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* CAN Geotechnical Limited

Strategic Report for the Period from 6 April 2020 to 4 April 2021

The directors present their str‘ateéic report for the period from 6 April 2020 to 4 April 2021.

Principal activity

The principal activity of CAN Geotechmcal lerted (the company”’) is specrahst geotechmcal and cwrl‘ .
englneenng services. .

Falr review of the business

~The directors are satisfied with the performance of the company for the year and with the balance sheet
position at the year end. . .

Our forward order book looks strong, and desplte challengmg tradrng condmons, we expect to maintain or
enhance our market posmon

Results for the year ' ' : 4 : A ‘

Turnover increased substantially compared to the prior year with continuing rmprovements in operating profit
and margin. Turnover was £11.4m (2020: £9.2m) and an operating profit of £0.2m (2020: £0.1m), glvrng an
operating profit margin of 2% (2020: 1%).

' Key Performance Indrcators

The directors monitor several Key Performance indicators (KPIs), and debate the company performance
relative to- :those KPI at board meetings and divisional meetings. Examples of KPIs monitored include:

« Staff wellbeing; : . ' ' ~
« Net Fee income; o : : . C

+ Accidents and Near Misses;

« Pasitive Interventions to improve safety performance,

« Customer Feedback - both praisé and complarnts

« Staff Turnover;

« Utilisation of Staff;

» Gender Pay Gap; . IR

» Cash at Bank; and ) ) _ .

» Debtor and Creditor days.

The directors are pleased to report that performance of the company in respect of all KPIs monitored is
satisfactory.
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CAN Geotechmcal lelted

Strateglc Report for the Period from 6 April 2020 to 4 Aprll 2021

Corporate responsibility

The Company fully supports the historic Paris Agreement on climate change which has been signed or acceded
to by all~197 parties to the United Nations Framework Convention on Climate Change, and recognises that this
will play a significant role in limiting global temperature increases to well below 2 degrees C above
pre- mdustnallsed levels.

The Sustalnable Development Goals (SDGs) are a universal call to action to end poverty, protect the planet and
ensure that all people enjoy peace and prosperity. It is not just about Climate Action, but it is also about -
.providing affordable and clean energy, ‘protecting life on land and below water, ending poverty and famine,
and ensuring water supply and sanitation are available to all people.

These fundamental drivers will have great impact on RSK over the next 5 years, both on how we' operate
ourselves, but also how we support:our clients as they evolve in support of the SDGs. To ensure consistent
focus on the SDGs we have mapped our Corporate Responsibility-and Sustainability Route Map against them.
Also, 'we will-be helping our customers install renewable heat and power, improve electricity distribution
networks, protect and enhance ecological dlver51ty, end fuel poverty, improve housing and infrastructure to
support our growing populatlon

The world’s population has increased by more than 40% since 1990, which is placing stress on‘housi‘ng and
infrastructure, inctuding schools, hospitals, roads, rail and airports. In the UK the number of new households
has exceeded the number of new homes built every year since 2008. ' -

We have never before'seen such huge opportunity before us. The services provided by RSK have never been in
greater demand, and we can help our clients by bnngmg science, engineering and technology skills and
services to bear and solve problems. '

Our Commltment to our People .
The directors’ recognise that our- people ‘are the key to .success, and we stnve to engage with all our
-employees, making sure everyone is involved in the development of our business and feels pride in lt

As directors we recogmse our responsibilities and are committed to equal opportunmes for all employees and
applicants and opposes all forms of unlawful or unfair discrimination in relation to a protected characteristic
i.e. age, disability, gender reassignment, race, religion or belief, sex, sexual orientation, marriage and civil
partnership or pregnancy and maternity (this list is not exhaustive). All employees and apphcants, whether
part time, full time or temporary, will be treated fairly and with respect.

The directors are committed to ensuring that every employee has a working enwronment that promotes
“dignity and respect, and where individual differences and contributions of employees are recognised and
valued.

~The Co‘mpany endeavours to promote equality and ensure that individuals are treated équally and fairly, and
will also take measures, as far as is reasonably practlcable, that any contractors also mamtaln the pnncnple of -
equality for all. e

As directors it is important to us that we look after the wellbeing of our :employees and, along with companies

across the RSK Group, has signed the Time to Change Employer pledge, demonstrating our commitment to
change the way we all think and act about mental- health in the workplace.
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CAN Geotechnical Limited

Strategic Report for the Period from 6 Apnl 2020 to 4 Aprll 2021

Principal risks and uncertainties

The directors are required to identify risks that might adversely affect the Company's business in the medium

and long-term. The directors have considered the risks to the business and means to manage those risks. The
_ primary risks, and means of risk management are:

o Failure to maintain a sufficient employee resource at appropriate levels of semonty and experience. The
directors recognise that having a sufficient resource to undertake projects is critical to the continued success
“of the Company. To that end, the directors are committed to all the components of Investors In People and
seek to be an employer of choice. We aim to hire the most talented of people; we communicate widely and -
openly, share our Vision and Principles, we train our people and empower them. In this way we plan to look
after our clients' needs in-an exemplary fashion. The d1rectors monitor people metrics, including retention
statistics to ldentlfy any trends or issues. .

