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THE COTSWOLD COMPANY (UK) LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 25 FEBRUARY 2018

Introduction
The directors present their strategic report for the Company for the year ended 25 February 2018,
Business review '

We aim to present a balanced and comprehensive review of the development and performance of our business
during the year and its position at the year end. Our review is consistent with the size and non-complex nature of
our business and is written in the context of the risk and uncertainties we face.

Tumover has increased by 21% to £42m and net assets have increased by 16% to £3m. This continues the
growth of the Company against a background of an uncertain retail market. The directors believe the Company
is well placed to grow in the future. The Cotswold brand is strong and there is significant opportunity to increase
its share of the market place. To achieve this, the Company continues to invest in all aspects of its operations,
including staff. Profit after tax fell to 1% of turnover (2017: 5%) as a result of increased pressures on product
margins, principally resulting from exchange rate fluctuations, which occurred after the Brexit referendum. Since
the balance sheet date the Company has seen an improvement in its foreign exchange rate contracts.

At year end the Company had net assets of £3,335,106 (2017: £2,905,439).
Principal risks and uncertainties

The Company is susceptible to a range of risk factors, and the Board monitors these in relation to each risk
‘within the following segments; )

*  Financial risk

»  Operational risk

*  Health and Safety risk
¢ Strategic risk

¢ Trisk

Financlal Risk
Financial risk includes the exposure to price fluctuations, liquidity, interest rate risk and cash flow risk.

The Company operates in numerous foreign currencies and to mitigate risk for fluctuations in exchange rates
enters in various exchange rate hedges. As at the year end date, the Company had hedge arrangements in
place for forecasted stock purchases to 1 August 2018,

Liquidity risk is primarily in relation to the Company's ability to meet its obligations to pay its creditors. There is
considered a risk that if the Company does not generate enough cash, it will be unable to repay its creditors. As
a cash positive Company, with growing reserves and significant forecast sales growth, the directors consider that
this risk Is low. Since the Balance Sheet date, the Group has further mitigated its risk by paying off its bank term
loans funded by cash through loans and shares from the current shareholders.

Cash flow risk is managed through daily monitoring and forecasting of cash flow requirements and rigorous
financial appraisal of new investment opportunities.
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THE COTSWOLD COMPANY (UK) LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 25 FEBRUARY 2018

Operational Risk

The principal operational risks are those affecting the integrity and continuity of the supply chain, and the quality
and control of stores and products provided. Store management are supported by head office management and
the Company undertakes stringent quality control of -stocks. The supply chain Is managed in an open and
transparent manner. Regular dialogue with the supply chain ensures the products are created to the high-quality
standards the Company operates, and ensures that stocks are available to mest customer demand. On the
converse side in relation to customers, there is a marketing risk that the Company will be committed into
ineffective marketing campaigns which is mitigated by trials and analysis of historic marketing campaign results.

Health and Safety Risk

The Company takes its responsibilities the health, safety and wellbeing of its employees very importantly and
seeks to comply with all relevant legisiation, The Company utilises both internal and external consuitants to
ensure that current practices are compliant and robust. Furthermore, the Company considers the health and
safety of those within the supply chain as equally important, and ensures that relevant legisiations are adhered to
within the supply chain.

Strategic Risk

The Company is sixteen months into a five year significant growth plan. The Diractors consider the strategic
direction of the Company to operate online and increase its showroom footprint is the appropriate strategy for the
Company to continue on a going concern basis. The trading strategy is reviewed regularly and the impact of
econamic changes evaluated against the strategy to ensure the Company is responding appropriately to
changes in the market.

IT Risk

As a primarily online retailer, a significant failure in key IT systems could result in the Company being unable to
operate effectively. The Company continue to invest in the necessary technology and adopt cloud computing
technologies to provide further resilience to the risks associated with IT. Data security is extremely Important to
the Company. Security measures are continuously reviewed and tested to mitigate any potential breaches. The
company has complied with the GDPR legis!ation which came into law in May 2018.
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THE COTSWOLD COMPANY (UK) LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 26 FEBRUARY 2018

Financial key performance indicators

We consider that our key performance indicators are those that communicate the financial performance and
strengths of the group as a whole, those being sales growth, gross profit and operating margin:

Sales growth 21% (2017: 79%)
Gross profit margin 51% (2017: 55%)
Operating profit margin 1% (2017: 6%)

The business monitors KPI's on a daily, weekly and monthly basis. These are monitored at product level and
compared against forecasts to enable the business to react to under/over performing products. The business
monitors, amongst other things; sales, margin, stockholding, outstanding orders, customer complaints,
marketing performance and overhead spend.

The company purchases the majority of its product from overseas. During the year, as a result of the Brexit
referendum, the foreign exchange rate depreciated significantly, resulting in an equivalent increase in the cost of
goods. The market place did not pass these cost increases onto customers resulting in lower margins.
However, the directors believe the effect of this will have a greater effect on competitors who do not purchase
direct from factorles. Since the year end there has been an improvement in contracted exchange rate covered
by the company. Despite the significant adverse movement in the foreign exchange rate during the year, which is
the prime reason for the lower gross margin percentage, the Directors are satisfied with the performance of the
business during the financial year. Total revenue has risen by 21% compared to the prior year, ahead of a
number of competitors and the retail market in general.

