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Bibby Factors Yorkshlre Limited
Directors' Report for the Year Ended 31 December 2014

The directors present their report and the ﬁnancial statements for the year ended 31 December 2014.

Directors of the company
The directors who held office during the yearand to the date of signing the accounts were as follows:

Ian Downing
Mark Lyndon Storey
Edward James Winterton

Principal activity
The principal activity of the company is debt factoring.

Going concern
‘The financial statements have been prepared on a going concern basis.

As set out in the Statement of Directors’ Responsibilities, in preparing these financial statements the directors are
required to prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in busmess

The directors of the parent company have considered in detail the Group’s forecast performance, as well as its
capital and liquidity resources which are available to all its subsidiaries. The Group's funding facilities were
extended to 2016 in 2014 and on this basis the directors have a reasonable expectation that, despite uncertain market
conditions, the Group has sufficient funding and liquidity facilities to ensure that the company will continue in
operational existence for the foreseeable future. Accordingly the directors of the company have adopted the going
" concern basis in preparing the financial statements.

Directors' liabifites

Enhanced indemnities are provided to the directors of the company by Chartis Insurance UK Limited against
liabilities and associated costs which they could incur in the course of their duties to the company. All of the
indemnities remain in force as at the date of this Report and Accounts. A copy of each of the indemnities is kept at
the registered office address of the company. ,

Disclosure of information to the auditor

Each of the persons who is a director at the date of approval of this report confirms that:
- so far as the director is aware, there is no relevant audit information of which the company’s auditor is unaware;

and
- the director has taken all the steps that he/she ought to have taken as a director to make himself/herself aware of
any relevant audit information and to establish that the company s auditor is aware of this information.

This confirmation is given and should be interpreted in accordance with the provisions of s4]8 of the Compames
Act 2006.
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Bibby Factors Yorkshire Limited

Directors' Report for the Year Ended 31 December 2014
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Bibby Factors Yorkshire Limited

Statement of Directors' Responsibilities

The directors are responsible for preparing the Directors' Report and the financial statements in accordance with
applicable law and regulations. - .

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with. United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the company and of the profit or loss of the company for that period. In preparing these financial
statements, the directors are required to:

« select suitable accounting policies and apply them consistently;
+ make judgements and accounting estimates that are reasonable and prudent; and

+ prepare the financial statements on the going concern basis unless 1t is inappropriate to presume that the-
company will continue in business.

The directors are responsible for keeping adequate accounting records that are suff cwnt to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible
for safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of
fraud and other irregularities.
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Independent Auditor's Report to the Members of
Bibby Factors Yorkshire lelted

We have audited the financial statements of Bibby Factors Yorkshire Limited for the year ended 31 December 2014
which comprise the Profit and Loss Account, the Balance Sheet and the related notes 1 to 19. The financial reporting
framework that has been applied in their preparation is applicable law and United Kingdom Accounting Standards
(United Kingdom Generally Accepted Accounting Practice).

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company’s
members as a body, for our audit work, for this report, or for the opinions we have formed.

Respective responsibilities of directors and auditor

responsible for the preparation of the financial statements and for being satisfied that they give a true and fair view.
Our responsibility is to.aidit and express an opinion on the financial statements in accordance with applicable law
and International Standards on Auditing (UK and Ireland). Those standards require us to comply ‘with the Auditing
Practices Board’s (APB’s) Ethical Standards for Auditors.

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to give
reasonable assurance that the financial statements are free from material misstatement, whether caused by fraud or
error. This includes an assessment of: whether the accounting policies are appropriate to the company’s
circumstances and have been consistently applied and adequately disclosed; the reasonableness of significant
accounting estimates made by the directors; and the overall presentation of the financial statements. In addition, we
read all the financial and non-financial information in the Annual Report and Financial Statements to identify
material inconsistencies with the audited financial statements and to identify any information that is apparently
materially incorrect based on, or materially inconsistent with, the knowledge acquired by us in the course of
performing the audit. If we become aware of any apparent material misstatements or inconsistencies we consider the
implications for our report.

