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BLUE MACHINERY (GROUP) PLC
STRATEGIC REPORT
YEAR ENDED 31 JANUARY 2014

Pnincipal activities and business review

The principal activity of the group cantinues to be that of the sale and marketing of plant and
machinery for the quarrying and waste recyching industnes

The group has had a satisfactory year of trade reporting a gross profit of £4 2M (2013 - £4 1M) and
pre-tax profit of £1 4M (2013 - £1 6M)

At the year end the group had shareholder funds of E3,247,639 wncluding distributable profits of
£1,925,761 The directors therefore believe the company’s position to be satisfactory

The directors have assessed the main nisk facing the group as being compettion in the market
which 1t operates, a market in which global political and economic pressures are mncreasing the need
for environmental protection and waste reduction  The directors believe that the quality of the group's
products and customer service will help mitigate these risks and hope to see continued growth and
satisfactory trading results in the coming year

Financial nsk management objectives and policies

The group finances tts operations through a mixture of retamed profits, stocking finance, bank
borrowings and where necessary to fund capital expenditure programmes through hire purchase
financing arrangements  The management's objectives are to

- retam sufficient iquid funds to enable it to meet its day to day obligations as they fall due, and

- match the repayment schedule of any external finance with the future cash flows expected to arise
from the group's trading activities

As the group's surplus funds are pnmanly invested in sterling bank accounts, this limits exposure to
price nsk  Surplus funds held in foreign currencies do however expose the group to price nsk from
foreign exchange movements Credit nsk associated with these funds 1s munimised through helding
accounts with a UK clearing bank

The group 1s exposed to price nisk in cannection with certain sales and purchases being denominated
in foreign currencies This exposes the group to the uncertainty of exchange rate movements Hedge
accounting 15 not used by the group since the directors do not consider the additional casts incurred in
reducing exchange nsk to be worthwhile

The group's credit nsk 1s primarily attributable to its trade debtors Credit mnsurance s utilised to
reduce this particular nsk

Signed on behalf of the directors X
P O McGeary

Approved by the directars on 28 July 2014




BLUE MACHINERY (GROUP) PLC
DIRECTORS® REPORT (continved)
YEAR ENDED 31 JANUARY 2014

The directors present therr report and the financial statements of the group for the year ended
31 January 2014

Results and dividends

The profit for the year, after taxation, amounted to £1,063,440 Particulars of dividends paid are
detailed in note 9 1o the financial statements

Financial instruments

Details of the group's financial nsk management objectives and policies are included 1n note 19 to the
accounts,

Directors

The directors who served the company during the year were as fallows

Mr A Carey

Mr 8 V Maxwell
Mr E J Donnelly
Mr P O McGeary

Policy on the payment of creditors
The group’s and company's palicy 15 to agree settlement terms with suppliers and then abide by those

terms This pokcy will continue for the forthcoming year The average non-group creditor payment
pernod of the company at 31 January 2014 was 44 days (2013 - 40 days)

Directors’ responsibilities

The directors are responsible for preparing the Strategic Report, Directors’ Report and the financal
statements in accordance with applicable faw and regulations

Company law requires the directors to prepare financial statements for each financial year Under that
law the directors have elected to prepare the financial statements in accordance with Umted Kingdom
Generally Accepted Accounting Practice (Umited Kingdom Accounting Standards and applicable law)
Under company law the directors must not approve the financial statements unless they are satisfied
that they give a true and fair view of the state of affairs of the company and the group and of the profit

or loss of the group for that year

in prepanng these financial statements, the directors are required to

- select suitable accounting policies and then apply them consistently,

make judgements and accounting estimates that are reasonable and prudent,

state whether apphcable accounting standards nave been foltlowed, subject to any matenal
departures disclosed and explained in the financial statements, and

prepare the financial statements on the going concern basis unless it 1s mappropriate to presume
that the group will continue m business

The directors are responsible for keeping adequate accounting records that are sufficrent to show and
explamn the group’s and company's transactions and disclose with reasonable accuracy at any ume the
financial positton of the group and enabie them to ensure that the financial statements comply with the
Companies Act 2006 They are also responsible for safeguarding the assets of the group and hence
for taking reasonable steps for the prevention and detection of fraud and other wregulanties




BLUE MACHINERY (GROUP) PLC
DIRECTORS’ REPORT (contnueq)
YEAR ENDED 31 JANUARY 2014

In so far as the directors are, individually, aware
- there 1s no relevant audit information of which the group's auditor is unaware, and