Operating profit as a % of sales was adverse from the previous year. The key driver of this reduction was a

depreciation in the exchange rate the company uses to purchase the majority of its products. The company
cantinues to recruit and invest in Its staff to ensure the company is well placed for future growth.

This report was approved by the boardon ~ Qgth NENM 29 1§ and signed on its behalf,

ot Mahain

P S Marshall
Director
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THE COTSWOLD COMPANY (UK) LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 25 FEBRUARY 2018

The directors present their report and the audited financial statements for the year ended 25 February 2018.
Directors
The directors who servaed during the year and up to the date of signing these financial statements were:

K M Johnson

P S Marshall

J J Birtwhistle

- A J Joseph (appointed on 16 May 2018)

Statement of directors’ responsibilities in respect of the financlal statements

The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulation.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have prepared the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards, comprising FRS 102 The Financial Reporting
Standard applicable in the UK and Republic of ireland' and applicable law). Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state
of affairs of the Company and of the profit or loss of the Company for that period.

In preparing the financial statements, the directors are required to:

° select suitable accounting policies and then apply them consistently;
. make judgments and accounting estimates that are reasonable and prudent;

. state whether applicable United Kingdom Accounting Standards, comprising FRS 102, have been
followed, subject to any material departures disclosed and expfained in the financial statements; and

° prepare the financial statements on the going concern basis unless it is inappfopriate to presume that the
Company will continue in business.

The directors are responsible for safeguarding the assets of the Company and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities.

The directors are also responsible for keeping adequate accounting records that are sufficient to show and
explain the Company's transactions and disclose with reasonable accuracy at any time the financial position of
the Company and to enable them to ensure that the financial statements comply with the Companies Act 2008.
Results and dividends

The profit for the year, after taxation, amounted to £429,666 (2017 - £1,885,272).

The directors have not recommended an amount that should be paid by way of a dividend (2017: Ni).

Future developments

The business continues to expand and grow its customer base through providing a high quality service to

customers, offering a wide range of products and investment in strategic marketing. The directors continue to
review opportunities to grow the business in the new financial year. :
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THE COTSWOLD COMPANY (UK) LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 25 FEBRUARY 2018

Financlal instruments

Due to the nature of sourcing of its products The Cotswold Company (UK) Limited is susceptible to changes in
foreign exchange rates and this, together with changes in the global economy, present a risk to the businesses
cashflow,

The financial risk management objectives and palicies of the Company aim to minimise exchange rate
fluctuations. Exchange rates are hedged using a number of hedging products based on forecast purchases of
exchange related purchases. The principal financlal risk faced by the Company is its ability to mest its obligations
to pay its creditors. .

Disclosure of information to auditors
Each of the persons who are diractors at the time when this Directors' report is approved has confirmed that:

. so far as the director is aware, there is no relevant audit information of which the Company's auditors are
unaware, and

. the director has taken all the steps that ought to have been taken as a director in order to be aware of any
relevant audit information and to establish that the Company's auditors are aware of that information.

Independent Auditors

The auditors, PricewaterhouseCoopers LLP, will be proposed far reappointment in accordance with section 485
of the Companies Act 2006.

This report was approved by the boardon 250~ ‘\IW Q,o;g and signed on its behalf.

‘i Moo

P S Marshall -
Director
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THE COTSWOLD COMPANY (UK) LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF THE COTSWOLD COMPANY (UK) LIMITED

Report on the audit of the financial statements
Opinion
In our opinion, The Cotswold Company (UK) Limited's financial statements:

. give a true and fair view of the state of the company's affairs as at 25 February 2018 and of its profit for the year

then ended;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice
{United Kingdom Accounting Standards, comprising FRS 102 "The Financial Reporting Standard applicahle in
the UK and Republic of ireland”, and applicable law); and

. have been prapared In accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Annual Report and Financial Statements (the “Annual
Report®), which comprise: the balance shest as at 25 February 2018; the statement of comprehensive income, the
statement of changes in equily for the year then ended; and the notes to the financial statements, which include a
description of the significant accounting policies.

Basis for opinion /

We conducted our audit in accordance with International Standards on Auditing (UK) ("ISAs (UK)") and applicable law. Our
respansibllities under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the financial
statements saction of our report. Wa believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Independence
Wea remained independent of the company In accordance with the ethical requirements that are relevant to our audit of the

financial statements in the UK, which includes the FRC's Ethical Standard, and we have fulfilled our other ethical
responsibllities in accordance with these requirements.

Conclusions relating to going concern

We have nothing to report In respect of the following matters in relation to which {SAs (UK) require us to report to you when:

. the directors’ use of the going concern basls of accounting in the preparation of the financial statements is not
appropriate; or
. the diractors have not disclosed in the financial statements any identified material uncertainties that may cast

significant doubt about the company’s ability to continue to adopt the going concem basis of accounting for a
period of at least twelve months from the date when tha financial statements are authorised for issue.

However, because not all future events or conditions can be predicted, this statement is not a guarantee as to the
company's abllity to continue as a going concern.

