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Bioline Reagents Limited

Directors' report
For the year ended 30 September 2012

The directors present their report and the financial statements of the Company for the year ended 30 September
2012

Principal activities and review of business

The prinaipal activity of the Company dunng the year was the development and sale of reagents for molecular

biology

On t October 2012, net assets of Bioline Limited, a subsidiary of Bioline Reagents Lirmuted were transferred to
Bioline Reagents Limited, by way of a dividend in specie There was a profit for the year after taxation amounting
to £4,193,570 The directors do not recommend payment of a dividend

Directors
The directors who served during the year were

Mr M } Calzavara

Miss K Hirami

Mr A Parker

Mr Richard Lee Eberly (appomnted 14 September 2012)

Mr John Andrew Kraeutler (appointed 14 September 2012)

Directors’ responsibilities statement

The directors are responsible for preparing the Directors' report and the finanaial statements 1n accordance with
applicable law and regulations

Company law requires the directors to prepare financal statements for each financial year Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accountng Practice (United Kingdom Accounting Standards and applicable law) Under company law the
directors must not approve the financial statements unless they are satisfied that they give a true and fair view of
the state of affairs of the Company and of the profit or loss of the Company for that pertod In preparing these
financial statements, the directors are required to

. select suitable accounting policies and then apply them consistently,
® make judgments and estimates that are reasonable and prudent,
. state whether applicable UK Accounting Standards have been followed, subject to any matenal departures

disclosed and explained in the financial statements,

. prepare the financial statements on the going concern basis unless 1t 1s iapproprate to presume that the
Company will continue in business

‘The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company's transactions and disclose with reasonable accuracy at any tume the financial position of the Company
and enable them to ensure that the financal statements comply with the Compantes Act 2006 Thev are also
responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the preventon
and detection of fraud and other irregularines
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Bioline Reagents Limited

Directors' report
For the year ended 30 September 2012

Results
The profit for the vear, after taxation, amounted to 4,193,570 (2011 - £231,626)
Provision of information to auditor

Each of the persons who are directors at the time when this Directors' report 1s approved has confirmed that

. so far as that director 1s aware, there 1s no relevant audit information of which the Company's auditor 1s
unaware, and

L that director has taken all the steps that ought to have been taken as a director in order to be aware of any
mformanon needed by the Company's auditor in connection with preparing its report and to establsh that
the Company's auditor 1s aware of that mformation

Auditor

Grant Thomton UK LLP, having expressed willingness to conunue in office, will be deemed reappomted for the
next financal year in accordance with section 487(2) of the Companies Act 2006 unless the Company receives
more notice under section 488(2} of the Companes Act 2006

This report was approved by the boatd and signed on 1ts behalf

F

Mr A Parker
Director

Date 29 January 2013
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@ Grant Thornton

Independent auditor's report to the members of Bioline
Reagents Limited

We have audited the financial statements of Bioline Reagents Limuted for the year ended 30 September 2012, which
comprse the Profit and loss account, the Balance sheet and the related notes The financial reportng framework
that has been applied 1n their preparation 1s applicable law and Umited Kingdom Accounting Standards (United
Kingdom Generally Accepted Accounnng Practice)

Thus report 1s made solely to the Company’s members, as a bady, 1n accordance with Chapter 3 of Part 16 of the
Companites Act 2006 Cur audit work has been undertaken so that we might state to the Company’s members
those matters we are required to state to them in an Auditor's report and for no other purpose To the fullest
extent permutted by law, we do not accept or assumne responsibility to anyone other than the Company and the
Company's members as 2 body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditor

As explained more fully n the Directors’ responsibiliues statement, the directors are responsible for the
pteparation of the financial statements and for being satisfied that they give a true and fair view Our responsibility
15 1o audit and express an optnion on the financial statements in accordance with apphecable law and International
Standards on Auditing (UK and Ireland) Those standards require us to comply with the Audiang Practices Board's
(APB's) Ethical Standards for Auditors

Scope of the audit of the financlal statements
A description of the scope of an audit of financial statements 1s provided on the Audittng Practices Board's website
at www frc org uk/apb/scope/private cfm

Opinion on financial statements
In our opimon the financial statements

. give a true and fair view of the state of the Company's affairs as at 30 September 2012 and of 1ts profit for
the year then ended,

. have been properly prepared 1n accordance with United Kingdom Generally Accepted Accounting Pracuce,
and

] have been prepared in accordance wath the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In our opinton the mformaton given in the Directors’ report for the financal year for which the financial
statements are prepared 1s conssstent with the financial statements

