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Altavia HTT Limited

Directors’ report
for the year ended 31 December 2007

The directors present their report and the financial statements for the year ended 31 December 2007

Principal activity and review of the business
The principal acuvity of the company conunued o be that of print management

The company has experienced another year of sohid growth by conunuing to develop existing accounts whilst
sccuring new key contracts

Results and dividends
The results for the year are set out on page 5

The directors have paid a dividend amounting to £332,099 (2006 - £205,000)

Future developments
Recruitment of key petsonnel has taken place 1 anticipation of 4 future tightemng of a very competitive market

Directors and their interests
The directors who served during the year are as stated below

James Reid

Robert North

Paul D Ballinger
Lorenzo Bertagnoho

Philtppe Finkelstein (Resigned on 14 June 2007)
Raphael Palti

Laurent Saumon (Resigned on 14 June 2007)
Sebastien E Litou {Appointed on 14 June 2007)
Haim Anidjar (Appointed 14 June 2007)

Directors’ responsibilities
The directors are responsible for preparing the Annual Report and financial statements in accordance with
applicable law and United Kingdom Generally Accepted Accounting Practice (UK GAAP)

Company law requires the directors to prepare financtal statements for each financial yeaw which give a uue and
tair view of the state of the atfairs of the company and of the profit or loss of the company for that year In
prepanng these the directors are required to

- select suntable accounting policies and apply them consistently,

- make judgements and estimates that are reasonable and prudent, and

- prepare the financial statements on the going concern basis unless 1t 15 nappropnate to presume that the
company will continue 1n business

The directors are responsible for keeping proper accounting records which disclose with reasonable accuracy at
any ume the financial position of the company and to enable them to ensure that the financial statements
comply with the Compantes Act 1985 They are also responsible for safeguarding the assets of the company and
hence for taking reasonable steps for the prevention and detection of fraud and vther irregularines
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Altavia HTT Limited

Directors' report
for the year ended 31 December 2007

In the casc of cach of the persons who are directors at the ume when the report 15 approved
- 50 far as the director 1s aware, there 15 no relevant audit informatuon of which the company’s auditors are
unawarc, and

- each director has taken all the steps that he ought to have taken as a director 1n order to make himself aware of
any relevant audit information and to establish that the company's auditors are aware of that information

Auditors
Constanun were appointed auditors to the company and n accordance with Secuion 385 of the Compamies Act
1985, a resolution proposing their reappointment will be put to the Annual General Meeung

This repoit was approved by the Board on \_/\A{’A\V@l OK and signed on us behalf by

James Reid
Secretary
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Altavia HTT Limited

Independent auditors' report to the shareholders of
Altavia HTT Limited

We have audited the financial statements of Altavia HTT Limited for the year ended 31 December 2007 which
comprise the Profit and Loss Account, the Balance Sheet, the Cash Flow Statement and the related notes
These financial statements have been prepared under the historical cost convention and the accounting policies
set oul theremn

This report 15 made solely to the company's members, as a body, 1n accordance with Section 235 of the
Compantes Act 1985 Our audu work has been undertaken so that we muight state to the company's members
those matters we are required (o state 1o them i an auditors' report and for no other purpose To the fullest
extent permutied by law, we do not accept or assume responsibility to anyene other than the company and the
company's members as a body, for our audit work, for this report, or for the opmions we have formed

Respective responsibilities of directors and auditors

As descnibed 1n the statement of directors’ responsibilities the company's directors are responsible for the
preparation of the financial statements in accordance with apphcable law and Umted Kingdom Accounting
Standards (United Kingdom Generally Accepted Accounting Practice)

Our responsibility 15 to audit the financial statements tn accordance with relevant legal and regulatory
requirements and International Standards on Auditing (UK and Ireland)

We report to you our opinion as to whether the financial statements give a true and fair view and are properly
prepared in accordance with the Companies Act 1985 We also report to you 1f, 1n our opimion, the directors'
report 1s not consistent with the financial statements, if the company has not kept proper accounting records, if
we have not received all the information and explanations we requuire for our audit or 1f information specified
by law regarding dircctors' remuncraiion and transactions with the company 1s not disclosed

