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AVERY WEIGH-TRONIX HOLDINGS LIMITED

DIRECTORS' REPORT

The directors present their report and the audited financial statements for the 13 month period ended 31 December
2011

PRINCIPAL ACTIVITIES

The company 1s an mvestment holding company for companies engaged in the design, manufacture, sale,
distribution and servicing of weighing and measuring equipment Its principal subsidiaries are hsted in note 11

KEY PERFORMANCE INDICATORS

The directors do not measure the performance of the company through Key Performance Indicators as the company
15 non-trading and holds investments

RESULTS AND DIVIDENDS

The result for the 13 month period ended 31 December 2011 15 a loss after taxation of £316,000 (year ended 30
November 2010 loss £3,040,000)

The directors do not recommend the payment of a final dividend (year ended 30 November 2010 £nil)
GOING CONCERN

The company has both substantial net liabihties and net current hiabilities as set out in the balance sheet on page 7
However, as the company has access to a group banking facility, it consequently has sufficient cash resources to
meet any reasonably foreseeable obhigation This facility 1s due for renewal for a further 12 months n July 2012 and
the directors have no reason to believe that this will not be forthcoming The directors have a reasonable expectation
that the company has adequate resources to continue in operational extstence for the foreseeable future, despite the
current uncertain economic outlook Thus, the directors continue to adopt the gomng concern basis in preparing the
financial statements

REVIEW OF THE BUSINESS AND FUTURE PROSPECTS
The results of the business reflect its status as a holding company

At the date of this report, the directors are not aware of any likely major changes in the company’s activities in the
coming year

PRINCIPAL RISKS AND UNCERTAINTIES

The main risk that the company 1s exposed to 1s the impairment of mvestments The company annually reviews its
investments for any indicators of impairment and makes provision as necessary

FINANCIAL RISK MANAGEMENT POLICIES

The company’s principal financial assets are amounts owed by group undertakings and investments Consequently
the company has no external credit, price or hquidity risks

DIRECTORS

The directors, who served during the period and to the date of this report are listed on page 1
AUDTOR

Each of the persons who 1s a director at the date of approval of this report confirms that

. so far as the director 1s aware, there 1s no relevant audit information of which the company's anditor 15
unaware, and

. the director has taken all the steps that he/she ought to have taken as a diwrector in order to make
himself/herself aware of any relevant audit information and to estabhsh that the company's auditor 15 aware
of that information

This confirmation 1s given and should be interpreted in accordance with the provisions of s418 of the Companies
Act 2006




AVERY WEIGH-TRONIX HOLDINGS LIMITED

PIRECTORS' REPORT (CONTINUED)

Deloitie LLP have expressed their waliingness to continue 1n office as the auditor and a resolution to reappomnt them
will be proposed at the forthcoming Annual General Meeting

rder of the Board

G Hudson
Director

[DATE] %f’lg [ W1




AVERY WEIGH-TRONIX HOLDINGS LIMITED

STATEMENT OF DIRECTORS' RESPONSIBILITIES

The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law) Under company law the directors
must not approve the financral statements unless they are satisfied that they give a true and fair view of the state of
affairs of the company and of the profit or loss of the company for that period In preparing these financial
statements, the directors are required to

select suitable accounting policies and then apply them consistently,
make judgements and accounting estimates that are reasonable and prudent,
state whether applicable UK accounting standards have been followed subject to any matenal departures
disclosed and explamed in the financial statements, and

+ prepare the financial statements on the going concern basis unless 1t 1s inappropriate to presume that the
company will continue 1n business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006 They are also responsible
for safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of
fraud and other wrregularities




INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF AVERY
WEIGH-TRONIX HOLDINGS LIMITED

We have audited the financial statements of Avery Weigh-Tromx Holdings Limited for the 13 month period ended
31 December 2011 which compnse the profit and loss account, the balance sheet, the statement of accounting
policies and the related notes 1 to 13 The financial reporting framework that has been apphed n their preparation 1s
applicable law and Umited Kingdom Accounting Standards (Umted Kingdom Generally Accepted Accounting
Practice)