- each director has taken all steps that they ought to have taken as a director to make themself
aware of any relevant audit information and to establish that the company's auditor 1s aware of

that information

Disabled employees

The group 1s committed to a policy of recrutment and promotion on the basis of aptitude and ability
without discimination of any kind Management actively pursues both the employment of disabled
persons whenever a sutable vacancy anses and the contimued employment and refention of
employees who become disabled whilst employed by the group Partcular attention is given to the
training, career development and promotion of disabled employees with a view to encouraging them to
play an active role in the development of the group

Employee involvement

The flow of nformation to staff has been maintained through regular group meetings Members of the
management teamn regularly visit branches and discuss matters of current interest and concern to the

business with members of staff

Donations
During the year the company made the fellowing contributions-
2014 2013
£ £
Charnitable 3,621 -

Strategic report

The company has chasen In accordance with section 414C(11) of the Companies Act 2006(Strategic
Report and Directors’ Report) Regulations 2013 to set out in the companys strategic report
information required by schedute 7 of the Large and Medium-sized Companies and Groups (Accounts
and Reports) Regulations 2008 This includes information that would have been included in the
business review and the pnncipal nsks and uncertainties

Auditor

Baker Tilly Audit Limited were appomnted as auditor dunng the year and ceased trading an 31st March
2014 The drectors, having been nolified of the cessation of trade of Baker Tilly Audit Limited,
appointed Baker Tily UK Audit LLP as Auditor on 1 Apni 2014 to fill the casual vacancy In
accordance with the Companies Act 2006 a resolution proposing the appointment of Baker Tilly UK
Audit LLP as Auditor will be put to the members

Signed on behalf of the directors p
(el

Approved by the directors on 28 July 2014




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF
BLUE MACHINERY (GROUP) PLC

Wae have audited the group and parent company financial statements ("the financial statements”™) of
Blue Machinery (Group} plc for the year ended 31 January 2014 on pages 7 to 24 The financial
reporting framework that has been appited tn therr preparation 1s applicable law and United Kingdom
Accounting Standards {United Kingdorn Generally Accepted Accounting Practice)

This report 1s made solely to the company's members, as a body, in accordance with Chapter 3 of Pant
16 of the Companies Act 2006 Our audit work has been undertaken so that we might state {o the
company's members those matiers we are required to stale to them in an auditor's report and for no
other purpose To the fullest extent permitted by taw, we do not accept or assume raspensibifty o
anyone gther than the company and the company's members as a body, for our audit worl, for this

report, or for the opinions we have formed

Respective responsibilities of directors and auditor

As explained more fully in the Directors’ Responsibilities Statement set out on pages 3 to 4, the
drrectors are responsible for the preparation of the financial statements and for betng sausfied that
they give a true and fair view Our responsibility 1s to audit and express an opimon on the financal
statements in accordance with apphcable {aw and International Standards on Auditing (UK and
Ireland) Those standards require us to comply with the Auditing Practices Board's Ethical Standards

for Auditors.

Scope of the audit of the financial statements
A description of the scope of an audit of financial statements 1s provided on the Financial Reporting

Council's website at www frc org uk/auditscopeukprivate

Opinion on financial statements
In our opinion the financial statements

. give a true and farr view of the state of the group's and parent company's affars as at
31 January 204 and of the group’s profit for the year then ended,

have been properly prepared in accordance with United Kingdom Generally Accepted
Accounting Practice, and

. have been prepared in accordance with the requrements of the Compantes Act 2006

Opinion on other matters prescribed by the Companies Act 2006
In our opimion the infoarmation given In the Strategic Report and Directors’ Report for the financial year

for which the financial statements are prepared 15 consistent with the financial statements

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Comparnes Act 2006 requires

us to report to you if, in our oprion

= adequate accounting records have not been kept by the parent company, or returns adequate for
our audit have not been received from branches not wsited by us, or

the parent company financial statements are not in agreement with the accounting records and
returns, or

. certain disclosures of directors’ remuneration specified by law are not made, or

. wea have not recerved all the imformation and explanations we require for our audit




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF

BLUE MACHINERY (GROUP) PLC (continveD)

