Registered Number 04847704

Airborne Systems Holdings Limited

Directors’ Report and Financial Statements
for the year ended 30 June 2012

|

A

JiATnY

NI

2711272012 #53
COMPANIES HOUSE

THURSDAY




AIRBORNE SYSTEMS HOLDINGS LIMITED

CONTENTS
Page
Report of the Directors 1-2
Independent auditors” report to the members of Awrborne Systems Holdings Limited 3
Profit and Loss Account 4
Balance Sheet - 5

Notes to the Financial Statements 6-13




AIRBORNE SYSTEMS HOLDINGS LIMITED

REPORT OF THE DIRECTORS
FOR THE YEAR ENDED 30 JUNE 2012

The directors present therr report and audited financtal statements for the year ended 30 June 2012
Prncipal Actrvities and Business Review

The principal activity of the company 15 investment in 1ts subsidiary undertakings The directors are not aware, at
the date of thus teport. of any likely major changes n the company s activities n the next year

Business Review

The results for the year are set out on page 4

During this financial vear, the company made a profit of £13 1m (2011 £0 4m profit) This was due to dividends
received from Awbome Systems Limted m order to repatnate cash to the US m support of quarterly debt
repayments (£7 6m) dividends recerved from Edlaw No 3 Limited pror to that company being dissolved
(£5 4m), and drvidends recerved from Edlaw No 15 Limited prior to that company being liqudated as part of a
Members’ Voluntary Liqudation (£0 1m}

Dividends

The directors do not recommend the payment of a dividend (2011 £aul)

Principal risks and uncertamnty facing the company

The continued success of the company 15 dependent on the performance of its investments and other group
companics

Gomg Concern

The company 1s a wholly owned subsidiary m the Airborne Acquisibon, Inc group, for which the year ended
30 June 2012 has been a very successful and productive penod Management s outlook for 2013 and beyond
18 that the group will continue to grow orgameally due to demand for the group’s nghly mnovative proprietary
products

This meludes the performance of the Airborne Systems Holdings Limited nvestments and accordingly the
directors continue to adopt the going concern basis 1n preparing the company’s financial statements

Financial Risk Management
The operations of the company expose 1t to a vanety of financial nisks including exchange rate risk and

hqudity nsk  Exposures to these risks are momtored, reported and mitigated according to policies and
procedures set by the ultimate parent comparny




AIRBORNE SYSTEMS HOLDINGS LIMITED

REPORT OF THE DIRECTORS
FOR THE YEAR ENDED 30 JUNE 2012 (CONTINUED)

Ligmdsty Risk

The company mantains a mixture of long-term and short-term debt finance principally with the wider group
Thus 15 designed to ensure the company has sufficient available funds for its operations

Directors
The directors who held office during the year are hsted below

D Battle
J Gilhgan
¥ Siegal

Statement of Directors’ Responsibilities

The directors are responsible for preparing the Directors Report and the financial statements 1n accordance
with apphcable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have prepared the financial statements n accordance with United Kingdom Generally Accepted
Accounting Practice (Umited Kingdom Accounting Standards and appheable law) Under company law the
directors must not approve the financial statements unless they are satisfied that they give a true and fair view
of the state of affairs of the company and of the profit or loss of the company for that year In preparing these
financial statements, the directors are required to

«  select surtable accounting policies and then apply them consistently,

¢ make judgements and accounting estimates that are reasonable and prudent,

e state whether apphicable UK Accounting Standards have been followed. subject to any matenal
departures disciosed and explamed 1n the financial statements,

e prepare the financial statements on the going concern basis unless 1t 15 inappropriate to presume that
the company will continue 1n business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explam
the company s transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them 1o ensure that the financial statements comply with the Compames Act 2006 They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other uregulantics

Independent Auditors

Pursuant to Section 487 of the Companies Act 2006 the auditors will be deemed io be reappotnted and
PricewaterhouseCoopers LLP will therefore continue 1n office

The directors who held office at the date of approval of thus report confirm that 1n each case

(a) so far as the director 15 aware there 1s no relevant audit information of which the company s auditors are
unaware, and

(b} they have taken all the steps that they ought to have taken as directors n order to make themselves aware
of any relevant audit information and to establish that the company s auditors are aware of that information