This report 1s made solely to the company’s members, as a body, 1n accordance with Chapter 3 of Part 16 of the
Compamies Act 2006 Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company’s
members as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditor

As explained more fully in the Directors’ Responsibilities Statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view Our responsibility
18 to audit and express an opinion on the financial statements 1n accordance with applicable law and International
Standards on Auditing (UK and Ereland} Those standards require us te comply with the Auditing Practicing
Board’s {APB’s) Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to give
reasonable assurance that the financtal statements are free from material misstatement, whether caused by fraud or
error  This includes an assessment of whether the accounting policies are appropriate to the company’s
circumstances and have been consistently apphed and adequately disclosed, the reasonableness of significant
accounting estimates made by the directors, and the overall presentation of the financial statements In addition, we
read all the financial and non-financial information in the annual report to identify material inconsistencies with the
audited financial statements If we become aware of any apparent material misstatements or inconsistencies we
consider the implications for our report

Opinicn on financial statements
In our opinion the financial statements

. give a true and fair view of the state of the company’s affars as at 31 December 201 | and of its loss for the
period then ended,

. have been properly prepared m accordance with United Kingdom Generally Accepted Accounting Practice,
and

. have been prepared n accordance with the requirements of the Companies Act 2006

Opmnion on other matter prescribed by the Companies Act 2006
In our opinton the information given in the Directors® Report for the financial period for which the financial
statements are prepared 1s consistent with the financtal statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to
you 1f, 1n our opinion

. adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us, or

the financial statements are not 1n agreement with the accounting records and returns, or

cerfain disclosures of directors’ remuneration specified by law are not made, or

we¢/have not received all the information and explanations we require for our audit

- s
Ok WiMernts——
Paul Wilhamson BSC FCA (Senior Statutory Auditor)
for and on behalf of Deloitte LLP
Chartered Accountants and Statutory Auditor

Reading, United Kingdom
08 March 2012




AVERY WEIGH-TRONIX HOLDINGS LIMITED

PROFIT AND LOSS ACCOUNT
13 month period ended 31 December 2011

Net operating expenses

OPERATING LOSS
Interest payable

LOSS ON ORDINARY ACTIVITIES
BEFORE TAXATION

Tax on loss on ordinary activities

LOSS FOR THE FINANCIAL
PERIOD/YEAR AFTER TAXATION,
BEING RETAINED LOSS FOR THE
FINANCIAL PERIOD/YEAR

The results reflect trading from continuing activities

Note

13 month

period ended Year ended 30
31 December November
2011 2010

£°000 £000
(67) (4,018)
(67) (4,018)
(363) (373)
(430) (4,391

114 1,351
(316) (3,040)

There have been no recognised gains or losses during the current period or pnor year other than the result shown

above Accordingly, no statement of total recogmised gains and losses 15 presented




AVERY WEIGH-TRONIX HOLDINGS LIMITED

BALANCE SHEET
As at 31 December 2011

FIXED ASSETS
Investments

CURRENT ASSETS
Debtors

CREDITORS ameunts falling due
within one year

NET CURRENT LIABILITIES

NET LIABILITIES

CAPITAL AND RESERVES
Called up share capital

Share premium

Profit and loss account

SHAREHOLDER’S DEFICIT

Note

(V=R ]

10

31 December 30 November
2011 2010
£°000 £7000
68,771 68,771
868 1,230
(75,890) (75,936}
(75 022) (74,706)
(6,251} (5,935)
1 1
22,866 22,866
(29,118) (28,802)
(6,251} (5,935)

The financial statements of Avery Weigh-Tronix Holdings Limited, registered number (04895923 were approved by

the Board of Directors and authonsed for 1ssue on

Signed on behalf of the Board of Directors

G Hudson

Director

March 2012




AVERY WEIGH-TRONIX HOLDINGS LIMITED

STATEMENT OF ACCOUNTNG POLICIES
13 month period ended 31 December 2011

The principal accounting policies are summanised below They have all been applied consistently throughout
the current period and the preceding year

Basis of preparation

The financial statements have been prepared in accordance with applicable United Kingdom Accounting
Standards and under the historical cost accounting rules

