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CYCLING TELEVISION LIMITED
DIRECTORS' REPORT

FOR THE YEAR ENDED 31 DECEMBER 2011 Registered number 04887821

The directors present their report and financial statements for the year ended 31 December 2011

Directors' report small company exemption
In prepanng the Directors' report advantage has been taken of the small company exemption available under s415A of the
Companies Act 2006

Principal actiities
The company’'s principal achwity during the year continued to be that of broadcasting cycling races over the internet

Directors
The directors who served during the year were as follows

G S Paterson
R E Reichbach
A J McCarthy

Directors’ responsibilities
The directors are responsible for preparing the report and financial statements in accordance with applicable law
and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the directors have
elected to prepare the financial statements n accordance with United Kingdom Generally Accepted Accounting Practice (United
Kingdom Accounting Standards and applicable law) Under company law the directors must not approve the financal statements
unless they are satisfied that they give a true and fair view of the state of affairs of the company and of the profit or loss of the
company for that penod In preparing these financial statements, the directors are required to

- select surtable accounting policies and then apply them consistently,

- make judgements and estimates that are reasonable and prudent,

- state whether applicable UK Accounting Standards have been followed, subject to any material departures disclosed and
explained i the financial statements,

- prepare the finanaal statements on the going concern basis unless it 1S inappropnate to presume that the company will
continue 1n business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the company's
transachons and disclose with reasonable accuracy at any time the finanoial position of the company and enable them to ensure
that the financial statements comply with the Comparies Act 2006 They are also responsible for safequarding the assets of the
company and hence for taking reasonable steps for the prevention and detection of fraud and other irregularities

Disclosure of information to the auditor
Each person who was a director at the time this report was approved confirms that

- 50 far as he 1s aware, there 1s no relevant audit informabion of which the company's auditor 1s unaware, and

- he has taken all the steps that he ought to have taken as a director in order to make himself aware of any relevant audit
information and to establish that the company's auditor 1s aware of that information

This report was approved by the board on 21 September 2012 and signed on its behalf by

A 1McCa
Director




INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDER OF

CYCLING TELEVISION LIMITED

We have audited the financial statements of CYCLING TELEVISION LIMITED for the year ended 3t December 2011 which
compnse the Profit and Loss Account, the Balance Sheet and the related notes The financial reporting framework that has
been applied in their preparabon is applicable law and United Kingdom Accounting Standards (United Kingdom Generally
Accepted Accounting Practice)

This report 1s made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies
Act 2006 Our audit werk has been undertaken so that we might state to the company's members those matters we are
required to state to them m an auditor's report and for no other purpose To the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the company and the company's members as a body, for our audit
work, for this report, or for the opinions we have formed

Respective responsibilities of directors and the auditors

As explained more fully in the Directors' Responsibilities Statement set out on page 1, the directors are responsible for the
preparation of the financial statements and for being satsfied that they give a true and far view Our responsibility 1s to
audit and express an opinion on the financial statements in accordance with apphcable law and International Standards on
Auditing (UK and Ireland) Those standards require us to comply with the Auditing Practices Board's Ethical Standards for
Auditors

Scope of the audit

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to give
reasonable assurance that the financial statements are free from material misstatement, whether caused by fraud or error
This includes an assessment of whether the accounting policies are appropriate to the company's circumstances and have
been consistently applied and adequately disclosed, the reasonableness of significant accounting esimates made by the
director, and the overall presentation of the financial statements In addition, we read all the financal and non-financial
information in the Directors' Report to identify matenal inconsistencies with the audited financial statements If we become
aware of any apparent matenal misstatements or inconsistencies we consider the implications for our report

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you if,
N OUr OPINION

- adequate accounting records have not been kept, or

- the finanaal statements are not In agreement with the accounting records, or

- certain disclosures of directors’ remuneration speafied by law are not made, or

- we have not received all the information and explanations we require for our audit

Opinion on the finanaal statements
I[n our opimion the financial statements
- give a true and fair view of the state of the company's affairs as at 31 December 2011 and of its toss for the year then
ended,
- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice, and
- have been prepared in accordance with the requirements of the Companies Act 2006




INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDER OF

CYCLING TELEVISION LIMITED

Opinion on other matters prescnbed by the Companies Act 2006
In our opinton the information given in the Directors' Report for the finanoal year for which the financial statements are
prepared 15 congistent with the financial statements

Emphasis of matter - Going concern

In forming our opinion on the financial statements, which 1s not qualified, we have considered the adequacy of the
disclosures made in note 2 to the financal statements conceming the company's ability to continue as a going concern  The
company incurred a net loss of $577,542 duning the year ended 31 December 2011 and at that date the company's liabiliies
exceeded its total assets by $4,019,168 The company Is dependant upon the cantinued support of it's parent and whilst
there 15 no present indication that this will be withdrawn there can be no certainty in these matters  These conditions may
cast significant doubt about the company’s ability to continue as a going concern  The financial statements do not include
the adjustments that would result If the company was unable to continue as a going concern

Ml

I G Burrows, FCCA

(Senior Statutory Auditor)

for and an behalf of

Spofforths LLP

Chartered Accountants and Statutory Auditor

2 Vo vory”

9 Donnington Park
85 Birdham Road
Chichester

Waest Sussex

PO20 7A)




CYCLING TELEVISION LIMITED
PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 31 DECEMBER 2011

Notes 2011 2010
$ $
Turnover 381,281 418,721
Cost of sales (285,402) (221,315)
Gross profit 95,879 197,406
Administrative expenses (675,471) (537,512}
Other operabng income 2,041 1,545
Operating loss 3 (577,551) (338,561)
Interest receivable 9 17
Loss on ordinary activities before taxation (577,542) (338, 544)
Tax on loss on ordinary achivities - .
Loss for the financial year (577,542) (338,544}

Continuing operations
None of the company's acbvities were acquired or discontinued duning the above two finanaal years

Statement of total recognised gains and losses
The company has no recogmsed gans or losses other than the loss for the above two financial years




CYCLING TELEVISION LIMITED

BALANCE SHEET

AS AT 31 DECEMBER 2011

Registered number 04887821

Fixed assets
Tangible assets

Current assets
Debtors
Cash at bank and in hand

Creditors: amounts falling due within one year
Net current habilities

Total assets less current habilibes

Capital and reserves
Called up share capital
Share premium

Currency translation reserve
Profit and loss account

Shareholder's funds

Notes

10
i1

12

2011
$ $
25,990
471,881
44,691
516,572
(4,561,730)
(4,045,158)
(4,019,168)
440
1,399,267
678,508
(6,097,383)
(4,019,168)

547,576
40,195
587,771

(4.066,954)
(3,476,693)

(3 441,626)

440
1,399.267
678,508
(5,515,841)
(3,441,626)

The financial statements were approved by the board and authorised for 1s3ue on 21 September 2012 and signed on its behalf by

/

A YMcCarthy
Director,




CYCLING TELEVISION LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2011

1

Principa)l accounting policies

Basis of accounting

The finanaal statements have been prepared under the histoncal cost convention and in accordance with applicable accounting
standards The pnnapal accounting polices adopted in the preparation of the finanaal statements are set out below and have
been apphied consistently

Cash flow statement

The company 1s a wholly owned subsidiary of its parent company who prepares consolidated financial statements  As such, it
has taken advantage of the exemphon from prepanng a cash flow statement

Turnover
Tumover represents the value of goods and services provided, net of VAT

Depreciation
Depreciation 1s provided on all tangible fixed assets at rates calculated to wnte off the cost less estimated residual valtue, of
each asset over its expected useful life, as follows

Office equipment 20% reducing balance
Computer equipment 30% reducing balance
Website development 50% reduang balance
Infrastructure equipment 30% reduang balance
Foreign currencres

Transachons in foreign currencies are recorded at the rate ruling at the date of the transachon  Monetary assets and liabilities
denominated In foreign currencies are translated at the rate of exchange ruling at the balance sheet date  All differences are
taken to the profit and loss account