Peter Donnelly, Senior Statutory Auditor

For and on behaif of

Baker Tilly UK Audtt LLP, Statutory Auditor 6U"f—w T-A‘] U 14 U\M N4

Chartered Accountants
3 Hardman Street
Manchester

M3 3HF

Date- 3V / 7/ ite




BLUE MACHINERY (GROUP) PLC
GROUP PROFIT AND LOSS ACCOUNT
YEAR ENDED 31 JANUARY 2014

2014 2013
Note £ £
Group turmnover 2 19,444,160 23,547,402
Cost of sales (15,230,020) (19,441,280)
Gross profit 4,214,140 4,106,122
Administrative expenses (3,007,308) (2,760,204)
QOther operating income 3 262,500 255,000
Operating profit 4 1,469,334 1,600,918
Interest recevable 139 352
Interest payable and similar charges 6 (78,508) (17,089}
Profit on ordinary activities before taxation 1,390,965 1,584,181
Tax on profit on ordimary activibes 7 {327,525) {381,708)
Profit for the financial year 8 1,063,440 1,202,473

All of the activities of the group are cfassed as contnuing
The graup has no recogrused gains or losses other than the results for the year as set aut above

The company has taken advantage of section 408 of the Companies Act 2006
not to publish its own Profit and Loss Account

The notes on pages 11 to 24 form part of these financial statements




BLUE MACHINERY (GROUP)} PLC
GROUP BALANCE SHEET
31 JANUARY 2014

Note
Fixed assets
Intangible assets 10
Tangible assets 11
Current assets
Stocks 13
Debtors 14
Cash at bank and in hand
Creditors- Amounts falling due
within one year 15

Net current assets

Total assets less current Labilities

Creditors: Amounts falling due after
more than ona year 16

Provisions for liabilities
Deferred taxation 18

Capital and reserves

Called-up share capital 22
Share premum account 23
Profit and loss account 23
Shareholders® funds 24

These accounts were approved by the directors

signed ¢n thewr hehalf by

Mr P O McGeary
Dhrector

2014
£ £
533,840
533,840
4,076,407
2,539,696
506,968
7,123,071
(4,075,710)
3,047,361
3,581,201
(320,711)
(12,851}
3,247,639
100,0C0
1,221,878
1,925,761
3,247,639

2013

640,057

640,057

4,556,586
2,370,042
448,617 |

7,375,245

(5,295,983)
2,079,262

2,719,319
(97,937)

(37,163)
2,584,199

100,000
1,221,878
1,262,321

2,584,199

and authorised for issue on 28 July 2014, and are

The notes on page11 to 24 form part of these financial statements




BLUE MACHINERY (GROUP) PLC
Registered Number 04868103

BALANCE SHEET
31 JANUARY 2014

Fixed assets
Investments

Current assets
Debtors
Cash at bank

Creditors: Amounts falling due
within one year

Net current assets
Total assets less current liabilities

Capital and reserves
Called-up share capital
Share premium account
Profit and loss account

Shareholders' funds

These accounts were approved by the directors and authonsed for issue on 28 July 2014, and are

signed on their behalf by

12

14

15

22
23
23

),

=

Mr P O McGeary
Director

2014
£

1,271,879

170,466
10,610

181,076

181,076

1,452,955

100,000
1,221,878
131,077

1,452,955

170,466
10,610

181,076

The notes on page11 to 24 form part of these financial statements

2013
)

1,271,879

181,076

1,452,955

100,000
1,221,878
131,077

1,452,955




BLUE MACHINERY (GROUP) PLC
GROUP CASH FLOW
YEAR ENDED 31 JANUARY 2014

Note

Net cash inflow/{outflow) from
operating activities 25

Returns on investments and
Servicing of finance

Interest recewved

Interest paid

Interest element of hire purchase

Net cash (outflow)/inflow from returns on
investments and servicing of finance

Taxation

Capital expenditure
Payments to acquire tangible fixed assets
Receipts from sale of fixed asseis

Net cash outflow from capital
expenditure

Equity dividends pard

Cash inflow/{outflow) before financing

Financing
{Repayment of)/increase in stocking faciity
Capital element of ture purchase

Net cash (outflow)finflow from financing

Increase in cash 25

2014
£

139
(63.549)
{14,939}

{147,430)
41,492

{605,412)
{196,068)

1,965,640

(78,369)
(513,529)

(105,938)
{400,000)

867,804

{801,480)

66,324

2013
£ £
(508,209)
352
(24,820)
(3,081)
(27,549)
(207,354)
(60,201)
28,633
(31,568)
(400,000}
(1,174,680)
1,638,323
(127,151)
1,511,172
336,492

