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PACKT PUBLISHING LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 30 JUNE 2018

Introduction

The directors present their strategic report for the year ended 30th June 2018.

Business review

Demand for digital and traditional content continues to grow through 2018.

As one of the UK’s leading independent publishers of technical literature for developers, the Company is evolving
and building its business to focus on recognisable brands in physical channels while designing and publishing
both digital and traditional content across multiple platforms. We develop, publish, market and distribute a variety
of digital and standard content.

The majority of our sales are derived from channel partners which the Company is continuing to augment.
Technological advances continue to create new platforms and distribution opportunities for pubhshed technical
content. These platforms will continue to grow the consumer base for our product.

The future pipeline will be driven by further investment in technological content. We believe we can enjoy the
benefits of traditional publishing alongside a marked ramp up of digital revenues which we expect will grow
through our growing quantity of channels.

The Company continues to recognise the high quality of its development and this is a reflection on the highly
talented team of people it employs and we are grateful to them for their dedication and continued hard work. The
Company also enjoys the ongoing support of its shareholders.

Trading in the year is discussed below within the financial key performance indicators.

Financial key performance indicators

The Company monitors and challenges financial performance to promote accountability and to progress the
business.

KPls ) Target 2018 2017 Movement

. £'000 £000 £'000 %
Revenue Revenue growth above the market 18,408 14,379 4,029 28.0
Operating profit Improve profitability margin 2,231 1,406 825 58.7

Revenue has grown due to increased market share.
Operating profit has been maintained reflecting revenue growth and managed overhead spend.

Revenue and operating profit are in line with Directors' expectations.
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PACKT PUBLISHING LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2018

Principal risks and uncertainties

_The Company's activities are subject to risks and uncertainties, which may affect future financial performance.
These are not the only risks and uncertainties faced by the Company, there may bhe additional risks and
uncertainties not currently known or that are not believed to be material.

Financial risk management

The Company's operations expose it to a variety of financial risks that include liquidity and interest rate risk,
credit risk and currency risk. The Company has in place a risk management programme that seeks to limit the
adverse effects on the financial performance of the Company. Given the size of the Company, the directors have
not delegated the responsibility of monitoring financial .risk management to a sub-committee of the board. The
policies set by the directors are implemented by the Company’s finance department. There are processes in
place to manage the financial risks listed.

Liquidity and interest rate risk
The Company actively maintains a structure that is designed to ensure there are sufficient assets to meet its
liabilities as they fall due. No external financing is currently used by the Company.

Credit risk
The Company has implemented policies that require appropriate credit checks on potential customers before
sales are made.

Currency risk

The Company seeks to balance the flows of revenues and costs across currencies to m|n|m|se the exposure to
currency risk. Financial Instruments are considered where appropriate.

This report was approved by the board on and signed on its behalf by:.

D vt 1S Mok 2019

D Maclean
Director
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PACKT PUBLISHING LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 30 JUNE 2018

The directors present their report and the financial statements for the year ended 30 June 2018.
Principal activity

The principal activity of the Company continues to be that of the publication and distribution of books and
electronic information. -

Results and dividends
The profit for the year, after taxation, amounted to £1,938,928 (2017 - £1,300,903).

The directors do not recommend the payment of a further dividend in addition to the £900,000 (2017: £919,600)
already paid to shareholders during the year.

Directors
The directors who served during the year were:

D Maclean
Sir D R Varney (resigned 9 October 2017)
K Ruddle

Directors' responsibilities statement

The directors are responsible for preparing the Strategic report, the Directors' report and the financial statements
in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law, including Financial
Reporting Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland'). Under
company law the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs and profit or loss of the Company for that period.

