc.

In auditing the hinancial statements, we have concluded that the directors® use of the going concern basis of accounting in the
preparation of the financial statements is appropriate.

The responsibilities of the directors with respect to going concern are described in the *Responsibilities of directors for the
financial statcments” scction of this report.

Other information

The directors arc responsible for the other information: The other information comprises the information included in the
annual report. other than the financial statcments and.our auditor’s report thereon. Our opinion on the financial statements
docs not cover the other information and, except to the extent othenwisc explicitly stated in our report, we do not express any
form of assurance conclusion thereon.

In conncection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained in
the audit or otherwisc appears to be materially misstated. If we identify such material inconsistencices or apparent material
misstatements, we are required 1o detenmine whether there is a material misstatement in the financial statements or a material
misstatcment of the other information. If, bascd on the work we have performed, we conclude that there is a material
misstatement of this other information. we are required to report that fact.
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ABINGDON FLOORING LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF ABINGDON FLOORING LIMITED

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, bascd on the work undertaken in the course of the audit:

« the information given in the strategic report and the directors’ report for the financial year for which the financial
statements are prepared is consistent with the financial statements: and
» the strategic report and the directors® report have been prepared.in accordance with applicable tegal requirements.

Matter on which we are required to report under the Companies Act 2006
In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit,
we have not identificd material misstatements in the strategic report or the directors’ report.

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us
to report to you if, in our opinion:

« adequate accounting records have not been kept, or returns adéquate for our audit have not been received from
branches not visited by us; or

« the financial statements are not in agreement with the accounting records and retums:.or

* certain disclosures of directors’ remuneration specified by law are not made; or

» we have not reccived all the information and explanations we require for our audit,

Responsibilities of directors for the financial statements

As explained morc fully in the directors” responsibilitics statement, the dircctors are responsible for the preparation off
the financial statements and for being satisficd that they give a true and fair view, and for such internal control as the
directors determine is necessary 1o enable the preparation of financial statements that are free from miaterial
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continuc as a
going concem, disclosing, as applicable, matters rélated to going concern and using the going concern basis of’
accounting unless the directors cither intend to liquidate the company or to cease operations, or have no realistic
alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are 1o obtain recasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due 1o fraud or crror, and to issuc an auditor’s report that includes our opinion.
Reasonable assurance is a high Ievel of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or crror and
arc considered material if, individuallyor in the aggregate, they could reasonably be expected to influence the cconomic
decisions of uscrs taken on the basis of these financial statements.

A further description of our responsibilitics for the audit of the financial staiements is located on the Financial Reporting
Council’s website at: wwav. fre.org.ukfauditorsresponsibilities. This description forms part of our auditor’s report.

Explanation as to what cxtent the audit was considered capable of detecting irregularities, including fraud
Irregularitics, including fraud, arc instances of non-compliance with laws-and rcgulations. We design procedures in line
with our responsibilities, outlined above. to detect material misstatements in respect of irregularitics, including fraud.
Owing to the inherent limitations of an audit, there is an unavoidable risk that material misstatements in the financial
statements may not be detected, even though the audit is properly planned and performed in accordance with the ISAs
(UK).
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ABINGDON FLOORING LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF ABINGDON FLOORING LIMITED

The extent o which our procedures are capable of detecting irregularities, including fraud is detailed below:

We obtained an understanding of the legal and regulatory frameworks that arc applicablc to the. Compuny and
determined that the most significant are those that relate to the reporting frameworks (FRS 101 and Companies
Act 2006).

We communicated relevant laws and regulations and. potential fraud risks to all engagement team members and
remained alert to any indications of fraud or non-compliance with {aws and regulations throughout the audit.

We enquired of management and those charged with governance, conceming the Company's policies and
procedurcs relating to:

o theidentification, evaluation and compliance with faws and regulations; and.
o) the detection and response to the risks of fraud.

We enquired of managerent and those charged with governance, whether they were aware of any instances of
non-compliance with laws and regulations or whether they had any knowledge of actual, suspected or alleged
fraud.

We corroborated the results of our enquires to rélevant supporting documentation.
Audit procedures performed by the engagement tcam included:

1) evaluation of the programmes and controls established to address the risks related to irregularitics and
fraud:

o testing manual jounal entrics, in pariicular journal entrics relating to management estimates and
entries determined to be targe or relating 1o unusual transactions:

o identifying and testing related party transactions.