Reporting on other Information

The other information comprises all of the information in the Annual Report other than the financial statements and our
auditors' report thereon. The directors are responsible for the other information. Qur opinion on the financial statéments
does not cover the other Informatlon and, accordingly, we do not express an audit opinion or, except to the extent otherwise
explicitly stated in this report, any form of assurance therson.

In connection with our audit of the financial statements, our responsibility is to read the other informatlon and, in doing so,
consider whether the other information 18 materially inconsistent with the financial statements or our knowledge obtained in
the audit, or otherwise appears to be materially misstated. If we identify an apparent material inconsistency or material
misstatement, we are required to perform procedures to conclude whether there Is a materlal mlsstatement of the financial
statements or a material misstatement of the other information, If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we are required to report that fact. We have nothing to report
based on these rasponsibilities.

With respact to the Strategic Report and Directors' Report, we also considered whether the disclosures required by the UK
Companies Act 2006 have been included.

Page 6




THE COTSWOLD COMPANY (UK) LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF THE COTSWOLD COMPANY (UK) LIMITED

Based on the responsibilities described above and our work undertaken in the course of the audit, ISAs (UK) require us also
to report certain opinions and matters as described below.

Strategic Report and Directors’ Report

In our opinion, based on the wark undertaken in the course of the audit, the information given in the Strategic Report and
Directors’ Report for the year ended 25 Faebruary 2018 is consistent with the financial statements and has been prepared In
accordance with applicable legal requirements.

In light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we did
not identify any materlal misstatements in the Strategic Report and Directors' Report.

Responsibllities for the financial statements and the audit

Responsibilities of the directors for the financial statements

As explained more fully in the Statement of directors' responsibillties in respect of the financial statements set out on page
4, the directars are responsible for the preparation of the financlal statements in accordance with the applicable framework
and for being satisfied that they glve a true and fair view. The directors are also responsible for such intemal contro} as they
determine is necessary to enable the preparation of financial stetements that are free from material misstatement, whether
dus to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to conlinue as a
golng concern, disclosing as applicable, matters related to going concemn and using the going concern basis of accounting
unless the directors elthar intend to liquidate the company or to cease operations, or have no realistic alternative but to do
80,

Auditors’ responsibilities for the audit of the financial statementls

Our objectivas are to obtain reasonable assurance about whether the financial statements as a whols are free from material
misstatement, whether due to fraud ar error, and to issue an auditors’ report that Includes our opinion. Reasonable
assurance is a high lsvel of assurance, but is not a guarantea that an audit conducted in accordance with ISAs (UK) will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are consldered
material If, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

A further description of our responsibllities for the audit of the financial statements is lacated on the FRC's websilte at:
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors' report.

Use of this report

This report, including the apinions, has been prepared for and only for the company's members as a body in accordance
with Chapter 3 of Part 18 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept
or assume responsibility for any other purpose or to any other person to whom this raport is shown or Into whose hands it
may come save whers exprassly agreed by our prior cansent in writing.

Other required reporting

Companies Act 2006 exception reporting
Under the Companies Act 2006 we are required to report to you if, in our opinion:

. we have not recsived all the information and explanations we require for aur audit; or

. adequate accounting records have not been kept by the company, or returns adequate for our audit have not
been received from branches not visited by us; or

. certain disclosures of directors' remuneration specified by law are not made; or

. the financial statements are not in agreement with the accounting records and returns.
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THE COTSWOLD COMPANY (UK) LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF THE COTSWOLD COMPANY (UK) LIMITED

We have no exceptions to report arising fram this responsibility.

Nicholas Cook (Senior Statutory Auditor)

for and on behalf of

PricewaterhouseCoopers LLP .
Chartered Accountants and Statutory Auditors
Cambridge

Date: 28 November 2018
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THE COTSWOLD COMPANY (UK) LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 25 FEBRUARY 2018

Note

Turnover 4
Cost of sales

Gross profit

Distribution costs

Administrative expenses

Exceptional administrative expenses 5
Fair value movements

Operating profit

Interest receivable and similar income
Interest payable and similar expenses 10

Profit before tax

Tax on profit 11

Profit for the financial year

There was no other comprehensive income for 2018 (2017:£NiL).

The notes on pages 12 to 29 form part of these financial statements.

2018

2017
£

42,357,142 35,000,473
(20,437,528) (15,853,981)

21,919,614 19,146,492
(7,096,665)  (5,839,586)
(13,818,582) (10,742,762)-

- (56,433)
(426,593)  (357,606)
577,874 2,150,105
. 2
(119,179) (58,438)
458,695 2,091,669
(29,029)  (206,397)
429,666 1,885,272