o Termination of projects/failure either to renew Master Service Agreements or the loss of clients, due to poor
performance in terms of quality or health and safety. The directors recognise that poor workmanship can
result in the loss of a client or be damaging to client relationships. We want to work to the highest technical
standards and to the highest standards in terms of health and safety. To these ends, we undertake regular -
appraisals with staff, we review projects, we undertake business reviews and peer reviews of projects and .
deliverables. We operate in accordance with 1SO 9001, 14001 and ISO 18001. Many of our operations are
regulated by compliance .with various specific industry codes of practice and standards. Through internal
reviews, monitoring of KPls and a programme of internal audits, problems can be identified and remedied.
There has been a very significant focus on communication, education and tralmng to prevent incidents and
identify risks at the earliest opportunity.

o Financial risk mana'gement. The Company's operations expose it to a variety of financial risks and these risks

need to be considered throughout the lifetime of a project. The directors operate an internal review process

so that tenders are reviewed before submission to a client. Risk of late payment by clients and bad debts could
result in the Company having insufficient cash to pay suppliers in a timely fashion. The directors have

. considered this and have adequate working capital facilities, allowing for late payments by clients and
pressure from creditors for more prompt settlement of accounts. A primary strategy employed by the directors -
to minimise financial risk is one of diversity of operations as set out above with a mix of services, clients,
projects and geographical spread of operations.

o Covud 19. Through the most uncertain earty part of the pandemic. we put systems in place to prepare weekly
and monthly forecasts of performarice by each of our business units to monitor the adverse effects. Utilisation
-" and workloads are monitored on a weekly basis. We took action to mitigate the risk by furloughing staff in the
UK where appropriate and ensuring all office based staff work from home where possible. Further, to preserve
cashflow no dividends were paid in this year or prior year.

Approved by the Board on 01/10/2021 and signed on its behalf.by:

AA Ryder
Director ]
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CAN Geotechnical Limited . .

Directors’ Report'for_ the Period from 6 April 2020 to 4 April 2021

The directors present -their report and the financial statements for the penod from 6 April 2020 to 4 April
2021

Dlrectors of the company
The directors who held office during the period were as follows

H Farnell (appointed 1 July 2020)

A S Draper

B J Foulger (appomted 1 July 2020)
G W Tuckwell

AA Ryder

CM England (appomted 1 July 2020)
M Rlcharc_!son

Dividends
In'the financial year no dividends were pald to RSK Enwronment Ltd (2020: £nll)

Disclosure of information to the auditors ’

Each director has taken steps that they ought to have taken as a director in order to make themselves aware
of any relevant audit information and to establish that the company's auditors are aware of that information.
The directors confirm that there is no relevant mformatlon that they know of and of - Wthh they know the
auditors are unaware.

Reappomtment of auditors

In accordance with section 485 of the Compames Act 2006, a resolution for the re-appointment of UHY Ross
Brooke as auditors of the company is to be proposed at the forthcoming Annual General Meeting. :

Approved by the Board on 01 /1 0/2021 and signed on its behalf by:

Buan 1660

. AARyder
. Director
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CAN Geotechnical Limited
Statement of Directors’ Responsibilities

The directors acknowledge their responSIbllitles for preparlng the Annual Report and the financial statements
in dccordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors ‘have elected to prepare the financial statements in accordance with United Kingdom Generally
_ Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law
the directors must.not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the company and of the profit or loss of the company for that period. In
. preparlng these financial statements, the directors are requlred to:

» select suitable accounting policies and. apply them consnstently,
+ make judgements and accounting estimates that are reasonable and prudent

.. state whether applicable UK Accounting Standards have been followed, subject to any matenal departures‘

disclosed and explained in the financial statements; and

» prepare the financial statements on.the going concern- baSlS unless it is 1nappropnate to presume that the -

company will continue in business.-

The directors are responsible for keepmg adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy -at any time the financial position of the

company and enable them to ensure that the financial statements comply with the Companies Act 2006. They -

are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.
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CAN Geotechnical Limited

Independent Auditor’s Report to the Members of CAN ,Geotechnical Limited

Oplnlon Co : :

We have audited the financial statements of CAN Geotechmcal Limited (the company) for the period from 6 -
April 2020 to 4 April 2021, which comprise the Profit and Loss Account, Statement of Comprehensive Income,
Balance Sheet, Statement of Changes in Equity, and Notes to the Financial Statements, including a summary of
significant accounting policies. The financial reporting framework that has been applied in their preparation is
applicable law and United Kingdom Accountmg Standards, including Financial Reporting Standard 102 The
Financial Reporting Standard appllcable in the UK and Republic of Ireland (United Kingdom Generally Accepted
Accounting Practice).

In our opinion the financial statements:

» give a true and fair view of the state of the companys affairs as at 4 April 2021 and of its profit for the
period then ended; .

« have been properly prepared in accordance with United Kingdom Generally Accepted Accountmg Practice;
and’

. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion '
We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicabte
law. Our responsibilities under those standards are further described in the- Auditor’s. responsibilities for the
audit of the financial statements section of our report. We are independent of- the company in accordance
with the ethical requirements that are relevant to our audit of the financial statements in the UK, including .
the FRC’s Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtalned is sufficient and appropriate to provide a
basis for our opinion.