Opinion on the financial statements
In our opinion the ﬁnancna] statements:

-« give a true and falr view of the state of the company's affairs as at 31 December 2014 and of its profit for the
year then ended;

« have been properly prepared in accordance with United Kingdom Generally Accepted Accountmg Practice
applicable to smaller entities; and

+ have been prepared in accordance with the requirements of the Companies Act 2006.

Opinion on other matter prescribed by the Companies Act 2006
In our opinion the information given in the Directors' Report for the financial year for which the fi nancnal statements
are prepared is consistent with the financial statements.
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Independent Auditor's Report to the Members of
Bibby Factors Yorkshire Limited

veeeeenss CORLinUed

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to
you if, in our opinion:

_» adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or

+ the financial statements are not in agreement with the accounting records and returns; or
+ certain disclosures of directors’ remuneration specified by law are not made; or
» we have not received all the information and explanations we require for our audit; or

« 'the directors were not entitled to prepare the financial staternents and the Strategic Report in accordance with the
small companies regime. : ,

David Heaton (Senior Statutory Auditor)

For and on behalf of Deloitte LLP,

Chartered Accountants and Statutory Auditor
Liverpool

United Kingdom
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Bibby Factors Yorkshire Limited »
Profit and Loss Account for the Year Ended 31 December 2014

2014 2013
N{ote £ A £
Turnover B 2 5346853 5,769,814
Cost of sales : 2,127,088)  (2,377,622)
Operating profit ' ‘ 3 3,219,765 3,392,192
Interest payable and s.imilar charges / : 6 (403,628) (445,136)
Profit on ordinary activities before taxation ' 2,816,137 2,947,056
Tax on profit on ordinary activities 7 (606,862) (687,346)
Profit for the financial year ’ ) - 14 2,209,275 2,259,710

" Turnover and operating profit derive wholly from continuing operations. -

The company has no recognised gains or losses for the year or prior year other than the results above and therefore
no Statement of Total Recognised Gains or Losses has been prepared. :

The notes«on pages 9 to 18 form an integral part of these financial statements.
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Bibby Factors Yorkshire Limited
(Registration number: 04918173)
Balance Sheet at 31 December 2014

2014 2013
Note £ £
Fixed assets
Tangible fixed assets ) ‘ 8 - 1,244
Current assets
Debtors 9 39,811,521 38,972,043
Cash at bank and in hand 1,458,271 1,799,825
41,269,792 40,771,868
Creditors: Amounts falling due within one year 10 (32,679,651) (34,402,401)
Net current assets 8,590,141 6,369,467
Total assets less current liabilities 8,590,141 6,370,711
Creditors: Amounts falling due after more than one year 11 (204,359) (194,204)
Net assets 8,385,782 6,176,507
Capital and reserves
Called up share capital 12 1,750,000 1,750,000
Profit and loss account 14 6,635,782 4,426,507
Shareholders' funds 15 8,385,782 6,176,507

and signed on its behalf by:

Director

The notes on pages 9 to 16 form an integral part of these financial statements.
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Bibby Factors Yorkshire Limited
Notes to the Financial Statements for the Year Ended 31 December 2014

1 Accounting policies

Basis of preparation

The financial statements have been prepared under the historical cost convention and in accordance with applicable
law and United Kingdom accounting policies, which have been applied consistently throughout the year and the
preceding year.

Exemption from preparing a cash ﬂow

The company is exempt from preparing a cash flow statement as 90% or more of the voting rights are held within
the group. :

Going concern
The financial statements have been prepared on a going concern basis.

" As set out in the Statement of Directors’ Responsibilities, in preparing these financial statements the directors are

required to prepare the financial statements on the going concern basis un]ess it is inappropriate to presume that the
company will continue in business.

