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Executive Health Care Limited

Directors' report
The directors present their report and the financial statements for the year ended 31 July 2007
Directors’ responsibilities

Company law requires the directors to prepare financial statements for each financial year which give a true and farr
view of the state of the affairs of the company and of the profit or loss of the company tor that year In preparimng
these the directors are required to

- select suitable accounting policics and apply them consistently,
- make judgements and estimates that arc reasonable and prudent,

- state whether applicable accounung standards have been followed, subyect to any matenal departures disclosed and
explained 1n the financial stalements,

- prepare the financial statements on the going concern basis unless 1t 1s inappropriate to presume that the company
will continue 1n business

The dircctors are tesponsible for keeping proper accounning records which disclose with reasonable accuracy at any
time the financial position of the company and to enable them to ensure that the financial statements comply with the
Companies Act 1985 They are also responsible tor sateguarding the assets of the company and hence for taking
reasonable steps for the prevention and detection of fraud and other wregularities

Principle activity

The company's principal activity 1s that of the development and running of care homes
Results and dividends

The results for the year are set out on page 4

Directors

The directors who served durning the year are as stated below

J P Houghton

D E Jones (appointed 9 March 2007)
B Murphy  (resigned 9 March 2007)
G Wadc (resigned 31 March 2007)
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Executive Health Care Limited

Directors' report

Share capital
On 11 April 2007 the company 1ssued at par 98 ordinary shares of £1 each
Post balance sheet events

On 1 November 2007 the company's entire 1ssued share capital was acquired by System Cycle Limited tor a total
cash consideration of £100

System Cycle Limited 1s a subsidiary of Executive Care Group Linuted a company in which Mrs I P Houghton 1s a
director

Thus report 1s prepared 1n accordance with the special provisions of Part VII of the Compamies Act 1985 relating o
small companies

Thus report was approved by the board on X4 lt\ l ok and signed on 1ts behalt by

VAo e

Director
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NN
Charlton Q
Williamson

accountants and business advisers

Accountants' report to the directors on the unaudited financial statements of Executive
Health Care Limited

In accordance with the engagement letter and 1n order to assist you to fultil your duties under the Companies Act
1985, we have compiled the financial statements of the company which compnse the profit and loss account, the
balance sheet and the related notes from the accounting records and information and explanations you have given
o us

This report 15 made to the company'’s board of directors, as a body, n accordance with the terms of our
engagement Qur work has been undertaken so that we might compile the financial statements that we have been
engaged to compile, report {o the company's board of directors, as a body, that we have done so, and state those
malters that we have agreed to state to them n this report and for ne other purpose  To the fullest extent
permutted by law, we do not accept or assume responsibility 1o anyone other than the company and the company’s
board of directors, as a body, for our work or for this report

We have carnied out this engagement 1n accordance with technrcal gmdance 1ssued by the Institute ol Chartered
Accountants 1 England and Wales and have complied with the ethical guidance laid down by the Insntute
relating to members undertaking the compilation of financial statements

You have acknowledged on the balance shect for the year ended 31 July 2007 your duty to ensure that the
company has kept proper accounting records and to prepare financial statements that give a truc and fair view
under the Companies Act 1985 You consider that the company 1s exempt from the statutory requircment for an
audit for the year

We have not been instructed 1o carry out an audil of the financial statements  For this reason, we have not
verified the accuracy or completeness ot the accounting records or information and explanations you have given
to us and we do not, theretore, express any optnion on the financial statements

P ———

(e ke AN~ — P*-:*Nm\-‘ L

Accountants & Business Advisers

3 Novemeer, 2008
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Executive Health Care Limited

Profit and loss account
for the year ended 31 Tuly 2007

Turnover - continuing operations

Cost of sales

Gross loss

Administrative expenses

Operating loss - continuing operations

Interest recervable and similar income
Interest payable and similar charges

Loss on ordinary activities before taxation

Taxation

Loss for the financial year

Notes

2

12

2007

82,781

(90,647)

(7.866)

(40,692)

(48,558)

866

(23,183)

(70,875)

(70.875)

There are no recogmsed gains or losses other than the profit or loss for the above two financial years

The notes on pages 7 to 12 form an integral part of these financial statements
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Executive Health Care Limited