Conclusions relating to going concern -

In auditing the financial statements, we have concluded that the director's use of the going concern basis of
_accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the company’s ability to continue as
a going concern for a penod of at least twelve months from when the onglnal financial statements were
authorised for issue. ;

Our responsibilities and the responSIbllltles of the directors with respect to gomg concern are ‘described in the
relevant sections of this report

Other information

The directors are responsible for the other mformatron The other information’ compnses the information
included in the ‘annual report, other than the financial statements and our auditor’s report thereon. Our
opinion on the financial statements does not cover the other information and, except to the extent otherwise
exphcrtly stated in our report, we do not express any form of assurance-conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other mformatlon
"and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If we
identify such material inconsistencies or apparent material misstatements, we are required to determine
whether there is a material misstatement in'the financial statements or a material misstatement of the other .
information. If, based on.the work we have performed, we conclude that there is a material misstatement of
this other mformation, we are required to report that fact.

We have nothmg to report in this regard.
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CAN Geotechnical Limited

Independent Auditor's Report to the Members of CAN Geote\ch}nical Limited

Opinion on other matter prescribed by the Companies Act 2006 .
In our opinion, based on the work undertaken in the course of the audrt

« the information glven in the Strategic Report and Directors’ Report for the fmancxal period for Wthh the
financial statements are prepared is consistent with the financial statements; and

-« the Strategic Report and Directors’ Report have been- prepared in accordance with applicable legal

requtrements

Matters on which we are required to report by exceptron

In the light of our knowledge and understanding of the company and ltS env1ronment obtamed in the course of

the audit, we have not identified material mlsstatements in the Strategic Report and the Directors’ Report

We have nothing to report in respect of the followmg matters where the Companies ‘Act 2006 requires-us to

report to you if,.in our opinion:

» adequate accounting records have not been kept or returns adequate for our audit have not been received

. from branches not visited by us; or
« the financial statements are not in agreement with the accounting records and returns; or
. certaln disclosures of directors’ remuneration specified by law are not made; or
o« we have not received all the information and explanatlons we require for our audit.
Responsibilities of directors '

As explained more fully in the Statement of Directors’ Responsibilities.[set out on page 6], the directors are
responsnble for the preparation of the financial statements and for being satisfied that they give a true and

fair view, and for such internal control as the directors determine is necessary to enable the preparation of

flnancnal statements that are free from material mlsstatement whether due to fraud or error.

In prepanng the financial statements, the directors are responsible for assessing the companys ab\uty to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either mtend to liquidate the company or- to cease operations,
,or have no realistic alternative but to do so.

Auditor’s responSIblhtles for the audit of the financial statements
Our objectives are to obtain reasonable assurance about whether the financial statements asa whole are free

from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our -

opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when'it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

irregularities, including fraud, are instances of non-compliance with laws and regulations. We design .

procedures in line with our responsibilities, outlined above, to detect material misstatements in respect of

irregularities, including fraud. The extent to which our procedures are capable of detecting irregularities, .

including fraud is detailed below:
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.CAN Geotechnical Limited
Independent Auditor's Report to the Members of CAN Geotechnical Limited

Based on our understanding of the company and the industry in which it operates, we identified the principal
risks of non-compliance with laws and regulations including fraud, and we considered the extent to which -
non-compliance might have a material effect on the financial statements. We also considered those laws and
regulations that have a direct impact on the preparation of the financial statements such as the Companies Act
2006. We evaluated management’s incentives and opportunities for fraudulent manipulation of the financial
statements (including the risk of override of controls), and determined that the principal risks were related to -
" inflated revenue and profit. Audit procedures performed included: comparison of the financial statement
disclosures to underlying supporting documentation, enquiries of management, and testing of journals and
evaluating whether there was evidence of bias by the Directors that represented a risk of material
misstatement due to fraud. .

There are inherent limitations in the audit procedures described above and thé further removed
non-compliance with laws and regulations is from the events and transactions reflected in the financial
statements, the less likely we would become aware of it. Also, the risk of not detetting a material
misstatement due to fraud is higher than the risk of not detecting one resulting from error, as fraud may
involve deliberate concealment by, for example, forgery or intentional misrepresentations, or through
collusion. .

A further description of our respohsibilities is available on the Financial Reporting Council’s website at:
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at www.frc. org uk/auditorsresponsibilities. This description forms part of our -
auditor's report.

. Use of-our report : : o
This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s
members those matters we are required to state to them in an auditor’s report and for no. other purpose. To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company’s members as a body, for our audit work for. this report, or for the opinions we
have formed. .

a1 ollne Webster FCA (Senior Statutory Auditor)
For and on behalf of UHY Ross Brooke, Statutory Auditor

Suite | Windrush Court
Abingdon Business Park
Abingdon

Oxfordshire

0X14 1SY
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CAN Geotechnical Limited

. Pfofit and Loss Account for the ,Périod from 6 April 2020 to 4 April 2021

Turnbvgr

éost of sales

_ Gross profit
Administrative expenses
Other operating income

Operating profit

~ Other interest receivable and similar income

Interést payable and similar expenses
Profit befére tax
Tax on profit

Profit for the financial period -

-

_ .2021
Note. . £
3 11,376,962 -

(10,618,634)

2020
: £

9,219,678 .