The directors of the parent company have considered in detail the Group’s forecast performance, as well as its -

capital and liquidity resources which are available to all its subsidiaries. The Group's funding facilities were
extended to 2016 in 2014 and on this basis the directors have a reasonable expectation that, despite uncertain market
conditions, the Group has sufficient funding and liquidity facilities to ensure that the company will continue in

operational existence for the foreseeable future. Accordingly the directors of the company have adopted the going

concern basis in preparing the financial statements.

Turnover
Turnover represents amounts chargeable net of value added tax, in respect of the sale of services to customers.

Revenue recognition

The factoring administration fee is recogmsed in the profit and loss account at the time the debts are factored. Other
fees are normally recognised in the profit and loss account at the time the charge is made. However, where fees are
charged in respect of non-performing debt, the proportion credited to the profit and loss account is limited to the
extent that total recoveries will exceed the debt outstanding.

Depreciation :
Depreciation is provnded on tanglble fixed assets so as to write off the cost or valuation, less any estimated resndual
value, on a straight lme basis over their expected useful economlc life, as follows:

Asset class Deprecxatlon method and rate
Office equipment 20% - 33.33%
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Bibby Factors Yorkshire Limited
Notes td the Financial Statements for the Year Ended 31 December 2014

ceeenenss CONtinued

Deferred tax

Deferred tax is provided in full on timing differences which represent a liability at the balance sheet date, at rates
expected to apply when they crystallise based on current tax rates and law. Timing differences arise from the
inclusion of items of income or expenditure in tax computations in periods different from those in which they are
included in the financial statements.

Deferred tax assets are recognised .only to the extent that it is more likely than not that they will be recovered.
Deferred tax assets and liabilities are not discounted.

Taxation :

Tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in the
profit and loss account because it excludes items of income or expense that are taxable or deductible in other years
or which are never taxable or deductible. Current tax is calculated using rates enacted, or substantively enacted, at
the balance sheet date.

Foreign currency

Profit and loss account transactions in foreign currencies are translated into sterlmg at the exchange rate ruling at the
date of the transaction. Assets and liabilities denominated in foreign currencies are translated into sterling at the
closing rates at the balance sheet date and the exchange differences are included in the profit and loss account.

Financing
The company fmances its operatlon through overdrafts and loans from its immediate parent undertaking. Interest is.
charged at base plus a small premium.

Operating Leases
Rentals payable under operating leases are charged in the profit and loss account on a straight line basis over the
lease term.

Debtors and creditors

Trade debtors represent the debts assigned under factoring agreements, net of the bad debt provision. The full value
of the assigned debt is recognised on the balance sheet as it represents rights or other access to future economic
benefits. The corresponding trade creditor recognised represents-the difference between the assigned debt and the
cash advanced to clients net of appropriate factoring fees. ‘

Financial instruments

Financial instruments are classified and accounted for, according to the substance of the contractual arrangement, as
financial assets, financial liabilities or equity instruments. An equity instrument is any contract that evidences a
residual interest in the assets of the company after deducting all of its liabilities. Where shares are issued, any
component that creates a financial liability of the company is presented as a liability in the balance sheet. The
corresponding dividends relating to the liability component are charged as interest expense in the profit and loss
account.
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Bibby Factors Yorkshlre Limited
Notes to the Financial Statements for the Year Ended 31 December 2014

......... continued

Bad debts

Bad debts are written off when there is no realistic prospect of recovery. Specific provisions are made to reduce all |
impaired balances to their expected realisable values. Additional provisions are made for losses not specifically
-identified based on past experience, knowledge of the group’s exposure and other re]evant factors. The charge for
the year for bad debts is included in cost of sales.

Pensions
The company operates a defined contribution pension scheme. Contributioris " are charged in the proﬁt and Ioss
account as they become payable in accordance with the rules of the scheme.

Turnover .