Page 9




THE COTSWOLD COMPANY (UK) LIMITED
REGISTERED NUMBER: 04774845

BALANCE SHEET
AS AT 25 FEBRUARY 2018

25 February 28 February
2018 2017
Note £ £
Fixed assets
Intangible assets 13 473,702 355,248
Tangible assets ) 14 851,369 217,263
1,325,071 572,511
Current assets .
Stocks 15 7,661,006 8,415,089
Debtors: amounts falling due within one year 16 2,642,007 1,433,099
Cash at bank and in hand 17 2,394,757 909,437
12,597,770 10,757,625
Creditors: amounts falling due within one
year 18  (10,587,736) (8,424,697)
Net current assets 2,010,034 ’ 2,332,928
Total assets less current liabllities 3,335,105 2,905,439
Net assets ' 3,335,105 2,905,439
Capital and reserves
Called up share capital 21 100 100
Profit and loss account 3,335,005 2,905,339
3,335,105 ’ 2,905,439
e ——————J ]

The financial statements were approved and authorised for issue by the board and were signed on its behalf on

Q—G‘"Wﬂ\&nﬁwg
@AJHMMM

P S Marshall
Director
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THE COTSWOLD COMPANY (UK) LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 25 FEBRUARY 2018

Called up Profit and
share capltal loss account Total equity

£ £ £
At 1 March 2016 100 1,343,238 1,343,338
Comprehensive Income for the year _
Profit for the financial year ' - 1,885,272 1,886,272
Total éomprehensive income for the year - 1,885,272 1,885,272
Dividends: Equity capital - (323,171) (323,171)
At 28 February 2017 ' 100 2,905,333 2,905,439
Comprehensive income for the year _
Profit for the financial year ) - 429,666 429,666

At 25 February 2018 100 3,335,005 3,335,105

The notes on pages 12 to 29 form part of these financial statements.
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THE COTSWOLD COMPANY (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 25 FEBRUARY 2018

General information

The Cotswold Company (UK) Limited ('the Company") is a private company, limited by shares
incorporated in the United Kingdom, and registered in England and Wales. The registerad office is Norfolk
Tower, Surrey Street, Norwich, Norfolk, NR1 3PA. The Company's principal activity Is the sale and
delivery of home furniture and accessories.

Accounting policies

241

2.2

Basls of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policles and in accordance with Financial Reporting  Standard 102,
the Financial Reporting Standard applicable in the UK and the Republic of Ireland and the
Companies Act 2006.

The accounting policies have been applied consistently for the preparation of the financial
statements.

The financial statements are prepared in sterling, which is the functional currency of the company.
Monetary amounts In these financial statements are rounded to the nearest pound.

The preparation of financial statements In compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires management to exercise judgement in applying the
Company's accounting policies. (The areas involving a higher degree of judgement or complexity, or
areas where assumptions and estimates are significant to the financial statements are disclosed in
note 3).

At the end of the year, the Company had net assets of £3,335,105 (2017: £2,905,439). The Directors

believe the Company will continue to meet its debts as they fall due, based on a review of the .

forecasted profitability of the group and the support provided by the parent Company Raven Topco
Limited. The Directors consider it appropriate to prepare the financial statements on a going concern
basis ’

Exemptions for qualifying entities under FRS 102

The company has taken advantage of the following disclosure exemptions in preparing these
financial statements, as permitted by the FRS 102 "The Financial Reporting Standard applicable in
the UK and Republic of Ireland":

. the requirements of Section 7 Statement of Cash Flows;

. the requirements of Section 3 Financial Statement Presentation paragraph 3.17(d);

. the requirements of Section 33 Related Party Disclosures paragraph 33.7.

This information is included in the consolidated financial statements of Raven Topco Limited as at 25

February 2018 and these financial statements may be obtained from the registered office at Francis
House, 11 Francis Street, London, SW1P 1DE.
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THE COTSWOLD COMPANY (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 26 FEBRUARY 2018

2,

Accounting policies (continued)

2.3

24

2.5

2.6

2.7

Revenue

Revenue is recoghised to the extent that it is probable that the economic benefits will flow-to the
Company and the revenue can be reliably measured. Revenue is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales
taxes. The following criteria must also be met before revenue is recognised:

Sale of goods

Revenue from the sale of goads is recognised when all of the following conditions are satisfied:
. the Company has transferred the significant risks and rewards of ownership to the buyer;

. the Company retains neither continuing managerial involvement to the degree usually
associated with ownership nor effective control over the goods sold;

e the amount of revenue can be measured reliably;

. it Is probable that the Company will receive the consideration due under the transaction; and

] the costs incurred or to be incurred in respect of the transaction, and any possible return of

goods can be measured reliably.

Customers have, in addition to their legal rights, the ability to retumn goods up to 30 days after their
delivery.

Finance costs

Finance costs are charged to the Statement of Comprehensive Income the term of the debt using the
effective intarest method so that the amount charged is at a constant rate on the carrying amount.

Interest income

Interest income is recognised in the Statement of Comprehensive Income using the effective interest
method. .

Borrowing costs

All borrowing costs are recognised In the Statement of Comprehensive Income in the year in which
they are incurred.

Dividends
Equity dividends are recognised when they become legally payable. interim equity dividends are

recognised when paid. Final equity dividends are recognised when approved by the shareholders at
an annual general mesting.
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THE COTSWOLD COMPANY (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 25 FEBRUARY 2018

2, Accounting policies {continued)

2.8 Intangible assets

29

Intangible assets are initially recognised at cost. After recognition, under the cost model, intangible
assets are measured at cost less any accumulated amortisation and any accumulated impairment
losses.