On behalf of the Board

50682

D Battle
Drirector




Independent auditors’ report to the members of Airborne Systems Holdings Limited

We have audited the financial statements of Arrborne Systems Holdings Limiuted for the year ended 30 June
2012 which comprises the Profit and Loss Account the Balance Sheet and the related notes The financal
reporting framework that has been apphed i their preparation 15 applicable law and Umited Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice)

Respective responsibilities of directors and auditors

As explamed more fully in the Statement of Directors Responsibilibes set out on page 2 the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and far
view Our responsibility 15 to audit and express an opinion on the financial statements 1 accordance with
apphcable law and International Standards on Auditing (UK and Ireland) Those standards require us to
comply with the Auditing Practices Board s Ethical Standards for Auditors

Ths report including the opinions, has been prepared for and only for the company s members as a body 1n
accordance with Chapter 3 of Part 16 of the Compares Act 2006 and for no other purpose We do not, n
giving these opimions accept or assume responsibility for any other purpose or to any other person to whom
this report 1s shown or into whose hands 1t may come save where eapressly agreed by our prior consent 1
wriling

Scope of the audit of the financial statements

An audit involves obtamning evidence about the amounts and disclosures in the financial statements sufficient
to give reasonable assurance that the financial statements are free from material misstaiement, whether caused
by fraud or error This ncludes an assessment of whether the accounting policies are apprepnate to the
company s circumstances and have been consistently apphed and adequately disclosed the reasonabieness of
sigmficant accounting estimates made by the directors and the overall presentation of the financial statements
In addition we tead all the financial and non-financial information 1n the report of the directors to 1denufy
matenal inconsistencies with the audited financial statements If we become aware of any apparent material
misstaternents or inconsistencies we consider the implications for our report

Opinion on financial statements
In our opimon the financial statements

» give a true and fair view of the state of the company s affairs as at 30 June 2012 and of 1ts profit for
the year then ended,

o have been properly prepared n accordance with United Kingdom Generally Accepted Accounting
Practice, and

»  have been prepared n accordance with the requirements of the Compames Act 2006

Opimion on other matter prescribed by the Compames Act 2006
In our opinion the information given 1n the Directors Report for the financial year for which the financial
staternents are prepared 1s consistent with the financial statements

Matters on which we are required to report by exception
We have nothing to report 1n respect of the foilowing matters where the Compantes Act 2006 requires us to
report to vou if 1n our opimon
¢ adequate accounung records have not been kept. or returns adequate for our audnt have not been
recerved from branches not visited by us, or
s the financial statements are not 1n agreement with the accounting records and returns, or
certain disclosures of directors remuneration specified by law are not made, or
we have not received all the information and explanations we require for our audit

(L 200

Mark Ellis (Semior Statutory Auditor)

For and on behalf of PracewaterhouseCoopers LLP
Chartered Accountants and Statutory Awvdstors
Swansea

RLN Noye—rtor 201



AIRBORNE SYSTEMS HOLDINGS LIMITED
Registered Number 04847704
PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 30 JUNE 2012

Note Year Year

Ended Ended

30 June 2012 30 June 2011

£000 £000

Other external credits / (charges) 237 718

Staff costs 2 (238) (316)

Depreciation (20) (20)

Operating (loss) / profit before exceptional 1tem 21 556

Exceptional 1tem 3 - (174)

Operating (loss) / profit 21 382

Income from shares i group undertakings 4 13,185 -

Interest recervable and simular income 3 59
Interest pavable and simitar charges 5 (34) (90)

Profit on ordinary activities before taxation 6 13,133 351

Tax on profit on ordinary activities 7 - -

Profit for the financial year 15 13,133 351

The notes on pages 6 to 13 form part of these financial statements
The above results relate entirely to continuing operations

There were no recogrused gaimns or losses other than those meluded n the profit / (loss) above, and therefore no
separate Statement of Total Recogrused Gains and Losses has been presented

There 15 no difference between the profit on ordinary activities before taxation and the profit stated above and
therr historical equavalent.