In preparing these financial statements, the directors are required to:

) select suitable accounting policies and then apply them consistently; -
) make judgements and accounting estimates that are reasonable and prudent; .
o prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

Company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and to enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

Qualifying third party indemnity provisions
During the year ended 30 June 2018 and at the date of this report, the Company has made an indemnity for the

benefit of the directors which is a qualifying indemnity provision for the purposes of Section 234 of the
Companies Act 2006. '
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PACKT PUBLISHING LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2018

Matters covered in the Strategic Report

The business review, including key performance indicators and principal risks and uncertainties are disclosed
within the Strategic Report.

Post balance sheet events

On 28th December 2018, the company granted options for 3,121 shares to key management. The options
become exercisable on or after 30 June 2021. The Company is not yet in a position to estimate the financial
impact of this transaction.

There have been no other significant events affecting the Company since the year end.

Disclosure of information to auditor

Each of the persons who are directors at the time when this Directors' report is approved has confirmed that:

. so far as the director is aware, there is no relevant audit information of which the Company's auditor is
unaware, and

. the director has taken all the steps that ought to have been taken as a director in order to be aware of any
relevant audit information and to establish that the Company's auditor is aware of that information.

Auditor

The auditor, Grant Thornton UK LLP, will be proposed for reappointment in accordance with section 485 of the
Companies Act 2006.

This report was approved by the board on and signed on its behalf.

D Mah . 25 Mawh 2019

D Maclean
Director
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PACKT PUBLISHING LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF PACKT PUBLISHING LIMITED

Opinion

We have audited the financial statements of Packt Publishing Limited (the '‘Company') for the year ended 30
June 2018, which comprise the Statement of comprehensive income, the Balance sheet, the Statement of cash
flows, the Statement of changes in equity and notes to the financial statements, including a summary of
significant accounting policies. The financial reporting framework that has been applied in their preparation is
applicable law and United Kingdom Accounting Standards, including Financial Reporting Standard 102 ‘The
Financial Reporting Standard applicable in the UK and Republic of Ireland' (United Kingdom Generally Accepted
Accounting Practice).

In our opinion, the financial statements:

. give a true and fair view of the state of the Company's affairs as at 30 June 2018 and of its profit for the
year then ended, '
) have been properly prepared in accordance with United Kingdom Generally Accepted Accounting

Practice; and
. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the financial statements section of our report. We are independent of the Company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the United Kingdom, including
the Financial Reporting Council's Ethical Standard, and we have fuifilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to
report to you where:

) the directors' use of the going concern basis of accounting in the preparation of the financial statements is
not appropriate; or

) the directors have not disclosed in the financial statements any identified material uncertainties that may
cast significant doubt about the Company's ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue.

Other information

The directors are responsible for the other information. The other information comprises the information included
in the annual report, other than the financial statements and our Auditor's report thereon. Our opinion on the
financial statements does not cover the other information and, except to the extent otherwise explicitly stated in
our report, we do not express any form of assurance conclusion thereon.
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PACKT PUBLISHING LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF PACKT PUBLISHING LIMITED
(CONTINUED)

Other information (continued)

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in this regard.
Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

. the information given in the Strategic report and the Directors' report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

. the Strategic report and the Directors' report have been prepared in accordance with applicable legal
requirements.

Matter on which we are required to report under the Companies Act 2006

In the light of the knowledge and understanding of the Company and its environment obtained in the course of
the audit, we have not identified material misstatements in the Strategic report or the Directors' report.
Matters on which we are required to report by exception

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

. the financial statements are not in agreement with the accounting records and returns; or

. certain disclosures of directors' remuneration specified by law are not made; or

. we have not received all the information and explanations we require for our audit.
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PACKT PUBLISHING LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF PACKT PUBLISHING LIMITED
(CONTINUED)

Responsibilities of directors for the financial statements

As explained more fully in the Directors' responsibilities statement on page 3, the directors are responsible for
the preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the Company or to cease operations,
or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an Auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our
Auditor's report. :

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members
those matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company’s members as a body, for our audit work, for this report, or for the opinions we have formed.