Finance fease and hire purchiase commitments

Assets held under finance leases and hire purchase contracts, which are those where substantally all the nsks and rewards of
ownership of the asset have passed to the company, are capitalised i the balance sheet and depreciated over their useful
lives The interest element of the rental cbligations 1s charged to the profit and loss account over the period of the lease and
represents a constant proporbon of the balance of capital repayments outstanding

Currency translation reserve
As at 1 January 2009 the company changed its funchional and presentational currency to US dollars The change in currency
has been recogrused in accordance with FRS 23 and resulting differences are taken to the currency translation reserve

Gotng concern

The finanoal statements have been prepared on a going concern basis The company's ability to continue to trade 1s dependant
upon the support of Neulion Inc, it's parent company There 15 no indication that this support will be withdrawn and the
directors expect that current and future sources of funding or support will be more than adequate for the company's needs  If
this assumption proves to be inappropriate, adjustments may have to be made to adjust the value of assets to their recoverable
amounts, to provide for any further habilibes which might anse and reclassify fixed assets as current assets




CYCLING TELEVISION LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2011

3 Operating loss 2011 2010
$ 5
Ttus 1s stated after charging
Depreaation of cwned fixed assets 11,077 12,680
Auditors’ remuneration for audit services 11,700 11,700
Auditors’ remuneration for other services 3,800 3,800
4  Staff costs 2011 2010
$ $
Wages and salanes 411,032 277,010
Average number of employees dunng the year Number Number
Administration 3 3
Presenters 1 1
Sales 1 1
5 5
5 Tangble fixed assets
Office and
Waebsite Infrastructure computer
development equipment equipment Total
$ $ $ $
Cost
At 1 January 2011 46,479 59,942 74,105 180,526
At 31 December 2011 46,479 59,942 74,105 180,526
Depreciation
At 1 January 2011 42,064 51,946 49,949 143,459
Charge for the year 2,208 2,549 6,320 11,077
At 31 December 2011 44,272 53,995 56,269 154,536
Net book value
At 31 December 2011 2,207 5,947 17,836 25,990
At 31 December 2010 4415 8,496 24, 156 37,067




CYCLING TELEVISION LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2011

6 Debtors

Trade debtors

Amounts owed by group undertakings
Other debtors

Prepayments and accrued income

Amounts due after more than one year mcluded i
Amounts owed by group undertakings

7 Creditors amounts falling due within one year

Trade creditors

Amounts owed to group undertakings
Other creditors

Accruals and deferred income

8 Share capital

Aliotted, called up and fully paid
Ordinary shares

9 Share premium

At 1 January 2011
At 31 December 2011

2011 2010
$ $
17,873 -
409,597 482,450
3,506 7,226
40,905 57,900
471,881 547,576
409,597 482,450
2011 2010
$ $
1,877 857
4,439,728 3973424
- 1,314
120,125 20,869
4,561,730 4,066,964
Nominal 2011 2011 2010
value Number $ $
£1 each 220 440 440
2011
$
1,399,267

1,399,267




CYCLING TELEVISION LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2011

10

11

12

13

14

15

Currency translation reserve 2011
$
At 1 January 2011 678,508
At 31 December 2011 678,508
Profit and loss account 2011
$
At 1 January 2011 (5,519,841)
Loss for the financial year {577,542)
At 31 December 2011 (6,097,383)
Reconciliation of movement in shareholder’s funds 2011 2010
$ 5
At 1 January 2011 (3,441,626) (3,103,082}
Loss for the financial year (577,542) {338, 543}
At 31 December 2011 (4,019,168) (3,441,626}
Other financial commitments

At the year end the company had annual commitments under non-cancellable operating leases as set out below

Land and Land and
buildings burldings
2011 2010
$ $
Operating leases which expire
within one year 9,000 9,000

Related parties

The company has taken exemption under FRS8 from disdosure of transactions with other group companies Copies of the
group finanoal statements can be obtamed from 463 King Street West, Third Floor, Toronto, Ontario, Canada, M5V 1K4
Ultimate controlling party

In the opinion of the director the company is controlled by its immediate and ultmate parent undertaking Neulion Inc, a
company incorporated in the USA Neulion Inc owns 100% of the i1ssued share capital of the company