AIRBORNE SYSTEMS HOLDINGS LIMITED

BALANCE SHEET AT 30 JUNE 2012

Note 36 June 2012 30 June 2011

£000 £'000 £000 £ 000
Fixed assets
Investments 8 30,115 30116
Tangible assets 9 37 57

30,152 30173

Current assets
)I?:at;tom amounts falling due within one 10 61 307
Debiors amounts falling due afier more 10 2,530 568
than one vear
Cash at banh and i hand 44 113

2,635 988
Creditors amounts falling due within
one year 11 360 (3 194)
Net current assets / (habilrties) 2,278 (2 206)
Total assets less current habibties 32,427 27967
Creditors amounts faliing due afier
more than one year 12 (15,591) (24 264)
Net assets 16,836 3703
Capital and reserves
Called up share capital 14 323 323
Share premmum account 14 6,901 6901
Profit and loss account 15 9,612 (3 521)
Total shareholders’ funds 16 16,836 3703

————— O ————————

The notes on pages 6 to 13 form part of these financial statements

The financial statements were approved by the Board of Directors on Z(. 0 (.b'x { 2012 and were signed on
its behalf by

F A o

D Battle
Director



AIRBORNE SYSTEMS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2012

1 Accounting policies

The following accounting policzes have been apphed consistently in dealing with items which are considered
matenal n relation to the company s financial statements

Basis of preparation

The financial statements have been prepared in accordance with apphcable accounting standards in the Unned
Kingdom and under the historical cost accountmg rules  The financial statemnents have been prepared on a potng
concern basis as detailed 1n the report of the directors

The company ts exempt from preparing consohdated financial statements under section 400 of the Companies
Act 2006 as 1t 15 a subsidiary of an undertakuang whuch 15 not established under the laws of an EEA State but met
the related conditions for the exemption

Related party transactions

The company 15 a wholly owned subsidiary of HDT Global Inc (and 1s included in the consolidated financial
statements of that group) and has tahen advantage of the exemption contained in FRS 8 Related Party
Dusclosures not to disclose any transactions as required by the standard with entities that are part of the

group
Fixed asset uivestments
Investments n subsidiary undertakings are stated at cost less any provisions for impairment

The carrying amounts of investments are reviewed at each balance sheet date to determne whether there 15 any
indication of imparrment If any such indication exists the investment s recoverable amount 1s esumated and
an impairment loss 1s then recognised tn the profit and loss account 1f the recoverable amount ts lower than the
carrying amount.

Tangible fixed assets and depreciation

Tangible fixed assets are recorded at cost which represents purchase cost together with any ncidental cost of
acquisition

Depreciation 15 provided to write off the cost less the estimated residual value of tangible fined assets by equal
instalments over their estimated useful economic lives as follows

Office equipment 3 to 4 years

The assets residual values, useful lives and depreciation rates are reviewed. and adjusted if appropriate at each
balance sheet date

The carrying amounts of tangible fined assets are reviewed at each balance sheet date to determine whether
there 15 any indicanon of mmpairment If any such indication exists the asset s recoverable amount 15
estimated. and an impairment loss 1s then recognised 1n the profit and loss account if the recoverable amount 15
lower than the carrying amount

Foreign currencies

Transactions in foreign currencies are recorded at the rate of exchange rubing at the date of the transaction
Monetary assets and habiliues denominated in foretgn currencies are retranslated using the contracted rate or the
rate of exchange ruling at the balance sheet dale and the gains or losses on translanon are included in the profit
and loss account




ATRBORNE SYSTEMS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2012 (CONTINUED)

1. Accounting polictes (continued)
Taxation

Current tax 1s the expected tax payable on the taxable income for the vear. using rates enacted or substantively
enacted at the balance sheet date and any adjustment to tax 1n respect of previous years

Deferred taxation s recogmsed without discounting 1n respect of all timing chfferences between the treatment
of certain tems for taxation and accounting purposes which have arisen but have not been reversed by the
batance sheet date except as otherwise required by FRS 19

A net deferred tax asset is regarded as recoverable and therefore recogmsed only 10 the extent that. on the basis
of all available evidence, 1t can be regarded as more likely than not that there will be suitable taxable profiis
from which the future reversal of the underlying timing differences can be deducted

Provisions

A provision 1s recogmsed i the balance sheet when there 15 a present legal or constructive obligation ansing
as a result of a past event and 11 15 probable that an outfiow of economic benefits will be required to settle the
obligation