All intangible assets are considered to have a finite useful life. If a reliable estimate of the useful life
cannot be made, the useful life shall not exceed ten years.

Amortisation is provided on the foliowing bases:

Domain name - 33 % per annum straight line
Customer relationships - 33- 50 % per annum straight line
Website development - 20 % per annum straight line

The useful life of intangible assets are based on the expected life of each element using judgements
based on past experience, market conditions or comparative assets.

Tangible assets

Tangible fixed assets under the cost mode!l are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the lacation and condition necessary for it to be capable of
operating in the manner intended by management.

Depreciation is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives, using the straight-line method,

Depreciation is provided on the following basis:

Short-term leasehold property - 33% per annum straight line
Plant and machinery and other - 20% per annum straight line
fixed assels

Office equipment - 33% per annum straight line

The assets' residual values, useful lives and depreciation methods are reviewed, and adjustad
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date. :

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised in the Statement of comprehensive income.
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THE COTSWOLD COMPANY (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 25 FEBRUARY 2018

2.

Accounting policies (continued)

2.10 impalrment of fixed assets and goodwill

Assets that are subjact to depreciation or amortisation are assessed at each balance sheet date to
determine whether there is any indication that the assets are impaired. Where there is any indication
that an asset may be impaired, the carrying value of the asset is tested for impairment. An
impairment loss is recoghised for the amount by which the asset's carrying amount exceeds its
recoverable amount. The recoverable amount is the higher of an asset's fair value less costs to sell
and value In use. For the purposes of assessing impairment, assets are grouped at the lowest levels
for which there are separately identifiable cash flows. Non-financial assets that have been previously
impaired are reviewed at each balance sheet date to assess whether there is any indication that the
impairment losses recognised in prior periods may no longer exist or may have decreased.

2.11 Stocks

Stocks are stated at the lower of cost and nhet realisable value, being the estimated ssiling price less
costs to complaete and sell. Cost is based on the cost of purchase on a first in, first out basis. Work
in progress and finished goods include labour and attributable overheads.

At each balance sheet date, stocks are assessed for impairment. If stock is impaired, the carrying
amount is reduced to its selling price less costs to complete and sell. The impairment loss is
recognised immediately in profit or loss.

2.12 Debtors
Short term debtors are measured at transaction price, less any impairment.
2.13 Cash and cash equlvalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penality
on notice of not more than 24 hours.

2.14 Creditors

Shott term creditors are measured at the transaction price., Other financial liabilities, including bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method.

2.15 Financial instruments

Debt instruments (other than those wholly repayable or receivable within one year), including loans
and other accounts receivable and payable, are initially measured at present value of the future cash
flows and subsequently at amortised cost using the effective interest method. Debt instruments that
are payable or receivable within one year, typically trade debtors and creditors, are measured, initially
and subsequently, at the undiscounted amount of the cash or other consideration expected to be paid
or recelved. However, if the arrangements of a short-term instrument constitute a financing
transaction, like the payment of a trade deht deferred beyond normal business tarms or financed at a
rate of interest that is not a market rate or in the case of an out-right short-term loan not at market
rate, the financial asset or liability is measured, initially, at the present value of the future cash flow
discounted at a market rate of interest for a similar debt instrument and subsequently at amortised
cost.

Derivatives, Including interest rate swaps and forward foreign exchange contracts, are not basic
financlal instruments. Derivatives are initially recognised at fair value on the date a derivative contract
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THE COTSWOLD COMPANY (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 25 FEBRUARY 2018

2.

Accounting policies (continued)

2.15 Financlal instruments (continued)

is entered into and are subsequently re-measured at their fair value. Changes In the fair value of
derivatives are recognised in profit or loss in finance costs or income as appropriate. The company
does not currently apply hedge accounting for interest rate and foreign exchange derivatives.

2.16 Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is racoghised in the Statement
of Comprehensive Income, except that a charge attributable to an item of income and expense
recognised as other comprehensive income or to an item recognised directly in equity is also
recognised in other comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the balance sheet date in the countries where the Company
operates and generates income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not
reversed by the Balance sheet date, except that:

° The recognition of deferred tax assets is limited to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits; and

. Any deferred tax balances are reversed if and when all conditions for retaining associated tax
allowances have been met,

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values of
assets acquired and the future tax deductions available for them and the differences between the fair
values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is determined
using tax rates and laws that have been enacted or substantively enacted by the balance shest date.
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THE COTSWOL.D COMPANY (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 25 FEBRUARY 2018

2,

Accounting policies {continued)

2.17 Foreign currency translation

Functional and presentation currency
The Company's functional and presentational currency is the pound sterling.
Transactions and balances

Fareign cumency transactions are translated into the functional currency using the spot exchange
rates at the dates of the transactions.

At. each period end foreign cutrency monetary items are franslated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determined.

Foreign exchange gains and losses resuiting from the settlement of transactions and from the
translation at period-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in the Statement of Comprehensive Income,

Foreign exchange gains and losses are all presented in the Profit and Loss account within
administrative expenses.

2.18 Operating leases: the Company as lessee

Rentals paid under operating leases are charged to the Statement of comprehensive income on a
straight line basis over the lease term.