These audit procedures were designed to provide reasonable assurance that the findncial statements were free
from fraug or crror. The risk of not detecting a material misstatement due to fraud is higher than the risk of not
detecting one resulting from error and detecting irregularities that result from fraud is inherently more difficult
than detccting those that result from crror, as fraud may involve collusion. deliberate conccalment, forgery or
intentional misrcpresentations. Also. the further removed non-compliance with laws and regulations is from
events and transactions reflected in the financial statements, the less likely we would become aware of it

Assessment of the appropriatencss of the collective competence and capabilities of the engagement tcam
included consideration of the engagement team's:

o understanding of, and practical expericnce with audit engagements of a similar nature and complexity
through appropriatc training and participation;
o knowledge of the industry in which the client operates;
o understanding of the legal and regulatory requirements specific to the Company including:
= the provisions of the applicable legislation:
*  the applicable statutory provisions.

We did not identify any matters relating to non-compliance with laws and regulation and fraud.
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ABINGDON FLOORING LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF ABINGDON FLOORING LIMITED

. In assessing the potential risks of material misstatement, we obtained an understanding of:

o the Company’s opcrations, including the naturc of its revenue sources and of its objectives. and strategics to
understand the classes of transactions, account balances, expected financial statement disclosures and
business risks.that may result in risks of material misstatement;

o the applicable statitory provisions:

o the Company's control environment, including the policies and procedures implemented to comply with the
requircments of its regulator, the adéquacy of procedures for authorisation of transactions, intemal review
procedures over.the Company's compliance with regulaiory requirements.

Use of our report

This-report is made solely to the company’s members, as a body. in accordance with Chapter 3'of Part 16 of the Companies
Act 2006. Our audit work has been undertaken so that we might staie to the company’s members those matters we are
required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by law. we do not
dccept or-assume responsibility 10 anyone other than the compariy and the company™s members as a body. for our audit
work, for this repont, or for the opinions we have formed.

Erant Thondon Uk ([P

Andrew Turner FCA

Senior Statutory Auditor

for and on behalf of Grant Thorton UK LLP
Statutory Auditor, Chartered Accountants

Birmingham

8/3/2022
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ABINGDON FLOORING LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE 53 WEEK PERIOD ENDED 03 APRIL 2021

Tumover

Cost of sales
Gross Profit

Distribution costs
Administrative expenses
Exceptional items

Other-operating incom¢
Operating profit

Interest payable and similar charges
Profit before taxation
Tax on profit on ordinary activitics

Profit for the financial year

There was no othier comprehensive income for-2021 (2020: £NIL).

Notes

2021 2020
£ £
82,253,582 82,108,198
(55,126,882) (55,507,266)
27,126,700 26,600,932
(17,997,416 (18,886.887)
(3.096,238). (4,601:993)
(684.562)° (822:044)
1,595,746 -
6.944,230 2,290,008
(994,995) (1,039,854).
5.949.235 1,250,154
(1,213,940) 66.980
4,735,295 1,317,134

The profit and ioss account has been preparéd on the basis that all‘opcrations afc continuing opcrations.

The notes on pages 14 to 30 form part of these financial statements.

- 10 -
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ABINGDON FLOORING LIMITED

BALANCE SHEET
AS AT 03 APRIL 2021

Notes
Fixed assets
Tangible fixed assets 12
Right of usc assets 13
Investments 14
Current assets
Stocks 16
Deferred iax asset: 21
Debtors 17
Cash-at bank and in hand
Creditors: amounts falling duc within onc year
Loans and ovérdrafts i9
Creditors 18
Taxation and social security
Deferred tax lability 21
Obligations under right of use leases 20
Net current asscts
Total asscts less current liabilities
Créditors: améunts falling due after more than
oncyear
Due 1o parent comipany 18
Obligations under i ght-ol use feases 20
Net assets

12,186,920

19,090,273

5,855,364

37,132,557

16,429,240
2,550,574
683,778

645,124
20,308,717

9,338.999.