Balance sheet
at 31 July 2007

Fixed assets
Intangtble assets

Tangible assets

Current assets
Debtors
Cash at bank and 1n hand

Creditors: amounts falling
due within one year

Net current (habilities)/assets

Total assets less current liabilities

Creditors: amounts falling due
after more than one year

Net (Liabilities)/assets

Capital and reserves
Called up share capital
Profit and loss account

Equity shareholders’ funds

The dircctors' statements required by Section 249B(4) are shown on the following page which forms part

of this Balance Sheet

The notes on pages 7 to 12 form an ntegral part of these financial statements

Notes

10

11
12

13

2007

162,938
1,202,228

1,365 166

25,282
81,679

106 961

(732.267)

(625 306)
739,860)

(810,635)

(70,775)

100
(70 875)

(70 775)
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Executive Health Care Limited

Balance sheet (continued)

Directors' statements required by Section 249B(4)
for the year ended 31 July 2007

In approving these financial statements as directors of the company we hereby confirm

() that for the year stated above the company was entitled to the exempuion conferred by Section 249A(1) ot the
Companies Act 1985,

{b) that no notice has been depostted at the registered oliice ol the company pursuant to Section 249B(2)
requesting that an audit be conducted for the year ended 31 July 2007 and

(c) that we acknowledge our responsibilities for
(L) ensuring that the company keeps accounting records which comply with Secuon 221 and

(2) prepanng financial statements which give a true and farr view of the state of atlairs of the company as at the
end of the tinancial year and of 1ts prolit or loss for the year then ended 1n accordance with the requirements of
Section 226 and which otherwise comply wath the provisions of the Companies Act relating to Linancial
statements so far as apphcable to the company

These linancial statements are prepared i accordance with the special provisions of Part VII of the Companics
Act 1985 relating to small companies

The linancial statements were approved by the board on 3 l\l l oy and signed on its bohalt
by

Ve g oS

Director

The noles on pages 7 1o 12 form an integral part of these financial statements
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Executive Health Care Limited

Notes to the financial statements

Jor the year ended 31 July 2007

1 Accounting policies
Accounting convention
The tinancial statements are prepared under the histerical cost convention
Cash flow statement

The company has taken advantage of the exemption in FRS 1 from the requirement to produce a cashilow
statement because 1t 18 a small company

Going concern

Notwithstanding the deliciency ot sharcholders' tunds, the financial statements are prepared on a going
concern basis due to the continuing financial support of the company's directors  Should the company be
unable to continue trading, adjusiments would have to be made to reduce the value of assets to therr
recoverable amounts, to provide lor any further habiliies which might arise and to reclassily fixed assets
and long-term habilities as current assets and habilitics

Turnover

The turnover shown 1n the profit and loss account represents amounts invoiced for services provided during the
year

Goodwill

Goodwill ansing on the acquisitron of subsidiary undertakings and businesses, representing any cxcess of
the farr value of the consideration given over the Lair value of the identifiable assets and habtlities
acquired, 1s capitalised and written oli on a straight line basis over its useful cconomic hife, which 1s 20
years Provision 1s made tor any impairment

Tangible fixed assets and depreciation

Deprectation 15 provided on all tangible f1xed assets other than freehold land, at rates calculated to write ott
the cost less residual value o each asset over 1ts expected usetul hife, as follows

Freehold property - 2% straight line
Fixtures and fituings - 15% straight line
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Executive Health Care Limited

Notes to the financial statements
for the year ended 31 July 2007

1 Accounting policies  (conttnued)

Deferred taxation

Deferred tax 1s recogmised in respect of all tming dilterences that have originated but not reversed at the
balance sheet date where transactions or events have occurred at that date that will result in an obhgation

to pay more, or a right to pay less or 1o recerve more, tax

Deferred tax assets are recogmsed only Lo the extent that the directors consider that 1t 1s more hikely than

not that there will be suntable taxable profits from which the {future reversal of the underlying tming

diflerences can be deducted

Delerred tax 1s measured on an undiscounted basis at the tax rates that are expected to apply in the

pertods in which uming difterences reverse based on tax rates and laws cnacted or substantively enacted

at the balance shect date

2 Turnover

The total turnover of the company for the year has been denved from its principal activily wholly

undertaken in the UK

K Operating loss
Operatng loss s stated after charging
Directors' remuneration

Depreciation and other amounts written off intangible assels
Depreciation and other amounts writien off tangible assets

