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INFINTS HOLDINGS

Opening statement

We present our report for Infimis Holdings (the ‘Company™) and its subsidiaries (“Infims”, ‘Infinis Group” or
“Group™) The Infinis Group was formed from the Waste to Energy Diviston of the Waste Recycling Group m 2006
During the year Infinis acquired the remaining shares and full control of Novera Energy plc, now Novera Energy
Lumted (“*Novera™) and post year end Infimis acquired Ardrossan Wind Farm (Scotland) Limited and strengthened its
position as one of the largest renewable power generators i the UK

The Infinis Capital Limuted board of directors 1s responsible for corporate governance of the Infinis Group and we
therefore include a Chawrman’s statement prepared by the Chairman of Infinis Caputal Lumited The operations of the
Infinis Group are contained within the Infirus Energy Holdings Limited group, so we have incorporated within our
directors’ report, statements and a business review prepared by the Chief Executive and Chief Financial Officer of
[nfinis Energy Holdings Limited

Renewable energy 1s a key component of the UK Government and European Union energy strategy As a result, a
number of positive pohicy directives are driving growth in the renewable energy industry  Infinis has established a
good platform from which to benefit from this growth

Damian Darragh
Director

Robert Barr
Director

[P
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Infinis: who we are

Infims forms one of the UK's largest generators of renewable power We operate a diverse portfolio of landfill gas,
onshore wind and hydre projects, producing approximately 10% of the UK’s renewable power in the year to 31 March
2010 and employing an average of 454 people durmg the year across 136 operating sites, with an aggregate generating
capacity of 408 MW This includes 17 MW of hydro generating capacity and two wind farms the 30 MW Lissett
Aarfield wind farm n East Yorkshire and the 15 MW Mynvdd Clogau wind farm i Wales

On 21 May 2010 we acquired Ardrossan Wind Farm (Scotland) Limited  Ardrossan®) from Scottish and Southern
Energy plc which added a further 30 MW to our operating onshore wand portfolio
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Infinis at a glance

Financial highlights

Revenue up 25 7% (on a statutory basis) to £143 4 million

Gross profit up 30 2% (on a statutory basis) to £67 3 million
Adjusted EBITDA up 31 5% (on a statutory basis) to £93 | muilion

Operational hughlights
Gigawatt hours exported to the grid from landfill gas generation up 7 5% (on a statutory basis) to

1,760 GWh

Development highlights
10 MW landfill gas capacity mstalled or relocated during the year

Diversification
Portfolto extended and diversified with the acquisiion of Novera which was acquired during the year and the

acquisition of Ardrossan which was acquired post year end

Capacity added

- 79 MW landfill gas
- 75 MW onshore wind
- 17 MW hydro

Awards
Third place i the Sunday Times Best Green Companies awards 2010

Gold Award from the Royal Society for the Prevention of Accidents




INFINIS HOLDINGS

Chairman’s statement

As one of the largest renewable power generators n the UK, Infinus continues to play a significant role in meeting the
challenge facing both industry and government 1n the creation of a susiainable low carbon energy mix

During the year, [nfinis increased its generatung capacity from 265 MW to 408 MW and has increased its diversity to
become a mixed renewable generator adding both onshore wind and hydro operations to our already impressive
landfill gas generating abilities This increase was largely brought about by the acquusition of the remaming shares of,
and gaining full control of, Novera during the year Since the end of the year, we have also completed the acquisition
of the Ardrossan wind farm (30 MW) which takes our total generating capacity to 438 MW This i1s made up of 346
MW of landfill gas generating capacity, 75 MW of onshore wind and 17 MW of hydro generating capacity

In the year to 3! March 2010 our exported power represented 10 3% of the UK’s renewable electricity and
approximately 0 7% of the UK’s total electricity consumption

In December 2009, our main operating subsidhary, [nfinis plc (formerly Infims Limited), completed a successful
refinancing, raising £275 nmullion by the 1ssuance of a tugh yield bond This, together with the strong cash flow from
our operating assets, has enabled us to further mvest in our onshore wind business We acquired a healthy pipeline of
wind projects with the acquisition of Novera and, together with our own pipeline, we are well placed to grow our
onshore wind business We currently have 126 MW in planning and have recently received planning committee
approval for a 10 MW wind farm at Bullamoor, North Yorkshire In addition to this we also have a further 100 MW
of consented onshore wind farm capacity In May of this year, we commenced construction of a 22 MW wind farm at
Glenkerie 1n the Scottish Borders

We continue our focus on operational excellence including improving the performance of our generating assets as
well as on 1ncreasing the collection of gas from the landfill sites on which we operate These improvements increase
the amount of gas that can be converted to elecincity which in turn reduces the amount of greenhouse gases that
escape to the atmosphere

As well as being one of the most signtficant contributors to the proviston of green energy in the UK, we also sinive to
be green 1n our workplace and 1n our work practices We are very proud that our efforts were recognised when we
were recently placed third n the Sunday Times Best Green Companies awards for 2010

We also continue to focus on health and safety, as the safety of our emplovees and all those affected by our operations
15 of prime 1mportance to us We are proud that our hard work has again been recognised by the Royal Society for the
Prevention of Accidents with the awarding of the Gold Award for the second year running

At the heart of our business 1s our people and Infinis has continued to grow during the year both orgamicaliy and by
acquisition with our workforce standing at an average of 454 during the year ended 31 March 2010 We have included
an “our people’ section m our annual report to highhght the investment we make n our people as the most important
asset of our business

Phil Nelan, Chairman, decided to leave the business with effect from 21 June 2010 [ would like to thank him for his
significant contribution to the development of Infins as a leading power business and wish hum luck with his future
plans

I would like to thank all our employees for the hard work and enthusiasm which has made Infinis one of the most
significant contributors to the renewable energy indusiry in the UK 1 look forward to what | am confident will be
another successful year ahead

Mike Kinsha
Chairman
Infimis Capital Limited




INFINIS HOLDINGS

Operating review

Summary

infims has continued to perform well over the past 12 months, delivering strong results m 1ts core landfill gas busmess
while achieving a key mulestone n 1ts strategic transformation mto a diversified renewable generator through the
acquisition of the remaining shares of, and gaining full control of, Novera

Our landfill gas activities benefited from both increased output and a higher average selling price per megawatt hour
(*"MWh), while direct operating costs and overheads came 1n below budget The successful acquisttion 1n November
2009 of publicly quoted Novera not only strengthened the Infinis Group’s leadership 1 the UK landfill gas market
(increasing installed capacity from 265 MW to 346 MW) but also gave 1t an operating platform in onshore wind {45
MW) and hydro (17 MW} generation activities Adding to this the recent Ardrossan wind farm purchase on 21 May
2010 Infimis now has 438 MW of nstalled renewable power generation capacity compared to 265 MW a vear ago

Throughout thms report we have compared this year's performance to proforma numbers for the previous year These
proforma numbers include the resuits of Novera as 1f the acquisition had occurred on 1 April 2009 to provide greater
comparability 1n the performance of the Group

Underpinnmg Infinis’ current and future success 1s the strong dedication of its employees who often operate 1n very
challenging circumstances As a management team, we aun to provide them with ongoing traiming opportunities and
to adopt best-in-class health and safety standards to deliver operational excellence

Health and safety

The health and safety of our employees and all who may be affected by our acuvities 15 a top prionity for us We
continuously review our approach to health and safety management, benchmarking our performance agamst waste
management, power generation and other companies We have made progress in tmproving our health and safety
performance, reducing our RIDDOR accident frequency rate from 0 6 to 0 4 over the past 12 months and are now
outperforming the waste management and the utilities industry averages by a sigruficant margin

Our work 1n this area has been recognised by the Royal Society for the Prevention of Accidents with the awarding of a
Gold Award and by the British Safety Council with the awarding of the International Safety Shield We reman
comritted to continual improvement 1n this essential area.

Landfill gas

The mamn operational Key Performance Indicators ( ‘KPIs”) i our landfill gas operations are number of gigawatt
hours (“GWh™) exported to the grnid and direct operating cost per MWh

The number of GWh exported to the grid was 2,067 on a proforma basis compared to the previous proforma year of
2,015 GWh This reflects our focus on increased efficiency and utilisation of our engines to convert available landfill
gas nio electneity Duning the year our unscheduled outage hours reduced sigmficantly, thus ensuring more avaitable
engine hours and therefore mcreased electricity production Key contnibuting factors to this achievement have been
increased investment in techmical and management skilis trarning and the roil-out of documented best practices across
all engine technwian teams to ensure rigorous peradic engine mamntenance We have also continued o mnvest 1 our
state-of-the-art central Logistics Centre from which we monttor and control our engine and environmental comphance
performance across |24 landfill gas generating sites on a 24 hour, seven days a week basis

During the year ending 31 March 2010, we commissioned an additional 10 MW of capacity at 9 sites with surplus gas
by redeploying under-utilised engines from other portfolio sites

Durect operating cost per MWh on a proforma basis was £18 51 1n the year compared to £18 85 m the previous year
Thas decrease reflects the increased generation and focus on cost control within the business

Our mam operational counterparties are the waste companies with whom we work, most notably Waste Recyciing
Group ("WRG™), Veolia, Cory, Biffa and Vindor We work proactively with these counterparuies to mmntnise the
operational risk, including environmental and health and safety, on the sites on which we operate

7
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Operating review (continued)

Landfill gas (continued)

Our main KP[ on the commercial side of the landfill gas business 1s average selling price per MWh Average selling
price per MWh was £72 70 n the year, compared to £64 89 in the previous proforma year This increase, set aganst a
market context of dechimng power prices, was achieved as a result of contracting a substantial portion of Infims’
future Renewables Obligation Certificate (“ROC™) output for the short-to-medium term at attractive prices prevailing
over a year ago, thereby protecting future profits

Approximately 44% of our output in the year was sold under long-term contracts under the Government’s Non Fossil
Fuel Obligation (‘NFFO”) regime These contracts vary between 10 and 15 years in duration and are protected from
inflation through index-hnking The price achieved on these contracts 1s generally lower than that available on the
traded market The remainder of our power was sold on shorter-term trades to licensed off takers Currently we have
sold forward 87% of this part of our output until October 2011 and 70% until October 2012 Our policy of relatively
short-term (12-24 months) contracting continues to enable us to benefit from any short-term increases in the power
markets

Infinis 15 the largest landfill gas to electricity generator in the UK and 1s responsible for approximately 45% of all
electricity produced from landfill gas We intend to continue to maintain this strong position both through re-
investment mnto the current business and also by playing a key role in any industry consohidation

Wind

The acquisition of Nowvera broadened the scope of our renewable operating activities to include onshore wind
capacity The Mynydd Clogau (Wales) and Lissett Awfield (England) wind farms have a combined 45 MW of
installed capacity and were developed and built by Novera Together with the recently acquired Ardrossan wind farm
(30 MW) 1n Scotland, Infinis now operates 75 MW of onshore wmd capacity

The main operational KP1s in our wind operations are number of GWh exported to the grid and availability of the
turbines measured as a percentage of hours available to operate/total hours

The number of GWh exported to the grid was 92 7 GWh compared to the previous proforma year of 33 4 GWh This
reflects the commencement of commercial operations of the Lissett wind farm n Apr) 2009 The average availabiity
of our wind turbmnes was 99 0% compared to 97 7% in the previous proforma year Our key operational
counterparties for our wind operations are SKM, Vestas and Nordex We work proactively with these counterparties
to minimise the operational risk, including environmental and health and safety, on the sites on which we operate

Our main KPI on the commercial side of the wind operations business 1s average selling price per MWh Average
selling price per MWh was £84 76 in the year, compared to £73 45 n the previous proforma year This increase was
due to the Lissett Airfield output being sold under the ROC regime compared to the output for Mynydd Clogau which
1s sold under the NFFO regime

Hydro

The Novera acquisition increased our diversity further by adding 10 hydro operating sites, mainly located in Wales
and Scotland, with a capacity of 17 MW

The mam operational KPIs i our hydro operations are number of GWh exported to the gnd and availlabihity of the
turbines measured as a percentage of hours available to operate/total hours

The number of GWh exported to the grnd was 49 6 GWh compared to the previous proforma year of 45 7 GWh This
reflects higher avatlability of the turbines compared to the previous year The average availability of owr hydro
turbimes was 94 8% compared 1o 82 1% in the previous proforma year This was due to a number of operational
1ssues ncurred in the year to 31 March 2009
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Operating review (contintied)

Hydro (contmued)

Qur key operational counterparties for our hydro operations are the local water authorities where we operate  We
work proactively with these counterparties to mmimise the operational risk ncluding, environmental and health and
safety, on the sites on which we operate

Our mamn KPI on the commercial side of the hydro operanions business 1s average selling price per MWh Average
selling price per MWh was £67 12 in the year, compared to £65 18 1n the previous proforma year This increase, set
against a market context of decliming power prices, was achieved due to the increase in NFFO price compared to last

year
Primcipal risks and uncertamnties

We consider that the man risks to our operations relate to asset performance, in particular engine and turbine
reliability, health, safety and environmental standards and the impact of the weather We monutor our landfill gas
operations on a 24 hour, seven days a week basis from our Logistics Centre and this enables us to monitor and
manage our operational nisks We have experienced and dedicated resources to assess and manage our environmental
and health and safety risks and we believe we are one of the leaders in our industry in these important areas We
monitor both weather and atmospheric conditions as these affect our landfill gas, wind and hydro operations We
optimise the management of our engine and turbine fleet and gas fields accordingly Other risks are mcluded m our
directors’ report