10,842,360

2021

12,089,215
11,702,150

502
23,791,867

16.823.840

40.615,707

20,181.359

20.434.348

15,845,332
399.401
18,668,385

627,935

35,541,053

3,231,592
15,550.495
1,583.238

1.263.367
21,628,692

12,576,085

10,612,759

2020

12,606,257

12,368,777
502
24,975,536

13.912.361

38.887.897

23.188.844

15,699,053

-11-
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ABINGDON FLOORING LIMITED

BALANCE SHEET (CONTINUED)
AS AT03 APRIL 2021

Capital and réserves
Called up sharc capital
Share premium account
Capital redemption reserve,

Profit and loss account

Total sharcholders' funds

The financial statements were approved by the board of dircctors and authoriscd for ‘issue on

signed on ifs behalf by:

llastair Stphns

Mr A Stephens

Director

Company Registration No. 04923718

Notes

23
24

2021
£

.50
249,950
100
20,184:248

120,434,348

8/3/2022

2020

-
249,950
100
15.448,953

15.699:053
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ABINGDON FLOORING LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR'THE 53 WEEK PERIOD ENDED 03 APRIL 2021

Balance-asat 1 April 2019
Year ended 28:March 2020;
Profit and lotal comprehensive

income'for the year

Balance at 28 Mar¢h.2020

Year ended 03 April 2021:

Profit.and total comprehensive
income for the ycar

Bs‘lnn_ce.at 03 April 2021

Share. Share Capital Profit and ‘Total
Capital’ Premium Redemption Loss’
Accotint Reserve Account

£ £ £ £

50 249,950 100 N, 131.819 14381,919

: - . 1,317,134 1,317,134

50 249,950 100 15,448,953 15,699,053

- - - 4.735.295 4,735,295

50 249,950 100 20,184,248 20,434,348
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ABINGDON FLOORING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE 53 WEEK PERIOD ENDED 03 APRIL 2021

1 Accounting policics

1.1 Accounting convention
Abingdon Flooring Limited is a private limited company incorporated in England and Walcs.

The financial statements have been prepared in accordance with Financial Reporting Standard 101 Reduced Disclosure
Framework (FRS 101) and in accordance with applicable accounting standards.

The financial statements are prepared under the historical cost convention.
The Company’s financial statements are presented in Sterling.

‘The company's ultimate parent undertaking, Victoria P.L.C., includes the company in its consolidated financial statements. The
consolidated financial statcments are prepared in accordance with international accounting standards in conformity with the
requirements of the Companics Act 2006 and are available 1o the public and may be obtained from the company's registered
address as sct out in note 29,

The company has taken advantage of the following disclosure cxempiions under FRS 101:

» the requirements of paragraphs 62, B64(d), B64(c), B64(g), B64(h), B64(j) to B64(m), B64(n)(ii), B64 (0)(ii), B64(p),
B64(q)(ii), B66 and B670f IFRS 3 Busincss Combinations. Equivalent disclosurces are included in the consolidated financial
statements of Victoria Plc in which the entity is consolidated;

* the requirements of IFRS 7 Financial Instruments: Disclosures;

» the requircments of paragraphs 91-99 of IFRS 13 Fair Value Mcasurement;

* the requirement in paragraph 38 of [AS [ “Presentation of Financial Statcments” to present comparative information in respect
of: (i) paragraph 79(a) (iv) of 1AS 1. (ii) paragraph 73(c) of 1AS 16 Propcerty Plant and Equipment; _

» the requirements of paragraphs 10(d), 10(f), 16, 38A 10 38D, 39 10 40,111 and 134-136 of I1AS 1 Presentation of Financial
Statements:

* the requirements of IAS 7 Statement of Cash Flows;

» the requirements of paragraphs 30 and 31 of JAS 8 Accounting Policies, Changes in Accounting Estimatcs and Errors;

« the requirements of paragraph 17 of IAS 24 Related Party Disclosures:

» the requirements in IAS 24 Related Party Disclosures to disclose related party transactions entered into between two or more
members of a group, provided that any subsidiary which is a party to the transaction is wholly owned by such a member; and
* the requirements of paragraphs 134(d)-134(f) and 135(c)-135(c) of IAS 36 Impairment of Assets.

As permitted hy FRS 101, the company has 1aken advantage of the disclosure exemptions available under that standard in
rclation to financial instruments, capital management, presentation of a cash flow statement, preseatation of comparative
information in respect of certain assets, standards not yet cffective. impairment of assets, business combinations, discontinued
operations and related party transactions.

Where required, equivalent disclosures are given in the consolidated accounts of Victoria P.L.C. The consolidated accounts of
Victoria P.L.C are available to:the public and can be.obtained as sct out in note 29.