ok Tharnken U UL

Rebecca Eagle (Senior statutory auditor)
for and on behalf of

Grant Thornton UK LLP

Chartered Accountants

Statutory Auditor

Birmingham

Date:zg chh 20\‘\ ' |
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PACKT PUBLISHING LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2018

2018 2017
Note £ £

Turnover

4 18,408,241 14,378,799
Cost of sales

(5,625,905)  (4,886,284)

Gross profit 12,782,336 9,492,515

Administrative expenses (10,551,135) (8,086,710)

Operating profit 5 2,231,201 1,405,805

Tax charge on profit 9 (292,273) ~  (104,902)

Profit for the financial year 1,938,928 1,300,903

There was no other comprehensive income for 2018 (2017: £NIL).

All amounts relate to continuing operations.

The notes on pages 12 to 28 form part of these financial statements.
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PACKT PUBLISHING LIMITED

REGISTERED NUMBER: 04759694

BALANCE SHEET
AS AT 30 JUNE 2018

Fixed assets

Intangible assets
Tangible assets
Investments

Current assets

Stocks
Debtors: amounts falling due within one year
Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current assets

Total assets less current liabilities
Provisions for liabilities

Deferred tax

Net assets

Capital and reserves

Called up share capital
Profit and loss account

Shareholders' funds

Note

1"
12
13

14
15
16

17

19

20
21

2018
£
9,363
98,603
80
108,046
865,967
4,360,631
2,864,683
8,091,281
(4,258,640)
3,832,641
3,940,687
(2,503)
(2,503)
3,938,184
20,000
3,918,184

3,938,184

2017
£
113,613
80
113,693
934,875
3,347,223
1,695,994
5,978,092
(3,191,035)
2,787,057
2,900,750
(1,494)
(1,494)
2,899,256
20,000
2,879,256

2,899,256

The financial statements were approved and authorised for issue by the board and were signed on its behalf on

D, C-Murn.

D Maclean
Director

75 Mo 2014

The notes on pages 12 to 28 form part of these financial statements.
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PACKT PUBLISHING LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2018

Called up Profit and
share capital loss account Total equity

£ £ £
At 1 July 2016 20,000 2,497,953 2,517,953
Comprehensive income for the year
Profit for the year - 1,300,903 1,300,903
Contributions by and distributions to owners
Dividends paid - (919,600) (919,600)
At 1 July 2017 20,000 2,879,256 2,899,256
Comprehensive income for the year
Profit for the year ) - 1,938,928 1,938,928
Contributions by and distributions to owners
Dividends paid - (900,000) (900,000)
At 30 June 2018 20,000 3,918,184 3,938,184

The notes on pages 12 to 28 form part of these financial statements.
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PACKT PUBLISHING LIMITED

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2018

Cash flows from operating activities

Profit for the financial year
Adjustments for:

Amortisation of intangible fixed assets
Depreciation of tangible fixed assets
Taxation charge

Decrease in stocks

Increase in debtors

Increase in amounts owed by related parties
Increase in creditors

Increase in amounts owed to related parties
Taxation paid

Net cash generated from operating activities

Cash flows from investing activities

Purchase of intangible fixed assets
Purchase of tangible fixed assets
Sale of tangible fixed assets

Net cash used in investing activities

Cash flows from financing activities

Dividends paid
Net cash used in financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of year
Cash and cash equivalents at the end of year

Cash and cash equivalents at the end of year comprise:

Cash at bank and in hand

The notes on pages 12 to 28 form part of these financial statements.

2018 2017
£ £
1,938,928 1,300,903
2,341 -
48,955 19,395
292,273 104,902
68,908 420,072
(966,689)  (828,328)
(46,719)  (233,636)
641,925 827,006
370,740 17,239
(236,324)  (239,704)
2,114,338 1,387,849
(11,704) -
(35,368)  (111,129)
1,423 -
(45,649) (111,129
(900,000) (919,600
(900,000)  (919,600)
1,168,689 357,120
11,695,994 1,338,874
2,864,683 1,695,994
2,864,683 1,695,994

2,864,683

1,695,994
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PACKT PUBLISHING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2018

General information

Packt Publishing Limited (“the Company”) is a company limited by shares and incorporated in England.

its registered head office is located at 2nd Floor, 35 Livery Street, Birmingham, West Midlands, B3 2PB.