The notes on pages 11 to 24 form part of these financial statements

-10 -



BLUE MACHINERY (GROUP) PLC
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 JANUARY 2014

Accounting policies

Basis of accounting

The financial statements have been prepared under the historical cost convention, medified to
include the revaluation of financal mnstruments, and In accordance with applicable accounting

standards

Going concern

The group Is trading profitably, has significant financial resources together with an established
customer base As a consequence the directors have a reasonable expectation that the group
has adequate resources {0 continue 1n operational existence for the foreseeable future Thus
they continue to adopt the going concern basis of accounting in preparing the annual financai

statements

Basis of consolidation

The consolidated financial statements incarporate the financial statements of the company and
all group undertakings These are adjusted, where appropriate, to conform to group accounting
policies Acquistions are accounted for under the acquisibon method and goodwill on
consolidation i1s capitalised and written off over five years from the year of acquisition. The results
of companies acquired or disposed of are mncluded in the profit and loss account after or up to the
date that control passes respectively. As a consolidated profit and loss account i1s published, a
separate profit and loss account for the parent company is omitted from the group financiai
statements by virtue of section 408 of the Companies Act 2006

Turnover

The turnover shown 1t the profit and loss account represents the farr value of the consideration
received or recevable for the sale of goods n the ordinary course of business Turnover Is
shown net of Value Added Tax and recognised when goods are sold to customers

Goodwill

Negative goodwill in relation to non-monetary assets acquired has been amortised over the
useful economic life of the assets to which it relates

Negative goodwill in excess of the farr value of non-monetary assets of £119,964 has been
amortised in the profit and loss account over four years This has ansen as the pnice paid for
Blue Machinery (Fuchs) Limited recogrised anticipated future losses

Amortisation

Amortisation is calculated so as to wnte off the cost of an asset, net of anticipated disposal
proceeds, over the estimated useful economic Ife of that asset as foliows

Intangibles -~ 50% per annum straight line

-11 -




BLUE MACHINERY (GROUP) PLC
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 JANUARY 2014

Accounting pelicies (contnued)

Depreciation

Depreciation 1s calculated so as to wriie off the cost of an asset, net of anticipated disposat
proceeds, over the useful econamic life of that asset as follows

Short Leasehoid Property - straight line over the Iife of the lease
Plant & Machinery - 20% - 50% per annum straight line

Fixtures & Fittings - 25% - 50% per annum straight line

Motor Vehicles - 25%- 33% per annum straight ine
Equipment - 25% - 50% per annum straight kne

Stocks

Stocks are valued at the lower of cost and net realisable value, after making due alfowance for
obsolete and slow maving items

Hire purchase agreements

Assets held under hire purchase agreements are capitalised and disclosed under tangible fixed
assets at therr farr value The capital elerment of the future payments Is treated as a lability and
the nterest s charged to the profit and foss account on a straight ine basis

Operating lease agreements

Rentals applicable to operating leases where substantially all of the benefits and nsks of
ownership remain with the lessor are charged against profits on a straight line basis over the
penod of the lease

Deferred taxation

Deferred tax I1s recognised in respect of all tming differences that have onginated but not
reversed at the balance sheet date, where transactions or events that result in an obligatian to
pay more or a nght to pay less tax in the future have occurred by the balance sheet date with

certain mited exceptions.

Deferred tax 1s calculated on an undiscounted basis at the tax rates that are expected to apply in
the periods in which the timing differences are expecied {o reverse, based on tax rates and laws
enacted or substantively enacted at the balance sheet date

Foreign currencies

Monetary assets and habiliies n foreign currencies are translated into sterling at the rates of
exchange ruling at the balance sheet date Non-monetary assets and habiites and ransactions
m foreign currencies are translated into sterling at the rate of exchange ruling at the date of the
transaction Exchange differences are taken into account in arriving at the operating profit.