Growing our portfohio

In the coming year, we are aunung to commussion a further 6 to 8 MW of landfill gas capacuy acrass our sites, ahead
ofthe 31 March 2011 grandfathering deadlne for full ROC engine accreditation We also plan to enter the Short Term
Operating Reserve (“STOR") peaking programme run by the National Grid by redeploying 13 MW of currently
unutilised engine capacity

The Infims onshore wind development portfolio has 236 MW consented or submitted for planning approval and we
are evaluating the economic merits of several hundreds of MW at feastbility stage We recently started construction
work on the Glenkerie wind farm, a 22 MW project based m Scotland Infinis 15 also looking at ways to grow s
hydro asset portfoho

Infinis has posttioned itself on a strong platform within the renewable energy sector to enable 1t to capitalise on the
Government’s tmcentives to grow this sector for the future

Eric Machiels
Chief Executive
Infinis Energy Holdings Limited
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Financial review

Highlights

* Revenue growth of 16 8% EBITDA growth of 25 5% (on a proforma basis)

e Sigmificant cash flow from operations reinvested 1n development and expansion of the business

+  £165 million cash in bank at year end

s Completed the acquisition of Novera 1o expand and diversify our portfolio

e Successfully refinanced [nfinis plc by the 1ssuance of a £275 mullien high yield bond

Results

The Group’s resuits for the current year and prior year are shown on both a statutory and proforma basis for the
ncome statement The statutory basis includes the results of Novera from the pomnt of control  The proforma results
include the results for Novera as 1f the acquisition had occurred on 1 April 2009

Revenue

Gross profit

Operating profit

Impatrment loss 1n mvestment 1n associate

Net financing costs

Share of loss in associate / gain on acquisition of
assoclate

Profit / (loss) before tax

Taxation credit

Profit / (loss) after tax

EBITDA from contiaming operations *
Depreciation and impairment of fixed assets
Amortisation and impairment of landfill gas reserve

Tangible and mtangible assets and investments '
Cash balance

Borrowings

Net assets

! These items are non GAAP measures

Year ended
31 March

2010
£m
143 4
673
265
oD
(15 D
36

149
50
100

697 2
1651
(392 0)
370 1

Year ended
31 March

2009
£m
1141
516
85
(29
(78
(1o

(23 3)
94
(13 9)

516
265
16 6

3172
563
(143 9)
3805

12 month
proforma
period to
31 March
2010
£m
172 6
782
241
(0 0)
{19 1)

50

782
339
202

12 menth
proforma
perwod to
31 March
2009
£m
147 8
619
79
(00)
(12 1)

42)

[N VE I )
—_ 2 2
o N L

2 EBITDA from continuing operations has been calculated using operating profit and adding back depreciation,

amortisation and impairment
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Financial review (continued)

Results (conuniued)

Revenue was £172 6 mulhion on a proforma basis for the year (2009 proforraa £147 8 mullion) Ttus represents an
increase of 16 8% and 1s primarily due to increased average selling prices from £65 04 to £73 08 and increased output
of 115,448 MWh

Gross profit for the year on a proforma basis was £78 2 rullion (2009 proforma £61 9 muilion), which 1s an increase
of 26 3% This increase reflects an increase in revenue and reduced costs of production per MWh from £18 68 to
£1837

EBITDA? (earmmings before interest, tax, depreciation and amortisation) was £78 2 miilion 1a the proforma year to 31
March 2010 (2009 proforma £62 3 milltan) This represents an increase of 25 5%

During the year Infints acquired the remaining shares in Novera and has therefore produced consolidated accounts
including Novera from the date of control In the prior year Novera was accounted for as an equuty investment

Tangible and intangible assets were £697 2 mullion as at 31 March 2610 (£517 2 mmillion as at 31 March 2009} The
nerease relates to the acquisition of Novera and the inclusion of the tangtble and intangible assets at fair value

Net assets decreased to £370 | mullion (£380 5 muliton as at 31 March 2009) This decrease is due to the accounting
for the acquisition of Novera The excess of purchase price over the fawr value of net assets acquired 1s charged to
reserves under [FRS3R and not goodwili

Borrowwngs were £392 0 mullion at 31 March 2010 (£143 ¢ mulhion at 31 March 2009) The increase i borrowings
refiects the high yield bond 1ssue (£275 0 rmullion) and the inclusion of the Novera borrowings (£107 3 million), these
have been offset by the repayment of the syndicated loan facility of £130 0 nullion

Cash positton and finance facilities

Infinis focuses on operating cash flow and on managng its cash position in order to maximise value ovet the long-
term for 1ts sharcholders Cash flow from operations 1s principally reinvested into the business to further develop 1ts
capabilities and capacity

As at 31 March 2010, interest bearing loans and borrowings were £392 0 million and cash and cash equivalents were
£165 1 miilion including £5 7 mithion in restricted cash

Infinis Lemeted re-registered as Infims ple, a public mited company, during the vear n order to 1ssue a high yield
bond which is traded on the Luxembourg stock exchange The high yield bond raised £275 0 million (before costs) at
an interest rate of 9 125% repayable on 15 December 2014. The proceeds of ths 1ssue were used to repay an existing
£135 0 muhon loan facility of which £130 0 million was outstanding and repard

[nterest coverage ratic (EBITDA divided by external interest for the year) stood at 4 73 tunes (6 6 times 1 the year to
31 March 2009), reflecting the increased borrowings and higher rates of interest

]
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Fmanaial review (continued)

Rish management

The Group’s activities expose 1t to a variety of financial risks such as market prices, economic outlook, credit and
mterest risks The Group actively manages its risks and has prepared a sk policy and register to record all the
principal risks facing the Group and how to mitigate them This policy and register ts reviewed on at least an annual
basis or sooner 1f a risk profile significantly changes

Davidend

During the year no dividends were paid [n the prior year the directors of the Company approved the payment of a
dividend of £417,315,000 on 11 September 2008 The dividend was paid to Monterey Capital [1 SARL and this
company repaid an inter-company loan of £417,3153,000

Jane Aikman
Chief Financial Officer
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Corporate responsibility

Corporate responsibility has always been at the heart of our business and we have reported on it since our formation,
demonstrating, our commtment to acting respenstbly  Our corporate responsibility report coverng the year to 31
March 2010 provides further detail on the information given here

Health and safety

The health and safety of all who may be affected by our activities 1s a top priority for us  We continuously review our
approach to health and safety management, benchmarking our performance against waste management, power
generanon and other companies We have made sustamned progress in improving our health and safety performance,
reducing our RIDDOR accident frequency rate from 2 1 to 0 4 over the 36 month period to 31 March 2010 and are
now outperforming the waste management and the utilities industry averages

{RIDDOR* reportable incidents/hours worked |2 months to 31 March 2010} x 100,000

Infinis 04
Waste management idustry average 14
Utthties industry average 08

*RIDDOR = Reporung of Injuries, Diseases and Dangerous Occurrgnce Regulations

All areas of corporate respensibility are very much a team effort and none more so than health and safety We work
with all of our employees, contractors, landlords and other mterested parties to improve safety for anyone who may be
impacted by our work The engagement of our employees on this programme was demonstrated by an independent
survey where our staff comprehensively outperformed the other 22 companies taking part in measures of engagement
with heatth and safety improvement imiatrves

Our work in this area has been recognised by the Royal Society for the Prevention of Accidents and the British Safety
Council We remain committed to continual improvement in this essentizl area

Environment

In airning for operational excellence, we measure our performance agawst recognised external standacds where these
exist  Our environmental management system covers all areas of the business and 1s independently certified as
comphant with ISO 14001, the international environmental standard

In addition, we benchmarked our environmental performance against that of other compames through the Sunday
Times Best Green Companies awards In 2010 we achieved the national position of third, up from fifth the previous
year These awards do not assess the inherent green nature of a business but rather they recogmse the additional steps
that have been taken Benchmarking aganst external organisations has been a valuable exercise in helping us
denuify, and focus on, areas for improvement, which i turn has led to the company moving up the Sunday Times
rankings each year

Chimate impact

Clumate change 15 one of the greatest long-term challenges facing humanity today We can mintmise the scale of the
change, by reducing as far as practicable the emissien of greenhouse gases from human activities At Infinss, this is
what we do We produce electricity from waste, hydro and onshore wind, in the process reducing the quantines of
greenhouse gases potentially emitted from landfill gas

On a proforma basis for the 12 month period to 31 March 2010, we have estimated our operations as being carbon
posttive by 11 nullion tonnes of carbon dioxide equivalent (COze) This describes our net chimate impact calculated by
setting our operational CO,e emissions against the avorded emissions through the management of the methane
component of landfill gas and the displaced emissions from grid electricity
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Corporate responsibility (continued)

Clhimate impact (continued)

This figure 1s based on the following

*  Methane 1s a damaging greenhouse gas with 21 times the global warming potential of carbon diexide (CO5)
As a by-product of power generation and through flaring excess gas, we convert methane into less harmful
carbon dioxide

¢ [nrunmng our operations, we release CO; The most sigtuficant source of emusstons for us s associated with
the electricity we purchase to power our plant

Waste reduction and disposal

In comparison to ¢limate change, waste 1s a relatively minor environmental 1ssue for Infinis  Our main waste type 15
used lubricating o1l from our generating plants Thes o1l 1s sold to a third party and 1s processed for reuse as a lower
grade lubricating o1l, with the residue used as a fuel We are consiantly looking to reduce all of our waste sireams and
have recently introduced innovative systems to clean transformer o1l for reuse and recycle the plastic pipe work used
to collect landfill gas

Social and community involvement

Key messages regarding employee welfare and development and our community involvement programmes and
respect can be found in the our people section of thus report

Further information

Additional information can be found n our 2010 corporate responsibility report  Both this report and the associated
policy documents are available on our website
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Our people

The acquisiion of Novera has led to continued growth in the workforce, with the headcount standing at an average of
454 dunng the year A sigmificant benefit resulting from this transaction 1s the additioral skalls and knowledge added
to the business, ranging from wind development expertise and engine packaging capability to hydro operations
experience Plans are already in place to ensure that this knowledge 1s disseminated across the business

Employees continue to feel very posinive about working for Infims, as demonstrated by our employee surveys, and
voluniary employee turnover remams at the mstorically low level of 5% per annum

Employee engagement

The open culture that 1s encouraged within Infimis includes ensuring that there are processes n place to enable staff to
give feedback to the management teamn During the year Infims conducted 1ts second “Awtime’ employee survey m
which the whole workforce was canvassed for their views on what it 15 like to work for Infinig The outcome was
extremely positive, with levels of employee participation being even higher than when previously conducted We also
ranked very high against our peer group (as surveyed by the survey provider) and were placed first against this peer
group regarding heaith and safety being taken seriously in the workplace Owerall, we were extremely pleased to see
that our employees’ level of sauisfacuion had improved on the aiready high level achieved 1n our first survey

Infims, wn turm, sttives to keep 1ts employees well-informed of busmess developments through an intermnal
communication programme This has been particularly important as we progress towards assimilation of Novera into
the business and is achieved through a vartety of communication methods, including regular video team briefings that
are distributed to all employees The most high profile communication events of the year are the Infinis annual
conferences, attended by all employees In 2009, these saw mnternal and external speakers updating delegates on
Infinis and sector developments

Traiming and development

At Infimis we strive to create a learning and development culture which 1s focused on ensurning that employees fulfil
thewr potential During the year, our training and deveiopment programme has benefited from investment of just under
£1,000 per employee which represents a significant commitment from I[nfinis and recogmition of the fact that we value
the major contrbution that employees make to the success of the business

In addition to the ongoing focus on safety training, there has been a sirong emphasis on enhancing the technical skills
of the field-based operational teams with both the mechanical/electrical technicians and our landfill gas technicians
benefiting from comprehensive training and assessment programmes

We also invested substantially i our prospective and existing managers, with the launch during the year of our High
Performance Development Programme, building on our atready successful Semior Management Development
Programme This new programme offers an element of outdoor based learning to rewnforce management and
leadership skills [nfinis expects to see a return on 1ts investment through improvement in the quality of management
tn the busmness

Reward

Qur approach to remuneration 1s based on providing competitive salanes together with bonus and mncentive schemes
that reward individuals and teams for high performance We regularly benchmark pay packages against exiernal data
Our benefits offering 15 comprehensive and most notably includes the *Smallsteps’ green benefits package This
package 15 unique m the sector and provides an education and financial wncentive programme, funded by Infinis, that
encourages employees to make small changes in thewr day-to-day hives in order to reduce their personal carbon
footprint

15
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Our people (continued)

Community involvement

We are commutted to building strong relationships and being seen as a good neighbour by the communities in which
we operate Accordingly, we encourage employees to support charitable actrvities 1n the local communities where
they hive and work We believe that, by making this positive contribution, local neighbourhoods also gan a better
understanding of Infinis and us activities