The Company's principal activity is the publication and distribution of books and electronic information.

Accounting policies

2.1 Basis of preparation of financial statements
The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Financial Reporting Standard 102,
the Financial Reporting Standard applicable in the UK and the Republic of Ireland and the
Companies Act 2006.
The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires management to exercise judgement in applying the
Company's accounting policies (see note 3).
The following principal accounting policies have been applied:

2.2 Consolidation
The financial statements present information about the Company as an individual undertaking and
not about its Group. The Company's subsidiary is dormant and does not constitute a material
component of the Group, nor does its exclusion affect the true and fair view of the financial
statements. The Company has therefore taken advantage of the exemptions provided by section 405
of the Companies Act 2006 not to prepare group accounts.

2.3 Going concern
The directors have prepared forecasts extending 12 months from the date of the approval of the
financial statements and are satisfied that the Company has adequate resources to fund its day to
day requirements, growth and strategic objectives for the foreseeable future. Accordingly, the
financial statements have been prepared on the going concern basis.

2.4 Turnover

Turnover repré’sents amounts receivable for goods and services net of VAT and trade discounts.

Turnover is recognised on the dispatch of books, e-books and videos or over the term of a
subscription on a straight line basis as appropriate.
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PACKT PUBLISHING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2018

Accounting policies (continued)

2.5

2.6

2.7

28

Research and development

Research expenditure is written off to the statement of comprehensive income in the year in which it
is incurred.

Development expenditure is written off in the same way unless the directors are satisfied as to the
technical, commercial and financial viability of individual projects. In this situation, the expenditure is
deferred and amortised over the period during which the Company is expected to benefit.

Intangible assets

Intangible assets are initially recognised at cost. After recognition, under the cost model, intangible
assets are measured at cost less any accumulated amortisation and any accumulated impairment
losses.

All intangible assets are considered to have a finite useful life. If a reliable estimate of the useful life
cannot be made, the useful life shall not exceed ten years.

Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable of
operating in the manner intended by management.

At each reporting date the company assesses whether there is any indication of impairment. If such
indication exists, the recoverable amount of the asset is determined which is the higher of its fair
value less costs to sell and its value in use. An impairment loss is recognised where the carrying
amount exceeds the recoverable amount.

Depreciation is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives, using the straight-line method.

Depreciation is provided on the following basis:

Fixtures and fittings - 33.33%
Computer equipment - 33.33%

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date. .

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised in the statement of comprehensive income.

Investments

Fixed asset investments are stated at cost less impairments.
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PACKT PUBLISHING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2018

2,

Accounting policies (continued)

2.9 Stocks

Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less
costs to complete and sell. Cost is based on the cost of purchase on a first in, first out basis. Work
in progress and finished goods include labour and attributable overheads.

At each balance sheet date, stocks are assessed for impairment. If stock is impaired, the carrying
amount is reduced to its selling price less costs to complete and sell. The impairment loss is
recognised immediately in profit or loss.

2.10 Debtors

Short term debtors are measured at transaction price, less any impairment.

2.11 Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty
on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no
more than three months from the date: of acquisition and that are readily convertible to known
amounts of cash with insignificant risk of change in value.

In the Statement of cash flows, cash and cash equivalents are shown net of bank overdrafts that are
repayable on demand and form an integral part of the Company's cash management.

2.12 Financial instruments

The Company only enters into basic financial instrument transactions that result in the recognition of
financial assets and liabilities like trade and other debtors and creditors, loans from banks and other
third parties, loans to related parties and investments in non-puttable ordinary shares.