Financial instruments

Financial instruments are classified and accounted for, according to the substance of the
contractual arrangement, as either financial assets, financial kabilittes or equity instruments An
equity instrument s any contract that evidences a residual inferest in the assets of the company

after deducting ali of its liabiibes

-12-



BLUE MACHINERY {GROUP) PLC
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 JANUARY 2014

Accounting policies (continued)

Investments

All wrwvestments are inibally recorded at cost, less provision for impairment in value

Turnover

The turnover and profit before tax are attnibutable to the one principal activity of the group

An analysis of turnover 1s given below

2014
£
18,221,807
1,222,353

19,444,160

United Kingdom
Overseas

Other operating income

2014
£
Rent recevable 12,500
Other operating :ncome 250,000
262,500
Operating profit
Operating profit 1s stated after charging/{crediting)
2014
£

Directors’ remuneration -
Amortisation of intangible assets -
Depreciation of owned fixed assets 154,812
Depraciation of assets held under hire purchase
agreementis 54,214
Loss on disposa! of fixed assets 3,129
Auditer's remuneration

- as auditor 17,450

- for other services 7,550
Operating lease costs

-Other 168,090
Net profit on fareign currency translation {56,391)

2013
£
21,336,866
2,210,536

23,547,402

2013
£
15,000
240,000

255,000

2013
£
(8,227)
93,353

105,628
3,487

20,278
3,000

97.000
(380,575)

-13-



BLUE MACHINERY {GROUP) PLC
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 JANUARY 2014

Auditor's fees
The fees charged by the audior can be further analysed under the following headings for

services rendered
2014 2013
£ £
Audit — Parent Company 1,250 -
16,200 20,278

Audit — Subsidiary Companies

Accountancy services 4,250 1.500
Taxaton services 3,300 1,500
25,000 23,278

Particulars of employees

The average number of staff employed by the group duning the financial year amounted to

2014 2013
No No
Number of admimstrative staff 43 38
Number of management staff 5 &
48 44
The aggregate payroll costs of the above were
2014 2013
£ £
Wages and salaries 1,843,879 1,877,801
Social securty costs 203,718 215,091
2,047,597 2,092,892
interest payable and ssmilar charges
2014 2013
£ £
interest payable on bank borrowing 10,047 4,724
Finance charges 14,959 3,081
Other simiar charges payable 53,502 9,284
78,508 17,089

-14 -



BLUE MACHINERY (GROUP) PLC

NOTES TO THE FINANCIAL STATEMENTS

YEAR ENDED 31 JANUARY 2014

Taxation on ordinary activities

(a) Analysis of charge in the year

2014
£

In respect of the year
UK Carporation tax 355,598
(Over)under provision i prior year (3.741)

351,857
Deferred tax
Onginaton and reversal of timing differences (24,332}
Tax on profit on ordinary actvitres 327,525

(b) Factors affecting current tax charge

2013

396,877
(21)
396,856

(15,148)
381,708

The tax assessed on the profit on ardinary activittes for the year 1s higher than the standard rate of

corporation tax in the UK of 23 16% (2013 24 13%)

2014
£

Profit on ordinary activities before taxation 1,390,965
Profit on ordinary activities by rate of tax 322,148
Effects of
Expenses not deductible for tax purposes 6,457
Capital allowances for period in excess of
depreciation 26,893
Utilisation of tax losses -
Adjustments to tax charge in respect of previgus
periods (3,741)
Total current tax {note 7(a)) 351,857

Profit attributable to members of the parent company

2013
£
1,584,181

382,357

5,707

21,768
(12,955)

(21)
396.856

The profit dealt with in the financial statements of the parent company was £400,000 (2013 -

£400,000)
Dividends
Equity dividends
2014
£
Pawd dunng the year
Dividends on equity shares 400,000

2013

400,000

-15-



BLUE MACHINERY (GROUP) PLC
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 JANUARY 2014

10.

1.

intangible fixed assets

Group Goodwill
£
Cost
At 1 February 2013 and 31 January 2014 (111,064)
Amortisation
At 1 February 2013 and 31 January 2014 {111,064)
Net book value
At 31 January 2014 -
At 31 January 2013 -
Tangible fixed assets
Group Short
Leasehold Plant & Fixtures & Motor
Property Machinery Fittings  Vehicles Equipment Total
£ £ £ £ £

Cost
At 1 Feb 2013 139,034 365,855 42,477 408,056 185,757 1,141,179
Additons 84,999 - 3,208 14,500 44,633 147,430
Disposals - — - (72,356) - (72,356}
At 31 Jan 2014 224,033 365,855 45,775 350,200 230,390 1,216,253
Depreciation
At 1 Feb 2013 48,516 217,437 10,841 133,720 92,608 501,122
Charge for the
year 14,119 41,871 10,988 107,084 34,067 209,026
On disposals - - - (27,735) - (27,735)
At 31 Jan 2014 60,635 259,308 21,829 213,066 127,575 682,413
Net book value
At 31 Jan 2014 163,398 106,547 23,946 137,134 102,815 533,840
At 31 Jan 2013 92,518 148,418 31,636 274,336 93,149 640,057