The Infirus “Chanty Challenge’” was launched in 2008 with these objectives in mind and has seen Infinis donate
money 1nto a fund n order to support charities and good causes nominated by employees This approach has also
brought the additional benefit of combining the quest for health and safety excellence with support for charities and
good causes, as Infinis increases the value of the fund for every workplace near-miss, meident and accident that 1s
reported Over the 12 month reporting pericd, 10 charities and good causes have benefited from donations from the
Charity Challenge fund and near-miss reporting has continued to be proactively supported by employees, which 1s a
key way to further wnprove health and safety standards
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Board of directors'

Infin:s Infims Capital Limited Infims
Holdings Energy
Hoeldings
Limited
Name Board Board Audit Finance Nomanation and Board
Committee Committee Remuneration
Cominttee

Jane Aikman v v
Robert Barr® (RB) v
Lord Birt v v
Andrew Chadd 2 v v v v
(AC)
Damian Darragh’ v v v v v
(DD)
Professor Gordon v v v v
Edge
Stewart Gibbins v
Steven Hardman v
Mike Kinski? v v e
(ME)
Eric Machiels? v v
(EM)
Nils Steinmeyer” Alternate Alternate

to RB, DD To DD, AC,

MK, EM

' Directorships are effective as at the date of this report

? Employed by Terra Firma Capital Partners Limited




INFINIS HOLDINGS

Board of directors (continued)

Erie Machiels

Eric has been a Business Director of Terra Firma Capital Partners Lumited ( “TFCP”) and has been involved with the
Infinis Group since September 2007 when he became Development Director of Infims ple (formerly Infims Limited)
Eric joined the beard of Infinis Capital Lunited n October 2007 He has been Acting Chief Executive and a board
member of the Infinis Operating Subsidiaries® since August 2009 On 21 June 2010 Eric was also appointed as Acting
Chairman of the Infinis Operating Subsidharies Prior to joming Terra Firma, Eric held executive positions withm two
portfolio companies of Clayton, Dubther & Rice, a US private equity firm and most recently as MD of Sirva Inc 's
Continental European activities from 2004 to 2007 He worked as an Investment Director at UBS Capital from 1999
to 2002

Jane Athman

Jane has been Chief Financial Officer of the Infimis Operating Subsidiaries’ since July 2007 and jomed the board of

Infinis Capital Limited in October 2007 Previously, Jane was Group Finance Director at Wilson Bowden plc, where
she was part of the team which was instrumental in the sale of that group to Barratt Developments plc Jane’s earher
career included finance positions with Asia Pulp and Paper Co Ltd (ultimately as Director of Corporate Finance and

Investor Relations), Divisional Finance Director at Amey ple and then Finance Director at Pressac plc Jane 15 a non-
executive director of Halma ple

Robert Barr

Robbie 1s TFCP's Chief Financial Officer with overall responsibility for the financial management of Terra Firma and
its portfolio busmesses He was appomnted to the board of Infinis Holdings in September 2009 Prior to joiming Terra
Firma mn 2009, Robbie held a number of semor positions at Vodafone Group Plc including the role of Group Financial
Controller and was most recently reglonal CFO for Vodafone's businesses outside Western Europe Robbieisa
Fellow of the Institute of Chartered Accountants in England and Wales and has an MA in Mathematics from
Magdalen College, Oxford University

Lord Birt

Lord Birt was appomted as an independent Non-Executive Director of [nfimis Capital Lunited in June 2006 He was
previously the Prime Minister’s Strategy Adviser from 2000 to 2005 and before that Director-General of the BBC
Lord Birt has been an advisor to McKinsey Currently he 15 also Chairman of PayPal (Europe), a non-executive
director of Eutelsat and an adviser to Capgemim

Andrew Chadd®

Andrew 15 a Finance Director, Portfolio Business for TFCP and joined the Infinis Capital Limited board in August
2010 Since 2002 he has been involved 1n a number of Terra Firma businesses including Annington Homes, AWAS,
ESH, HBS, Odeon/UCI, Thom and PNG More recently Andrew was seconded to EMI at the time of its acquisition 1n
August 2007 where he worked on a number of nportant finance projects, meluding as acting Chuef Financial Officer
of EMI Music¢ and throughout as a Director of Maltby Investments Ltd, the borrower under EMI’s lending facility
Prior to joining Terra Firma Andrew was on the COO Team of Nomura International Ple (Principal Finance Group)
and pror to that had held finance roles at First Choice Holidays, Dunn and Bradstreet and Unilever Andrew 1sa
member of the Chartered Institute of Management Accountants

* “Infinis Operating Subsidiaries’ means one or more of Infimis Energy Holdings Limited and its operating

subsidiaries
4 Andrew replaced Ruth Prior who resigned as a director of the Audit Commuttee, Finance Committee and Nomination

and Remuneration Commiuttee on 2 August 2010
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Board of directors (continued)

Damian Darragh

Damuan 1s a Managing Director at TFCP who specialises tn the energy and infrastructure sectors, with a particular
focus on renewable power He has compieted a wide range of deals at Terra Firma, including the sale of Waste
Recycling Group Limited (WRG), the spin-out and development of the Infinus plc (formerly Infinis Limited)
renewable energy business, the acquisitions by the Infinis Group of Infints (Re-Gen) Limited (formerly Summerleaze
Re-Generation Limited) and of Novera, the refinancing of Phoenix Natural Gas and the acquisttion of EverPower, the
US wind energy business He was appointed a director of Infinis Capital Limited in October 2007 Darman joined
Nomura n 1993, following his graduation from the University of Manchester and L’ Institut Superteur D'Electronique
du Nord with a degree in Electronic Engineering Sctence (M Eng), where he worked with Terra Firma’s forerunner,
the Principal Finance Group Following a sabbatical completing a $loan Fellowship MSc at London Busmess School,
he re-joined Terra Firma in 2003

Professor Gordon Edge CBE

Gordon has been an independent Non-Executive Director of Infimis Capital Limited since June 2006 He 1s a long
term seral scientific entrepreneur inciuding a founder of Cambridge Consultants 1n 1961 and of PA Technology in
1970 In 1986 he founded The Genencs Group, a leading laboratory based international technology and bussness
consulting and investment company (now the Sagentia Group) He 15 also the founder of a large number of sctence
based companies around the world and 1s credited with a major contribution to the Cambridge Phenomenon Gordon
sits on the boards of a number of pubhic and prnivate companies as well as having involvement 1n defence, umversity
and charitable advisory groups He received the CBE m 1989 for his contribution to technology

Stewart Gibbins

Stewart jomned WRG n May 2005 as Operations Director of the Waste to Energy Division He has been Operations
Director of Infinis ple (formerly Infims Lunited) since May 2006 and a board member of the Infinis Operating
Subsidiaries’ since Aprtl 2009 Stewart has extensive sen1or management experience In engineering, project
management and operations with Marcom, British Coal, Babcock Group and Rolls-Royce Duning his fime with
Rolls-Royce Stewart managed a fleet of 50 MW gas fired power stations within the UK, Europe and North America
and has over 13 years’ experience in the power generation sector

Steven Hardman

Steven has been a director of the Infinis Operating Subsidiaries’ since May 2008, when he was appointed Commercial
Director, leading the Infimis Group’s commercial and legal activities He expanded his role 10 April 2009 when he
assumed responsibihty for the Infinis Operating Subsidiartes™ wind development function Steven was previously
Group Legal Darector for WRG where he was responsible for the entirety of the group’s legal affawrs A qualified
solicttor, Steven's early career was as a corporate lawyer in the City of London prior to a period with Hanson plc

Mihe Kinshi

Mike 15 an Operational Managing Director at TFCP and joined the board of Infinis Capital Limited 1in October 2007
He subsequently became Chairman of Infimis Caprtal Limited on 21 June 2010 He has been mvolved in a large
number of Terra Firma’s investments since 2000 including Hyder ple, some of the pub compantes, WRG and East
Surrey Holdings He was the acting Chief Executive Officer of the Voyager Pub Company for a pertod up to 1ts sale
in 2002

His other current Terra Fuirma responsibihinies are Chairman of Odeon & UCI Cinemas Holdings Limited and a
Director of 1.akewood Holdings Pty , the governance company for Consohdated Pastoral Company (Terra Firma’s
cattle business in Australia) He 15 also supporting the development of EverPower (the recently acquired wind
development busmess in the US)

Prior to Joming Terra Firma tn 2000. Mike was Group Chief Executive Officer of Stagecoach Holdings Ple and Chief
Executive Officer of Power Distribution and Water Operations for Scottish Power Plc He was also a Government
appomted Non-Executive Director of the UK Post Office from 1998 to 2002
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Corporate governance statement

The Infimis Group’s corporate governance structure 1s set by the board of directors of Infimis Capital Limited.
The Infinis Group 1s commutted to the highest standards of corporate governance,

The board of directors of [nfirus Capual Lumted (the ‘Capital Board”) believes that effective corporate governance 1s
a fundamental aspect of a well run business and 1s commutted io achieving the highest standards of corporate
governance, corporate responsibility and nisk management in directing and controlling the business

The following paragraphs describe the key governance structures and mternal controls operating within the Infins
Group Through these mechanisms, the Infims Group aims to apply the highest standards of corperate governance and
to conform waith the spirit of the UK Corporate Governance Code wherever practical

Board constitution and procedures

The Capital Board comprises seven members a non-executive Chairman (Mike Kinski), two executive directors and
four non-executive directors (including two independent non-executive directors) Biographies of Capital Board
members are shown on pages 18§ to {9

The Capual Beard has a programme which enables it to review critical business 1ssues in a imely and disciplined
manner at scheduled Capital Board meetings and enables it to discharge s responsibility to provide leadership to the
Infinis Group within a framework of prudent and effective controls and to assess and manage risk

The Capital Board meets reguiarly, generally on a monthly basis [n the 12 month peried to 31 March 2010 11
scheduled meetings were held plus a number of specific meetings to deal with particular 1ssues

The Chairman 1s responsible for the effective running of the Capital Board and for communications with all directors
and shareholders of Infinis Capital Lunited An agenda 1s established for all scheduled Capital Board meetings The
Chairman ensures that all members of the Capital Board receive sufficient information on agenda items, ncluding
financial, busmess and corporate 1ssues and signed minutes of certain Capital Board commattees, 1n advance of each
Capital Board meeting, whether they are able to attend or not  This enables the Capital Board members to be
regularly appraised on financial, operational and health and safety performance and make informed decisions on
15sues under consideration  Regular updates on risk management, health and safety and other key company policies
are given to the Capital Board

The principles for the corporate governance of the Infims Group were adopted by the Capntal Board on 30 October
2007 The Capital Board revised its formal schedule of delegated authorities on 31 March 2010 These principles
determine the internal policies by which the Infims Group should operate, without restricting the legal independence
of any Infims Group company and whilst ensuring that key policy and strategic decisions relating to the Infinis Group
are made by the Capital Board The matters which must be brought to the Capital Board for approval include, but are
not lumuted to the final approval of the annual accounts and the Infinis Group budget, major acquisitions and
disposals, and any changes to the Infinis Group's capital structure, financing arrangements and financial policies

The executive directors are responsible for day-to-day business operations and the development of strategic plans for
consideration by the Capital Board as a whole

Directors also have access to the advice and services of the Company Secretary and external advisers, as appropriate

Board committees

The Capital Board has established three commuittees, each with clearly defined terms of reference, procedures,
responsibilities and powers
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Corporate governance statement (continued)

Finance comm_tttee

The finance committee 1s chaired by Mike Kinski and also consists of four non-executive directors In addition, the
Chief Executive and the Chief Financial Officer of Infins Entergy Holdings Limiied are normally invited to attend
meetings In the 12 month period to 31 March 2010, 21 meetings of the finance commutiee were held

This commuttee is responsible for making recommendations to the Capital Board on financial and mvestment policy,
ncluding the capital structure of the Infinis Group, management of financial risks and the acquisition and divestiture
of material corporate premises

Further, the commuttee 1s also responsible for making recommendations to the Capital Board based on proposals by
the Chief Executive or the Chief Financial Officer of Infinis Energy Holdings Limited {(beyond authority levels
delegated to the commuttee) regarding the creation, acquisition or disposal of subsidiaries, approval of investments or
divestments within the Infims Group, raising of external financing and the granting of securities, guarantees and
indemnitties as set out in the delegated authoribies

In certawn specific circumstances the Caprtal Board has delegated authority to the commuttee to make decisions in
these areas

Audit committee

The audit commuttee ts chaired by Professor Gordon Edge and also consists of two non-executive directors  The
Chief Executive and Chief Financial Officer of Infinis Energy Holdings Limuted and external auditors are normally
mvited to attend meetings The comrmittee meets at least twice during the financal year at appropriate times in the
reporting audit cycle and m the 12 month period 1o 31 March 2010 the committee met twice

The commttee oversees the relationship with the external audrtors It reviews therr aud:t plan and discusses audit
findings with them In addition, the commitiee reviews the effectiveness of the Infinis Group’s internal controls and
risk management systems and reports to the Capital Board on its findings [t also ensures that there 1s proportionate
and independent mvestigation of any matter brought to 1ts attention