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reporting period for objective evidence of impairment. If objective evidence of impairment is found, an
impairment loss is recognised in the statement of comprehensive income.

For financial assets measured at amortised cost, the impairment loss is measured as the difference
between an asset's carrying amount and the present value of estimated cash flows discounted at the
asset's original effective interest rate. If a financial asset has a variable interest rate, the discount rate
for measuring any impairment loss is the current effective interest rate determined under the
contract. '

For financial assets measured at cost less impairment, the impairment loss is measured as the
difference between an asset's carrying amount and best estimate of the recoverable amount, which is
an approximation of the amount that the Company would receive for the asset if it were to be sold at
the balance sheet date.

Financial assets and liabilities are offset and the net amount reported in the Balance sheet when
there is an enforceable right to set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settle the liability simultaneously.

2.13 Creditors

Short term creditors. are measured at the transaction price.
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PACKT PUBLISHING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2018

2, Accounting policies (continued)

2.14 Foreign currency translation
Functional and presentation currency
The Company's functional and presentational currency is GBP.
Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange
rates at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the
translation at period-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in the statement of comprehensive income except when deferred in other
comprehensive income as qualifying cash flow hedges.

2.15 Dividends
Equity dividends are recognised when they become legally payable. Interim equity dividends are
recognised when paid. Final equity dividends are recognised when approved by the shareholders at
an annual general meeting.

2.16 Op'erating leases

Rentals paid under operating leases are charged to the statement of comprehensive income on a
straight line basis over the lease term.

Benefits received and receivable as an incentive to sign an operating lease are recognised on a
straight line basis over the period until the date the rent is expected to be adjusted to the prevailing
market rate.

2.17 Pensions -
Defined contribution pension plan
The Company operates a defined contribution plan for its employees. A defined contribution planis a
pension plan under which the Company pays fixed contributions into a separate entity. Once the
contributions have been paid the Company has no further payment obligations.
The contributions are recognised as an expense in the statement of comprehensive income when

they fall due. Amounts not paid are shown in accruals as a liability in the Balance sheet. The assets
of the plan are held separately from the Company in independently administered funds.
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PACKT PUBLISHING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2018

Accounting policies (continued)

2.18 Holiday pay accrual

A liability is recognised to the extent of any unused holiday pay entitlement which is accrued at the
Balance sheet date and carried forward to future periods. This is measured at the undiscounted
salary cost of the future holiday entitlement so accrued at the Balance sheet date. -

2.19 Provisions for liabilities

Provisions are made where an event has taken place that gives the Company a legal or constructive
obligation that probably requires settlement by a transfer of economic benefit, and a reliable estimate
can be made of the amount of the obligation.

Provisions are charged as an expense to the statement of comprehensive income in the year that the
Company becomes aware of the obligation, and are measured at the best estimate at the Balance
sheet date of the expenditure required to settle the obligation, taking into account relevant risks and
uncertainties.

When payments are eventually made, they are charged to the provision carried in the Balance sheet.
2.20 Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in the statement
of comprehensive income, except that a charge attributable to an item of income and expense
recognised as other comprehensive income or to an item recognised directly in equity is also
recognised in other comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the balance sheet date in the countries where the Company
operates and generates income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not
reversed by the Balance sheet date, except that:

o The recognition of deferred tax assets is limited to the extent that it is prob.able that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits; and

) Any deferred tax balances are reversed if and when all conditions for retaining associated tax .
allowances have been met.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values of
assets acquired and the future tax deductions available for them and the differences between the fair
values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is determined
using tax rates and laws that have been enacted or substantively enacted by the balance sheet date.
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PACKT PUBLISHING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2018

Judgements in applying accounting policies and key sources of estimation uncertainty

Preparation of the financial statements requires management to make significant judgements and
estimates. The areas where these judgements and estimates have been made include:

Amortisation of stock

Management amortises titles in stock over an 18 month sales curve which has been determined based on
historical title performance data and past trends. This useful economic life is assessed by reference to the
anticipated minimum period over which the asset is expected to generate future economic benefits for the
Company.