The company has tuken advantage of the exempiion under section 400 of the Companics Act 2006 not to prepare consolidated
accounts. The financial statements present information about the company as an individual entity and not about its group.

Abingdon Flooring Limited is a wholly owned subsidiary of Victoria P. L.C and the results of Abingdon Flooring Limited are
included.in the consolidated financial statemérits of Victoria P. L.C.
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ABINGDON FLOORING LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE 53 WEEK PERIOD ENDED 03 APRIL 2021

1 Accounting policics {Continued)

1.2 Going concern

The dircctors have at the time of approving the financial statements, a reasonable expectation that the company has adequate
resources 10 continue in operational existence for the foreseeable future, Thus they continue to adopt the going concern basis
of accounting in preparing the financial statements.

The directors have at the time of approving the financial statements, a reasonable expectation that the company has adequate
resources to continue in operational existence for the foresccable future.

As part of the Victoria P.L..C. group the Company is supported by the group’s treasury management and strong group balance
sheet which has sufficicnt cash on haind to support the business in even the most severe scenarios the directors have modelled.

The directors have as a result obtained a letter of continued financial support from the ultimate parent company, Victoria
P_L.C., for at least twelve months from the date of this report. The Company therefore continues to adopt the going concern
basis in preparing its financial statements.

1.3 Revenue recognition

The company enters into contracts with customers involving one performance obligation being the sale of flooring products.
Revenue is recorded at transaction price being the amount of consideration to which the company equates to be entitled in
exchange for transferring promised goods or services to a customer, excluding amounts collected on behalf of third parties. for
example some sales or value added taxes in accordance with IFRS 15. Revenue from the sale of goods is recognised at a point
in time when promised goods have been transferred to a customer at which point the performance obligation is considered to
have been satisfied. The customer is considered to obtain control of the promiscd goods at the point of delivery.

The standalone sclling price of the product sold to a customer is clearly determined from the contract entered into. The total
transaction pricc is estimated as the amount of consideration to which the company expects to be entitled in exchange for
transferring the promised goods afier deducting trade discounts and volume rebates which create variability in the transaction
price. In determining the variable consideration to be recognised, trade discounts and volume rebates are estimated based on
the terms of the contractually agreed arrungements and the amount of consideration 1o which the company will be entitled in
exchange for transferring the promised goods to the customer.

‘Variable consideration is estimaied using the ‘most likely amount’ method. Payment terms are between 30 and 60 days,
therefore the impact of the time value of money is minimal.

1.4 Investments in associates and subsidiarics
Fixed asset investments are stated at cost less provision for diminution in value.

1.5 Tdngible fixed assets _
Tangible fixed assets-arc initially measured at cost and subsequently measured at cost or valuation, net of depreciation and any
impairment losses.

‘Fangible fixed.assets arc stated at cost Iess'depreciation. Depreciation is provided at rates calculated to write off the cost less
estimated residual value of cach assct over its expected useful life, as follows:

Freehold buildings 10% straight linc

Fixtures, fittings & cquipment 5% to 50% straight line

Plant and machinery Straight line over 5 to 15 ycars
Motor vehicles 33% on cost

‘The gain-or loss arising on the disposal of an assct is determined as the difference between the sale proceeds and the carrying
valuc of the assct. and is recognised in the profit and loss account.

-15-
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ABINGDON FLOORING LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE 53 WEEK PERIOD ENDED 03 APRIL 2021

1 Accounting policies - (Continued)

1.6 Impairment of tangible assets

At cach reporting end date, the company reviews the carrying amounts of its tangible assets to determine swhether there is any
indication that those asscts have suffered an impairment loss. [T any such indication exists, the recoverable amount of the asset
is estimated in order to determine the extent of the impairment loss (if any). Where it is not possible to estimate the
recoverable amount of an individual asset, the company estimates the recoverable amount of the cash-generaling unit to
which the asset belongs..

1.7 Stocks
Stocks are stated at the fower of cost and cstimated sclling price loss costs to complete and setl. Cost comprises dircct
matcrials and. where.applicable, direct labour costs and those overheads that have been incurred in bringing the stocks to their

present location and condition.

Stocks held for distribution at no or nominal considcration are measured at the lower of replacement cost and cost. adjusted
where applicable for any loss of service potential.

1.8 Government grants accounting policy

Government grants relating to the Coronavirus Job Retention Scheme (“CIRS™) in the UK, are recognised in profit or loss
over the periods necessary to match them with the related costs and are presented as other operating income in the statement
of comprchensive income.