Benefits received and receivable as an incentive to sign an operating lease are recognised on a
straight line basis over the lease term, unless another systematic basis is representative of the time
pattem of the lessee's benefit from the use of the leased asset.

2.19 Pensions

Defined contribution pension plan

The Company operates a defined contribution plan for its employees. A defined contribution plan is a
pension plan under which the Company pays fixed contributions into a separate entity. Once the
contributions have been paid the Company has no further payment obligations.

The contributions are recognised as an expense in the Statement of comprehensive income when
they fall due. Amounts not paid are shown in accruals as a fiability in the Balance sheet. The assets
of the plan are held separately from the Company in independently administered funds.

2.20 Holiday pay accrual

A liability is recognised to the extent of any unused holiday pay entitlement which is accrued at the
Balance sheet date and carried forward to future periods. This is measured at the undiscounted
salary cost of the future holiday entitlement so accrued at the Balance sheet date.
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THE COTSWOLD COMPANY (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 26 FEBRUARY 2018

2.  Accounting policies {continued)

2.21 Exceptional administration costs

Exceptional items are transactions that fall within the ordinary activities of the Company but are
presented separately due to their size or incidence.

2,22 Research and development

lin the research phase of an internal project it is not possible to demonstrate that the project will
generate future economic benefits, hence all expenditure on research shall be recognised as an
expense when it is incurred. Intangible assets are recognised from the development phase of a
project if and only if certain specific criteria are met in order to demonstrate the asset will generate
probable future economic benefits and that its cost can be reliably measured. The capitalised
development costs are subsequently amortised on a straight line basis over their useful economic
lives, which range from 3 to 6 years.

If it is not possible to distinguish between the research bhase and the development phase of an
internal project, the expenditure is treated as if it were all incurred in the research phase only.

2,23 Share capital

Ordinary shares are classified as equity. Incremental costs directly attributabls to the issue of new
ordinary shares or options are shown in equity as a deduction, net of tax, from the proceeds.

3. Judgements In applying accounting policies and key sources of estimation uncertainty

The preparation of the financial statements requires management to make judgements, estimates and
assumptions that affect the amounts reported for assets and liabilities as at the balance sheet date, and
the amounts reported for income and expenditure during the year. No judgements (apart from those
involving estimates) have been made when preparing the financial statements.

The key assumptions concerning the future and other key sources of eslimation uncertainty at the
reporting date that have significant risk of causing a material adjustment to the carrying amounts of asset
and liabilities within the next financial year include:

Stock provision

A provislon for damaged stock and stock where net realisable value is expected to be less than cost has
been included in the financial statements. This provision requires management's best estimate based on
the nature and condition of the stock.

Financlal instruments .

The Company uses forward foreign currency contracts to reduce exposure to foreign exchange rates. The
fair value of the forward currency contracts is calculated by reference to current forward exchange
contracts with similar maturity profiles (see note 18 for further details).

Usefuf economig life of tangibie and intangible assets

The directors use their judgement to determine the extent to which capitalised assets have a value that
will benefit the performance of the company over future periads. To assist in making this judgement, the
directors undertake an assessment, at least annually, of the carrying value of the Company's tangible and
intangible assets. The depreciation/amortisation charge In the financial statements is based on the
estimated useful economic life of the assets lass any residual value.
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THE COTSWOLD COMPANY (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 25 FEBRUARY 2018

Turnover

The whale aof the turnover is attributable to the sale and delivery of home furniture and accessories.

All turnover arose within the United Kingdom.

Exceptional administrative expenses

2018 2017

£ £

Exceptional professional fees - 56,433
- 56,433

Exceptional items are costs incurred in relation to the sale of shares in the group formerly headed by
Blackbird Retail Holdings Limited to Raven Bidco Limited.

Operating profit
The operating profit is stated after charging/crediting:

2018 2017
£ £
Depreciation of tangible assets 172,269 104,887
Amortisation of intangible assets ! 176,828 32,697
Impairment of intangible assets 2,591 -
Fess payable to the Company’s auditor and its associates for the audit of
the Company’s annual financial statements : 30,900 10,000
Fees payable to the Company’s auditor for tax compliance services 7,325 7,200
Forelgn exchange (gains) / losses 153,235 54,350
Defined contribution pension cost ‘ 23,479 255,859
Operating lease payments 727,299 512,393
Inventory recognised as an expense 19,881,768 15,664,000
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. THE COTSWOLD COMPANY (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 25 FEBRUARY 2018

Employees

Staff costs, including directors' remuneration, were as follows:

2018 2017
£ £
Wages and salaries 2,892,256 2,491,684
Social security costs 289,660 231,182
Other pension costs 23,479 255,859
3,206,395 2,978,725

The average monthly number of employees, including the directors, during the ysar was as follows:
2018 2017
No. No.
Administration 103 92
Directors 3 3
106 95

Directors' remuneration

2018 2017
£ £
Directors' emoluments 303,738 376,490
Company contributions to defined contribution pension schemes 19,004 166,459
322,742 542,949

During the year retirement benefits were accruing to 3 directars (2017 - 6) in respect of defined

contribution pension schemes.