Matters on which we are required to report by exception
We have nothing to repott in respect of the following matters where the Companies Act 2006 requires us to report
to you 1f, in our opinion

. adequate accounting records have not been kept, or returns adequate for our audit have not been recerved
from branches not visited by us, or

. the financial statements are not i agreement with the accounting records and returns, or
. certain disclosures of directors' remuneration specified by taw are not made, or
. we have not recerved all the information and explanations we require for our audit
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@ GrantThornton

Independent auditor's report to the members of Bioline
Reagents Limited

Gt [l afom L (AP

Chnstopher Smuth (Sentor starurory anditor)
for and on behalf of

Grant Thormton UK LLP

Chartered Accountants

Statatory Auditor

London (Euston)

29 January 2013
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Bioline Reagents Limited

Profit and loss account
For the year ended 30 September 2012

2012 2011
Note s L
Turnover 1 8,128,769 1,273 612
Cost of sales (3,912,111) {598,371)
Gross profit 4,216,658 675,241
Administrative expenses (3,002,523) (360,222)
Operaung profit 4 1,214,135 315,019
Other Income 5 3,225,617 -
Interest recervable and simuilar income 46,707 2,155
Profit on ordinary activities before taxation 4,486,459 37,174
Tax on profit on ordinary activities 8 (292,889) (85,548)
Profit for the financial year 4,193,570 231,626

The notes on pages 7 to 15 form part of these financial statements

All amounts relate to continuing operations

There were no recognised gains and losses for 2012 or 2011 other than those included 1n the Profit and loss
account
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Bioline Reagents Limited
Registered number: 04838884

Balance sheet
As at 30 September 2012

Fixed assets
Intangible assets
Tangible assets

Investments

Current assets
Stocks

Debtors

Cash at bank

Creditors: amounts falling due within one

year

Net current assets

Total assets less current habilities

Provisions for habilities
Deferred tax

Net assets

Capital and reserves
Called up share capital

Profit and loss account

Shareholders' funds

Note

10
11

15
12

13

16

17
19

18

611,063
2,742,995
1,622,951

4,977,009

(766,310)

2012

£ L
258,125
303,481
600
562,206

222,546

535,502

113,706

871,754

(582,729)
4,210,699

4,772,905
-

(13,738)

4,759,167

700

4,758,467

4,759,167

2011

272,709
4,351
600

277,660

289,025

506,685

(1,088)

565,597

700
564,897

565,597

The financial statements were approveshand authonsed for 1ssue by the board and were signed on 1ts behalf by

Mzr A Parker
Director

Date 29 January 2013
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Bioline Reagents Limited

Notes to the financial statements
For the year ended 30 September 2012

1. Accounting policies

11

12

13

14

1.5

16

17

18

Basis of accounting

The financial statements have been prepared under the historical cost convention and 1n accordance
wnth apphicable accounnung standards

Tumover

Turnover 1s derived from sales or reagents and related products when the Company obtains the nght to
constderation, together with the proviston of management, sales and marketing services to compantes
within Mendian Broscience group of companies Revenue 1s recognised from sales when the product 1s
shipped and ttle has passed to the buyer Revenue 1s measured net of any discount or rebates and value
added tax Service revenue 1s recogmsed on completion

Research and development

Research and development expenditure 1s written off in the year in which 1t 1s incurred
Amortisation

Amortsation 1s calculated so as to write off the cost of an asset, less its estimated residual value, over
the useful economuc hife of that asset as follows

License and Issuance Fecs - Syears
Patents - 10 years

Fixed assets and deprecatton
All fixed assets are 1utially recorded at cost
Tangible fixed assets are stated at cost less depreciation  Depreciation 1s provided at rates calculated to

write off the cost of fixed assets, less their estunated residual value, over their expected useful lives on
the following bases

Plant & equipment - 4years
Fixtures & fittings - dyears
Investments

Investments held as fixed assets are shown at cost less provision for impatrment

Stocks

Stocks are valued at the lower of cost and net realisable value after making due allowance for obsolete
and slow-moving stocks Stock 1s valued using standard costing system at the year end Cost includes all
direct costs and an appropriate proportion of fixed and vanable overheads

Operatng leases agreements

Rentals applicable to operating leases where substantially all of the benefits and tisks of ownership

remain with the lessor are charged against profits on a straight line basis over the period of the lease
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Bioline Reagents Limited

Notes to the financial statements

For the year ended 30 September 2012

1.

2.