We read the directors' report and consider the imphications for our report if we become aware of any apparent
misstatements within it

Basis of audit opinion

We conducted our audit 1n accordance with International Standards on Auditing (UK and lreland) issued by
the Auditing Practices Board An audit inciudes examinaton, on a test basis, of evidence relevant to the
amounts and disclosures m the financial statements It also includes an assessment of the significant estimates
and judgements made by the directors n the preparation of the financial statements, and of whether the
accounting policies are appropnate to the company's circumstances, consistently applied and adequately
disclosed

We planned and performed our audit so as to obtain all the information and explanations which we considered
necessary in order 1o provide us wath sufficient evidence 1o give reasonable assurance that the financial
statements are free from matenal musstatement, whether caused by fraud or other wregulanty or error In
formimg our opinion we also evaluated the overall adequacy of the presentation of information n the financial
statements
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Altavia HTT Limited
Independent auditors' report to the sharehotders of Altavia HTT Limited continued

Opinon
In our opinion the financial statements

- give a true and fair view, in accordance with United Kingdom Generally Accepted Accounung Pracuice, of
the state of the company's affairs as at 31 December 2007 and of 1ts profit for the year then ended, and

- have been properly prepared 1n accordance with the Companies Act 1985

A

Constantin Aldwych House
Registered auditors 81 Aldwych
L.ondon

pate 29 Aped LosB. WC2B 4HN
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Altavia HTT Limited

Profit and loss account
for the year ended 31 December 2007

Year Period
ended ended
31/12/07 31/12/06
£ £ £ £

Turnover
Continuing operations 15,241,604 14,725,987
Acquisiions - 330,888

15,241,604 15,056,875
Cost of sales (13,490,207) (13,257,288)
Gross profit 1,751,397 1,799,587
Administrative expenses (1,328.469) {1,092,392)
Operating profit
Continuing operations 422,928 620,272
Acquisitions - 86,923

422,928 707,195

Other interest receivable and
stmilar income 18,222 22,934
Interest payable and
sumilar charges 4 - (345)
Profit on ordinary
activities before taxation 441,150 729,784
Tax on profit on ordinary
activities 7 (133,775) (198,077)
Profit on ordinary
activities after taxation 307,375 531,767

There are no recogmsed gains or losses other than the profit for the above two financial periods

The notes on pages 8 to I8 form an integral part of these financial statements.
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Fixed assets
Intangible assets
Tangible assets
[nvestments

Current assets
Debtors
Cash at bank and 1n hand

Creditors: amounts falling
due within one year

Net current assets
Total assets less current liabilities

Capital and reserves
Called up shaie capatal
Profit and loss account

Shareholders' funds

Altavia HTT Linnted

Balance sheet

as at 31 December 2007

Notes

10
11

12

13

14

15

3112/07
£ £

18,582

27,616

46,198
2,953,701
1,034,327
3,988,028
(3,527,073)

460,955

507,153

960

506,193

507,153

31/12/06
£ £
20,812
30,202
51,014
2,867,876
271,179
3,139,055
(2.658,192)
480,863
531.877
960
530,917
531,877

The fj | statements were approved by the Board on\j%&¥ "*"AO‘? and signed on 1ts behalf by

James Reid
Director

The notes on pages 8 to 18 form an integral part of these financial statements.
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Altavia HTT Limited

Cash flow statement
for the year ended 31 December 2007

Year
ended
31/12/07
Notes £
Reconciliation of operating profit to net
cash inflow/(outflow) from operating activities
Operating profit 422928
Depreciation 15,139
Increase 1n debtors (84,508)
Increase 1n creditors 933,707
Net cash inflow/(outflow) from operating activities 1,287,266
Cash flow statement
Net cash infllow/{outflow) from operating actuvities 1,287,266
Returns on investments and servicing of finance 19 18,222
Capital expenditure and financial investment 19 (10,323)
Acquisitions and disposals 19 -
1,295,165