Pensions

The company operates a defined contribution pension scheme The assets of the scheme are held separately
from those of the company 1n an independently admimstered fund The amount charged 1o the profit and loss
account represents the contributions payable to the scheme 1n respect of the accounting year

Exceptional Items

Exceptional iiems are those significant items which are separately disclosed by virtue of their s1ze or incidence
to enable a full understanding of performance

Audrt fees

Audit fees for the company are paid by Awrborne Systems Limited and form part of the disciosure of audit fees 1n
the financial statements of that company



AIRBORNE SYSTEMS HOLDINGS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2012 (CONTINUED)

2. StafT costs

The average number of employees including directors. during the year was

as follows Year Ended Year Ended
30 June 2012 30 June 2011

No. No

Management and administration 3 6

Year Ended Year Ended
30 June 2012 30 June 2011

Their aggrepate payroll costs were £000 £ 000
Wages and salaries 201 282
Social security costs 33 26
Pension costs 4 8

238 316

The remuneration of the directors of Awrborne Systems Holdings Liumited (all US based) ts included within the
financial statements of other group companies by means of the management charge made by HDT Global Inc
This 15 not separately 1dentifiable

3. Exceptional items
Year Ended Year Ended
30 June 2012 30 June 2011
£'000 £ 000
Exceptional Items - 174

There were no excephional costs incurred during this financial year In the previous year (201 1) exceptional costs
mncurred by the company were £174 000 relating to costs associated with the sale of the group on 26 January
2010

4. Income from shares in group undertakings
Year Ended Year Ended
30 Jupe 2012 30 June 2011
£7000 £ 000
Dividends recerved from Airborne Systems Limited 7,641 -
Dividends received from Edlaw No 3 Limited 5,412 -
Dividends recerved from Edlaw No 15 Lumsted 132 -
13,185 -



AIRBORNE SYSTEMS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2012 (CONTINUED}

On 8 May 2012 the company Edlaw No 3 Limited w as dissolved Prior to this a dividend of £5 412 000
was paid to Airborne Svstems Holdings Limited

On 28 September 2012 the company Edlaw No 15 Limited was put into Members™ Voluntary Liquidation
and int preparation for thts solvent hiquidation a dividend of £132 000 was paid to Awrborne Systems
Holdings Limited

5 Interest payable and similar charges

Year Ended Year Ended
30 June 2012 30 June 2011
£000 £ 000
On bank loans and overdrafts - -
Interest payable to group compames - 87
Foreign exchange differences 34 3
34 90
6 Profit on ordinary activaties before taxation

Profit on ordinary activities before taxation 1s stated after charging
Year Ended Year Ended
30 June 2012 30 June 2011
£'000 £ 000
Depreciation 20 20

Amounts recervable by auditors and their associates m respect of
Audit Services - 6
Non-audit services — other services - -

7. Tax on profit on ordinary activities
Year Ended Year Ended
30 June 2012 30 June 201}
Current tax £000 £ 000

UK corporation tax at 25 75% (2011 27 7%) - -

Taxation on profit on ordinary activities - -

The current tax charee for the vear ts different than the standard rate of corporation tax m the UK of 25 75%
(2011 27 7%) The differences are explained below



AIRBORNE SYSTEMS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2012 (CONTINUED)

Year Ended Year Ended
30 June 2012 30 June 2011
Current tax reconciiation £'000 £000

Profit / (loss) on ordinary activities before taxation 13 133 351

Profit / (loss) multiphied by standard rate of corporation tax in the UK of

2575% (2011 27 7%) 3382 97
Effects of

Expenses not deductible for tax purposes 1 7
Overseas tax arsing on group restructure - -
Group rehef surrendered from other companies but not paid for 9 -
Brought forw ard losses utilised 1n the period - (7

Tax losses carned forward -

Transfer pncing adjustments - (89)
Dividends not subject to tax (3 395) -
Depreciation n excess of capital allow ances 3 2
Current tax charge for the year - -
8. Fixed asset investments
2012 2014

£000 £'000
Cost of shares n subsidiary undertakings
At 30 June 32,198 32,199
Provision for impairment
At 30 June 2,083 2,083
Net book value
At 30 June 30,115 30,116

10



AIRBORNE SYSTEMS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2012 (CONTINUED)