1.9 Fair value measurement

IFRS 13 establishes a single source of guidance for all fair valuc measurements, IFRS 13 does not change when an entity is.
required to usc fair valuc, but rather provides guidance on how to measure fair value under IFRS when fair value is required or
permitted. The company is exempt under FRS 101 from the disclosure requirements of IFRS 13, There was no impact on the
company (rom the adoption of IFRS 13.

1.10 Cash and cash cquivalents
Cash and cash equivalents inctude cash in hand, deposits held at call with banks, other short-term liquid investments with
original maturitics of three months or less, and bank overdrafts. Bank overdrafis arc shown within borrowings in current

liabilitics.

1.11 Financial assets
‘The Company's financial asscts lall into the categorics. discussed below; with the atlocation depending on the purpose for
which the asset was acquired. The Company has not classificd any of its financial assets as held to maturity.

Unless otherwisc indicated. the carrying amounts of the Company’s financial assets are a reasonable approximation of their
fair values.

The Company derccognises a financial assct only when the.contractual righis to the cash flows from the asset expire; or it
transfers the financial dsset and substantially all the risks and rewards of ownership of the asset to another entity.

Assets held at amortised cost .

These asscts are non-derivative financial assets with. fixed or determinable payments that are not quoted in an active market.
They arisc principally through the provision of goods and scrvices to customers (e.g. trade receivables) and deposits held at
banks but may also incorporatc.other types of contractual monctary asset. They-are initially recognised ar fair value plus
transaction costs that arc directly attributable to the acquisition or issuc and subsequently carried at amortised cost as reduced
by appropriatc allowances for cstimated unrecoverable amounts.

The ¢ffect of discounting on these financial instruments is not considered to be material.

The Company makes usc of a simplified approach to accounting for trade and other receivables and records the loss allowance
as lifetime expected credit Josses. These are expected shortfalls in contractual cash floivs, considering the potential for default
at any point during the lifetime of the financial instrument. The Company uses ifs hisiorical-experience, external indicators and
forward-tooking information to calculate expected credit loss using a provision matrix.
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ABINGDON FLOORING LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE 53 WEEK PERIOD ENDED 03 APRIL 2021

1 Accounting policies (Continued)

The Company oversces impairment of trade receivables on a collective basis as they possess shared credit risk characteristics
and they have been grouped on the number of days overduc,

Asscts held at amortiscd cost in the company includes loans issucd to other group companics. They are initially recognised at
fair value less transaction costs that are directly attributable and subsequently at amortised cost reduced by appropriate
allowanccs for credit losscs,

For loans with other group companies that are repayable.on demand, expected credit losses, are based on the assumption that
repayment of the loan is demanded at the reporting date in accordance with IFRS.9,

For other loans with group companics where the credit risk is deemed to be low a 12-month expected credit loss is recognised
in accordance with IFRS 9.

1.12 Financial liabilitics
‘The Company classifies its financial liabilitics into onc of two categorics depending on the purpose for which the liability was
incurred.

Unless otherwise indicated, the carrying amounts ot the Company’s financial liabilities are a reasonable approximation of their
fair values,

‘The Company derecognises financial liabilitics when, and only when, the Company's obligations are discharged, caneelled or
they cexpire.

Financial liabilities measured at amortised cost
Thesc liabilities include the following items:

* Trade payables and other short-term monctary liabilitics, which are initially recognised at fair value and subscquently carried
at amontised cost.

* Bank borrowings and amounts due to parcnt company are initially recognised at fair valuc net of any transaction costs
directly attributable 1o the issuc of the instrument. Such interest bearing liabilitics are subscquently measured at amortised
-cost. Interest is recognised as a finance expense in the income statement.

1.13 Equity instruments
Equity instruments issucd by the company are recorded at the proceeds received, net of direct issuc costs, Dividends payable
on cquity instruments arc recognised as liabilitics once they are no longer at the discretion of the company.

1.14 Taxation

Current tax

The tax currently payable is bascd on taxable profit for the year. Taxable profit differs from net profit as reported in the profit
.and loss-account because it excludes items of income or expense that are 1axable or deductible in other years and it further
excludes items that arc never taxable or deductible. The company’s liability for current tax is calculated using tax rates that,
have been enacted or substantively enacted by the reporting end date.

Deferred tax.