Turnover, which is derived from within the United Kingdom, is the factoring income earned. Debts factored during
the year were £297,790,000 (2013 - £288,028,000).

Operating profit

Operating profit is stated after charging: } ' -t

2014 2013
£ £
Auditor's remuneration - The audit of the company's annual accounts ' ) 11,676 9,000
Depreciation of tangible fixed assets . 1,245 7,520

No fees were paid to the company’s auditor for non-audit services in either the current or preceding year.

Particulars of employees

The average number of persons employed by the company (including directors) during the yeair, analysed by
category was as follows: '

2014 2013
No. No.

Administration and support . ‘ 27 . 30

.The aggregate payrol! costs were as follows:
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Bibby Factors Yorkshire Limited
Notes to the Financial Statements for the Year Ended 31 December 2014

......... continued
2014 2013
£ £
Wages and salaries ‘ 607,453 699,687
Social security costs © 57,522 66,568
Staff pensions - 49,547 51,161
714,522 . 817,416
- Directors' remuneration
The directors’ remuneration for the year was as follows: %
2014 2013
£ £
Remuneration (including money purchase pension scheme contributions) 144,207 136,816

During the year the number of directors who were receiving benefits and share incentives was as follows:

2014 2013
No. No.
Accruing benefits ﬁnder money purchase pension scheme N . 1 1
Interest payable and similar charges
2014 2013
£ £
Interest on bank borrowings . 1,236 1,241
Interest on loans from group undertakings . 402,392 443,895

403,628 | 445,136
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Bibby Factors Yorkshire Limited
Notes to the Financial Statements for the Year Ended 31 December 2014

......... continued

7 Taxation

Tax on profit on ordinary activities

2014 2013
£ £
Current tax
Corporation tax charge - 605,362 684,246
Deferred tax
Origination and reversal of timing differences g 1,500 3,100
Total tax on profit on ordinary activities ) . 606,862 687,346

Factors affecting current tax charge for the year .

Tax on profit on ordinary activities for the year is lower than (2013 - lower than) the standard rate of corporation
tax in the UK of 21.5% (2013 - 23.25%).

The differences are reconciled below:

2014 2013
£ £
Profit on ordinary activities before taxation 2,816,137 2,947,056
Corporation tax at standard rate ’ 605,469 685,191
Accelerated capital allowances (1,658) (8'63)
Expenses not deductible for tax purposes - 1,551 (82)
Total current tax ' 605,362 684,246

The standard rate of corporation tax reduced from 23% to 21% with effect from 1 April 2014. Further the rate
changes were enacted in the Finance Act 2013 which will further reduce the rate to 20% with effect from 1 April
2015. ‘ '

As a result of the UK corporation tax rates, deferred tax balances have been re-measured at 20% on the basis that the

temporary. differences on which the deferred tax balances have been recalculated are expected to reverse after 1
April 2016 (2013: measured at 21%).
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Bibby Factors Yorkshire Limited )
Notes to the Financial Statements for the Year Ended 31 December 2014

......... continued

8 Tangible fixed assets

Office .
equipment Total
£ £
Cost or vaiuation .
At 1 January 2014 ! ) 281,794 281,794
Depreciétion
At 1 January 2014 ) . 280,550 280,550
Charge for the year 7 1,244 1,244
At 31 December 2014 . . . ‘ 281,794 281,794
Net book value ‘
At 31 December 2014 . - -
At 31 December 2013 ' 1,244 1,244
9 Debtors
2014 2013
£ ' £
Trade debtors . 39,680,977 38,896,208
Other debtors Lo 121,944 - 65,735 -
Deferred tax 8,600 10,100
39,811,521 . 38,972,043
Deferred tax ]
The movement in the deferred tax asset in the year is as follows:
) £
At 1 January 2014 c 10,100
Deferred tax charged to the profit and loss account ' . ’ (1,500)
At 31 December 2014 - - 8,600
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Bibby Factors Yorkshire Limited
Notes to the Financial Statements for the Year Ended 31 December 2014