The commmites 1s required to assist the Capatal Board to fulfil its responsibilinies relating to external financial
reporting and associated announcements

Since the year end the comnuttee has reviewed either as a commuttee or as part of the Capital Board
e  The annual financial statements, ncluding the requirements for financial reporting

Changes proposed to the Infinis Group’s accounting polhicies and practices

Significant accounting 155ues

The Infinis Group’s risk management process

The requiremnent for an mternal audit function

LI N I

The commaitiee recomimends the appomtment and reappomntment of the Infinis Group’s external audiors and annuaily
reviews a formal leiter provided by the external auditors confirming their independence and objectivity within the
context of applicable regulatory requirements and professional standards The commuttee also reviews the terms, areas
of responsibility and scope of the audit {including schedules of unadjusted errors and representation letters) as set out
n the external auditors’ engagement letter, the overall work plan for the forthcoming year, together with the cost-
effectiveness of the audit as well as the auditors’ remuneration and performance, any major 1ssues which arose during
the course of the audit and their resolution, key accounting and audit judgements, the level of errors idenufied during
the audit, and the recommendations made to management by the auditors and the management’s response
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Corporate governance statement (continued)

Nomunation and remuneration committee

The normunation and remuneration commuttee 1s chawed by Mike Kinski and also consists of three nob-executive
directors The commuttee meets at least once a year and at such other times as the Capital Board requires In the 12
month period to 31 March 2010 the committee met 5 nmes

The commttee’s specific duties and responsibilities include

e  Establishing criteria to be used n selecting directors

*  Approving the remuneranon of the executive directors and management and providing an objective and
independent assessment of any benefits granted to directors and management
Elaboration of incentive and remuneration plans to be applied within the Infimis Group
Advising the Capital Board on, and monitoring, a suitable performance-related formula for the Infims Group
overall

*  Ensuring that the pension arrangements throughout the Infinus Group are appropriate, well supervised and
conform to applicable law

Risk management and internai controls

The Caprtal Board has overall responsibility for the Infims Group’s system of rish management and intemnal control,
which are designed to manage the risk of fatlure to achieve the Infimis Group’s objectives where such a risk cannot be
eliminated The Capital Board verifies that the internal control systems within the Infimis Group are appropriate and
adequately enforced and (1f deemed appropriate by the Capital Board) carries out an annual assessment of the
effectiveness of mtemal controls for the period to the date of the annual report and financial statements Following the
audit commuittee’s report, the Capital Board has considered the Infinis Group’s internal control systems for the
accounting period under review and is satisfied that they are appropriate and effective There 15 a programme for
regular review and development which 1s monitored by the audit committee

22




INFINIS HOLDINGS

Directors’ report

The directors present thewr directors’ report and financ)al statements of the Infinis Group for the year ended 31 March
2010

Principal activities

The principal activities of the Infimis Group are the generaton of electricity from landfill gas, onshore wind and
hydro

The principal activity of the Company ts that of a holding company
Business review

The Chairman’s statement, operating review and the financial review provide a comprehensive analysis of the
development and performance of the Infinis Group’s business during the year ended 31 March 2010

Financial performance: The results for the year are set out w the consolidated statement of comprehensive income
on page 29 These are summarised below

Revenue: Net revenue from electricity sales and royalty income, for the year ended 31 March 2010 was £143 4
miition (2009 £114 1 mithon)

Operating profit- Operating profit for the year was £26 5 million (2009 £8 5 million)

Interest  Net financing costs of £15 | milhon (2009 £7 8 million) have been incurred durning the year ansing from
externai loans and the high yield bond

Profit before tax: The profit before tax for the year was £14 9 mudlton (2009 loss of £23 3 miilion)
Taxation- Tax charge for the year was £5 0 mullion (2009 credit of £9 4 million)

Prutcipal resks and uncertaintees: Certain principal nsks and uncertainties affecting the [nfinis Group are considered
in the operating review Further principal risks and uncertainties include

! Reduction or abandonment of regulatory and financial support for renewable energy sources in general or
landfill gas (“LFG") energy m particular may adversely affect our operations

The development of renewable energy sources relies, in part, on the national and international regulatory and
financial support of such development For several years the EUJ and the UK have adopted policies and subsidies
actively supporting renewable energy Although the support for renewable energy has been strong 1n recent years
and the EU and the UK periodically reaffirm their desire to sustain and strengthen that support, these measures
may be modified or allowed to lapse

2 Governmental LFG regulation may restrict our operations or increase our Cosits of operations

Landfill operations are subject to a demanding level of governmental regulation, principally directed at
environmental, health, safety and land use 1ssues and related matters For instance, member states of the EU are
subyect to the requirements of the Landfill Directive 1999, which atms to minimise the negative environmental
impacts of landfill, including from LFG emissions In the UK, the Landfill (England and Wales) Regulations
came into force m June 2002 and gave effect to the Landfill Direcuive There are strict technical requirements
governing the operation of tandfill facilities and these regulations ympose a varniety of technical requirements on
the control of LFG

3 Fluctuanions in market prices of electricity, od, natural gas, carbon and other tradinonal fuel products may
adversely affect demand for electricity generated from LFG and consequentlly may adversely affect our
operations and results

Our profitability and potential growth 1s, to a large extent, determined by the prices we recewve for our produced
electricity As our LFG output contract portfolio shifts from fixed-price contracts under the NFFO regime to

market governed prices under the ROC regime, our revenues are increasingly dependent on wholesale electricity
prices and subject to greater volanlity Volatility in the prices for o1l, natural gas and carbon and, n particular, a
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Directors’ report (continted)

Principal risks and uncertainties {contmnued)

drop in the prices for such traditional energy fuels, may cause electricity generated from LFG to achteve a lower than
anticipated market price and adversely affect our business The market price of electricity 1s volatile and 15 affected by
a vanety of factors including global market demand and market supply Exchange rate movements between the pound,
our operational currency, the dollar, the currency m which o1l 1s traded, and the euro, the currency n which carbon 1s
traded on energy markets, may also impact price volatility

We also rely on our portion of the recycled buy-out fund payment that The Office of Gas and Elecmeity Markets

( Ofgem™) distributes each year on the basis of the aggregate penalty payments it receives from electricity suppliers
who did not meet thew ROC obligations n the preceding comphiance period We are not able to know or control the
amount of the fund or the payment we will receive each year A matenal downward fluctuation of the market prices of
electricity and related products or the size of the recycled buy-out fund may have a matenalty adverse effect on our
business operations, financial position and operational results

Key performance dicators (“KPIs”) The KPIs relating to the Infinis Group are considered in detail 1n the operanng
review

Environmental, social and communuy issues  Informaton on environmental, soctal and community i1ssues can be
found in the corporate responsibility and our people sections of this report

Prospects for 2011 With the commitment of the EU to a 20% target of all energy consumption to come from
renewable sources by 2020, it 1s widely expected that renewable electricity generatton will need to increase to more
than 30% of total electricity generation in the UK This presents a good opportumty for the Infinis Group to grow and
develop as one of the leading companies 1n its field

We beheve that the [nfinis Group has now established itself as a strong business with a good team of people to give it
a sohd platform to enable 1t to maximise growth opportunities in the coming years and continue to contribute to a
Ereener 1omorrow

Dhvidend
During the year the directors proposed a dividend of £n11 (2009 proposed and paid £417,315,000)
Policy and practice on payment of creditors

It 1s the policy of the Group to pay its creditors within 30 days of the end of the month in which the invoice was
1ssued

Employees

The Infinis Group’s policy on employee involvement can be found in the our people section of this report  Our pohicy
on equal opporturities 1s to recruit, develop and promote employees based on performance regardless of race, gender,
religion, age, culture, sexual orientation, disability or background

Charitable and political donations

The Group made no political donations or incurred any political expenditure during etther financial year The Group
made charitable donations of £8,051 during the year (2009 £5,949)

Frivate equity fund(s) owning the Company/Infims Group

The Company 15 ultimately owned by Terra Fuma Investments (GP) 2 Limited as the general partner of certain funds
managed by it

Terra Firma Capatal Partners Limited acts as adviser to Terra Firma Investments (GP) 2 Limited in such capacity

24




INFINIS HOLDINGS

Directors’ report fcontinied)

Directors

The directors who served during the year ended 31 March 2010 and since the year end are as follows

C P T O’Haire (Resigned 17 September 2009)

Q R Stewart {Resigned | February 2010)

RN Barr {Appointed 17 September 2009)

M D Darragh (Appointed | February 2010)

Nils Steinmeyet (Alternate to C P T O’Haite, Q R Stewart, R N Barr and M D Darragh)

Dusclosure of information to auditors

The directors who held office at the date of approval of this directors’ report confirm that, so far as they are each
aware, there 15 no relevant audit information of which the Company’s auditors are unaware and each dwector has
taken all the steps that they ought to have taken as a director to make themselves aware of any relevant audit
information and to establish that the Company’s audutors are aware of that information

Auditors

[n accordance with section 487 of the Companies Act 2006 KPMG LLP (a) were deemed to be re-appointed as
auditors of the Company for the financial year ¢nded 31 March 2010 at the end of the last penod for appointing
auditors and (b) are expected to be deemed 1o be re-apponted as auditors of the Company for the financial year ended
31 March 2011 at the end of the next penod for appointing auditors

By order of the board

N

R N Barr
Director
11 August 2010
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Statement of directors’ responsibilities in respect of the directors’ report and the financial statements

The directors are responsible for preparing the directors’ report and the Group and parent company financial
statements in accordance with applicable law and regulations

Company law requires the directors to prepare Group and parent company financial statements for each financial year |
Under that [aw they have elected to prepare the Group financial statements in accordance with [FRSs as adopted by
the EU and applicable law and have elected to prepare the parent company financial statements 1n accordance with
UK Accounting Standards and applicable law (UK Generally Accepted Accounting Practice)

Under company law the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the Group and parent company and of their profit or loss for that period [n
preparing each of the Group and parent company financial statements, the directors are required to

« select suitable accounting policies and then apply them consistently,
= make judgments and estimates that are reasonable and prudent,

= for the group financial statements, state whether they have been prepared in accordance with IFRSs as adopted by
the EU,

+ for the parent company financial statements, state whether applicable UK Accounting Standards have been followed,
subject to any material departures disclosed and explained in the financial statements, and

* prepare the financial statements on the going concern basis unless 1t 1s inappropriate to presume that the Group and
the parent Company will continue in busmess

The directors are respensible for keeping adequate accounting records that are sufficient to show and explain the
parent company's transactions and disclose with reasonable accuracy at any time the financial position of the parent
company and enable them to ensure that its financial statements comply with the Companies Act 2006 They have
general responsibility for taking such steps as are reasonably open to them to safeguard the assets of the group and to
prevent and detect fraud and other 1rregularities

The directors are responsible for the maintenance and integrity of the corporate and financial information included on
the company’s website Legislation in the UK governing the preparation and dissemination of financial statements
may differ from legislation n other junsdictions
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KPMG LLP

8 Sahisbury Square
London

ECIY 888

United Kingdom

Independent auditors’ report to the mmembers of Infinis Holdings

We have audited the financial statements of Infinis Holdings for the year ended 31 March 2010 set out on pages 29 to
79 The fmancial reporting framework that has been applied i the preparation of the group financial statements 1s
applicable law and International Financial Reporting Standards (IFRSs) as adopted by the EU The financial reporting
framewaork that has been applied in the preparation of the parent company financial statermments 1s apphcable law and
UK Accounting Standards (UK Generally Accepted Accounting Practice)

Thts report 1s made solely to the Company's members, as a body, n accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we might state to the Company's members those
matters we are required to state to them tn an auduors’ report and for no other purpose To the fullest extent permitted
by law, we do nof accept or assume responsthility to anyone other than the Company and the Company's members, as
a body, for our audit wotk, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditors

As explaned more fully i the directors’ responsibilities statement set out on page 26, the directors are respounsible for
the preparation of the financial statements and for being satisfied that they give a true and fair view Our responsibility
15 1o audnt the financial statements n accordance with applicable law and International Standards on Auditing (UK
and Ireland) Those standards require us to comply with the Auditing Practices Board's (APB's) Ethucal Standards for

Auditors

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements 15 provided on the APB's web-site at
www firc org uk/apb/scope/UKNP

Opinon on financial statements
In our opinion

+ the financial statements give a true and fair view of the state of the group’s and of the parent company's aftairs as at
31 March 2010 and of the Group's profit for the year then ended,

« the group financial statements have been properiy prepared m accordance with IFRSs as adopted by the EU,

* the parent company financial statements have been properly prepared in accordance with UK Generally Accepted
Accounting Practice,

» the financial statements have been prepared n accordance with the requirements of the Comparues Act 2006

Opmion on other matters prescribed by the Compames Act 2006

It our epinion the information given in the Directors’ Report for the financial year for which the financial statements
are prepared 15 consistent with the financial statements

27




Independent anditors” report to the members of Infinis Holdings {continued)

Matters on which we are required to repart by exception

We have nothing to report 1n respect of the following matters where the Companies Act 2006 requires us to report to
you if, 1n our opinion

» adequate accounting records have not been kept by the parent company, or returns adequate for our audst have not
been recerved from branches not visited by us, or