The highest paid director received remuneration of £116,913 (2017 - £161,112).

The value of the company's contributions paid to a defined contribution pension scheme in respect of the

highest paid director amounted to £12,280 (2017 - £98,173).
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THE COTSWOLD COMPANY (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 25 FEBRUARY 2018

10.

1.

Interest receivable and similar income

Other interest receivable

Interest payahle and similar expenses

Bank Interest payable
Directors' loan interest
Finance leases and hire purchase contracts

Tax on profit

Corporation tax

Current tax on profits for the year
Adjustments In respect of previous periods
Total current tax

Deferred tax

Origination and reversal of timing differences
Adjustment in respect of previous periods
Changes to tax rates

Total deferred tax

Taxation on profit on ordinary activities

2018 2017
£ £
- 2
- 2
2018 2017
£ £
74,777 56,438
43,137 .
1,265 -
119,179 58,438
2018 2017
£ £
- 320,212
62,042 (31,732)
62,042 288,480
(53,335)  (82,179)
16,985 -
4,337 96
(33,013)  (82,083)
——————— a———m—— =
29,029 206,397
f————
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THE COTSWOLD COMPANY (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 25 FEBRUARY 2018

1.

12,

Tax on profit (continued)

Factors affecting tax charge for the year

The tax assessed for the year is lower than (2017 - lower than) the standard rate of corporation tax in the
UK of 19.08% (2017 - 20.00%). The differences are explained below:

2018 2017

£ £
Profit on ordinary activities before tax 458,695 2,091,669
Profit on ordinary activities multiplied by standard rate of corporation tax in
the UK of 19.09% (2017 - 20.00%) 87,545 418,334
Effects of:
Expenses not deductible for tax purposes, other than goodwill amortisation
and impairment 2,547 11,371
Capital allowances for year in excess of depreciation 13,271 3,878
Adjustments to tax charge in respect of prior periods 78,027 " (31,732}
Other timing differences leading to an increase (decrease) in taxation 12,669 . 96
Group relief — (164,930) (195,550)
Total tax charge for the year 29,029 206,397

Factors that may affect future tax charges

The tax rate for the current year is fower than the prior year, due to changes in the UK corporatian tax rate,
which decreased from 20% to 19% from 1 April 2017, Changes to the UK corporation tax rates were
substantively enacted as part of the Finance Bill 2016 (on 6 September 2016). These include reductions to
the main rate to reduce the rate to 17% from 1 April 2020. Deferred taxes at the balance sheet dates have
been measured using these enacted tax rates and reflected in these financial statements.

Dividends
2018 2017
£ £
Dividends - Ordinary shares ‘ - 323,171
- 323,171

The dividend per share is £NIL (2017: £3,232).
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THE COTSWOLD COMPANY (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 26 FEBRUARY 2018

13.

Intangible assets

Cost
At 1 March 2017
Additions - internal

At 25 February 2018
Amortisation
At 1 March 2017

Chargs for the year
Impairment charge

At 25 February 2018

Net book value

At 25 February 2018

At 28 February 2017

Website Customer
developmen relationship Domain

t 8 name Total

£ £ £ £
47,085 384,197 14,676 445,958

- 297,873 - 297,873
47,085 682,070 14,676 743,831
47,085 31,006 12,618 80,710
- 175,248 1,580 176,828

- 2,591 - 2,581
47,085 208,845 14,199 270,129
- 473,225 477 473,702

- 353,191 2,057 355,248
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THE COTSWOLD COMPANY (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 25 FEBRUARY 2018

14,

16.

Tanglble assets

Cost
At 1 March 2017
Additions

At 25 February 2018

Depreciation
At 1 March 2017
Charge for the year on owned assets

At 25 February 2018

Net book value

At 25 February 2018

Al 28 February 2017

Stocks

Finished goods and goods for resale

Plant and
Short-term  machinery
leasehold and other Office

property fixed assets  equipment Total
£ £ £ £
339,498 2,500 163,181 505,179
738,416 - 67,959 806,375
1,077,914 2,500 231,140 1,311,564
161,498 2,417 124,301 287,916
137,638 - 34,631 172,269
299,136 2,117 168,932 460,185
778,778 383 72,208 851,369
178,000 383 38,880 217,263
25 February 28 February
2018 2017
£ £
7,661,006 8,415,089
7,561,006 8,415,089

There is no significant difference between purchase price or production cost of stocks and their

replacement cost.
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THE COTSWOLD COMPANY (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 25 FEBRUARY 2018

16.

17.

Dehtors: Amounts falling due within one year

Trade debtors

Amounts owed by group undertakings
Other debtors

Deferred taxation

Prepayments and accrued income

25 February 28 February
2018 - 2017

£ £

307,136 78,150
1,645,614 909,811
404,106 223,505
34,824 1,811
250,327 219,822
2,642,007 1,433,099

The amounts owed by group undertakings are not subject to interest charges, and they are repayable on

demand.

Cash at bank and in hand

Cash at bank and in hand

25 February 28 February

2018 2017

£ £
2,394,757 909,437
2,394,757 909,437
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THE COTSWOLD COMPANY (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 25 FEBRUARY 2018

18.