Group acecounts

The company 1s exempt from the requirements to prepare consolidated financial statements as the company 1s
mcluded within the consohdated accounts of Ilhneis Tool Works Inc, the accounts of which have been
prepared in a manner equivalent to the Seventh EU Directive, having regard to UITF Information Sheet 79

Going concern

The company has both substantial net habilities and net current hiabilities as set out in the balance sheet on
page 7 However, as the company has access to a group banking facility, it consequently has sufficient cash
resources to meet any reasonably foreseeable obligation This facihty 1s due for renewal for a further 12
months n July 2012 and the directors have no reason to beheve that this will not be forthcoming The
directors have a reasonable expectation that the company has adequate resources to continue in operational
existence for the foreseeable future, despite the current uncertain economic outlook Thus, the directors
continue to adopt the going concern basis 1 preparing the financial statements

Cashflow statement

The company has taken advantage of the exemption from preparing a cash flow statement afforded by FRSI1
(Revised 1996) “Cash flow statements”, as 1t 1s a wholly owned subsidiary of IHinois Tool Works Inc which
produces consohdated accounts including a cash flow statement which are publicly available

Investments
Fixed asset investments are shown at cost less provision for impairment
Taxation

Current tax, mcluding UK corporation tax, 15 provided at amounts expected to be paid (or recovered) using
the tax rates and laws that have been enacted or substantively enacted by the balance sheet date

Deferred tax 1s recognised 1n respect of all timing differences that have originated but not reversed at the
balance sheet date where transactions or events that result in an obligation to pay more tax n the future or a
right to pay less tax in the future have occurred at the balance sheet date  Timing differences are differences
between the group’s taxable profits and 1its result as stated mn the financial statements that anse from the
tnclusion of gains and losses in tax assessments in periods different from those in which they are recognised
in the financial statements Deferred tax 15 measured on a non discounted basis

Foreign currencies

Transactions 1n foreign currencies are recorded at the rate of exchange at the date of the transaction
Monetary assets and liabilities denominated 1n foreign currencies at the balance sheet date are reported at the
rates of exchange prevailing at that date All exchange differences are included in the profit and loss account




AVERY WEIGH-TRONIX HOLDINGS LIMITED

NOTES TO THE ACCOUNTS (CONT)
13 month period ended 31 December 2011

1. INTEREST PAYABLE

13 month
period ended Year ended 30
31 December November
2011 2010
£000 £'000
Interest payable on loans from fellow subsidiarics 363 73
2. LOSS ON ORDINARY ACTIVITIES BEFORE TAXATION
The loss on ordinary activities before taxation 1s stated after charging
13 month
period ended Year ended 30
31 December November
2011 2010
£000 £'000
Net exchange rate loss 67 (4,018)

Audit fees are borne by a fellow group undertaking The audit fee, 1f allocated to the company, would be
£2,075 (year ended 30 November 2010 £2,075)

3. DIRECTORS AND EMPLOYEES

The company had no employees during erther financial period and the directors did not receive any
remuneration from the company Four directors (year ended 30 November 2010 four) are also directors of
ITW Limited, a fellow group company ITW Limited paid the directors £474,073 (year ended 30 November
2010 £396,680) of emoluments and the directors accrued benefits under a defined benefit scheme The
directors’ emoluments have not been apportioned between each fellow group company for which the
directors acted and the directors do not feel that any amount should be allocated as group recharges The
emoluments of the highest paid director were £137,278 (year ended 30 November 2010 £117,322) and the
accrued pension entitlement under the company’s defined benefit pension schemes of the highest paid
director at 31 December 2011 was £16,199 (year ended 30 November 2010 £13,831)

4. TAX ON LOSS ON ORDINARY ACTIVITIES

The corporation tax credit comprises

13 month

period ended Year ended 30

31 December November

2011 2010

£°000 £000
Corporation tax — current period (114) (1,230)
Corporation tax - prior year - (1zn)
Total tax credit on loss on ordinary activities (114) (1,351)




AVYERY WEIGH-TRONIX HOLDINGS LIMITED

NOTES TO THE ACCOUNTS (CONT)
13 month period ended 31 December 2011

4,

6.