(8,880,716)

758,328 338,962
(957,422) (259,171) 3
4 .. 436,908 L
6 237,814 79,791
7 4,461
8 ' ') (1,492) : ;
236,322 84,252
12 #5799 - 47,009)
| 190,528 37,183

. The above results were derived from continuing operations.

The company has no retognised gains or losses for the .period other than the results above.

The notes on péges 14 to 27 form a

n integral part of these financial statements.
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CAN Geotechnical Limited

Statem'ent of Comprehenﬁive Income for tﬁ'e Period from 6 April 2020 to 4 April 2021

Profit for the period

Total compreﬁensive income for the period

‘The notes on pages 14 to 27 form an

2021

2020

£ £

190,528 37,183
190,528 37,183 °

integral part of these f
Page 11
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- CAN Geotechnical Lim_ited

(Registration number: 04903360)
Balance Sheet as at 4 April 2021

2021 2020

Note B .
Fixed assets ) .
Tangible assets ' : 13 . 440,156 470,175
Current assets ] ) . ‘ :
Stocks , o ' . © 14 481,165 388,832
Debtors . : ' R 15 8215980 5,091,814
Cash at bank and in hand - ’ ) . - 1,139,059
8,697,145 © 6,619,705
Creditors: Amounts falling .due within one year L ‘ 16 (3,673,646) . (1;867,757)
. Net current assets o _— 5,023,499 4,751,948
Total assets less current liabilities - . ’ o . ' 5,463,655 5,222,123
Creditors: Amounts falling due after more than one ‘year . 16 - . (51,004) ' -
Net asséts ‘ C. ' .+ 5,412,651 5,222,123
Capital and reserves _ - . _
Called up share capital o 18 ' 100 100
. Profit and loss account ) . o 5,412,551 5,222,023
Shareholders. funds - - T : 5,412,651 ~ 5,222,123
Approved and authoﬁsgd by the Board‘on 01/10/2021 and signed on its behalf by:

-Director .

The notes on pages 14 to 27 form an integral part of these financial statements.
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CAN Geote;hnical Limited

.. Statement of Changes in Equity for the Period from 6 April 2020 to 4 April 2021

At 1 April 2019
. Profit for the period

At 5 April 2020 .

At 6 April 2020
Profit for the period

At 4 April 2021-

The notes on' pages 14 to 27 form an

Profit and loss

Totaj

Share capital- account
£ £ £
100 . 5,184,840 5,184,940
; 37,183 . 37,183
1000 5,222,023 5,222,123
: Profit and loss
Share capital account Total
' 2 £ £
100 - 5,222,023 5,222,123
- 190,528 - 190,528
' 100 5,412,551 5,412,651
e

integral part of t
Page 13

hese financial s'tatements.



4CAN Geotechnical Limited

Notes to the Financial Statements for the Period from 6 April 2020 to 4 April 2021

1 General information ]

The eompany is a private company limited by share capital, incorporated in England and Wales.
" The address of its registered office is: - '
Spring Lodge .

172 Chester Road

Helsby

Cheshire

WA6 0AR

England .

2 Accounting policies '

Summary of significant accounting policies and key accounting estimates.

The principal accounting policies applied. in the preparation of these financial statements are set out below.
These policies have been consistently applied to all the years presented, unless otherwise stated. -

Statement of compliance’

These. financial statements were prepared in accordance with Financial Reporting Standard 102 The Financial
Reporting Standard applicable in the UK and Republic of Ireland'.

Basis of preparatlon
These financial statements have been prepared using the historical cost convention except that as disclosed in
the accounting policies certain items are shown at fair value. .

The financial statements are presented in Sterllng (£). and rounded to the nearest £.

Summary of disclosure exemptlons

The company, being a member of a group which prepares publicly avallable consolidated financial statements,
has taken advantage of the exemption granted in FRS 102 not to present a cash flow statement and certain
information about financial instruments. The consolidated financial statements in which this company's
accounts are included are those of RSK Group lelted whose registered office is Sprlng Lodge, 172 Chester
Road, Helsby, Cheshire, WA6 OAR .
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CAN Geotechnical Limited

Notes to the Financial St'atements for the Period~fro'm 6 April 2020 to 4 April 2021

. Going concern .
The Directors have acknowledged the latest gurdance on going concern from the Fmancral Reportlng Council
and considered various relevant matters noted here. -

The company participates in the Group’s centralised treasury arrangements -and so shares banking
arrangements with its subsidiaries. The Group completed a refinancing with funds managed by Ares
Management in July 2021. These funds comprise a £500,000,000 committed acquisition facility and a further
£500,000,000 incremental acquisition facility. The Group has a £40,000,000 revolving credit facrllty with
NatWest bank. The Group continues to comply with all debt covenants that are in place,

The facrlltles will finance growth both organic and acqursmve and assocrated workmg capital requrrements

After a thorough review, and consrdermg the impact of Covid-19, the Group's consolidated busmess plan,
forecasts and projections show that it is expected to operate within its facilities. :

The Company has established contracts. and master service agreements with several customers across a wide’
range of sectors and markets and has a significant pipeline of committed work, tenders in progress and,
opportunities. The Directors believe that the Company will continue to manage its business risks successfully
despite uncertain economic conditions in some business sectors and countries.