9 Tangible fixed assets

Cost
At 1 July 2011
Additions

At 30 June 2012

Accumulated depreciation
At July 201}
Charge for the vear

At 30 June 2012

Net book value
At ] July 2011

At 30 June 2012

10, Debtors

Amounts falling due within one year
Amounts owed by group undertakings
Other debtors

Prepayments and accrued mcome

Amounts falling due after more than one vear

Amounts owed by group undertakings

There are no fixed repayment terms for the amounts owed by group undertabings However, 1t has been agreed

30 June 2012
£000

Office
equipment
£°000

104

104

47
20

67

57
37

30 June 2011
£°000

61

299

8

61

307

30 June 2012
£'000

30 June 2011
£000

2,530

568

that the amounts disclosed above will not be called upon within 12 months of the balance sheet date

11. Creditors: amounts falling due within one year
30 June 2012 30 June 2011
£000 £000
Trade creditors 35 52
Amounis owed to group undertakings 325 3,061
Other creditors - 5
Accruals - 76
360 3194




ATRBORNE SYSTEMS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2012 (CONTINUED)

12, Creditors amounts falling due after more than one year

Amounts owed to group undertakings

30 June 2012 30 June 2011
£000 £ 000
15,591 24 264
15,591 24 264

There are no fixed repayment terms for the amounts owed 1o group undenakings However. it has been agreed
that the amounts disclosed above will not be called upon within 12 months of the balance sheet date

13. Deferred taxation

No deferred taxation has been provided in respect of unutilised trading losses at 30 June 2012 amounting to
£10 000 (2011 £345 000) due to uncertainty regarding the uming of uulisation of these losses in the future This
amounts to an unrecogmsed deferred tax asset as at 30 June 2012 of £2 000 (2011 £90 000)

The proposed reductions of the main rate of corporation tax by 1 percent per year to 22 percent by 1 Apnl
2014 are expected to be enacted separately each yvear The overall effect of the further changes from 24 percent
10 22 percent 1f these applied to the unrecognised deferred tax balance at 30 June 2012 would not be matenal

14. Called up share capital and share premium account

Authorised

322 971 Ordinary shares of £1 each

Issued, calied up and fully paid

322971 Ordinary shares of £1 each at | July 2011 and 30 June 2012

15. Profit and less account

At beginming of vear
Retamned profit for the financial year

At end of year

30 June 2012 30 June 2011
£'000 £ 000

323 323

Share

Share capital premuum
£'000 £000

323 6,901

30 June 2012 30 June 2011
£000 £000

(3,521) (3872}

13,133 351

9,612 (33521)




AIRBORNE SYSTEMS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2012 (CONTINUED)

16. Reconciiiation of movements 1n shareholders’ funds
30 June 2012 30 June 2011
£000 £ 000
Retained profit for the financial year 13,133 351
Net mcrease i shareholders funds 13,133 351
Opemung surplus on sharcholders funds 3,703 3352
Closing surplus on shareholders’ funds 16,836 3703

17 Substdiary undertakings

The principal subsidiary undertakings at 30 June 2012 are set out below Unless otherwise stated the 100%
nterest m each undertaking 1s represented by equity share capnal and each undertaking operates from its country
of incorporation which if other than Great Britan 1s stated below

Subsidiary undertakings Principal actiity
Airbome Systems Limited Parachutes and aeral delivery systems
Edlaw Limited * Investment

* The share capital of this company was held by subsidiary undertakings of the company

The mformation given above relates only to undertakings whose results or financtal posttion sigmficantly
affected the figures in these financial statements

18. Ultimate parent company and controlling party

The ulumate parent undertaking 1s HDT Global Inc a company ncorporated n the USA, which 1s the smallest
and largest group o consolidate these financial statements Copies of the group conschdated financial statements
are available from HDT Worldwide, LLC 30500 Aurora Road. Solon. Ohto 44139  The ultimate controliing
party by virtue of 1ts holding in HDT Global, Inc 1s Metalmark Caprital Partners L P

19. Cash flow statement

The cash flows of the business are included 1n the consolidated financial statements of HDT Global Inc which
are publically available Consequently the company has taken advantage of the exemption from prepanng a cash
flow statement under the terms of FRS1

13