Accounting policies {continued)

1.9

110

11

112

Pensions costs

The Company operates a defined contribution penston scheme for employees The assets of the
scheme are held separately from those of the Company The annual contributions payable are charged
to the profit and loss account

Deferred taxation

Deferred tax 1s recognised 1n respect of all ming differences that have oniginated but not reversed at
the balance sheet date where transactions or events have occurred at that date that will result in an
obligation to pay more, or a right to pay less or to recerve more tax, with the following exceptions

-Deferred tax assets are recognised only to the extent that the directors consider that 1t 15 more hikely
than not that there will be surtable taxable profits from which the future reversal of the underlying
uming differences can be deducted

-Deferred tax 1s measured at the tax rates that are expected to apply in the periods in which timuing
differences reverse, based on tax rates and laws enacted or substantuvely enacted at the balance sheet
date

Foreign currencies

Monetary assets and hiabilsties 1n foreign currencies are translated into sterhng at the rates of exchange
ruling at the balance sheet date Transactions in foreign currencies are translated into sterling at the rate
of exchange ruling at the date of the wransacuon Exchange differences are taken into account n
armiving at the operating profit

Financial instruments

Financial habilities and equity instruments are classified according to the substance of the contractual
atrangements entered into An equity nstrument 1s any contract that evidences a residual interest in the
assets of the entity after deducnng ali of its financial hiabilines

Where the contractual obligauons of financial instruments (including share capital) are equivalent to a

similar debt instrument, those financial instruments are classed as financiat liabilities Financial liabilities ‘
are presented as such 1n the balance sheet  Fmance costs and gains or losses relating to financial

liabilittes are included 1n the profit and loss account Finance costs are calculated so as to produce a

constant rate of return on the outstanding hability

Where the contractual terms of share capital do not have any terms mecting the definition of a financial
habihity then ths 15 classed as an equity instrument Dividends and distnbutions relating to equty
instruments are debited direct to equaty

Turnover

The whole of the turnover 1s attributable to sale of reagents for molecular biology

All turnover arose within the United Kingdom
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Bioline Reagents Limited

Notes to the financial statements
For the year ended 30 September 2012

Other operating charges

2012 2011
£ L
Admunistrative expenses 3,002,523 360,222
Operating profit
The operating profit 1s stated after charging
2012 2011
£ £
Amortsation - intangible fixed assets 113,396 95,208
Depreciation of tangible fixed assets
- owned by the company 90,981 4,351
Auditors' remuneration 15,500 7,500
Dafference on foreign exchange - 1,982

Other Income

On 1 October 2012, net assets of Bioline Limited, a subsidiary of Bioline Reagents Limited were transferred
to Bioline Reagents Limited by way of a dividend 1n specte of £3,225,617 Following this Biolhne Lirmited
became dormant

Staff costs

Staff costs, including directors’ remunerauon, were as follows

2012 2011
£ £
Wages and salanies 1,672,374 105,644

The average monthly number of employees, including the directors, duning the vear was as follows

2012 2011

No. No

Management 3 0
Sales and marketing 16 3
Production 17 0]
Administration 12 0
48 3
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Bioline Reagents Limited

Notes to the financial statements
For the year ended 30 September 2012

T.

Directors’ remuneration

2012 2011
£ L
Emoluments 460,571 -
Amounts recervable under long-term incentive schemes 50,130 -
Company pension contributions to defined contnibution pension
schemes 11,927 -
The highest paid director recetved remuneration of £274,395 (2011 - £NIL)
Taxation
2012 2011
£ £
Analysis of tax charge 1n the year
Current tax (see note below)
UK corporation tax charge based on results of the year at 25%
(27%) 300,187 86,810
Deferred tax (sce note 16)
Ongmnation and reversal of trmung differences (7,298) (1,262)
Tax on profit on ordinary acuvines 292,889 85,548
Factors affectung tax charge for the year
2012 2011
£ £
Profit on ordmnary activinies before tax 4,486,459 317,174
Profit on ordinary activities muluphed by standard rate of
corporation tax 1n the UK of 25% (2011 - 27%) 1,121,615 85,637
Effects of*
Non taxable dividends (dividend in specie) (801,942) 7
Differences between capital allowances and depreciation 6,725 1,175
R&D Rehief (26,211) -
Tax chargeable at lower rates - )]
Total current tax (see note above) 300,187 86,810

Page 10




Bioline Reagents Limited

Notes to the financial statements
For the year ended 30 September 2012

9. Intangible fixed assets

Cost

At 1 October 2011

Additions

Transferred from Bioline
Limuted

At 30 September 2012

Amortisation

At 1 Ocrober 2011
Charge for the year

At 30 September 2012

Net book value
At 30 September 2012

At 30 September 2011

Licence and

Issuance
Patents Fees Total
£ £ £
- 413,557 413,557
12,567 - 12,567
86,245 - 86,245
98,812 413,557 512,369
- 140,848 140,848
16,870 96,526 113,396
16,870 237,374 254,244
81,942 176,183 258,125
- 272,709 272,709
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Bioline Reagents Limited

Notes to the financial statements

For the year ended 30 September 2012

10.