« the parent company financial statements are not i agreement with the accounting records and returns, or
+ certain disclosures of directors' remuneration specified by law are not made, or

* we have not recerved all the information and explanations we require for our audit

(Semor Statutory Auditor)
for and on behalf of KPMG LLP, Statutory Auditor

Chartered Accountants
8 Salisbury Square
London

EC4Y 8BB

United Kingdom

Iz W LoV
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Consolidated statement of comprehensive income for the year ended 31 March 2010

2010 2009
Note £000 £'000
Continuing operalions

Revenue 143,434 114,082
Cost ofsales (76,173) {62,439)
Gross profit 67,261 51,643
Admunistrative expenses {40,807} @3,171)
Operating profit before amortisation and winpatrment 42,578 25,078
Amortisation and imparment of intangible assets (16,124) {16,606)
Operating profit 4 26,454 8,472
[mpamment loss n investment in associate & - (22,972)
Fiance costs 4 (15,230 (8,578)
Fiance wmcame 4 125 789
Net financing costs (15,105} (7,789)
11,349 (22,289)
Gamn on acquisition of associate 9 3,035 -
Share of loss m assocate 8 {1,398) (1,044)
Profit/{loss) before tax 14,986 (23333}
Taxation 5 {4,998) 9,406
Profit/(loss) from continuing operations 9,988 (13,927)

Other comprehensive Income
Movement m effective cash flow hedges 1.334 (1,295)
Other comprehensive income for the year, net of tax 1,334 (1,295)
Total comprehensive income for the year 11,322 (15222)
Attributable to minority mnterest 8 (1,636) -
Attributable to parent 12,958 (15,222)
11,322 (15.222)

All results are from continung operations
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Consolidated statement of financial position at 31 March 2010

ASSETS

Non-current assets
Property, plant and equipment
Goodwill
Other intangible assets
Investments

Current assets
Inventories
Trade and other recewables
Cash and cash equivalents
Amounts due from related parties

TOTAL ASSETS

Non-current hahilities
Interest-bearing loans and borrowimngs
Deferred tax
Provisions

Current tabnlities
interest-bearng loans and borrowings
Trade and other payables
Provisions

TOTAL LIABILITIES

NET ASSETS

Note

GO~y N

11
12
13
10

15

16

2010
£'000 £000
245,544
150,814
301,543
697,201
1,879
52.837
165,072
4
219,792
916,993
386,268
91,963
6,117
484,348
5,716
56,812
62,528
546,876
379,117

30

2009
£000 £'000

145,612

146,900

210,737

13,944

517,193
1,256
10,957
56,263
4

98,480

615,673

143,812

56,238

4,220

204,270
143
30,565
181

30,889

235,159

380,514
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Consolidated statement of financial position at 31 March 2010 (continued)

2010 2009
Note £000 £'000 £'000 £'000

Equity (attributable to equity holders
of the parent)

[ssued share capital 15,760 15,760

Cash flow hedging reserve (535) (1.869)

Other reserves (21,568) -

Retamned earnings 376,460 366,623
TOTAL EQUITY 370,117 380,514

The financial statements were approved by the board of directors on 2 August 2010 and were signed on 1ts behalf by

A

R N Barr
Director

Company number, 4733479
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INFINIS HOLDINGS

Consolidated statement of cash flow for the year ended 31 March 2010

Cash flow from operating activities
Profit/(loss) for the period

Adyustments for
Depreciation and impawment of fixed assets

Amortisation and mpatment of landfill gas reserve

Loan amortisation

Gamn on acquisttion of associate
Share ofloss 1n associate

Impawrment of mvestment 1 associate
Taxation

Loss on disposal of fixed asset
Interest mcome

Interest expense

Share based payments

Operating cash flowbefore changes in
working capital and provisions
(Increase) m provision for doubtful debts

(Increase)decrease in trade and otherrecervables

(Increase)/decrease In mventones
{Decrease)/mncrease in trade and other payables
Increase/(decrease) in provisions

Interest paid

Tax{paid)/receved

Cash generated from gperations
Net cash flow from operating activities

Cash flow from investing activties
Investment mn assoclate
Acquistion of subsidiary net of tax
Interest recewed
Purchase of property, plant and equipment
Disposal proceeds on sale of fixed asset
Deferred consideration

Net cash flow from investing activities

2010

Note £'000

Co S0 0 ok ode

L SN S V)

(4
(736)
(403)

(15,527
97
{9,798)
(2,416)

Co

(16212)
(38,081)
125
(28,696)
5

-~ 0O

£'000

9,988

29,192
16,124
938
(5.035)
1,398
4998
24
{125)
14,292

71,794

{27,949)

43,845

(82,859)

2009

£'000

(263)
2,077
754
836
(758)
(6,136)
65

(6.138)
789
{23,907
9

(181)

£°000

(13,927)

26,494
16,606
185
1,044
22,972
(9,406)
507
(789)
8,578
(121)

52,143

(29,428)




INFINIS HOLDINGS

Consolidated statement of cash flow for the Year ended 31 March 2010 (continued)

Cash flow from financing activities
Receipt of related party recewvable
Dividends paid
Proceeds from borrowings
Repayment of bank loans
Repayment of loan notes
Issue of share capital

Net cash flow from financing activties

Net mcrease i cash and cash equivalents

Cash and cash equivalents at beginning ofyear

Cash and cash equivalents ar 31 March {note 13)

2010
£'000 £'000

277,823
(130,000)

147,823

108,809

56,263

165,072

_—_

2089
£000 £'000

417311
417,315)
19,446
(15,034)
(10,038)
15,717

10,087

29377

26,886

56,263




INFINIS HOLDINGS

Consohdated statement of changes in equity for the year ended 31 March 2010

Cash flow
Share Retamned  hedging Other
capital earmings reserve  reserves Total

£'000 £'000 £'000 £'000 £'000

Balance at 1 Apnl 2009 15,760 366,623 {1,869 - 380,514
Profit for the year - 9988 - - 5,988
Change m fawr value of interest

rate swap - - 1,334 - 1,334
Other . (151) - - (151)
Movement in the year - - - (21,568) (21,568)
Balance at 31 March 2010 15,760 376,460 (535) (21,568) 370,117
Balance at | Apnl 2008 43 797,986 (374) - 797,455
Share 1ssue 15,717 - - - 15,717
Loss forthe year - (13,927) - - (13,927)
Dividends paid - (417,315) - - (417,315)
Change n far value of interest

rate swap - - (1,295) - (1,295)
Share-based payments - (121) - - (121)
Balance at 31 March 2009 15,760 366,623 (1,869) - 380,514

On the acquisition of Novera on 27 November 2009 the Group recognised a minority interest of £35,741,000 which
was subsequently purchased, see note 9




INFINIS HOLDINGS

Notes forming part of the consohdated financial statements for the vear ended 31 March 2010

1 Accounting palictes

Infinis Holdings (the ‘ Company™) 1s a company ncorporated 1n England and Wales The group financia! statements
consolidate those of the Company and its substdiarses (together referred to as the ‘Group™)

The Group financial statements have been prepared and approved by the directors in accordance with International
Fmancial Reporting Standards as adopted by the EU (“Adopted IFRS”) The Company has elected to prepare its
parent company financial statements 1n accordance with UK GAAP, these are presented on pages 73 to 79 On
publishutg the parent company financial statements here together with the Group financial statements, the Company s
taking advantage of the exemption 1 sectron 408 of the Companies Act 2006 not to present 1its individual statement of
comprehensive income and rejated notes that form a part of these approved financial statements

The accounting poiicies set out below have, unless otherwise stated, been applied consistently to the financial
statements of the Company and of the Group, to each financial year presented

Measuremeni convention

The financial information has been prepared on a historical cost basis as modified for derivative financial instruments
that have been measured at fawr value and 1s presented 1n sterling All values are rounded to the nearest thousand
{£°000) except where otherwise indicated

Basis of consolidation

The consohdated financial statements comprise the financial statements of the Company and its subsidiaries The
financial statements of subsidianes are prepared for on the same reporting year as the parent company, using
matenally consistent accounting pohcies

All intercompany balances and transactions, including unreahsed profits arising from intra Group transactions, have
been eliminated in full Unrealised losses are eltminated unless costs cannot be recovered

Subsidiaries are enaties controlled by the Group Control exists where the Group has the power, directly or indirectly
to govern the financial and operating policies of an entity so as to obtan benefits from 1ts activities  [n assessing
control, potential voting rights that are currently exercisable or convertible are taken into account The financaial
statements of subsidiaries are included in the consolidated financial statements from the date that control commences
unttl the date control ceases

Change 1 accouniing policies
From | April 2009 the Group has changed 1ts accounting policies in the following areas
. Accounting for business combinations
. Accounting for acqusition of non controlimg terest
. Determination and presentation of operating segmernts
. Presentation of financial statements
Accounting for business combinations

The Group has adopted early [/FRS 3 Business Combinations (2008) and IAS 27 Consolidated and Separate Financial
Starements (2008} for all busmess combinations occurring in the financial year starting 1 April 2009 All business
combuinations occurring on or afler this date are accounted for by applying the acquisition method The change in
accounting policy 15 applied prospectively IFRS 3 (revised) amends certain aspects of accounting for business
combinations set out in [FRS 3 Amendments tnclude the requirement to expense all transaction costs as incurred and
the requirement for all payments to acquire a business to be recorded at fair value at the acquisition date, with some
contingent payments subsequently re-measured at fair value through the statement of comprehensive income 1FRS 3
{revised) 15 apphicable prospectively to business combinanons on or after the effective date
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INFINIS HOLDINGS

Notes forming part of the conschdated financial statements for the year ended 31 March 2010
(continued)

1 Accounting policies (continued)

Accounting for acquisition of non-conirolling inierest

The Group has adopted early /FRS 3 Business Combinations (2008) and IAS 27 Consolidated and Separate Financial
Statements (2008) for acquisitions of non-controlling interests occurning in the financial year starting 1 Aprid 2009
Under the new accountmg policy, acqusimions of non-controthng interests are accounted for as transactions with
equity holders in thewr capactty as equity holders and therefore no goodwill s recognised as a result of such
transactions Previously, goodwill was recognised arising on the acquisition of a non-controlling nterest m a
subsidiary, and that represented the excess of the cost of the additional imvestment over the carrying amount of the
interest n the net assets acquired at the date of exchange The change 1n accounting policy was applied prospectively

Presentation of financral statements

In the current year, the Company applied /A4S /! {revised) Presentation of Financial Statements which was effective
from 1 lanuary 2009 The adoption of this revised standard has impacted the presentation and format of the primary
statements and notes The titles of the primary statements have changed to statement of comprehensive income,
statement of financial positton, statement of cash flow and the statement of changes in equity

The application of other new and revised standards and amendmenis that were effective in the year did not have an
affect on the financial statements

Determination and presentation of operating segmenits

As of | Apnil 2010 the Group determunes and presents operating segments based on the wformanon that wternally ts
provided to the Chief Executive, who 1s the Group’s chief operating decision maker This change in accounting policy
15 due to the adoption of /FRS 8 Operating Segments The new accounting policy in respect of segment operating
disclosures 1s presented as follows

An operating segment ts a component of the Group that engages in business acuvities from which 1t may eam
revenues and ncur expenses, including revenues and expenses that relate to iransactions with any of the Group’s other
components An operating segment’s operating results are reviewed regularly by the Chief Executive to make
decisions about resources to be allocated to the segment and assess its performance, and for which discrete financial
information s available Segment resuits that are reported to the Chief Executive include items directly attributable to
a segment as well as those that can be allocated on a reasonable basis Unallocated items comprise mainly corporate
assets {primarily the Company's headquarters) head office expenses and income tax assets and habilities Segment
capital expenditure 15 the total cost incurred during the period to acquire property, plant and equipment, and mtangible
assets other than goodwil|




INFINIS HOLDINGS

Notes forming part of the consolidated financial statements for the year ended 31 March 2010
fcontnued)

1 Accounting policies {continued)

Standards, amendments and interpretanions n issue bur not yer effective

The following new standards, amendments to standards and mnterpretations have been adopted by the EU but are not
yet effective and have not been apphied by the Company wn preparing these financial statements  Their adoption 15 not
expected to have a material effect on the financial statements uniess otherwise indicated

Standards
{FRS 9 Financial Instruments  Classtfication and Measurement {1 Jumary 201 3)

[FRS 9 mtroduces new requirements for classifying and measuring financial assets and replaces the requirements for
accounting for financial assets that are contained 1n [AS 39 [FRS 9 requires all financial assets to be categorised as
fair value through the statement of comprehensive income unless the two condittons, the business model test and the
cash flow characteristic test, are met in which case the asset may be categorised and measured at amortised cost

IAS 24 (revised) Related partv transacitions (1 January 2011)

This revised standard simplifies the definition of a related party, clanifying its intended meaning and eliminating
mconsistencies from the definition and provides a partial enemption from the disclosure requirements for government-
related entities

Amendments 1o standards
{FRS 2 Share-based payments (amendment) (1 January 2010}

This amendment clanifies how an individual subsidiary 1 a group should account for some share-based payment
arrangements 1n 1ts own financial statements and incorporates the guidance previously included in [FRIC 8 “Scope of
IFRS 2’ and [FRIC 11 “‘IFRS 2 — Group and treasure share transactions’ and as a result the Group will no longer
apply IFRIC 8 and [FRIC 11 when this amendment becomes effective