Deferred income taxes are calculated using the liability method on temporary differences. This involves the comparison of the
carrying amounts of assets and liabilities in the financial statements with their respective tax bases. However, in accordance
with the rules set out in 1AS 12, no deferred taxes are recognised on the initial recognition of goodwill, nor on the initial
recognition of assets or liabilitics unless acquircd in a business combination or in a transaction that at¥ects tax or accounting
profit. In addition, tax losscs available to be carricd forward as well as other income tax credits to the company are assessed for
recognition as deferred tax assets. Deferred tax liabilitics are provided for in full. Deferred tax assets are recognised to the
cxtent that it is probable that they will be.able to be offset against future taxable income. Deferred tax asscts and liabilitics are
calculated, without discounting, at tax rates that are expected to apply to their respective period of realisation, provided they
are cnacted or substantively cnacted at the balance sheet date.
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ABINGDON FLOORING LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE 53 WEEK PERIOD ENDED 03 APRIL 2021

1 Accounting policics {Continued)

1.15 Employee ‘benefits . )
Payments to defined contribution retirement benelit schémes are chargéd as an expense as they fall duc.

1.16 Leases

The Company recognises right-of-use assels at cost and lease liabilities at the lease commencement date based on the present
value of future lease payments. ‘The right of use assets are depreciated over the shorter of the asset’s uscful life and the lcase
term on a straight-line basis in line with the Company’s daccounting policy for property, ‘plant-and cquipment. The lcase
liabilitics arc recogniscd at amortised cost using the effective interest rate method. The discount rates used reflect the
incremental borrowing rate specific to the lease. '

1.17 Forcign exchange

Monetary assets and liabilities denominated in foreign currencies are translated into sterling at the rates-of exchange ruling at
the balance sheet date. Transactions in forcign- currencics are recorded at the rate raling at the-date of the transaction. All
differences arc taken to prolit and loss account.

1.18 Exceptional items
Exceptional items. are transactions that fall tvithin the ordinary.aciivities of ihe company but are. presented separately diie to
their size or influence.

2 Critical accounting estimates and judgements

In the application of the company's accounting policies. the directors aré required to make judgemeits. estimates and
assumptions about the carrying amount of asscts and Habilities that are not readily apparent from other sources. The.estimates
and associated assumptions are bascd on historical expericnce and other factors that are considered fo be relevant. Actual
results may differ from these estimates.

The estimates and underlying assumptions arc revicwed on an ongoing basis. Revisions to accounting estimdtes arc
recogniscd in the period in which the estimate is revised, if the revision affects only that peried, or in the period of the
revision and future periods if the revision-affects both current and future periods.

The judgements which have a significant.risk of causing-a material adjusiment to the carrying amount of assets and liabilities
arc outlined below. There are no critical estimates. which are deemed to have.a significant impact on. the financial statcments.

Critical judgements

Stock

Stocks arc valued at the lower of cost and net realisable value. Net realisable value includes, where necessary, provisions for
slow moving and obsoléte stocks. Calculation of these provisions requires judgements to be made,. which include forccast
consumer demand, the economic environment dand stock loss trends.
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ABINGDON FLOORING LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED).
FOR THE 53 WEEK PERIOD ENDED 03 APRIL 2021

3 Turnover

An analysis of the company's turnover is as; follows:

202t 2020
Turnover a_naiyscd by class of business £ £
Carpet Sales . o 82253582 82.108.198
2021 2020
£ £
Turnoyer analysed by geographical market
United Kfﬁgdom 73623850 73.730.070
Europe 8,604,734 7.839.038.
Rest of the world 24,998 539,090
82,253,582 82.108.198
4 Exceptional Items 2021 2020
£ £
Restructuring cost§ 684.562 822,044

‘Ihe exceptional costs recorded in'the yeéar relate 1o company réstruéturing, that was carried out during the year. This included
redundancy payrents in the year which amounted to £403,322 (2020 - £452,456).