After making enquiries, the Directors have a reasonable expectation that the Company and the Group have
adequate resources to continue to operate for the foreseeable future, being a period of at least twelve months
- after the date on which the report and financial statements are signed. Accordingly they have continued to
adopt a going concern basis in the preparation of the annual report and financial statements.

Judgements
No srgmflcant ]udgements have had to be made by management in prepanng these financial statements.

Key sources of estimation uncertarnty

The company makes estimates and assumptions concerning the future. The resultmg accounting estrmates will,”
by definition, seldom equal the related actual results The estimates and assumptions that have the greatest
level of uncertainty are addressed below:

(i) Impairment of debtors

The company makes an estimate of the recoverable value of. trade and other debtors When assessing -
impairment of trade and other debtors, management considers factors including the current credit rating of
the debtor, the ageing profile of debtors and historical experience. At the year end the carrying amount was
£1,449,976 (2020: £1,286,634). o .

(ii) Amounts recoverable on contracts :

Management make estimates regarding the recogmtron of income- from contracts. Such estimates aré
calculated on the bases explained in the accountlng pollcy for-revenue. At the year end the carrying amount’
was £2,108,775 (2020: £1,032 458) :

Revenue recognition

Turnover comprises the fair value of the consideration recewed for the provision of services in the ordinary
course of the company’s activities. Turnover is shown net of sales/value added tax; returns, rebates and
discounts.

Turnover from a contract to provide services is recognised in the period in which the services are

" provided in accordance with the stage of completlon of the contract when all of the following

conditions are satisfied: .

- the amount of turnover can be measured reliably;

- it is probable that the Company will receive the consideration due under the contract;

- the stage of completion of the contract at the end of the reporting period can be measured reliably; and
- the costs incurred and the costs to complete the contract can be measured reliably.
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CAN Geotechnical Limited

Notes to the Financial Statements for the Period from 6 April 2020 to 4 April 2021

Foreign currency transactlons and balances “ .
‘Transactions in foreign currencies are initially recorded at the functlonal currency rate prevalhng at the date
of the transaction. Monetary assets and liabilities denominated in foreign currencies are retranslated into the
respective functional currency of the entity at the rates prevailing on the reporting period date. Non- -monetary
items carried at fair value that are denommated in foreign currencies are retranslated at the rate on the date
when the fair value is re- measured

Non- monetary ltems measured in terms of hlstoncal cost in a foreign currency are not retranslated.

Tax
The tax expense for the period compnses current tax payable
The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or

substantively enacted by the reporting date ln the countries where the company operates and generates
taxable income.

Deferred tax is recognised in respect of all tlmlng dlfferences between taxable profits and profits reported in
the financial statements.

Unrelieved tax losses and other deferred tax assets are recogmsed when it 1s probable . that they will be'
. recovered agamst the reversal of deferred tax liabilities. or other future taxable profits.

" Deferred tax is measured using the tax rates and laws that have been enacted or substantively enacted by the
reporting date and that are expected to apply to the reversal of the timing difference. )

Tanglble assets

Tangible assets are stated in the balance sheet at’ cost, less any subsequent accumulated depreciation and
subsequent accumulated impairment losses.

The cost of tanglble assets mcludes directly attributable mcremental ‘costs. lncurred in. thelr acquisition and .
installation.

Depreciation .

Deprectatlon is charged so as to write off the cost of assets as follows:

Asset class o S : ‘ Deprec1atlon method and rate
Plant and machmery - o 4 years

Motor vehicles ' - C -4 years

Fixture and tittings S . . -4 years

Cash and cash equlvalents

) Cash and cash equivalents compnse cash on hand and call deposits, and other short-term hlghly l1qu1d
investments that are readily convertible to a known amount of cash and are sub)ect to an insignificant risk of -
change in value. .

Trade debtors

Trade debtors are amounts due from customers for merchandlse sold or services performed in' the ordmary
course of business.

Stocks

Stocks are stated at the lower of cost and estimated selllng price less costs to complete and sell. Cost is based ’
on the cost of purchase on a first in,. fll‘St out basis.

At each balance sheet date stocks are assessed for lmpalrment If stock is 1mpa1red the carrying amount is

reduced to its selling price less costs to complete and sell. The impairment loss is recognised immediately in
the profit and loss. . .
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CAN Geotechnical Limited

Notes to the Financial Statements for the Period from 6 April 2020 to 4 April 2021

Trade creditors :
Trade creditors are obligations to pay for goods or services that have been acqutred in the ordinary course of
business from supphers

Borrowings ‘ .
Interest-bearing borrowings are initially recorded at fair value, net of ‘transaction costs. Interest-bearing
borrowings are subsequently carried at amortised cost, with the difference between the proceeds, net of
transaction costs,” and the amount due on redemption being recognised as a charge to the Profit and Loss -
Account over the period of the relevant borrowing.

