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Debenhams Finance Holdings Limited

Directors’ report

The directors submut their report together with the audited financial statements of the Company for the year ended 1 September
2007

Principal activities
The pnincipal activities of the Company are to act as a holding company and to provide finance for group companies
Profit and dividends

The results for the financial year are set out in the profit and loss account on page 4 Dunng the year no mntenm dividend was
pad (10 months ended 2 September 2006 £87,200,000) was paid dunng the year The directors do not recommend the
payment of a final dividend (2006 £ml) The loss of £11,468,000 (10 months ended 2 September 2006 profit of
£139,721,000) has been transferred to reserves

The directors of Debenhams plec manage the group’s operations on a divisional basis For this reason, the Company’s directors
beheve that analysis using key performance indicators for the Company 15 not necessary or appropniate for an understanding of
the development, performance or position of the business of Debenhams Finance Holdings Limited The development,
performance and posttion of the Group 15 shown on page 30 of the group’s annual report which does not form part of this
report

Fmancial risk management

Due to the nature of the Company’s activities, its exposure to financial nsks s hmited
Directors

The following served as directors during the penod to 1 September 2007

N R Kennedy
J D Levenng
C K Woodhouse

None of the directors has a contract of service with the Company

Directors® Indemnities

In accordance with the Company’s Articles of Association, directors are granted an indemnity from the Company to the extent
permitted by law 1n respect of lhiabilities incurred as a result of their office The Companies (Audit Investigations and
Commumty Enterprise) Act 2004 came into force on 6 Apnl 2005, and, amongst other things, changed the provisions of
Section 310 of the Compames Act 1985 to give companies the power to extend indemnities to directors against habihty to thurd
parties {excluding cnminal and regulatory penalties) and to pay directors’ legal costs as mcurred provided that they are
reimbursed to the Company 1f the individual 18 convicted or, n an action brought by the Company, judgment 1s given aganst
the director Accordingly, the Company has indemmnified the directors to the extent permitted by the new legislation

Directors’ responsibilities

Company law requires the directors to prepare financial statements for each financial period that give a true and fair view of
the state of affairs of the Company and of the profit or loss of the company for that period The directors are required to
prepare the financial statements on the going concern basis unless 1t 1s tnappropriate to presume that the company will continue
n busmness

The directors confirm that smtable accounting policies have been used and applied consistently except where required to
comply with the new accounting policies They also confirm that reasonable and prudent judgements and estimates have been
made 1n preparing the financial statements for the period ended 1 September 2007 and that applicable accounung standards
have been followed

The directors are responsible for keeping proper accountng records that disctose with reasonable accuracy at any tume the
financial position of the Company and enable them to ensure that the financial statements comply with the Companies Act
1985 They are also responsibie for safeguarding the assets of the Company, and hence for taking reasonable steps for the
prevention and detection of fraud and other wuregulannes

Going concern

After making enquinies, the directors have a reasonable expectation that the Company has adequate resources to continue mn
operational existence for the foreseeable future For this reason, they have adopted the gowng concern basis n preparing these

financial statements




Debenhams Finance Holdings Limited

Directors’ report

Aundit information

The directors confirm that, so far as they are aware, there 1s no relevant audit mformation of which the auditors are unaware
and that each director has taken all reasonable steps to make themselves aware of any relevant audit information and to
establish that the auditors are aware of the informaton

Audrtors

PricewaterhouseCoopers LLP have indicated therr willingness to continue 1n office and a resolution concernmg their
reappointment as auditors of the Company wili be proposed at the forthcoming Annual General Meeting

By order of the board Registered Office
I Welbeck Street
’_5 London W1G 0AA
N S
P R Eardley 14 January 2008
Secretary




Debenhams Finance Holdings Limited

Independent auditors’ report to the members of Debenhams Finance
Holdings Limited

We have audited the financial statements of Debenhams Finance Holdings Limited for the year ended 1 September 2007 which
comprise the Profit and Loss Account, the Balance Sheet and the related notes These financial statements have been prepared
under the accounting policies set out theremn '

Respective responsibilities of directors and auditors

The directors’ responsibihties for preparing the financial statements 1n accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice) are set out in the Statement of Directors’
Responsibilities

Our responsibility 15 to audit the financial statements in accordance with relevant legal and regulatory requirements and
International Standards on Auditing (UK and Ireland) This report, including the opimion, has been prepared for and only for
the company’s members as a body 1n accordance with Section 235 of the Compantes Act 1935 and for no other purpose We
do not, in grving this opinion, accept or assume responsibthity for any other purpose or to any other person to whom this report
1s shown or into whose hands 1t may come save where expressly agreed by our prior consent in writing

We report to you our opinion as to whether the financial statements give a true and fair view and are properly prepared in
accordance with the Companies Act 1985 We also report to you whether 1n our opinion the mfermation given in the Directors’
Report 15 consistent with the financial statements