Hire purchase agreements

Included within the net bock value of £533,840 1s £89,152 {2013 - £338,199) relating to assets
held under hire purchase agreements The depreciation charged to the financial statements in

the year in respect of such assets amounted to £54,214 (2013 - £105,628)

-16 -




BLUE MACHINERY (GROUP) PLC
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 JANUARY 2014

12

13

14

Investments

Company

Cost

At 1 February 2013 and 31 January 2014

Net book value

At 31 January 2014 and 31 January 2013

Name

Biue Machinery (Spares) Limited

Blue Machinery (Fuchs) Limited

Blue Machinery (Equipment) Limited

Stocks

Fiished goods

Debtors

Trade debtors

Amounts owed by group undertakings
Other debtors

Prepayments and accrued income

Group
companies
£
1,271,879
1,271,879
Country of Proportion
incorpor- of voting Principal
ation Holding rights activity
Spares to
guarrying and
waste
recycling and
England & Ordinary washing
Wales shares 100% industries
Spectalist
waste
England & Ordinary handhng
Wales shares 100%  equipment
England & Ordinary
Wales shares 100% Dormant
Group Company
2014 2013 2014 2013
£ £ £ £
4 076,407 4,556,586 - -
Group Company
2014 2013 2014 2013
£ £ £ £
1,840,854 1,747,336 - -
- - 120,466 120,468
509,910 529,947 50,000 50,000
188,932 892,759 - -
2,539,696 2,370,042 170,466 170,466

-17 -




BLUE MACHINERY (GROUP) PLC
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 JANUARY 2014

15 Creditors Amounts falling due within one year

16.

Group Company
2014 2013 2014 2013
£ £ £ £

Stocking facility 1,032,911 1,638,323 - -
Qverdrafts 84,793 92,766 - -
Trade creditors 1,829,171 2,111,149 - -
Hire purchase agreements 243,168 125,895 - -
Other creditors including taxation and social security

Corporation tax 235,205 396,877 - -
PAYE and social secunty 57,009 50,073 - -
VAT 441,829 554,613 - -
Gther creditors - 120,295 - -
Accruals and deferred mcome 151,624 205,992 - -

4,075,710 5295983 -

Biue Machinery {Fuchs) Limited has a debenture in respect of the stocking faciirity created on 4
June 2010 which consists of a fixed and fioating charge over the undertaking of all property and
assets present and future, mncluding geodwill, uncailled capital, buldings, fixtures, fixed plant &

machinery

The bank overdrafts are secured by a debenture over the whole of the assets of Biue Machinery
{Spares) Limred together with a cross guarantee given by Londel Lamited in respect of Biue
Machinery {Spares) Limited

The following habiities disclosed under creditors faling due within one year are secured by the
company

Group Company
2014 2013 2014 2013
£ £ £ £
Overdrafts 84,793 92,766 -
Stocking facility 1,032,911 1,638,323 - -
Hire purchase agreements 243,168 125,895 - -

1,360,872 1,856,984 -

Creditors Amounts falling due after more than one year

Group Company
2014 2013 2014 2013
£ £ £ £
Hire purchase agreements 320,711 97,937 - -

The foltowing liabiiities disclosed under creditors falling due after more than one year are secured
by the company

Group Company
2014 2013 2014 2013
£ £ £ E
Hire purchase agreements 320,711 97,937 - -

-18-



BLUE MACHINERY (GROUP) PLC
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 JANUARY 2014

17

18.

19

Commitments under hire purchase agreements

Future commitments under hire purchase agreements are as follows

Group Company
2014 2013 2014 2013
£ £ £ £
Amounts payable within 1 year 243,168 125,895 - -
Amounts payable between 2 and 5
years 320,711 97,937 - -

563,879 223,832 - -

Obligations under finance lease and hire purchase contracts are wholly payable within five years
and are effectively secured on the tangible fixed assets and stocks to which they relate

After the balance sheet date, £314,614 of hire purchase agreements disclosed under creditors
falling due after more than one year were repaid following the sale of the stocks to which they

related
Deferred taxation

The movement in the deferred taxation provision durning the year was

Group Campany
2014 2013 2014 2013
£ £ £ £
Provision brought forward 37,183 52 331 - -
Decrease in provision {24,332) (15,148) - -
Provision carried forward 12,851 37,183 - -