Interest expense is recognised on the basis of the effective interest method and is included in Interest payable'
and similar charges. '

Borrowmgs are classified as current llabllmes unless the company has an unconditional right to. defer :
settlement of the liability for at least twelve months after the reporting date.

Leases :
Leases are classified as finance leases whenever the terms of the'lease transfer substantially all the risks and
rewards of ownership to the lessee

. Assets held under finance leases are recognised at the lower of thelr fair value at inception of the lease and
the present value of the minimum lease payments. These assets are depreciated on a straight-line basis over
the shorter of the useful life of the asset and the lease term. The.corresponding liability to the lessor is -
.included in the Balance Sheet as a finance lease obllgatlon .

Lease payments are apportionedebetween finance costs in the Profit and Loss Acc_olmt and reduction of the
lease obligation so as to achieve a constant periodic rate of interest on the remaining balance of the liability.

Share capital :

Ordinary shares are classified as equity. Equity mstruments are measured at the fair value of the cash or other
resources received or receivable, net of the direct costs of issuing the equity instruments. If payment is
deferred and the time value of money is material, the initial measurement is on a present value basis.

Defined contribution pension obligation
A defined contribution plan is a pension plan under which fixed contributions are paid into.a pension fund and .
the company has no legal or constructive obligation to pay further contributions even if the fund does not hold
sufficient assets to pay all employees the benefits relatmg to employee service in the .current and prior
periods. ~ . )
Contributions to defined contribution plans are recognised as employee benefit expense when they are due. If
contribution payments exceed the contribution due for service, the excess is recognised as a prepayment.

Research and development

Research and development expenditure is written off in the year in which it is incurred.
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CAN Geotechnical Limited

Notes to the Financial Statements for the Period from 6 April 2020 to 4 April 2021 .

Financial instruments

Classification '

The company enters into only basic financial instrument transactions -that result in the recognition of fmancnal‘

. assets and liabilities such as bank and cash balances trade and other accounts receivable and payable, loans
from banks and other thll’d parties and loans to and from related parties. .

Recognition and measurement.

Debt instruments (other than those wholly repayable or receivable within one year), including loans and other
accounts receivable and payable, are initially measured at the transaction. price and subsequently at amortised
cost.using the effective interest method. Debt instruments that are payable or receivable within one year,
typically trade payables or receivables, are measured, initially and subsequently, at the undiscounted amount
of the cash or.other consideration expected to be paid or received. However, if the arrangements of a
short-term instrument constitute a financing transaction, the financial asset or liability is measured, initially,
at the present value of the future cash flow discounted at the market rate of interest for a srmilar debt
lnstrument and subsequently at amortised cost.

Financial assets and liabilities are offset and the net amount reported in the Balance Sheet when there is an
enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or to
realise the asset and settle the liability simultaneously. .

3 Revenue

The analysis of the company's revenue for the period from continuing operations is as follows:

2021 2020
3 £ £
Rendering of services : : - 11,376,962 9,219,678
" 4 Other operating income
The analysis of the company’s other operating income for the period is as follows:
' ' ' - 2021 © 2020
. £ ’ £
Government grants - CJRS - - ' ‘ " 368,639 B
R&D tax credits. ‘ SR o  68,269° -
436,908 -
5 Other gains and losses
~The analysis of the company's-other gains and losses for the period i as follows:
2021 2020
, £ £
Gain on disposal of property, plant and equipment , 46,911 12,988

6 Operatlng profit
Arrived at after charging/ (credlting)
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CAN Geotechnical Limited

Notes to the Financial Statements for the Period from 6 April 2020 to 4 Abril 2021

Depreciation expense
Foreign exchange losses

. Profit on disposal of property, plant and equipment

7 Other interest receivable and similar income

~

Interest income on bank deposits

8 - Interest payable and similar expenses

Interest on bank overdrafts and borrowings ‘
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2021 2020
£ £
309,371 . 458,556
‘ 968
(46,911) (12,988)
' 2021 2020
£ s
4,461
. 2021 2020 -
' £ £
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CAN Geotechnical Limited
Notes to the Financial Statements for the Period from 6 April 2020 to 4 April 2021
‘9 Staff costs

The aggregate payroll costs (including directdrs' réh\uneratibn) were as follows:

2021 . 2020

£ - £

Wages a'nd salaries - A ' . 3,525,285 - 3,292,921

© Social security costs ’ i : ' . ‘ 370,074 - 313,827
Pension costs, defined cohtfibdtion scheme . : i . 63,327 o 84,489'
Cther employee expense E - ' : ‘ 3,961 382

13,962,647 3,691,619

The average numbér of persons employed by the company (including directors) during the period,.analysed by
category was as follows: o T .

2021 - 2020

- _ No. - No." -~
‘Field staff , ‘ . R 137 - 140
Office staff : j o ' 59 43
19 183
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.CAN G‘eotechnical Limited

Notes to the Financial Statements for the Period from 6 April 2020 to 4 Api'il 2021

10 Directors’ remuneration
The directors’ remuneration for the period was as follows:

2021 2020
. £ ! [4
Remuneration ' : ‘ 164,601 133,391
Contributions paid to money purchase schemes - T 6,745 4 2,238
171,346 . 135,629

During the period the number of directors who were receiving benefits and share incentives was as follows:

2021 2020
N|o. : No.