4 Interest payable and stmilar charges

Bank loan interest
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Executive Health Care Limited

Notes to the financial statements
for the year ended 31 Tuly 2007

5 Taxation
Analysis of charge mn pertod

Current tax
UK corporation lax

Total current tax charge

Factors affecting tax charge for period

(Loss)/protd on ordiary activities before laxation

(Lossy/profit on ordinary activities multiplied by standard rate of corporation
1ax m the UK ol 20% (2006 20%)

Expenses not deductible for tax purposes
Capital allowances for peniod 1n excess ol depreciation
Tax losses carned forward

Current tax charge lor period

6 Intangible fixed assets

Cost
Additions

At end ot year

Amon trsation
Charge for the year

At end of year

Net book values
At 31 July 2007
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2007 2006
£ t
2007 2006
i L
(70.875) -
(14 175) .
41 -

(| 942) -
16,076 ;
Goodwill Total
£ £

165 000 165 000
165 000 165 000
2,062 2062
2062 20062
162,938 162,938




Executive Health Care Limited

Notes to the financial statements
for the vear ended 31 Inly 2007

7 Tangible fixed assets

Cost
Additions

At end ol year

Depiecianion
Charge tor the year

At end ol year

Net book values
At 31 July 2007

8 Debtors

Trade debtors
Other debtors
Prepayments and accrued mcome

9 Creditors: amounts falling due
within one year

Bank loans (secured)

I'rade creditors

Other taxes and soctal secunty costs
Directors' accounts

Other creditors

Accruals and deferred income

Page 10

Freehold Fixtures,
land and fittings and
builldings equipment Teotal
£ £ £
1182,016 21,000 1 203016
1,182,016 21 000 1,203 016
- 788 788
- 788 788
1,182,016 20,212 1202228
2007 2006
£ £
20.861 -
- 2
4,421 -
25,282 2
2007 2006
£ £
149 85() -
9 627 -
2.246 -
417 538 -
130,000 -
23,006 -
732 267 -




Executive Health Care Limited

Notes to the financial statements
for the year ended 31 Tuly 2007

10 Creditors: amounts falling due
after more than one year

Bank loans (seeured)

Loans

Repayable in one year or less or on demand (Note 9)
Repayable between one and two years

Repavable between two and ive years

Repayable in five years or more

The banks loans are secured by 4 legal morlgage and debenture on the assets ol the company

11 Share capital

Anthorised equity
1 000 Ordinary shares ol £1 cach

Allonted, called up and fully pard cquty
100 Orcingry sharcs of £1 each

On 11 April 2007 the company 1ssued at par 98 ordinary sharcs of £1 each

12 Equity Reserves

Loss lor the year

13 Reconcihation of movements in shareholders’ funds

Proceeds ol 1ssue of equity shares

Nel increase in shareholders' funds
Opening sharcholders' funds
{Loss)/profut lor the year

Clusing deficrency of shareholders' funds
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(70 873)

2007 2006
£ L
810,635 -
149,850 -
71,399 -
244 683 -
494 533 -
960,485 -
2007 20006
£ £
1,000 1 000
100 2
Profit
and loss
account Total
£ £
(70.873) (7T0.873)
2007 2006
£ £
98 -
98 -
2 2
(70 875)
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Executive Health Care Limited

Notes to the financial statements
for the year ended 31 Tuly 2007

14

—
n

Related party transactions

Included in other creditors are the following balances due trom companies in which Mrs J P Houghton 14 a
director

Name 2007 2006

£ £
Bramble Lodge Care Home Limuited 25000 -
Eagle View Care Home Limted 105 000 -

Mr D E Jones dircctor 15 also a director of Eagle View Care Home Limited

Post balance sheet events

On 1 November 2007 the company's entire 1ssucd share capital was acquired by System Cycle Limited for a
total cash consideration ol £100

System Cycle Limited 1s a subsidiary of Executive Care Group Limuted a company 1in which M 1P
Houghton 1s a director
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