INFINIS HOLDINGS

Notes forming part of the consolidated financial statements for the year ended 31 March 2010
{continued)

i Accounting policies {continued)

Amendments to standards (continued)

In addition to the standards and interpretaiions lListed above, the directors also do not consider that the adoption of the
following amendments or (nterpretations will have any impact on the financral information of the Group

IFRIC 12 Service concession arrangements (1 July 2009)
Annual Improvements to [FRSs Aprif 2009 (amendments) {1 January 2010}
IFRS | (revised) First-time adoption of IFRSs (1 July 2008)
145 39 Financial instruments  Recogmiton and measurement — Accounting for embedded (30 June 2009)

Dervatives

[AS 39 Financial instruments  Recagnon and measurement — Accouniing for eligible (1 July 2009}
hedged tems

IAS 32 Financial mstruments  Presentanion ~ Classification of rights 1ssues (1 February 2010)
IFRIC 17 Distributions of non cash assets to owners (1 July 2009
IFRIC 18 Transfers of assets from customers ({ July 2009)
IFRIC 19 Extimguistung financial liabihines with equity mstruments (1 Juby 2010)

Foretgn cirrency

Transactlons in foreign currencies are translated at the foreign exchange rate ruling at the date of the transaction
Monetary assets and habiliies denomunated wn foreign currencies at the statement of financial posstion date are
transiated at the foreign exchange rate ruling at that date Foreign exchange differences arising on translation are
recogmsed in the statement of comprehensive income

Property, plant and equipmient
Property, plant and equipment are stated at cost less accumulated depreciation and any impairment in value

Cost includes expenditure that 15 directly attributable to the acquisition of the asset The cost of self-constructed
assets mcludes the cost of matenals and direct abour and any other costs directly attributable to bringing the asset to a
working condition for its intended use, and the costs of dismantling and removing items and restoring the site on
which they are located During the construction phase, these assets are held separately and depreciation commences
once the asset 1s avatlable for use

Depreciation 1s charged to the statement of comprehensive income on a straight-line basis over the estimated useful
lives of each part of an item of property, plant and equipment Land 1s not depreciated The esimated useful lives are

as follows

. bulldings 25+ 50 years

. plant and equipment over the shorter of the life of the lease or the expected life of each asset
beng 2-40 years

. fixtures and fittings 3-20 years

Where parts of an ttem of property, plant and equipment have different useful lives, they are accounted for as separate
ttems of property, plant and equipment




INFINIS HOLDINGS

Notes forming part of the consolidated financial statements for the year ended 31 March 2010
(continued)

1 Accounting pohicies (continued)

Research and development
Expenditure on research activities 1s recognised in the statement of comprehensive incone as an expense as incurred

Expenditure on development activities 1s capitalised if the product or process 1s technically and commercially feasible
and the Group intends, has the technical abihity and has sufficient resources 1o complete development, future
economic benefits are probable and if the Group can measure reliably the expenditure attributable to the intangible
asset during its development Development activities involve a plan or design for the production of new eor
substantially improved products or processes The expenditure capiutahised includes the cost of matenals, direct labour
and an appropriate proportion of overheads Other development expenditure 1s recognised in the statement of
comprehensive income as an expense as wmcurred Caputahised development evpenduure 18 stated at cost less
accumulated amortisation and less accumulated impairment losses

Fuancial rish management
Treasury and capital policies

The Group’s treasury function 1s responsible for managing the Group’s exposure to financial risks and operates in hine
with policies set by the Company’s board of directors (the “Board”) The primary objectives are to

- provide cash management,
- ensure availability of cost-effective facilities to finance net investment and working capital, and
- manage interest rate exposure

The Group currently finances activities with a high yield bond 1ssued by Infims ple (formerly Infims Limited) on 16
December 2009 for a value of £275 million with an interest rate of 9 125% and a repayment date of 15 December
2014 (the “Bond™), a syndicated loan facility which 1s secured by a charge on the assets of the Novera Energy
(Holdings 2) Limited group, a syndicated loan facility for Lissett Airfield wind farm which 1s secured by a charge on
the assets of the Lissett Arfield Wind Farm Limuted group and cash Prior to the 1ssue of the Bond it was financed
via a combination of external bank loans and cash Other financial assets and liabilittes (such as trade debtors and
trade creditors} arise from the Group’s operating activities The Group previously entered into derivative transactions,
principally an interest rate swap, to manage exposure

The Board momnutors its capiial base through regular review of cash flow
The main risks associated with the Group’s financial assets and habilities are set out below
Financial risks

The Group’s activities expose it to a variety of financial niskhs such as market, economigc, credit and liquidhty
(including cash flow risk)

The Group's rish management program focuses on the predictabihty of revenue and control over operating costs 1o
maximise the financial performance of the Group

Market risk

The majority of electricity generated 13 supphed under contractual arrangements which are either fived price or RPI
index 1nflated The remamder of electricity generated 1s sold at market related prices which are subject to market
fluctuations To mitigate market nisk output 1s sold under forward contracts of varying length, usuaily 1-2 years
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Notes forming part of the consohdated financial statements for the year ended 31 March 2010
(continued)

1 Accountmg policies (continued)

Economic risk

The renewable energy business 1s supperted through the UK Government renewable energy targets legislation  Any
amendments to Government support for renewable energy sources in general may be detrimental to or benefit the
Group’s profitability 1t 1s not possible for the Group to directly mitigate this nisk, however 1t 1s felt that due to the
continuing comnutment of the EU to increase energy generation from renewable sources any detrimental amendments

are unhkely

Interest rate risk

The Group has n 1ssue a high yield Bond which will mature on 15 December 2014  Interest 15 payable semt-annually
at a rate of 9 125% The interest rate ot the Bond 1s fixed

The Bond s subject to restnictive debt covenants The Group expects to comply with all covenants to ensure that no
default occurs

Bank ioans of the Group currently bear vanable interest rate of libor plus margin It 1s Group policy to protect at least
90% (2009 50%) of the loans from exposure 10 Increasing interest rates

Credit risk
The Group trades only with recognised, creditworthy third parties 1t 1s the Group's policy that all customers who
wish to trade on credu terms are subject to credit verification procedures I[n addition, receivable balances are

monitored on an ongoing basis with the result that the Group's exposure to bad debts 1s not significant

With respect to credit risk anising from the other financial assets of the Group, which comprise cash and cash
equivalents and certain derrvative instruments, the Group's exposure to credit risk arnises from default of the counter
party, with a maximum exposure equal to the carrying amount of these instruments

There are no significant concentrations of credit risk within the Group

Ligurdity risk

The Group's ebjective 1s to mantan a balance between contmuity of funding and flexibility through the use of bank
overdrafts, bank loans, bonds, preference shares, finance ieases and hire purchase contracts

Foreign exchange risk

The Group operates solely in the United Kingdom However it does acquire some assets 1n foretgn currencies, mamly
Euros and uses forward contracts to fix the exchange rate used to settle the transaction This currency exposure 15 not
material as at the date of this report Cuirency exposures are reviewed regularly The finance function s responsible
for managing the net position in each foreign currency

Sensttvity analysis

At 31 March 2010 it 15 estumated that a general increase of one percentage point 1n interest rates would decrease the
Group’s profit before tax by approximately £0 2 miliwon (2009 £2 8 million)
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Notes forming part of the consolidated financial statements for the vear ended 31 March 201¢
(continued)

1 Accounting policies fcontinued)
Funrancial instruments
Dervative financial instruments

The Group unilises derivative financral instruments 1n the normal course of business in order to hedge tts exposure to
fluctuations n interest rates and foreign currency fluctuations Embedded denvatives are separated from the host
contract and accounted for separately (f the economuc charactenistics and risks of the host contract and the embedded
derivative are not closely related, a separate instrument with the same terms as the embedded derivative would meet
the definition of a derivative and the combined mstrument 15 not measured at fair value through the statement of
comprehensive income

Derivatives are recognised intially at far value, attributable transaction costs are recognised in the statement of
comprehensive ncome when incurred  Subsequent to wnitial recognition, derivatives are measured at fair value and
changes therein are accounted for as described below

Cash flow hedges

Changes 1n the fair value of the denvative hedging instrument designated as a cash flow hedge are recogmised directly
n equity to the exient that the hedge 15 effective  To the extent that the hedge 15 ineffective, changes i fair value are
recognised 1n the statement of comprehensive income

If the hedging inscrument no longer meets the criteria for hedge accounning, expires or 15 sold, rerminated or exercised,
then hedge accounting 1s discontinued prospectively The cumulative gain or loss previously recogrised 1in equity
remans there until the forecast transaction occurs When the hedged item 15 a non-financial asset, the amount
recognised 1 equity 1s transferred to the carrying amount of the asset when 1t is recogmsed In other cases the amount
recognised in equity 1s transferred to the statement of comprehensive income m the same period that the hedged item
affects the statement of comprehensive mncome

Non-dervative financial instruments

Non-derivative financial instruments comprise imnvestments 1in equity and debt securities, trade and other receivables,
including service concession receivables, cash and cash equivalents, loans and borrowings and trade and other
payables

Non-derivative financial instruments are recognised initially at fair value plus, for instruments not at fair value
through the statement of comprehensive mcome, any directly attinbutable transaction costs  Subsequent to mitral
recognition non-derivative financial instruments are measured as described below

Cash and cash equivalents comprise cash balances and call deposits Bank overdrafis that are repayable on demand
and form an integral part of the Group’s cash management are included as a component of cash and cash equivalents
for the purpose of the statement of cash flow

Leases

Leases where the lessor retains substantially ali the risks and benefits of ownershup of the asset are classified as
operating leases Operating lease payments are recognised as an expense in the statement of comprehensive income on
a straight-line basis over the tease term

Leases i which the Group assumes substantially all the nisks and rewards of ownership of the leased asset are
classified as finance leases Where fand and buwildings are held under finance leases the accounting treatment of the
land 1s considered separately from that of the buildings Leased assets acquired by way of finance lease are stated at
an amount equal to the lower of their fair value and the present value of the mimimum lease payments at inception of
the lease, less accumulated depreciation and impairment losses
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Notes forming part of the consolidated financial statements for the year ended 31 March 2010
{continued)

1 Accounting policies (continued)

Intangible assets and goodw:ll

Where a busmness involves an entity under common contro! which falls outside the scope of IFRS 3, Business
Combmnauons, having regard to JAS 8, Accounting Policies, Changes in Accountng Esumates and Errors, for
wdentifying appropriate accounting methods in circumstances not spectfically considered by IFRS, the consolidated
accounts are prepared as if the resulting structure had always been in place Accordingly book values to the wider
group — that 13, based on the fair values assigned to the separate assets and habilities, and goodwill arising, on the
origmnal acquisition are used Any difference between the carrying amount of the net assets acquired and the
constderation paid 1s recognised within other reserves

Business combinations involving entities that are not under common centrol are accounted for by applying the
purchase method and goodwill represents the difference between the cost of the acquisition and the fair value of the
net identifiable assets acquired  ldennifiable intangibles are those which can be sold separately or which arise from
legal nghts regardless of whether those rights are separable

Goodwill 1s siated at cost less any accumulated impairment losses Goodwtll 15 allocated to cash-generating units and
15 not amortised but 15 tested annually for impairment

Other intangible assets are stated at cost less accumulated amortisation and any impawrment losses

Landfill gas reserve

The landfill gas reserve represents the gas generative capability of waste deposited n landfill sites at the date of the
original acquisition of the site by the Group over which 1t has rights The asset was recorded at fair value at the time
of the original acquisition, and in accordance with the accounting policy for transactions with entities under common
control, s recorded 1o these financial statements based on the amortised consolhidated book value at the date of
acquisttion Amortisation 1s provided on a straight-line basis to allocate the cost of the asset over its esttmated useful
life The directors expect the maximum useful life of the Group’s landfill gas reserves to extend to the life of the
lease

Landfill gas generation rights

The landfill gas generatien rights acquired in the current and prior year represent the rights acquired by the Group
associated with the gas generative capability of waste currently deposited in the landfill sites together with the gas
generative capabidity arising from expected future tipping  Amortisation 1s provided on a straight-line basis to aliocate
the cost of the asset over ns useful Iife  The directors expect the maxamum useful Life of the Group’s landfill gas

rights to be up to 16 years

Wind energy usage rights

The wind energy usage rights have been determined from the expected generation from wind on a site by site basis
The wind rnights are amortised on a straight-hine basis over 20 years The value of the intangible has been derived
using a discounted cash flow method over the expected useful life of the assets
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Notes forming part of the consohdated financial statements for the year ended 31 March 2010
{continued)

1 Accounting policies (continued)

Hydro usage rights

The hydro energy usage rnights have been determined from the expected generation from hydro on a site by site basis
The hydro rights are amortised on a siraight-hine basis over 40 years The value of the intangible has been derived
using a discounted cash flow method over the expected useful life of the assets

Fmpairement

The carrying amounts of the Group’s assets other than inventories and deferred tax assets are reviewed at each statement of
financial position date to determine whether there 15 any indicanon of impawrment I any such indication exists, the asset’s
recoverable amount 1s estinated