3 4

Accruing benefits under money purchése pension scheme

11 Auditors’ remuneration

In féspect of the year ended 4 Aph‘l 2021, audit fees of £20,000 (ZOZO: £20,000) héve been met by RSK Grou.p
Limited, the company's ultimate parent company. The consolidated accounts of that company disclose
' remuneration receivable by the company’s and the group’s auditors for all services provided. ’
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CAN Geotechnical Limited

Notes to the Financial Statements for the Period from 6 April 2020 to 4 April 2021

12 Taxatioﬁ

Tax charged/ (credited) in the income statement

2021 2020

£ £
Current taxation ' » )
UK corporation tax C o T : g 45,794 47,069

The tax on profit before tax for the period is lower than the standard rate of corporatlon tax in the UK (2020 -
lower than the standard rate of corporation tax in the UK) of 19% (2020 - 19%). .

The differences are reconciled below:

2021 . 2020

£ o £

Profit before tax - o ‘ - 236,322 84,252

Corporatioh tax at standard rate . : g ' 44,901 . . 16,008

Effect of expense not deductible in determining taxable profit '(téx loss) .. (9,385) (4,805)

* Tax increase from’ effect of capital allowances and depreciation - 10,278 29,644
Other tax effects for reconctllatlon between accounting profit and tax .

expense (income) . - 6,222

Total tax charge ‘ : » . 45,794 47,069
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CAN Geoiech'hical Limited

“ Notes to the Financial Statements for the Period from 6 April 2020 to 4 April 2021

‘13 Tangible assets

" Fixtures and ' Plant and

fittings machinery  Motor vehicles , Total -

S A - £ £ £
Cost or valuation ) .
At 6 April 2020 , 333,962 4,664,913 768,102 5,766,977
Additions o 27,252 - 155,094 109,803 292,149
Disposals - ‘ S (45,300) (120,292)  (165,592)
At 4 April 2021 ’ 36‘1,214 ) 4,774,707 757,613 ' 5,893,534
Depreciation . ‘ : .
At 6 April 2020 ) : 272,917 4,338,865 685,020 5,296,802
Charge for the period b - 32,512 ©° 206,578 83,078 322,168 )
Eliminated on disposal - . {(45,300) (120,292) . (165,592)
At 4 April 2021 , : 305,429~ 4,500,143 ) 647,806 5,453,378

~ Carrying amount

At4Apriizon 55,785 274564 109,807 440,156
At5 Abn'l 2020 . o 61,045 . 326,048 - 83,082 470,175

Assets held under flnance leases and hlre purchase contracts
The net carrying amount - of tangible assets includes the following amounts in respect of assets held under
finance leases and hire purchase contracts:

2021 . 2020 -

. v o . O £

Motor vehicles S ' o 70,477

14 Stocks

" 2021 ' 2020
_ , £ £
Work in progress : o . . 2,422 65,117
Other inventories : o 478,743 . 323,715
481,165 " 388,832
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CAN Geotechnical Limited .-

Notes to the Fihancial,S‘tatements for the Period from 6 Apr,il'2020 te 4 Abril 2021

15 Debtors

. 2021 2020
Note ) £ , £
Trade debtors ' o o 1,449,976 +11,286,634
Amounts owed by related parties : ‘ : ‘ " 4,356,096 2,554,631
- Other debtors ' o L 207,687 . . 18,147
Prepayments _ - 25,480 © 169,274
Accrued income : , . 2,108,775 © 1,032,458
Income tax asset ' - _ o 67,966 ' 30,670 °
8,215,980 - 5,091,814
- 16 Creditors )
2021 2020
Note A ) £
Due within one year } ) ) _
Loans and borrowings - : ' ] 19 393,507 ’ -
Trade creditors o 877,423 . 814,516
Amounts due to related parties - - 1,122,259 119,562
" Social security and other taxes ) . ' : - 751,480 580,162
Outstanding defined contribution pension costs o . 125,600 . 16,380
Other payables o - o o 76,858 . - 98,709
" Accruals s SR A 426,519 191,359
Income tax liability : : o - 47,069
3,673,646 1,867,757
Due after one year ,
Loans and borrowings ' . 19 . 51,004 -

17 Penswn and. other schemes

Defined contnbutlon pensmn scheme

' The company operates a defined contribution pension scheme. The pension-cost charge for the period
represents contributions payable by the company to the scheme and amounted to £63, 327 (2020 - £84 ,489). .