In addition we report to you if, in cur opimon, the company has not kept proper accounting records, 1f we have not recerved all
the information and explanations we require for our audit, or 1f information specified by law regarding directors’ remuneration
and other transactions 1s not disclosed

We read the Directors’ Report and consider the imphcations for our report 1f we become aware of any apparent misstatements
within 1t

Basis of audit opinion

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland) 1ssued by the Auditing
Practices Board An avdit includes examination, on a test basis, of evidence relevant to the amounts and disclosures 1n the
financial statements 1t also includes an assessment of the significant estimates and judgments made by the directors 1 the
preparation of the financial statements, and of whether the accounting policies are appropnate to the company’s circumstances,
consistently applied and adequately disclosed

We planned and performed our audit so as to obtain all the information and explanations which we considered necessary 1n
order to provade us with sufficient evidence to give reasonable assurance that the financial statements are free from matenal
misstatement, whether caused by fraud or other irregulanty or error In forming our opinion we also evaluated the overall
adequacy of the presentation of information 1n the financial statements

Opimmon
In our opmion

o the financial statements give a true and fair view, in accordance with United Kingdom Generally Accepted
Accounting Practice, of the state of the company’s affairs as at 1 September 2007 and of its loss for the year then
ended,

e the financaal statements have been properly prepared 1n accordance with the Companies Act 1985, and

e ] the information given in the Directors’ Report 1s consistent with the financial statements

el Loty '

PricewaterhouseCoopers LLP

Chartered Accountants and Registered Auditors
Leeds

31 January 2008




Debenhams Finance Holdings Limited

Profit and Loss Account
For the year ended 1 September 2007

12 months ended 10 months ended
1 September 2007 2 September 2006
£'000 £°000
Note
Administrative expenses (11,470) 3,244
Operating (loss)/profit 2 {11,470) 3,244
Income from shares in group undertakings - 137,700
(Loss)/profit on ordinary activities before interest and (11,470) 140,944
taxation
Net interest recervable/(payable) 4 3 (1,749)
(Loss)/profit on ordinary activities before taxation (11,467) 136,195
Taxation 5 (4} 526
(Loss)/profit for the financial period 10 (11,468) 139,721

—

All items 1n the profit and loss account relate to continuing activities

There are no differences between the results shown n the profit and loss account and the results as stated on an unmodified
historical cost basis

There are no recogmsed gains and losses other than those included wn the profit and loss account for each penod and
accordingly, no statement of total recognised gams and losses 1s given




Debenhams Finance Holdings Limited

Balance Sheet
At 1 September 2007

1 September 2 September
2007 2006
Note £'000 £'000
Fixed assets
[nvestments 1n subsidiary undertakings 7 508,430 519,900
508,430 519,900
Current assets
Debtors g 3 4
Cash at bank and in hand 76 73
79 77
Net assets 508,509 519,977
Capital and reserves
Called up share capital 9 519,900 519,900
Profit and loss account 10 (11,391) 77
Shareholders’ funds — Equity interests 10 508,509 519,977

The ncral statements on pages 4 to 9 were approved by the Board on 14 January 2008 and were signed on 1ts behalf by

Lo et e

K Woodhouse
Director _—




Debenhams Finance Holdings Limited

Notes to the financial statements
For the year ended 1 September 2007

1

Accounting policies
Accounting convention

These financial statements are prepared on the gomng concern basis and in accordance with applicable accounting
standards m the Umted Kingdom under the historical cost convention

Taxauon

Current tax 1s provided at amounts expected to be paid (or recovered) using the tax rates and laws that have been enacted
or substantively enacted by the balance sheet date

Deferred tax 1s recogmsed in respect of all uming differences that have ongmated but not reversed at the balance sheet
date where transactions or events that result in an obligation to pay more tax n the future or a nght to pay less tax in the
future have occurred at the balance sheet date Timing differences are differences between the taxable profits and the
results as stated in the financial statements that anse from the mclusion of gans and losses mn tax assessments 1n periods
different from those in which they are recognised in the financeal statements

Investment
Investments are held at cost less any provision for diminution 1n value
Financial tnstruments

As the Company 15 a wholly owned subsidiary of Debenhams plc, the Company has taken advantage of the exemption
contained 1n FRS 25 * Financial instruments Disclosure and presentation’ not to provide the full disclosures in respect of
financial instruments

Operating profit

Auditors’ remuneration 15 borne by another group undertaking

The impairment to investment of £11,470,000 has been charged to administrative expenses (see note 7)
Puring the period there were no employees

Directors emoluments

The service contracts of C K Woodhouse and J D Lovering are held by Debenhams plc, the ultimate parent company
These directors are remunerated by Debenhams plc for their services to the group and their emoluments are disclosed in
the accounts of that company As 1t 1s not possible to allocate therr emoluments between group companies the disclosures
below excludes the emoluments for these directors