Creditors: Amounts falling due within one year

Bank loans

Trade creditors

Amounts owed to group undertakings

Corporation tax

Other taxation and sacial security

'Obligations under finance lease and hire purchase contracts
Other creditors

Accruals and deferred income

25 February 28 February
2018 2017
£ £
1,062,557 2,114,028
3,833,979 1,951,111
1,761,180 1,751,314
68,792 100,250
544,649 691,292
16,776 -
165,304 40,176
3,154,500 1,776,526
10,687,736 8,424,697

Within bank loans due within one year is an amount of £1,052 5667 (2017: £2,114,028) secured by way of
a fixed and floating charge over the assets of the business. This is part of the company's revolving facility
which for the trading period February to July inclusive was up to £1,500,000 and August to January
inclusive was up to £2,750,000. The interest rate on this facility is 3.75% over Base Rate.

The amounts owed to group undertékings are unsecured, interast free and repayable on demand.
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THE COTSWOLD COMPANY (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 25 FEBRUARY 2018

19.

20.

Financial Instruments

25 February 28 February .

2018 2017
£ £
Financlal assets
Financial assets that are debt instruments meaéured at amortised cost 2,356,856 1,211,466
Financial liabllities
Financial liabllities measured at amortised cost (7,929,722) (6,562,635)

Financial assets measured at amortised cost comprise trade debtors of £307,136 (2017: £78,150),
amounts owed by group undertakings of £1,645,614 (2017: £909,811) and other debtors of £404,106
(2017: £223,505).

Financial liabilities measurad at amortised cost comprise of trade creditors of £3,833,979 (2017:
£1,951,111), amounts owed to group undertakings of £1,751,180 (2017: £1,751,314), bank loans of
£1,052;557 (2017: £2,114,028), obligations under finance lease and hire purchase contracts of £16,775
(2017: £NI}), ather creditors of £165,304 (2017: £40,176) and accruals of £1,109,927 (2017: £706,006).

The company enters into foreign currency contracts and options to mitigate the exchange rate risk for
certain foreign exchange currency transactions.

At 25 February 2018, the outstanding contracts mature within 6 months (2017: 4 months) of the year
end. The company is committed to buy $9,747,675 (2017: $6,775,825) at fixed rates. The forward

contracts are measured at fair value using forward exchange rate. The fair value of the forward contracts
at the year end was £7,021,323.

Deferred tax asset/(liability)

2018 . 2017

£ £
At beginning of the year 1,811 (80,272)
Credited to profit or loss 33,013 82,083
At end of the year 34,824 1,811
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THE COTSWOLD COMPANY (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 25 FEBRUARY 2018

20.

21,

22.

22,

Deferred tax asset/(liability) {continued)

The deferred tax asset is made up as follows:

25 February 28 February

2018 2017

£ £

Accelerated caplital allowances (44,870) (6,978)
Other timing differences 79,694 8,789
34,824 1,811

Called up share capital
25 February 28 February

2018 2017
£ £

Allotted, called up and fully paid
100 (2017 - 100} Ordinary shares of £1.00 each 100 100

There is a single class of ordinary shares. There are no restrictions on the distribution of dividends and
the repayment of capital. .

Contingent liabilities

The company holds a joint VAT registration with fellow group companies: Changeawhile Limited, Blackbird
Retail Holdings Limited, Raven Bidco Limited, Raven Midco Limited, and Raven Topco Limited. At 26
February 2018, the maximum potential {iability amounted to £743,007 (2017: £760,064).

The Royal Bank of Scotland Plc had a fixed and floating charge over the company in respect of the
borrowings of the Raven Topco Limited Group. These changes were satisfied in June 2018,

Penslon commitments

The Company operates a defined contributions pension scheme. The assets of the scheme are held
separately from those of the Company in an independently administered fund. The pension cost charge
represents contributions payable by the Company to the fund and amounted to £23,479 (2017 -
£255,859). Contributions totalling £7,168 (2017 - £6,309) were payable to the fund at the balance sheet

" date.
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THE COTSWOLD COMPANY (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 25 FEBRUARY 2018

24.

25,

Commitments under operafing leases
The Company had future minimum lease payments under.non-cancellable operating leases as follows:

25 February 28 February

2018 2017

£ £

Not later than 1 year . 1,116,930 611,421
Later than 1 year and not later than 5 years 3,142,022 1,110,849
Later than 5 years 515,355 283,887

4,774,307 2,006,157

Controlling party

The immediate parent company of the The Cotswold Company (UK) Limited is Blackbird Retail Holdings
Limited. The ultimate parent company is Raven Topco Limited which is incorporated in the United
Kingdom and registered in England and Wales. Whilst there is no overall controlling party of the group, the
directors consider True Capital Partners I-A |.P and True Capital Partners | LP, who between them control
greater than 50% of the vating rights and are managed by True Capital Limited to be the ultimate
cantrolling parties.

Raven Topco Limited prepares consolidated financial statements which can be obtained from Francis
House, 11 Francis Street, London, SW1P 1DE. This.is the largest and smallest group for which
consclidated financial statements are prepared.
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