Useful economic life of tangible and intangible assets

Management reviews its estimate of the useful lives of depreciable assets at each reporting date, based
on the expected utility of the assets. Uncertainties in these estimates relate to technological obsolescence
that may change the utility of certain software and IT equipment.

Receivables

Receivables are recognised to the extent that they are judged recoverable. Management reviews are
performed to estimate the level of provision required for irrecoverable debt. Provisions are made
specifically against invoices where recoverability is uncertain.

Turnover

An analysis of turnover by class of business is as follows:

2018 2017

£ £

Publication and distribution of books and electronic information 18,408,241 14,378,799
Analysis of turnover by country of destination:

2018 2017

£ £

United Kingdom' : 2,609,973 2,135,173

Rest of Europe : 2,351,468 1,770,526

Rest of the world v 13,446,800 10,473,100

18,408,241 14,378,799
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PACKT PUBLISHING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2018

Operating profit

The operating profit is stated after charging/(crediting):

Research & development charged as an expense
Depreciation of tangible fixed assets (note 12)
Amortisation of intangible assets (note 11)
Auditor's remuneration {note 6)

Exchange differences

Operating lease rentals

Defined contribution pension cost (note 7)

Auditor's remuneration

Fees payable to the Company's auditor and its associates for the audit of
the Company's annual financial statements

Fees payable to the Company's auditor and its associates in respect
of:

Audit-related assurance services
Taxation compliance services
Other services relating to taxation
All other services

2018 2017
£ £
502,998 478,500
48,955 19,395
2,341 -
25,550 29,390
143,307 83,544
85,769 60,146
313,261 249,886
2018 2017
£ £
13,000 12,650
1,000 1,000
1,550 1,200
10,000 12,800
- 1,740
12,550 16,740
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PACKT PUBLISHING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2018

Employees
Staff costs, including directors' remuneration, were as follows:

2018 2017

£ £
3,428,494 2,496,039
344,269 238,226
313,261 249,886

Wages and salaries
Social security costs
Pension costs (note 22)

4,086,024 2,984,151

The average monthly number of employees, including the directors, during the year was as follows:

2018 2017

No. No.

Administrative 67 57

Directors' remuneration

2018 2017
£ £

Directors' emoluments 143,025 143,025
15,000 . 36,000

Company contributions to defined contribution pénsion schemes

168,025 179,025

During the year retirement benefits were accruing to 1 director (2017: 1) in respect of defined contribution
pension schemes. ’
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PACKT PUBLISHING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2018

Taxation

Corporation tax

Current tax on profits for the year
Adjustments in respect of previous periods

Double taxation relief

Foreign tax

Foreign tax on income for the year
Foreign tax in respect of prior periods

Total current tax charge
Deferred tax

Origination and reversal of timing differences
Effect of increased tax rate on opening liability
Adjustments in respect of previous periods

Total deferred tax charge

Taxation chérge on profit on ordinary activities

2017

2018
£ £
308,225 153,351
(16,351) (93,716)
201,874 59,635
(60,903) (56,723)
230,971 2912
60,802 56,723
(509) 41,159
60,293 97,882
291,264 100,794
(7,053) 4,153

- 157
8,062 (202)
1,009 4,108
202,273 104,902
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PACKT PUBLISHING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2018

10.

Taxation (continued)

Factors affecting tax charge for the year

The tax assessed for the year is lower than (2017 - lower than) the standard rate of corporation tax in the
UK of 19% (2017 - 19.75%). The differences are explained below: )

2018 2017
£ £

Profit on ordinary activities before tax 2,231,201 1,405,805
Profit on ordinary activities multiplied by standard rate of corporation tax in
the UK of 19% (2017 - 19.75%) 423,928 277,646
Effects of:
Expenses not deductible for tax purposes 654 3,389
Foreign tax credits (101) -
Adjustments to tax charge in respect of prior periods (8,798) (52,557)
Adjustment in research and development tax credit leading to a decrease in ’
the tax charge o (124,240) (122,859)
Remeasurement of deferred tax to average rate 830 (717)

Total tax charge for the year 292,273 104,902

Factors that may affect future tax charges

Following substantive enactment in 2015, the main rate of corporation tax will reduce from 19% (effective
1 April 2017) to 17% (effective 1 April 2020). This will impact the Company's future tax charges
accordingly.