For goodwill, assets that have an indefinite useful life and intangible assets that are not yet available for use, the recoverable
amount 1s estimated at each statement of financial position date

An mpawrment loss 1s recognised whenever the camrying amount of an asset or 1ts cash-generating unit exceeds its
recoverable amount [mpairment losses are recognised 1n the statement of comprehensive mncome Impairment losses
recognised in respect of cash-generating units are allocated first to reduce the carrymg amount of any geodwill aliocated to
cash-generating units and then to reduce the carrying amount of the other assets in the unit on a pro rata basis A cash-
generafing unit 1s the smallest identifiable group of assets that generates cash mflows that are largely independeni of the cash
nflows from other assets or groups of assets

The recoverable amount of other assets 15 the greater of their net selling price and value in use In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflecis
current market assessments of the time value of money and the risks spectific to the asset For an asset that does not
generate largely independent cash mflows, the recoverable amount 1s determuned for the cash-generating unit to which
the asset belongs

When assessintg impamrment of goadwill, the Company as a whole 1s conswdered as a cash-generating unit

Impawrment of landfill gas rights and landfill gas reserves 1s considered at individual site level which 1s considered an
appropnate cash-generating unat

Reversals of impairiment
An impairment loss 1n respect of goodwill is not reversed

[n respect of other assets, an 1mpairment loss 15 reversed when there 1s an indication that the impairmeat loss may no
longer exist and there has been a change 1n the estimates used to determuine the recoverable amount

An impairment loss s reversed oniy to the extent that the asset’s carrying amount does not eaceed the carrying
amount that would have been determined, net of depreciation or amortisation, 1f no 1mpairment loss had been
recogrised

Inventories

Inventories are stated at the lower of cost and net realisable value Cost 1s based on the first-in first-out principle and
mcludes expenditure incurred in acquiring the inventories and bringing them to their existing location and condition
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Notes forming part of the consohdated financial statements for the year ended 31 March 2010
(continued)

| Accounting policies (continued)

Cash and cash equivalents

Cash and cash equivalents comprise cash balances and call deposits Bank overdrafis that are repayable on demand
and form an ntegral part of the Group’s cash management are included as a component of cash and cash equivalents
for the purpose only of the statement of cash flow

Inrerest-bearing borrowings

Interest-bearing borrowings are recognised mmitially at fair value less attributable transaction costs Subsequent to
iitial recognition, nterest-bearing borrowings are stated at amortised cost with any difference between cost and
redemption value being recognised 1n the staternent of comprehensive mcome over the period of the borrowings on an
effective interest basis

Employee benefits
Share-based payments

The grant date fawr value of options granted to employees 1s recognised as an employee expense, with a corresponding
tncrease 1n equity, over the period that the employees become unconditionally entitled to the options The amount
recognised as an expense 15 adjusted to reflect the actual number of share options for which the related service and
non-rnarket vesiing conditions are met

The fair value of the amount payable to empioyees mn respect of share appreciation rights, which are settled in cash, 1s
recognised as an expense with a corresponding increase 1n labilities, over the period that the employees become
unconditionally entitled to payment The hability 1s re-measured at each reporting date and at settlement date  Any
changes n the fair value of the lability are recognised as personnel expense in the statement of comprehensive
income

Share-based payment arrangements i which the Group receives goods or services as consideraiion for its own equity
instruments are accounted for as equity-settled share-based payment transactions, regardless of how the equity
nstruments are obtained by the Group

Long-term incentive plans

The Group operates long-term incenfive plans for certain key executives under which the amounts receivable are
dependent on the value of Infims ple (formerly Infinis Limited) upon any sale of Infinis ple (formerly infinis Limited)

These plans are treated as cash-settled share-based payments mn accordance with the provisions of /FRS 2 Share based
payments and the cost of the expected payment 1s recognised over the expected pertod of the plan
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Notes formung part of the consohidated financial statements for the year ended 31 March 2010
{cantinued)

L Accounting policies (contmued)

Employee benefits (continued)

The Group provides pension arrangements for employees and certain directors who are members of the Friends
Provident Stakeholder defined contribution scheme Contributions for this scheme are charged to the Consolidated
Statement of Comprehenstve Income 1 the period in which they are payable

Trade and other receivables

Trade and other receivables, excluding derivative assets are carrted at cost less impairment losses Trade receivables
which generally have 30-90 day terms are recognised and carried at oniginal mvoice amount less an allowance for
uncellectible amounts An estimate for doubtful debts 1s made when collection of the full amount 1s no longer
probable Bad debts are written off when dentified

Trade and other payablies

Trade and other payables, excluding derivative liabilities, are carried at cost less impairment losses

Provisions

Provisions are recognised when the Group has a present obligation (legai or constructive) as a result of a past event, 1t
15 probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a
reliable estimate can be made of the amount of the obligation If the effect of the time value of money 1s matenal,
provisions are determined by discounting the expected future cash flows at a pre-tax rate that reflects current market
assessments of the tme vaiue of money and, where appropriate, the risks specific to the hability Where discounting 1s
used, the increase n the provision due to the passage of ttme 1s recogmsed as a borrowing cost

Revenue

Revenue for the Group is measured at the fair value of the consideration recerved or receivable  Amounts disclosed as
revenue are net of value added tax Revenue 15 recogmsed where there 15 a signed unconditional contract of sale and
as electricity s exported at the contracted rate on the date of generation except where that rate cannot be determined
with reasonable certainty, n this case revenue 15 recognised when the rate can be ascertamned with reasonable
certainty. The Group accounts mnclude revenue for ENnate Limuted which nstalls and mantamwns flares Revenue s
recogmised 1n line with the estimated percentage completion of the projects

Net financing cosis

Net financing costs comprise interest payable, interest recetvable on funds 1invested and foreign exchange gans and
losses Interest income and interest payable 15 recognised n the statement of comprehensive income as 1t accrues,
using the effective mterest method
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Notes forming part of the consohdated financial statemeats for the year ended 31 March 2010
{continued)

1 Accounting pohcies (continued)

Taxation

Tax cn the profit for the year comprises current and deferred tax Tax is recogmsed 1n the statement of comprehensive
income except to the extent that st relates to 1tems recognised directly in equity, in whtch case 1t 1s recogmised 1n

equity

Current tax 1s the expected tax payable on the taxable income for the year, using tax rates enacted or substantively
enacted at the statement of financial position date and any adjustmeat to tax payable in tespect of previeus years

Deferred tax is provided on temporary differences between the camymng amounts of assets and habilities for financial
reporting purposes and the amounts used for taxation purposes The following temporary differences are not provided
for the imtal recogmtion of goodwill, the imtial recogmitton of assets or habiiies that affect neither accounting nor
taxable profit other than in a business combination and differences relating to investments in subsidiaries (o the extent
that they will probably not reverse in the foreseeable future The amount of deferred tax provided s based on the
expected manner of realisation or settlement of the carrying amount of assets and hiabilities, using tax rates enacted or
substantively enacted at the statement of financial posinon date

A deferred tax asset 1s recogmised only to the extent that it 1s probable that future taxable profits will be avarlable against
whach the asset can be utihised

2 Accounting estimates and judgements

Judgements made by the directors in the application of the accounting policies that have a sigruficant effect on the
financial statements and estimates with a significant risk of material adjustment 1n the next year are discussed below

Landfill gas reserve

The landfill gas reserve has been recorded in the Group’s accounts based on the amounts previcusly recorded m the
Group’s consolidated accounts  The landfill gas reserve was originally valued by the Group based on the net cash
earnings from electricity generated from the waste deposited n the landfill sites at the date of acquisition by the
Group using an industry standard gas production moedel A number of assumptions were necessarily made m the
estimation, including the method and uniformity of gas production, gas availability, methane content and price, many
of which are outside the immedsate controt of the Group

Landfill gas rights

The landfill gas rights have been recorded m the Group’s accounts based on the fair value of the rights at the date of
acquisitton  The landfill gas rights include gas to be produced from waste in the ground at the date of the acquisition
plus future tipping

When the landfill gas reserve 1s tested for impairment the fair vatue of the gas asset at the date of the test 15 also
dependent on these assumptions, many of which are outside the immediate control of the Group  Accordingly
changes 1n the industry or to these assumptions could lead to material impairments of the landfill gas reserve value
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Notes forming part of the consohidated financial statements for the year ended 31 March 2010
(continued)

2 Accounting estimates and judgements (contunued)

Wind energy usage rights

The wind energy usage rights have been recorded in the Group’s accounts based on the fair value of the rights at the
date of acquisiion of Novera The rights relating 1o operational wind sites have been valued based on the net cash
earmings from electricity generated A number of assumptions were necessarily made n the estimation including
wind capactty facter and price which are outside the control of the Group

Hyvdro usage rights

The hydro usage rghts have been recorded n the Group’s accounts based on the fair value of the nghts at the date of
acquisiion of Novera The rights relating to operational hydro sites have been valued based on the net cash earnings
from electricity generated A number of assumptions were necessanly made 1n the estimation including flow rate of
water and price which are outside the control of the Group

Goodwill

Goodwtll on acquisition 1s imitially measured at cost being the excess of the cost of the business combination over the
acquirer’s mterest in the net fair value of the 1dentifiable assets, habilnies and contingent habihities Following ninal
recognition, goodwli 18 measured at cost less any accumulated impaument losses Goodwill relating to acquisitions 13
not amortised Goodwill 1s reviewed for imparrment, at each statement of financial position date or more frequently (f
events or changes m circumstances indicate that the carrying value may be impaired

Goodwill m the openmng statement of financial position relates to the goodwill relating to the waste to energy
operations arising from acquisittons made by the Group prior to the acquisition of the waste to energy business by the
Group In accordance with the Group’s accounting policy for transactions between entites under common control
this goedwill has been recorded n the statement of financial position based on the amounts previously recognised in
the consolidated accounting records of the Group at the date of the acquisition of the business by the Group
Goodwill acquired during the year relates to the acquisition of Novera (see note 9)

The goodwill has been measured being the excess of the cost of the business combination over the net fair value of the
identifiable assets acquired

Goodwill has been allocated to the appropriate cash-generating utut  Goodwill 1s assessed for impairment annuaily by
assessing the recoverable amount Where the recoverable amount of the cash-generating unit 15 less than the carrying
amount an impairment 1oss 15 recognised

3 Segment information

Segment mformation 15 prepared in conformity with the accounting policies of the entity as disclosed m note | and
IFRS accounting standards /FRS 8 Operating Segments

Segment revenues, expenses, assets and habilities are those directly atiributable to a segment and the relevant portion

that can be allocated to the segment on a reasonable basis Segment liabilities consist primarily of trade and other
crechtors, employee benefits and deferred revenue
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Notes forming part of the consolidated financial statements for the year ended 31 March 2010
(continued)

3 Segment information {connnued)

Description of segments

Operating segments
The Group 1s organised into the following segments all of which operate 1n the UK and form the basis of reportung for

management and the Board

Landfill gas
The landfill gas segment operates and maintains electricity generators, fuelled by the methane gas extracted from
landfill sites across the UK, operating at 124 sites with a capacity of 346 MW

Hydro
The hydroelectric segment operates ten hydroelectric generators at sites across the UK wath a capacity of 17 MW

Wind
The wind segment contains two operational wind farms with a capacity of 45 MW

Landfill

2010 as Hydro Wind Other Total
-
£'000 £'000 £000 £'000 £'000
Sales to external customers {38,634 1,320 2,825 653 143,434
Operating expenses * (48,913) (234) (610) (587) (50,346)
Adjusted EBITDA 85,719 1,086 2,215 68 93,088
Depreciation, impairment and (41,465) (626) (3.225) ) (45316)
amertisation expense
Segment assets 748,469 31,009 137,515 - 916,993
Segment habilities (462,847) (16,276) (67,753) - (546,876)
Fixed asset additions 71,582 8,572 54,011 - 134,165
2010
£'000
Adjusted EBITDA 93,088
Depreciation, impairment and amortisation expense (45,316)
Admunistrative expenses ** (21,318)
Net interest payable (15,105}
Profit before taxand and share of loss mn associate 11,349
Gain on acquisition of associate 5,035
Share of loss in associate (1,398)
Profit before tax 14,986

* Operating eypenses are shown as cost of sales net of depreciation
** Administrative expenses are shown net of amortisation expenses, impawrment losses and an element of
depreciation expenses that are included in administrative expenses

Other assets and Labilities relate to assets and habilities 1n companies upstream from the trading entities
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Notes forming part of the consolidated financial statements for the year ended 31 March 2010
(continued)

3 Segment information {conlinued)
2009 La:;ﬁ" Hydro Wind Other Total
=
£'000 £'000 £'600 £'000 £'000
Sales to external customers 114,082 - - - 114,082
Operating expenses (43,334) - - - (43,334)
Adjusted EBITDA 70,748 - - - 70,748
Depreciation, impamrment and (43,087) i (13) . (43,100)
amortisation expense
Segment assets 597,178 - 18,495 - 615,673
Segment Liabihties (234,582) - (577) - (235,159)
Fixed asset additions 26,843 - - - 26,843
2009
£'000
Adjusted EBITDA 70,748
Depreciation, impaiment and amortisation expense (43,100
Administrative expenses (19,176}
Impairment loss on mvestment of associate (22,972)
Net interest payable (7,789
Loss before taxand and share of loss mn associate (22,289)
Loss on acquisition of associate -
Share of loss nt assocate (1,044)
Loss before tax {23,333)
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Notes forming part of the consolidated financial statements for the year ended 31 March 2010