......... continued

Analysis of deferred tax

2014 ‘ 2013
£ £
Difference between accumulated depreciation and amortisation and capital
allowances ’ . 8,600 10,100
| 8600 10,100
10 Creditors: Amounts falling due within one year
2014 . 2013
£ £
Trade creditors ' X ‘ 16,538,152 16,055,383
Amounts owed to group undertakings and undertakings in which the company
has a participating interest : _ ~ 15,102,699 16,519,858
Corporation tax 605,362 1,343,376
Other taxes and social security 187,775 . 236,643
Other creditors . . 245,663 247,141
' L 32,679,651 34,402,401
11 Creditors: Amounts falling due after more than one year
2014 2013
£ £
Bank loans and overdrafts ) ' 204,359 194,204

The bank loans are part of a facility, expiring in July 2016, which is secured by a fixed and floating charge over the
assets of the company with, however, the stipulation that in respect of the book debts the amount recoverable under
this security is limited to the amount actually prepaid under factoring agreements. The bank overdrafts and
intercompany loans carry interest rates that vary with base rates.
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. -Bibby Factors Yorkshire Limited
Notes to the Financial Statements for the Year Ended 31 December 2014

......... continued

12 Share capital

Allotted, called up and fully paid shares i .
2014 ' 2013

No. £ No. £
Ordinary shares of £1 each ’ 1,750,000 1,750,000 1,750,000 1,750,000
< 13'Dividends
‘ 2014 20i3
£ £
Dividends paid
~ Current year interim dividend paid ’ - 2,030,000
14 Reserves
Profit and
loss account Total
_ £ £
At 1 January 2014 , | 4,426,507 4,426,507
Profit for the year ' . . ' 2,209,275 2,209,275
At 31 December 2014 | 6,635,782 6,635,782
15 Reconciliation of movement in shareholders' funds
2014 2013
) P - £
Profit attributable to the members of the company 2,209,275 2,259,710
Dividends . . - (2,030,000)
Net addition to sh_areholders' funds ’ 2,209,275 229,710
Shareholders' funds at 1 January . 6,176,507 5,946,797 -
Shareholders' funds at 31 December . 8,385,782 - . 6,176,507

Page 16



16

17

18

Bibby Factors Yorkshire Limited
Notes to the .Financial Statements for the Year Ended 31 December 2014

......... continued

Pension schemes

Defined contribution pensiqﬂ scheme

The company dperates a defihed contribution pension scheme. The pension cost charge for the year represents
contributions payable by the company to the scheme and amounted to £49,547 (2013~ £51,161).

Commitments

Operating lease commitments

As at 31 December 2014 the company had annual commitments under non-cancellable operating leases as follows:

Operating leases which expire:

2014 2013
£ £ -
Within one year . 2,444 -
Within two and five years i 85,822 86,897
Over five years ) : .- 585
88,266 87,482

Related party transactions

As a wholly-owned subsidiary undertaking of Bibby Group of Factors Limited, which produces consolidated
financial statements which are publicly available, the company has taken advantage of the exemption in FRS8
“Related Party Disclosures™ from ‘disclosing transactions with other members of the group headed by Bibby Line
Group Limited. . ] : :
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Bibby Factors Yorkshire Limited
Notes to the Financial Statements for the Year Ended 31 December 2014

......... continued

19 Control

The company is a wholly owned subsidiary undertakmg of Bibby Group of Factors Limited, whose ultimate parent .
undertaking is Bibby Line Group Limited. .

The largest group in which the results of the company are consolidated is that headed by Bibby Line Group Limited.
The smallest group in which they are consolidated is that headed by Bibby Group of Factors Limited.

Copies of the Group financial statements may be obtained from Bibby Line Group Limited, 105 Duke Street,
Liverpool L1 5JQ.

Group website address: www.bibbylinegroup.co.uk.
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