Corporauon tax pad (199,918)
Equity dividends paid (332,099)

763,148
Financing 19 -
Increase/(decrease) in cash in the year 763,148
Reconciliation of net cash flow to movement in net funds (Note 20)
Increase/(decrease) in cash in the year 763,148
Net funds at 1 January 2007 271,179
Net funds at 31 December 2007 1,034,327
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Period
ended
31/12/06
£

707,195

11,653
(1,195,996)

41,528

(435,620)

(435,620)
22,589
{41,858)
(n
(454,890)

(127,669)
(205,000)

(787,559)
50

(787,509)

(787,509)
1,058,688

271,179
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Altavia HTT Limited

Notes to the financial statements
for the year ended 31 December 2007

Accounting policies

Accounting convention
The financial statements are prepared under the historical cost convention and in accordance with the
applicable Accounting Standards

Turnover
Turnover represents the total invoice value excluding value added tax and trade discounts, of sales
made during the year

Goodwill
Acquired goodwill 1s wnitten off 1n equal annual 1nstalments over its estimated uselul economic hfe of
10 years

Tangible fixed assets and depreciation
Depreciation ts provided at rales calculated to wnte off the cost less residual value of each asset over 1t
expected usetul hife, as follows

Fixture, fittngs and equipment - 25% straight line
Computer equipment 25% straight linc

Leasing
Rentals payable under operating leases are charged against income on a straight line basis over the lease
term

Investments
Fixed asset investments are stated at cost less provision for permanent dimimnution 1n value

Pensions

The company operates a defined contribution pension scheme The amount charged to the Profit and
Loss Account 1n respect of pension costs 1s the contributions payable 1n the year Differences between
contnbunions payable 1n the year and contributions actually paid are shown as erther accruals or
prepayments in the Balance Sheet

Deferred taxation

Deferred taxation 15 accounted for on an undiscounted basis at expected tax rates on all differences
ansing from the inclusion of items of income and expenditure in taxation computations 1 periods
different from those 1in which they are included n the financial statements A deferred tax asset 15 only
1ecognised when 1t 1s more lLikely than not that the asset will be recoverable in the foreseeable future owt
of suttable taxable profits from which the underlying uming differences can be deducted

Foreign currencies

Monetary assets and habihittes denominated in foreign currencies are translated into sterhng at the rates
of exchange prevailing at the accounuing date Transactions 1 foreign currencies are recorded at the
date of the transactions All differences are taken to the Profit and Loss Account
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Altavia HTT Limited

Notes to the financial statements
for the year ended 31 December 2007

Turnover

Geographical market
UK

Europe

Rest of the World

Operating profit

Operating profit s stated after charging

Depreciation and other amounts written off intangible assets
Depreciation and other amounis written off tangible assets
Exchange differences

Opcrating Icase rentals

- Land and buildings

- Motor vehicles

Auditors’ remuneration

Interest payable and similar charges

Included 1n this category 1s the following
On amounts payable to group companies
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Year Penod
ended ended
31/12/07 31/12/06
£ £

13,278,089 14,818,772

1,118,056 231,812
845 459 6,291
15,241,604 15,056,875
Year Period
ended ended
31/12/07 31/12/06
£ £
2,230 1,487
12,909 10,166
3,601 5,035
37.291 24,618
41,282 42,501
8,700 1,750
Year Period
ended ended
31/12/07 31/12/06
£ £
- 345