S Other operating income 2021 2020
£ £
.Other.operating income 1,595,746 -

Other operating income includes amounts receivable under the Coronavirus Job Retention Scheme ("CIRS) to reimburse the
Company for the ‘wages:of. cettain employees .who were furloughcd during the period but who.remained on the Company's:
payroll. )

As this scheme involves a transfer of resources froni government to the entity. it' meets the definition of a goverment grant.
The scheme is designed to compensate for stafT:costs, so amounts reccived are recognised in:the income statement over the
same period as the costs to which they relate.
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ABINGDON FLOORING LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE 53 WEEK PERIOD ENDED 03 APRIL 2021

6 Profit for the year

Profit for the year is stated after charging/(crediting):

Net foreign-exchange differences

Depreciation of property, plant and equipment

Depreciation of right-of-usc asscts

(Profit)/loss on disposal of property. plant-and cquipment
Cost of inventorics recognised as an expense

Stafl costs (before furlough income received).

2021

(201,541)

4.098.025
1,430,391

229,721
46,497.266

11,564,692

FFees payable Lo the company's auditor. for the: audit of the company's

financial statcments

Impairment loss recognised on intercompany loans:

52,000

2020

705,530
4,223,060
1.381.397

(4.467)
46,734,159

11,232,075

57,500
1,018,235

The company has taken advantage of the exemption 1o not disclose-amounis paid for non-audit services as these are

disclosed in the group accounts of the ultimate parent company.

7 Employees

Manufacturing

Administration

Wagcs and salarics

Social sccurity costs

Pension cosls

Gross staff costs
Employment support receipts

Employment costs nct of government granits

2021 2020
Number Number
226 250
102 83

328 333

2021 2020°

£ £
10.119,418 9.818.461
1,008,342 965,199
436,933 448,416
11,564,692 11,232,076

(1,595,746) -

9,968,947 11,232,076

Redundancy payments in the year amount to £403,322 (2020 - £452,436).
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ABINGDON FLOORING LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE 53 WEEK PERIOD ENDED 03 APRIL 2021

8 Directors’ remunerition 2021 2020
£ £
Remuneration for:qualifying services. 347.282 307,431
*Company pension cot 49,583 36,791
396,865 344,222

‘Remuncration disclosed above.include the fbl:lo_\\jing amounts paid to the

highest paid dircctor:

Remuneration for qualifying scrvices 132.590 126.108

'I;h_(_:_‘num’_b'cr‘ofdi.rcc'tqrs for.whom rétirément béncfits arc accruing under'defined contribution schemes amounted 100
(2020 - 0). A ‘
No pension contributions wer¢ made for the highest paid-dircctor (2020 - £Nil).

9 Interest payable and similar expenses.

2021 2020
£ £
AInterest on finaficial liabilitiés measured at amortised cost:
Interest on right-of-use lease liabilitics 488.501 485.609
Intefcst payable to-parent undertaking : -482.003 S41.714
Other:finance costs 24,491 12,531
994,995 1.039,854
10 Ar_not_zpis\proéided sgainst:iqtcr_compaqy loans

2021 2020

£ £

Amiounts provided against current loans - 1,018,235

Intércompany:loans of £1,018,235 advanced 16 oné of the Company’s sbsidiaries, Venture Floorcoverings Limitcd,
were provided against-during the previous period as the diréetors.did not consider the amounts to be recoverable.-
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ABINGDON FLOORING LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE 53 WEEK PERIOD ENDED 03 APRIL 2021

11 Taxation

Current tax

UK corporation tax on profit for the ycar

Deferred tax
Origination and reversal of iemporary differences

-Adjustments in respect of prior periods

Total tax (credity/charge

2021 2020
£ £
130,761 .
600,626, (66.930)
482,553 -
1.083,179 (66,980)
1.213.940 (66,980).

The tax asscssed for the period is higher than (2020: lower than) the standard ratc of corporation tax in-the UK, of

19% (2020: 19 %). The.differences.are explained below:

Profit before taxation

Expected tax charge/(credit) based on a corporulicn tax rate of 19.00% (2020:

19.00%)

Effect of expenses not deductible in determining taxable profit
Income nat. taxable

Unutilised tax losses carried forward -

Group relief

Adjustments 1o tax charge in respect of prior periods

‘Taxation (credit)/charge for the year

Factors affecting future tax charges

2021 2020

£ £

5.949,235 1,250,154

1,130,355 237,529

22,813 323,723

- {849)

(421,781) (627,383)
482553 .

1:213,940 (66,980)

[n the UK budget on 15 March 2021, the Chancellor announced that the rat¢ of ‘corporation tax would increasc
from its current level of 19% to 25% with effect from I -April 2023. The rate will remain at 19% until that date.
This amendment has now héen substantively enacted and will increasce the amount of corporation tax payable.