The group's provision for deferred taxation consists of the tax effect of timing differences in
respect of

Group 2014 2013
Provided Unprovided Provided Unprovided
£ £ £ £
Excess of taxation allowances over
depreciation on fixed assets 12,851 - 37,183 -

Financial nsk management objectives and palictes

The group holds or issues financial instruments in order to achieve three maun objectives, being

(a) to finance its operations,

(b) to manage ils expusure lo mileresl and currency nsks ansing from its operations and from its
sources of finance, and

(c) for trading purposes

In addition, vanous financial instruments (e g trade debtors, trade creditors, accruals and
prepayments} arise directly from the group's operations

Transactions in financial instruments resull in the group assumng or transfernng to another party
one or more of the financial nsks described below
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19. Financial risk management objectives and policies (continued)

20.

Interest rate nsk

The company finances it's operations through a midure of retained profits and borrowings  The
company's exposure to interest fluctuations on it's borrowings 1s managed by the use of both
fixed and floating facilities

Credit risk

The group monitors credit nsk closely and considers that its current policies of credit checks
meets its objectives of managing exposure to credit nsk

The group has no significant concentrations of credit nsk. Amounts shown tn the balance sheet
best represent the maximum credit nsk exposure In the event other parties faill to perform their
obligations under financial instruments

Liquidrty risk

The group seeks to manage financial nsk by ensuring sufficient hquidity 1s avallable to meet
foreseeable needs and to invest cash assets safely and profitably Pnmarily this 1s achieved
through company bank accounts and borrowings facilities

Currency risk

The group ts expased to transacton and translation foreign exchange nsk. the group purchases
spare parts (n Euros and US Dollars. Hedge accounting i1s not used by the group since the
directors do not consider the addibonal costs incurred i reducing exchange nsk to be
worthwhile

Commitments under operating leases

At 31 January 2014 the group had annual commitments under non-cancellable operating leases
as set out below

Group 2014 2013
Land and Land and
buildings Other items buildings  Other items
£ £ £ £

Operalting leases which expire

Within 1 year 7,076 - - -
Withun 2 to 5 years - 21,944 - 13,438
After more than 5 years 72,000 - 80,000 -

79,076 21,944 £0,000 13,438
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21 Related party transactions

Control
Throughout the current and previous period, the company was under the control of the directars,

Mr P O McGeary, Mr E J Donnelly, Mr B V Maxweil and Mr A Carey who own 100% of the share
capital of Blue Machmery (Group) Plc

The following Transacticns occurred during the pernod in which one or more directors had
matenal nterest

Blue Machinery (Central) Limited - Dwrector: Mr P O McGeary
2014 2013

£ £

Goods and services sold to Blue Machinery (Central)
430,210 441,401

Ltd
Rent recewved from Blue Machinery (Central) Ltd 12,500 15,000
Goods and services purchased from Blue
Machinery (Central) Ltd 30,819 12,596
Amount owed by Blue Machinery (Central) Lid at the
year end 104,862 64,769
Amount owed to Blue Machinery (Central) Ltd at the
year end - 1,468
Interest free loan owed to Biue Machinery {Central)
Ltd - 30,000
Bliue Machinery (London) Limited - Director- Mr E J Donnelly

2014 2013

£ £

Goods and services sold to Blue Machinery (London)
Ltd 210,791 263,770
Gooeds and services purchased from Blue Machinery
(Londaon) Ltd 18,569 12,830
Amount owed by Blue Machinery (London) Ltd at the
year end 102,369 62,450
Interest free loan owed to Blue Machinery {London)
Ltd at the year end - 30,000
Amounts owed to Blue Machinery (London} Ltd at
the year end 6,222 -
Blue Machinery (Southern) Limted - Dhrector: Mr B V Maxwell

2014 2013

£ £

Goods sold and costs recharged te Blue Machinery
504,619 344,419

{Southern) Ltd
Goods sold and costs purchased from Blue
Machinery (Southern) Ltd 43,335 19,609
Amounts owed by Blue Machmery (Southern) Ltd at
the year end 113,930 50,384
Amounts owed to Blue Machinery (Scuthern) Ltd at
the year end 6,101 15,834
Interest free loan owed to Blue Machinery (Southern)