Deferred tax has been measured at the average tax rates that are expected to apply in the periods in
which the timing differences are expected to reverse, based on tax rates and laws that have been enacted
or substantively enacted by the balance sheet date.

Dividends
2018 2017
£ : £
Dividends paid ‘ . 900,000 919,600
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PACKT PUBLISHING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2018

11.

Intangible assets

Cost
Additions

At 30 June 2018

Amortisation
Charge for the year

At 30 June 2018

Net book value

At 30 June 2018

At 30 June 2017

Computer
software
£

11,704

11,704

2,341

2,341

9,363
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PACKT PUBLISHING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2018

12.

Tangible fixed assets

Cost

At 1 July 2017
Additions
Disposals

At 30 June 2018

Depreciation

At 1 July 2017
Charge for the year
Disposals

At 30 June 2018

Net book value

At 30 June 2018

At 30 June 2017

Fixtures and Computer
fittings  equipment Total
£ £
201,563 101,256 302,819
4,275 31,093 35,368
(105,103) (72,364) (177,467)
100,735 59,985 160,720
112,130 77,076 189,206
33,019 15,936 48,955
(105,103) (70,941) (176,044)
40,046 22,071 62,117
60,689 37,914 98,603
89,433 24,180 113,613
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PACKT PUBLISHING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2018

13.

14.

Fixed asset investments

Cost
At 1 July 2017

At 30 June 2018

Net book value

At 30 June 2018

At 30 June 2017

Subsidiary undertakings

The following were subsidiary undertakings of the Company:

Class of
Name shares Holding Principal activity
Impackt Publishing Services Limited Ordinary 80 % Dormant entity A

Investments
in
subsidiary
under-
takings

£

80

80

80

80

The subsidiary undertaking is dormant, therefore no profit or loss has been made in the year.

Stocks
2018 2017
£ £
Work in progress : ‘ 131,431 191,081
Finished goods and goods for resale - . 734,536 743,794
865,967

934,875

Stock recognised in cost of sales during the year as an expense was £5,625,905 (2017: £4,886,284).

An impairment loss of £19,950 (2017: £28,305) was recognlsed in cost of sales against stock during the

year due to old or termlnated titles.
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PACKT PUBLISHING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2018

15,

16.

17.

Debtors
2018 2017
£ £
Trade debtors 2,009,577 1,405,896
Amounts owed by related parties (note 24) 280,355 233,636
Other debtors 157,497 145,282
Prepayments and accrued income ' 1,913,202 1,562,409

4,360,631

3,347,223

A credit of £4,988 (2017: debit £466) was recognised in administration expenses against trade debtors

during the year as a result of a decrease in the bad debt provision.

Amounts owed by related parties are unsecured and repayable on demand. No interest is charged on the

amounts as they are trading balances with no fixed term of repayment.

Cash and cash equivalents

2018 2017
£ £
Cash at bank and in hand 2,864,683 1,695,994
Creditors: Amounts falling due within one year
2018 2017
£ £
Trade creditors ’ 565,619 515,004
Amounts owed to related parties (note 24) 800,253 429,513
Corporation tax - 70,595 13,169
Other taxation and social security 106,375 74,269
Other creditors i 45,977 32,913
Accruals and deferred income 2,669,821 2,126,167

4,258,640

3,191,035

Amounts owed to related parties are unsecured and repayable on demand. No interest is charged on the

amounts as they are trading balances with no fixed term of repayment.
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PACKT PUBLISHING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2018

18.