Contnbuttons totalllng £25,600 (2020 £16 380) were payable to the’ scheme at the end of the period and are
included in credltors . :
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CAN Geotechnical Limited '

'Notes to the Financial Statements for the Period from 6 April 2020 to 4 April 2021 ;

18 Share capital
Allotted, called up and fully paid shares

. 2021 , . 2020

No. * £ No. | £
Ordinary shares of £1 each . 100 : 100 100 - 100
19 Loans and borrowings

2021 2020

) £ £

Non-current loans and borrowings ‘

‘ 'Hire purchase contracts 51,004 -
2021 2020

£ . £

Current loans and borrpwihgs , _
Bank overdrafts U ' ‘ 372,970 . I

Hire purchase contracts . - , o : 20,537 o -

393,507 - .-

20 Obligatiohs under leases and hire purehase contracts

Operating leases :
The total of future minimum lease payments is as follows:

2021 2020

| ‘ _ £ ok
Not later than one year - ' , - , : S 14,675 42,675
Later than one year and not later than five years . - S - . 14,000

14,675 56,675

The amount of non-cancellable operating lease payments recognised as an expense dunng the penod was
£43,000 (2020 - £Nil). .
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CAN Geotechnical Limited

Notes to the Financial Statements for the Period from 6 April 2020 to 4 April 2021

21 Commitments

Capital commitments

Capital commitments are for capltal expenditure not provided in the financial statements.
The total amount contracted for but not provided in the financial statements was ENil (2020 - £76,000).

22 Contingént liabilities

The company is party to a facility agreement relating to funds provided by Ares Management and is a cross
guarantor of all obligations together with Acies Civil And Structural Limited, ADAS Silverdale Limited, ATP
~ Architects + Surveyors Limited, Binnie & Partners Limited, Binnies UK Limited, BTS Group Limited, C. J.
Associates Geotechnical Limited, C.R. Civil Engineering Limited, CAN-Renewables Limited, CAN Structures
Limited, CAN UK Holdings Limited, Central Alliance Limited, Central Alliance Pre Construction Services Ltd,
Cognica Limited, Consents Solutions Ltd, Copeland Wedge Associates Ltd, CRCE Plant Limited, Drilling Supplies .
& Hire Services Limited, DVCR Group Limited, Dynamic Sampling UK Limited, E.D.P. Health,. Safety And
Environment Consultants Limited, Ecologia Environmental Solutions Holdings Limited, Ecologia Environmental
Solutions Limited, EDP Consultants Ltd; Entrainment Limited, Enviresearch Limited, Enviresearch Technologies
Limited, Envirolab Limited, Geocore'Site Investigations Limited, Geotechnical & Structural Services (Holdings)
Limited, Geotechnical And Structural Services Limited, Ground Heat Installations Limited, Headland
Archaeology (UK) Limited, Headland Group Limited, lan Farmer Associates (1998) Limited, Interactive Comms
Limited, J & A Pelling Ltd, JB Site Investigations Limited, KMGP Limited, Nature Positive Limited, Nicholas
ODwyer & Company Limited, Nicholas O'Dwyer Design & Development Limited, Nicholas O'Dwyer Limited,
Nicholas O'Dwyer Limited, Non Destructive Testing Services Limited, PA Group (UK) Limited, PB Drilling
Limited, Pellings LLP, Pendragon Holdings Limited, Pharos Field Engineering Services Limited, Pharos
Generator Services Limited, Pharos Power Support Group Limited, R. W. Management (Holdings) Ltd, Remedx
Limited, ROCP Limited, RSK (Ireland) Limited, RSK Acoustics Limited, RSK ADAS Limited, RSK Biocensus
Limited, RSK Environment Limited, RSK Group Limited, RSK Integrated Waste Solutions Limited, RSK.
Investments Limited, RSK Land & Development Engineering Limited, RSK Orbital Limited, RSK Project Services
Limited, RSK Radiological Limited, RSK Raw Limited, RSKW Ltd, Salix River & Wetland Services Limited, Silcock
Leedham Consulting .Engineers Limited, Silcock Leedham Group Ltd, Skyvision International Limited,
Stephenson Halliday Limited, Structural Soils Limited, TBF. Contracting Limited, TBF Scaffolding Ltd, TBF
Traffic Ltd, Twig Trading Limited, Up And Under (Specialist Contracts) Limited, Up And Under Group Limited,
Up And-Under lelted Verisys Limited, Waldrams lelted Water Research Centre Limited and Zero Energy
Design Ltd.

The company is also a guarantor of any trading and other obligations of any RSK Group member that may be a'
Junior Creditor in the related Subordination Deed. -

Aﬁ 4th April 2021, the net exposure to the group stood at £293,793,000 (2020: £201,788,000). .

- 23 Parent and ultimate parent undertaking

‘ The company's immediate parent is CAN UKA Holdings'Limited incorporated in Scotland. |
The ultimate parent is RSK Group Limited, lncorporated in England & Wales.

" Their financial statements are avallable upon request from Compames House, Crown Way, Cardiff, CF14 3UZ.
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" CAN Geotechnical Limited

Notes to the Financial Statement_s for the Period from 6 April 2020 to 4 April 2021

24 Non adJustlng events after the financial penod

The Group agreed a new seven year financing agreement w1th Ares Management in July 2021. These funds
comprise a £500,000,000 .committed acquisition- facility and a further. £500,000,000 incremental acquisition
facility. The Group has a £40,000,000 revolvmg Credit Facility w1th NatWest bank which has been extended for

a further seven years.

]

The company declared an interim dlwdend -of £3,000,000 on 14th July 2021."
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