- 30,000

Ltd at the year end
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21,

Related party transactions {continued)

Blue Machinery (Scotland) Limited - Director- Mr A Carey

22

Goods and services sold to Blue Machinery
{Scotland) Ltd

Rent paid to Blue Machmery (Scotland) Ltd

Goods and services purchased from Biue Machinery
{Scolland) Ltd

Amounts owed by Blue Machinery (Scotland) Ltd at
the year end

Amounts owed to Blue Machinery (Scotland) Ltd at
the year end

Interest free loan owed (o Blue Machinery {(Scotland)
Lid at the year end

Wear and Spare Parts Limited - All commeon sharehclders

Goods and services sold to Wear and Spare Paris

Lid
Goods and services purchased from Wear and

Spare Parts Ltd
Interest free loan owed by \Wear and Spare Parts Ltd

Amounts owed by Wear and Spare Parts Ltd at the

year end
Amounts owed to Wear and Spare Parts Ltd at the

year end

Londef Limited - All common shareholders

Goods and services sold to Londel Ltd
Rent paid to Londe) Ltd
Amounts owed by Londel Ltd at the year end

Share capital

Allotted, called up and fully paic

2014
No

Ordinary shares of £1 each 100,000

£
100,000

2014 2013

358,862 357,383

25,000 25,000
42,759 35,548
112,761 95,045
1,490 5,541
- 30,000

2014 2014

£ £

12,333 21,839
50,827 104,328
- 345,218
5,608 11,458

86,148 106,203

2014 2014
£ £
- 45,525
72,000 72,000
29,535 45 525
2013
No £

100.000 100,000
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23.

24

25.

Reserves

Group

Balance brought forward
Profit for the year
Equity dividends

Balance carned forward

Company

Balance brought forward
Profit for the year
Equity dividends

Balance carned forward

Reconciliation of movements in shareholders’ funds

2014
E
Prafit for the financial year 1,063,440
Equtty dividends {400,000}
Net addition to shareholders' funds 663,440
Opening shareholders' funds 2,584,199
Closing shareholders’ funds 3,247,639

Notes to the cash flow statement

Recanciliation of operating profit to net cash inflow/(outflow)
from operating activities

2014
£
Operating profit 1,469,334
Interest payable -
Amortisation -
Depreciation 209,026
Loss on disposal of fixed assets 3128
Decrease/(increase) in stocks 1,016,295
(Increase)¥decrease in debtors (169,655)
Decrease in creditors (562,489}
Net cash inflow/(outflow) from operating activities 1,965,640

Share
premium
account
£
1,221,878

-

1,221,878

Share
premium
account
£
1,221,878

1,221,878

Profit and logs
account
£
1,262,321
1,063,440
(400,000)

1,925,761

Profit and loss
account

£
131,077
400,000
(400,000)

131,077

2013
£
1,202,473
{400.000)

802,473
1,781,726
2,584,199

2013
£

1,600,918
10,812
{8.227)

198,981

3,487
(1,212,918)

482,089
{1,583,351)

{508,209)
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25 Notes to the cash flow statement (continued)

26.

Reconciliation of net cash flow to movement in nat debt

2014 2013

£ £ £ £
Increase in cash in the pennd 66,374 336,492
Net cash outflow from/{inflow) from
stocking facility 605,412 (1.638,323)
Cash outflow in respect of hire
purchase 196,069 127,151
Change 1n net debt resulting from cash
flows 867,805 (1,174,680)
New finance leases {536.116) (89,434)
Movement in net debt i the period 331,689 (1,264,114
Net debt at 1 February 2013 (1,506,304} {242,190)
Net debt at 31 January 2014 (1,174,615) (1,506,304)
Analysis of changes in net debt

At At
1 February Non -cash 31 January

2013 Cash flows movements 2014

£ £ £
Net cash
Cash in hand and at bank 448,617 58,351 - 506,968
Overdrafis (92,766} 7.973 - {84,793)

355,851 66,324 - 422,175
Debt
Debt due within 1 year {1,638,323) 605,412 - {1,032,911)
Hire purchase agreements (223,832) 196,069 (536,116} (563,879)
(1,862,155) 801,481 {536,116) (1,596,790)

Net debt (1,506,304) 867,805 {536,116) (1,174,615)

Ultirmate controlling party
Controlling parties

The company's ultimate controiling parties are the directors by virtue of therr shareholdings in the
1issued share capital of the company
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