19.

Financial instruments

Financial assets

Cash and cash equivalents
Financial assets measured at amortised cost

Financial liabilities

Financial liabilities measured at amortised cost

2018 2017
£ £

2,864,683 1,695,994
4,198,133 3,235,199
7,062,816 4,931,193
(2,879,510)  (2,420,218)

Cash and cash equivalents comprise cash in hand, deposits and highly liquid investments that mature in
na more than three months from the date of acquisition and that are readily convertible to known

amounts of cash with insignificant risk of change in value.

Financial assets measured at amortised cost comprise trade and other receivables, amounts owed by

related parties, accrued income and other debtors.

Financial liabilities measured at amortised cost comprise trade and other bayables, amounts owed to

related parties, accruals and other creditors.

Deferred taxation

At beginning of year - (liability)/asset
Charged to the statement of comprehensive income

At end of year

The provision for deferred taxation is made up as follows:

Accelerated capital allowances
Short term timing differences

2018 2017
£ £
(1,494) 2,614
(1,009) (4,108)
(2,503) © (1,494)
2018 2017
£ £
(11,849) (5,620)
9,346 4,126 -
(2,503) - (1,494)
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PACKT PUBLISHING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2018

Share capital

2018 2017
£ £

Allotted, called up and fully paid .
40,000 (2017 - 20,000) Ordinary shares of 50p (2017: £1) each 20,000 20,000

On 15 January 2018, a sub-division of shares was undertaken which has resulted in the number of
ordinary shares increasing from 20,000 to 40,000 and the nominal value of each ordinary share reducing
from £1 to 50p per share.

Reserves

Profit and loss account
Includes all current and prior period retained profits and.losses.

Pension commitments

The Company operates a defined contribution pension scheme. The assets of the scheme are held
separately from those of the Company in an independently administered fund. The pension cost charge
represents contributions payable by the Company to the fund and amounted to £313,261 (2017:
£249,886).

Contributions totalling £45,977 (2017: £32,748) were payable to the fund at the balance sheet date and
are included in other creditors.

Commitments under operating leases

At 30 June 2018 the Company. had future minimum lease payments under non-cancellable operating
leases as follows:

2018 2017

£ £

Not later than 1 year - . , 115,470 78,415

- Later than 1 year and not later than 5 years 266,736 230,940

382,206 - 309,355
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PACKT PUBLISHING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2018

24.

25.

Related party transactions

Dividends to directors
The following directors were paid dividends during the year as outlined in the table below:

2018 2017
£ £
D Maclean 855,000 873,620

Transactions with key management personnel

See note 8 for disclosure of the directors’ remuneration and key management compensation. The
Company also had an outstanding directors loan of £9,726 (2017: £nil) owed to D Maclean as at the year
end.

Transactions with related parties

Packt Publishing Private Limited is considered a related party due to the common majority ownership of
the two companies by D Maclean. During the year ended 30 June 2018, the Company incurred costs in
relation to salary recharges of £814,748 (2017: £703,365) to Packt Publishing Private Limited and
editorial costs of £3,780,850 (2017: £3,196,676). The Company had an outstanding creditor balance of
£790,522 (2017: £429,513) owed to Packt Publishing Private Limited as at the year end.

Longrow Capital Limited is also considered a related party due to the common majority ownership of the
two companies by D Maclean. The Company had an outstanding debtor balance of £3,844 (2017: £nil)
due from Longrow Capital Limited as at the year end.

During the period, the Company recharged salary costs of £132,570 (2017: £183,577) to another
company connected by virtue of the common control of D Maclean. The Company also paid expenses on

behalf of this company amounting to £750 (2017: £50,059). The Company had an outstanding debtor-
balance of £276,511 (2017: creditor £233,636) with this company as at the year end.

Contrb_lling party

The Company is controlled by Mr D Maclean, a director who owns 95% of the issued share capital.
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