1.

Tangible fixed assets

Cost

At 1 October 2011

Additons

Transferred from Biohne
Famited

Disposals

At 30 September 2012

Depreciation

At 1 October 2011
Charge for the year
On disposals

At 30 September 2012

Net book value
At 30 September 2012

At 30 September 20111

Fixed asset investments

Cost or valuation

At 1 October 2011 and 30 September 2012

Net book value
At 30 September 2012

At 30 September 2011

Subsidiary undertakings

The following were subsidiary underrakings of the company

Name of subsidary undertaking
Biolne Limuted

Fixtures & Plant &
fitungs Equpment Total
£ £ £
- 17,405 17,405
57,796 190,956 248,752
1,248 140,111 141,359
- (4,836) {4,836)
59,044 343,636 402,680
- 13,054 13,054
6,036 84,945 90,981
- (4,836) {4,836)
6,036 93,163 99,199
53,008 250,473 303,481
- 4,351 4,351
Investments
in subsidiary
companies
£
600
600
600
\
|
Country of incorporation Holding !
Umited Kingdom 100%
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Bloline Reagents Limited

Notes to the financial statements
For the year ended 30 September 2012

12. Debtors
2012 2011
£ £
Trade debtors 583,144 90,510
Amounts owed by group undertakings 2,003,332 419,312
Prepayments and accrued ncome 156,519 25,680
2,742,995 535,502
13. Creditors: amounts falling due within one year
2012 2011
£ £
Trade creditors 225,668 46,936
Amounts owed to group undertakings 26,441 246,452
Corporation tax 141,922 26,810
Social secunty and other taxes 69,805 15,725
Other creditors 286,974 246,806
Accruals and deferred income 15,500 -
766,310 582,729

14. Related party transactions

Dunng the year, the Company paid £36,000 to Barringham Limuted and £36,000 to Wakefore Limited, two
companes controlled by Mr M Calzavara, a director of the Company, for the on-gomg lease of premises At
the date of the balance sheet, the Company owed £12,000 to Barringham Limited and £12,000 to Wakefore
Limited

During the year Mr M Calzavara acquired one of the Company cars for a condideration of £1,150

No other transactons with related parties were undertaken

15. Stocks
2012 201
£ £
Finished goods and goods for resale 611,063 222546
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Bioline Reagents Limited

Notes to the financial statements
For the year ended 30 September 2012

16. Deferred taxation

Provision brought forward

Profit and loss account movement ansing duning the year

Transfer of Bioline Limited accelerated capital allowances and
pension

Provision carned forward

The provision for deferred taxactions consists of the tax effect of uming differences in respect of

Excess of taxation allowances over depreciation on fixed assets
Other uming differences

47. Share capital

Allotted, called up and fully paid
700 Ordinary shares of £1 each

18. Reconciliation of movement in shareholders’ funds

Opening shareholders’ funds
Profit for the year
Shares 1ssued during the year

Closing shareholders' funds

2012 2011

£ £

1,088 2,350

(7,298) (1,262)
19,948 -

13,738 1,088

2012 2011

£ £

14,284 1,088
(546) -

13,738 1,088

2012 2011

£ £

700 700

2012 2011

£ £

565,597 333,371

4,193,570 231,626

- 600

4,759,167 565,597
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Bioline Reagents Limited

Notes to the financial statements
For the year ended 30 September 2012

19.

20.

21.

22.

23.

Reserves
Profit and
loss account
£
At 1 October 2011 564,897
Profit for the year 4,193,570
At 30 September 2012 4,758,467

Contingencies

The directors have confirmed that there were no contingent labilities which should be disclosed at 30
September 2012 or 30 September 2011

Capital commitments

The directors have confirmed that there were no capital commitments at 30 September 2012 or 30
September 2011

Ultimate parent undertaking

The ultmate parent undertaking and controlling related party 1s Mendian Bioscience Inc, a Company
incorporated i the United States of America and quoted on the NASDAQ, which 15 also the parent
undertaking of the largest and smallest group which consolidates the balance sheer and the results of the
Company

Operating lease commitments

At 30 September 2012 the Company had annual commitments under non-cancellable operating leases as
follows

2012 2011
£ L

Expiry date:
Between 2 and 5 years 271,659 132,648
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