TAX ON LOSS ON ORDINARY ACTIVITIES (CONTINUED)

The difference between the total current tax shown above and the amount calculated by applying the effective
rate of UK corporation tax of 26 6% (year ended 30 November 2010 28%) to the loss before tax 1s as
follows

13 month
period Year ended
ended 31 30
December  November
2011 2010
£°000 £000
Loss on ordinary activities before taxation (429) (4,391)
Loss on ordinary activities multiplied by standard rate of corporation tax in UK of
26 6% (vear ended 30 November 2010 28%) (114) (1,230)
Effect of
Prior year adjustment - (121)
Current tax credit for penod/year (114) (1,351)

Current tax represents the amount recoverable n respect of the surrender of trading losses for group
companies

FIXED ASSET INVESTMENTS — SHARES IN SUBSIDIARY UNDERTAKINGS

£000

Cost and net book value
At 31 December 2011 and 30 November 2010 68,771

In the opinion of the directors the aggregate value of the company’s investment consisting of shares 1n, or
amounts owing from, its subsidiary 1s not less than the aggregate amounts at which they are stated in the
Balance sheet

The company’s principal subsiharies are histed in note 11

DEBTORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

31 December 30 November

20¢1 2010
£7000 £000

Amounts falling due within one year
Amounts owed by group undertakings 754 -
Corporation tax —group surrender of losses 114 1,230
868 1,230

10




AVERY WEIGH-TRONIX HOLDINGS LIMITED

NOTES TO THE ACCOUNTS (CONT)
13 month period ended 31 December 2011

7.

10.

CREDITORS AMOUNTS FALLING DUE WITHIN ONE YEAR

31 December 30 November

2011 2010

£000 £°000

Amounts owed to group undertakings 75,890 75,936
75,890 75,936

The amounts owed to group undertakings are unsecured and accrue interest at 0 5% (year ended 30
November 2010 0 5%) per annum and are repayable upon demand

CALLED-UP SHARE CAPITAL

31 December 30 November

2011 2010
£°000 £000

Allotted and fully paid
1,000 ordinary shares of £1 each 1 1
RESERVES

Share Profit

premium and loss
account account Total

£'000 £°000 £°000
At 30 November 2010 22,866 (28,802) (5,936)
Loss for the financial period/year - (316) (316)
At 31 December 2011 22,866 (29,118) (6,252)

RECONCILIATION OF MOVEMENT IN SHAREHOLDER’S DEFICIT

31 December 30 November

2011 2010

£'000 £000
Loss for the financial period/year (316) (3,040}
Opening sharchotder’s deficit (5,935) (2,895)

Closing shareholder’s deficit (6,251) (5,935)

11




AVERY WEIGH-TRONIX HOLDINGS LIMITED

NOTES TO THE ACCOUNTS (CONT)
13 month period ended 31 December 2011

1I. PRINCIPAL SUBSIDIARIES

The principal subsidiaries of the company are shown below The company owns directly 100% of the
ordinary share capital of all the companies

Company name Country of Main activity
incorporation and
operation
Avery Weigh-Tromx, LLC USA Operating company
Avery Weigh-Tromx Finance Limited Great Britain Holding company
SWT Holdings BV The Netherlands Holding company
Weigh-Tronix Canada, ULC Canada Operating company

All operating subsidiaries are engaged 1n the manufacture, sale and service of weighing equipment

12. RELATED PARTY TRANSACTIONS

The company has taken advantage of the exemption under Financial Reporting Standard 8 'Related Party
Disclosures' from disclosing related party transactions with other entities that are part of the Illinois Tool
Works Inc group

13. ULTIMATE PARENT UNDERTAKING

The ultimate parent undertaking of the company 1s 1llinois Tool Works Inc, a company registered 1n the
State of Delaware, USA

The immediate parent undertaking of the company 158 A V CO 3 Limited, a company incorporated n the
United Kingdom

The only group mn which the results of Avery Weigh-Tromix Holdings Limited are consolidated 1s that headed
by llinos Tool Works Inc  The consolidated financial statements of this group are available to the public
and may be obtained from Ilhinois Tool Works Inc, 3600 West Lake Avenue, Glenview, Ilhnois 60025,
United States of America

12