The remaining director 1s remunerated for his services by Debenhams Retail plc and his emoluments are charged to the
profit and loss account 1n that company The emoluments disclosed below represents the emoluments for his services to
Debenhams group for the pertod shown

12 months 10 months

ended ended

1 September 1 September

2007 2007

£000 £°000

Emoluments 176 298
Cornpany contributions to money purchase pension schemes 36 -
Aggregate emoluments 212 298

Retirement benefits are accruing to one director under a money purchase scheme




Debenhams Finance Holdings Limited

Notes to the financial statements
For the year ended 1 September 2007

4

Net interest receivable/(payable)

Interest payable and similar charges
Group mnterest payable

Interest recervable and similar income
Group nterest receivable
Other interest receivable

Net interest recervable/(payable}

Taxation

Current tax
UK corporation tax charge / (credit}

12 months 10 months
ended ended
1 September 2 September
2007 2006
£000 £000
- (9,538)
- (9,538)
- 7,786
3 3
3 (1,749)
12 months t0 months
ended ended
1 September 2 September
2007 2006
£000 £'000
1 (526)

The tax assessed for the period 15 lower (10 months ended 2 September 2006 lower) than the standard rate of corporation

tax 1n the UK (30%)

The differences are explained below

{Loss)/profit on ordinary activities before tax

(Loss)/profit on ordinary activities at standard rate of corporation tax in the UK of 30%
Effects of

Non taxable expenses

Non taxable receipts

Current tax charge / (credit} for the period

Dividends

Equity - Ordinary
Intertm dividend paid — nul p (2006 16 77p) per £1 ordinary share

12 months 10 months
ended ended

1L September | September
2007 2007

£000 £000
(11,467) 139,195
(3,440) 41,758
3,440 -

- (42,284)

1 (526)

12 months 10 months
ended ended

1 September 2 September
2007 2006

£000 £7000

- 87,200




Debenhams Finance Holdings Limited

Notes to the financial statements
For the year ended ! September 2007

7

Investments m subsidiary undertakings

£°000
Cost
At 1 September 2007 and 2 September 2006 519,900
Provisien for impairment
At 3 September 2006 -
Impairment (11,470)
At 1 September 2007 (11,470}
Net book value
At 1 September 2007 508,430

In accordance with FRS 11 ‘Impairment of Fixed Assets and Goodwill’ the carrying value of the Company’s subsidiary
undertaking has been compared to tts recoverable amount This review resulted i an impairment of £11,470,000, which
has been charged to the profit and loss account

The principal subsidiary undertaking of the Company at | September 2007 was as follows

Company Country of Country of Activaty
operation registration

Baroness Retail Limited UK England Holding Company
Debtors

1 September 2 September

2007 2006

£°000 £000

Amount owed by group undertakings 3 4

Amounts owed by group undertakings are unsecured, have no fixed date of redemption and interest 1s charged at an
average rate of 7 4% (2006 7 2%) per annum

Share capital

Number £000
At 2 September 2006 and 1 September 2007
Authorised
Ordinary shares of £1 each 600,000,000 600,000
Called up, allotted and fully pard
Ordinary shares of £1 each 519,900,423 519,900




Debenhams Finance Holdings Limited

Notes to the financial statements
For the year ended 1 September 2007

10

11

12

Reconciliation of movements 1n shareholders’ funds

Share Profit and 1 September 1 September

Capital Loss account 2007 2006

Total Total

£000 £000 £000 £000

(Loss)/profit for the financial period - (11,468) {11,468) 139,721
Dividends - - - {87,200)
Net reduction to shareholders’ funds - (11,468) (11,468) 52,521
Opening shareholders’ funds 519,900 77 519,977 467,456
Closing shareholders’ funds- equity 519,900 (11,391) 508,509 519,977

Commitments and contingent habilities

The Company has no capital commitments or commitments under operating leases The Company has guaranteed the
lease obligatons 1 respect of certain group companies, which, at 1 September 2007, amounted to £55 3 mullion (2
September 2006 £58 5 million) respectively

Ultimate parent undertaking and related party disclosures

The immediate and ultimate parent undertaking 1s Debenhams plc

The Company 15 a wholly owned subsidiary of Debenhams plc and 1s included in that company’s consolidated financial
statements, which are publicly available Consequently, the Company has taken advantage of the exemption from
preparing a cash flow statement under the terms of Financial Reporting Standard 1 (Revised 1996) The Company 1s alsc
exempt under the terms of FRS 8 from disclosing related party transactions with entities that are part of the Debenhams
plc group

The smallest and largest Group that prepares consolidated statements of which the company 1s a member 1s headed by
Debenhams plc

Copies of the financial statements of Debenhams plc can be obtamed by writing to the Company Secretary at 1 Welbeck
Street, London, W1G 0AA, England