Altavia HTT Limated

Notes to the financial statements
for the year ended 31 December 2007

5.1

Employees
Year Period
ended ended
Number of employees 3112407 31/12/06
The average monthly numbers of employees
(inctuding the directors) during the year were ] 7
Employment costs 31/12/07 31/12/06
£ £
Wages and salanes 639,530 469,433
Social security costs 76,658 49.233
Other pension costs 29,813 25,798
746,001 544 464
Year Period
ended ended
Directors' emoluments /12107 31/12/06
£ £
Remuneration and other emoluments 268,290 311,028
Pension contributions 21,202 23,248
289,492 334,276
Number Number
Number of directors to whom retirement benefits
are accruing under a money purchase scheme 3 3
Highest paid director £ £
Amounts included above
Emoluments and other benefits 113,375 131,392
Pension contributions 9,898 10,351
123,273 142,243
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Altavia HTT Limited

Notes to the financial statements
for the year ended 31 December 2007

Pension costs

The company operates 4 defined contribution pension scheme n respect of the employees and the
directors of the company The scheme and 115 assets are held by independent managers The pension
charge represents contributions due from the company and amounted to £29,813 (2006 - £25,798)

There was £1,877 outstanding as at the balance sheet date (31 December 2006 - £ml)
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Altavia HTT Limited

Notes to the financial statements
for the year ended 31 December 2007

Tax on profit on ordinary activities

Year Period
ended ended
Analysis of charge in period 31/12/07 31/12/06
£ £
Current tax
UK corporation tax 133,775 200,042
Total current tax charge 133,775 200,042
Deferred tax
Timing differences, orngmation and teversal - (1,965)
Total deferred t1ax - (1,965)
Tax on profit on ordinary activities 133,775 198,077

Factors affecting tax charge for period

The tax assessed for the period differs from the standard rate of corporation tax it the UK (30 per cent)
The differences are explained helow

2007 2006
£ £

Profit on ordinary activities before taxation 441,150 729,784
Profit on ordinary activities multiplied by standard rate of corporation
tax it the UK of 30% (31 December 2006 - 30%) 132,345 ~ 218,935
Effects of:
Expenses not deducuble for tax purposes 3,108 5,161
Capital allowances for period less than depreciation 2,428 1 656
Uunhisation of tax losses (4,670) 177,406
Income not taxable for tax purposes - tax adjustments - (203,116)
Other short term uming differences 564 -
Current tax charge for penod 133,775 200,042

Factors that may affect future tax charges
A potental deferred tax asset of £166,749 (2006 - £178,679) relating to unreheved losses, fixed asset

umng differences and other short term timing differences has not been recogmsed on the grounds that
1t 15> not deemed recoverable under Financial Reporuing Standard No 19
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Altavia HTT Limited

Notes to the financaal statements
for the year ended 31 December 2007

Year Penod

ended ended
Dividends 31/12/07 31/12/06

£ £
Dividends on equity shares:
Ordinary shares - final paid (2006 - interim paud) 332,099 205,000
Intangible fixed assets Goodwill
£

Cost
At 1 January 2007 and 31 December 2007 22,299
Provision for diminution in value
At 1 January 2007 1,487
Charge for year 2,230
At 31 December 2007 3717
Net book values
At 31 December 2007 18,582
At 31 December 2006 20,812
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10,

11.

Tangible fixed assets

Cost
At 1 January 2007
Additions

At 31 December 2007

Depreciation
At 1 January 2007
Charge tor the year

At 31 December 2007

Net book values
At 31 December 2007

At 31 December 2006

Fixed asset investments

Cost

Altavia HTT Limited

Notes to the financaal statements
for the year ended 31 December 2007

Fixtures,

fittings and Computer
equipment egquipment Total

£

15,756
43

£ £

37,175 52,931
10,280 10,323

15,799

47,455 63,254

6,401
4,081

16,328 22,729
8,828 12,909

10,482

25,156 35,638

5,317

22,299 27,616

9,355

20,847 30,202

At | January 2007 and 31 December 2007

Provisions for diminution in value
At 1 January 2007 and 31 December 2007

Net book values
At 31 December 2007

At 31 December 2006
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Altavia HTT Limited

Notes to the financial statements
for the year ended 31 December 2007

Shares 1t group undertakings

The company’s investments tn subsidiary undenakings at 31 December 2007 were as follows

Country of
registration
Company or incorporation

Altavia UK Linuted England & Wales

Debtors

Trade debtors

Amounts owed by group undertakings
Other debtors

Prepayments and accrued income

Creditors: amounts falling due
within one year

Trade creditors

Amounts owed te group undertakings
Corporation tax

Other taxes and social security costs
Accruals and deferred income

Share capital

Authorised equity
960 Ordinary shares of £1 each

Allotted, called up and fully paid equity
960 Ordinary shares of £1 ecach
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Proportion
Nature of Class of of shares
business shares held held
Non-trading Ordinary 100%
31/12/07 31/12/06
£ £
2,568,779 2,501,959
79,825 75,677
67,712 92,310
237,385 197,930
2,953,701 2,867,876
31712107 31/12/06
£ £
2,935 081 2,262,792
41,544 84,223
133,775 198.601
20,479 7,806
396,194 104,770
3,527 073 2,658,192
31/12/07 31/12/06
£ £
960 960
960 960
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Altavia HTT Limited

Notes to the financial statements
for the year ended 31 December 2007

Reconcihation of movements in sharehelders' funds 31/12/07 31/12/06
£ £
Profit for the year 307,375 531,707
Dividends (332,099) (205.,000)
(24,724) 326,707
Net proceeds of equity share 1vsue - 50
Net (deductron from)/addition to shareholders’ funds (24,724) 326,757
QOpening shareholders' funds 531,877 205,120
Closing shareholders' funds 507,153 531,877

Financial commitments

At 31 December 2007 the company had annual commitments under non-cancetlable operating leases as
follows

Land and buildings Other
31/12/07 31/12/06 3247 31/12/06
£ £ £ £

Expiry date:
Within one year 7,200 6,600 7,957 10,908
Between one and five years - - 17,314 20,153
In over five years 15,444 15,444 - -
22,644 22.044 25271 31,061
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Altavia HTT Limited

Notes to the financial statements
for the year ended 31 December 2007

Related party transactions

Related party Relationship Nature of transaction Amount Year-end
Dr/(Cr) Dr/{Cr)
£ £
Altavia UK Limited Subsidiary undertaking  Transfer  of assets  and - 74,571
liabilities
Altavia SA Parent company Goodwill on investment - (22,299
Altavia Deutschland Associated undertaking  Sale of services {4.080) -
Purchase of services 5.559 -
Altavia Group Associoted undertaking  Purchase of services 160,796 -
Altavia Pans Associated undertaking  Purchase of services 20,038 -
Sale of services (31,652) -
Altavia Faciliies Associated undertaking  Purchase of services 285999 74,112
Sale of services (4.946) 848
Altavia Belgium Associated undertaking  Sale of services (290 -
Altavia Italia Assoctated undertaking  Sale of services 4375 4,375

Ultimate parent undertaking and controlling party
The company's uitimate parent undertaking and controlling party 1s Altavia SA, a company 1ncorporated

in France Copies of the consohidated financtal statements, in which the company 1s included, are
avatlable from its registered office 10 rue Blanqui, Saint Ouen, 93400, France

Altavia SA 15 the smailest and the largest group for which group accounts arc prepared and which
includes Altavia HTT Limited 1n 1ts consohdated financial statements
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Altavia HTT Limited

Notes to the financial statements
for the year ended 31 December 2007

Gross cash flows

31/12/07 31112/06
£ £
Returns on investments and servicing of finance
Interest recerved 18,222 22,934
Interest paid - (345)
18,222 22,589
Capital expenditure and financial investment
Payments to acquire mntangible assets - (22,299)
Payments to acquire tangible assets (10.323) (20,049)
Rcceipts from sales of investments - 490
(10,323) (41,858)
Acquisitions and disposals
Payments on acquisition of group interests - (1
Financing
Issue of ordinary share capual - 50
Analysis of changes in net funds
Opening Cash Closing
bhalance flows balance
£ 4 £
Cash at bank and n hand 271179 763,148 1,034,327
Net funds 271,179 763,148 1,034,327
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