(continued)
4 Expenses
2010 2009
£'000 £'000
Finance (costs)/ income
[nterest expense on financial iabiisties measured at amorised cost
Interest payable on loans and swap (5,399 (5,983)
Interest payable on Bond (7,288) -
Funding of swap break costs (1,414) -
Amortisation of arrangement fees (938) (185)
Interest on loan notes (161) (2,376)
Other (30) G4y
Total finance cosis {15,250) (8,578)
Interest income on loans and receivables

Bank interest recervable 86 532
Other interest recewable 39 257
Total finance ncome 125 789

50




INFINIS HOLDINGS

Notes forming part of the consolidated financial statements for the year ended 31 March 2010
{continued)

4 Expenses (continued)
2010 2009
£'000 £000
Depreciation, amortisation, and other 1tems included in
consolidated income statement
Depreciation of property, plant and equipment 26412 20,513
Amortisation and 1mpairment of intangible fixed assets 16,124 16,606
Impaimment of property, plant and equipment 2,780 5,981
Operating lease expense 494 465
Loss on disposal of fixed assets 24 507
Auditors’ remuneration
Amounts recervable by the auditors and their associrates in respect of
Fees payable to the Company's auditor for the audit of the
Company and consoldated financial statements 3 8
Audt of financial statements of subsidiaries pursuant to legislation 287 160
Amounts recevable by the auditors and therr associates in respect of
Taxation 103 1,074
Transaction services 430 -
Other services 83 -
913 1,242
Staff numbers and cost 2010 2009
£'000 £000
Wages and salaries 15,865 13,450
Social security costs 1,749 1,543
Pension costs 407 514
Share based payments i,530 -
19,551 15,507
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Notes forming part of the consolidated financial statements for the year end 31 March 2010
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4 Expenses (continued)

The average number of persons employed by the Group during the current and prior year was

2010 2009

Number Number

Operational staff 328 186
Admunistration and management 126 96
454 282

Employee benefits

Long-term incentive pians

The Group operates long-term ncentive plans for certam key executives under which the amounts receivable are
dependent on the vaiue of Infinis plc (formerly Infims Lumited) upon any sale of Infinis ple (formerly Infims Limited)

These plans are treated as cash-settled share-based payments in accordance with the provisions of [FRS 2 share based
pavmenis and the cost of the expected payment 1s recognised over the expected period of the plan

For cash-settled share-based payment transactions the farr value of the amount payable to the employee 1s recognised
as an expense with a corresponding increase in liabilittes  The fair value 1s measured at grant date and spread over the
perniod during which the employees become unconditionally entitled to payment The habihty 1s revalued at each
statement of financial position date and settlement date with any changes to far value being recognised m the
statement of comprehensrve income

The expected value of the award has been estumated by the directors based on external valuation advice received The
dwectors have also estimated the expected return term of the plan based on their current expectations as to the
likelihood and timing of the sale of Infinis ple (formerly [nfims Limited)

Pensions and other post-employment benefit plans
The Group operates a number of defined contribution pension schemes on behalf of all eligible employees The total

expense relating to these plans in the current vear was £461,725 (2009 £513,562) The assets of the scheme are held
separately from those of the Group in independently admimistered funds
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Notes forming part of the consolidated financial statements for the year ended 31 March 2010
(continued)

5 Income tax
2010 2009
Consolidated Statement of Comprehensive Income £'000 £'000
Current income tax
Tax charge tor current year 2424 1126
Adjusiments to prior years {843) (205)
Total current income tax | 378 921
Deferred tax
Ongination and reversal of temporary ditferences 3,278 1,019
Impact of prior periods 142 (11,346)
Total tax chargef{credit} in mcome statement 4,998 (9,406)
——— f—— 3
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Notes forming part of the consohdated financial statements for the year ended 31 March 2010

{continued)

5 Income tax (continued)

Profit/tloss) before tax

At United Kingdom statutory tax rate of 28% (2009 28%)
Expenses not deductible for tax purposes

Non tanable income

Prior year current tax

Utilised tax losses

Impact of rate change and prior y ear deferred tax
Amortisation/imp arment

Total tax

54

2610
£000

14 986

4,196
1,951
{1,222
(843)
(4)

142
778

4,998

——=—————

2009
£'000

(23,333)

(6,533}
736
(205}
164)
(11,346}
8 006

{9,400)
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Notes forming part of the consohidated financial statements for the year ended 31 March 2010
{continued)

5 Income tax (continned)

Recognised deferred tax assets and hiabihities
Deferred tax assets and liabihties are attributable to the following,

Liabilities Assets Net

2010 2009 2010 2009 2010 2009

£000 £000 £000 £'000 £'000 £'600

Property, plant and equipment 1t,188 4 807 - - 11,188 4 807
Intangible assets 82,424 57,033 - - 82,424 57,053
Other tummng differences - - (1.649) (1,368) (1,649) (1,368}
Tax losses - - - (4.254) - (4,234)
93,612 61.860 (1,649 (5,622) 91,963 56,238

Movement yn deferred tax during the year

Acquired  Recognised
As at I April] Prior year during the 1nincome

2009 movement year statement Total
£'000 £'000 £000 £'000 £'000
Property, plant and equpment 4,807 191 2,369 3321 11,188
Intangible assets 37,053 (146) 25,940 (4,423) 82,424
Other timing dafferences {1,368) 97 (304) 126 {1,649)
Tax losses (4,254) - - 4,254 -
56,238 142 32305 3,278 91,963

wh
wn
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Notes forming part of the consolidated financial statements for the year ended 31 March 2010

(continued)

6 Property, plant and equipment

31 March 2010

Landand  Plantand  Windfarm o0
bur:dlan ant an t mts ar under Total
[+3
tangs equipmen asse construction

£'000 £'000 £'000 £'000 £'000
Cost
Balance at | Apnl 2009 28,619 242,526 21,723 292,868
Acquired through business X 46,641 44,839 8977 100,457
combinations
Additions 7 29,592 - 4,109 33,708
Transfers - 884 357 (1,241) -
Dhsposals (106) - (5,012) (5,118)
Balance at 31 March 2010 28,626 319,537 45,196 28,556 421,915
Depreciation and impairment
Balance at | Apnl 2009 {19,919) {127,337) - (147,256}
Depreciation charge for the year {771) (24,792} (849) - (26,412)
Depreciation on disposal - 77 - - 77
[mpatrment - - - (2,780) (2,730)
Balance at 31 March 2010 (20,690) (152,052) (849) (2,780) (176,371)
Net book vatue
At 31 March 2009 8,700 115,189 - 21,723 145,612
At 31 March 2010 7936 167,485 44,347 25,776 245,544

Included i the total net book value of plant and equipment 1s £772,935 (2009 £843,201) in respect of assets held

under finance leases Depreciafion for the year on these assets was £70,266 (2009 £70,266)

Property, plant and equipment under construction

At 31 March 2010 the amount of expenditure which had been incurred on assets which were in the course of
construction was £28,556,000 {2009 £21,723,000)

Included in assets under construction are all costs relating to ongoing projects including development of new sites,
engine overhauls, landfill gas pipe work, driling and wind development costs

During the year ended 31 March 2010 the Group tested the asset value for impairment and recognised an impairment
loss of £2,780,000 with regard to capitahised wind development costs (2009 £5,981,000)
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Notes forming part of the consohdated financial statements for the year ended 31 March 2010

(continued)

31 March 2009

Cost

Balance at | Apnl 2008
Additions

Disposals

Balance at 31 March 2069

Depreciation and impairment
Balance at 1 April 2008
Depreciation charge for the year
Depreciation on disposal

Impairment

Balance at 31 March 2009

Net book value
At 31 March 2008

At 31 March 2009

Property, plant and equipment (continued)

fandand  Plantand  Windfarm Coo%
butldings equupment asset under Total
g amp $ construction
£000 £'000 £'000 £000 £000
29,211 220,692 18,173 268,076
32 23,264 3,550 26,843
{624) {1,427) - {2,051)
284619 242,526 21,723 292,868
(19,665} (102,632) - {122,297)
(791) (19,722) - (20,513)
537 998 - 1,535
- {5,981) - (5,981)
(19,919) {127,337) - (147,256)
9546 118,060 18,173 145,779
8,700 115,189 21,723 145,612
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{continued)

7  Intangible assets

Cost
Balance at 1 Apunl 2009

Acquured through business
combmations

Change in deferred consideration

At31 March 2010

Amortisation
Balance at | Aprnl 2009
Amortisation for year

At 31 March 2010

Net book value
At 31 March 2009

At 31 March 2010

Hydro Wind

Landfill energy energy

Landfill gas usage usage
gas nghts reserve rights rights Total  Goodwilil Total
£'000 £'000 £'000 £000 £'000 £1000 £000
72,829 242,718 - - 315547 146,900 462,447
38,805 - 19,753 48,372 106,930 1,383 108,313
- - - - - 1,831 1,831
111,634 242,718 19,753 48,372 422477 150,114 572,591
(18,736) (86,074) - - (104,810) - (104,810)
(8,548) (6,888) (441) 247y (16,124) - (16,124
(27.284) (92,962) H40) 247) (120,934) - (120,934)
54,093 156,644 - - 210,737 146,900 357,637
84,350 149,756 19,312 48,125 301,543 150,114 451,657

The goodwill at 31 March 2010 represents the historical consoldated book value of goodwill recorded in the Group
accounts plus the goodwill acquired through business combinations

During the year the deferred contingent consideration on the acquisition of Scottish BioFuel Limited and Scottish
BioPower Limited was reviewed and as a result this was mcreased by £1,831,000
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7 Intangible assets (continued)
Hydro Wind
Landfill energy energy
Landfill gas usage usage
gas rights reserve rights rights Total  Goodwill Total
£'000 £000 £°000 £'000 £'000 £'000 £'000
/
Cost
Balance at | Apni 2008 67,771 242,718 - - 310,489 148,16 458,605
Change in deferred consideration - - - - - (1,235) (1,235)
Additions 5,058 - - - 3,058 19 5,077
At31 March 2009 72,829 242,718 - - 315,547 146,900 462,447
Amortisation
Balance at | April 2008 (9,848) (78,356) - -~ {88,204) - {88,204)
Amortisation for year (8,366) (7.255) - - (15,621) - (15,621}
Impawment (522) (463) - - (985) - (985)
At31 March 2009 (18,736) (86,074) - - (104,810) - (104,810}
Net book value
At 31 March 2008 57,923 164,362 - - 222,285 148,116 370,401
At 31 March 2009 54,093 156,644 - - 210,737 146,900 357,637

In dectding whether a goodwill impairment charge 1s required the carrying value of goodwill 15 compared with the
recoverable amount of cash-generating units (CGUs) which 1s based on value 1n use calculations These calculations
use the cash flow projections based on management approved budgets

Growth rates of 1-3% (2009 3%) are used which do not exceed the long-term average growth rates for the business in
which the CGU operates The discount rates used are pre-tax and reflect specific nisks relating to the respective
business segments The rates are calculated with reference to the Group s estimated weighted average cost of capital
which s 8% (2009 8%)

The calculation of value in use for landfill gas rights and reserves 1s most sensitive to the following key assumptions
The method and umiformity of gas production, gas availability, methane content and price, many of which are outside
the immediate contro! of the Group

The calculation of value in use for wind and hydro energy usage rights 15 most sensitive to price and assumptions
regarding wind and ranfall
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Notes forming part of the consolidated financtal statements for the year ended 31 March 2010
{continued)

8 [nvestment 1n associates

On 27 November 2009 the Group acquired control of Novera Refer to note 9 for details of the acquisition Up to 27
November 2009 the interest in Novera was accounted for in the consolidated financial statements using the equity
method of accounting

2010 2009

£000 £°000
Asat | Apnl 13,944 -
Transfer from available for sale assets - 31,822
Addrtions to equity 16,212 6,138
Share of loss for the year {1,398) (1,044)
Impairment of equity accounted investments - (22,972)
Transfers to investments in subsidiary (28,738) -
- 13,944

In relation to the Group's interests in associate, the assets, habilities, income and expenses are shown below

2010 2009

£°000 £°000
Total assets for Novera Energy Limited (formerly Novera Energy plc) - 198,192
Total hiabilities for Novera Energy Lumited (formerly Novera - {139,900)
Energy ple)
Net investments 1n associate - 13,944
Revenue for Novera Energy Limited (formerly Novera Energy plc) 37,481 35,514
Loss for Novera Energy Limited (formerly Novera Energy plc) (3,769 (3,544)
Share of loss for the year (1,398) (1,044)

[ncluded in the net investment figure as at 31 March 2009 1s an impairment charge of £22,972,000 represeniing the
Board’s assessment of the recoverable amount based on the market value of the shares of Novera Energy plc (now
Novera Energy Limited) at 31 March 2009
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(continued)

9 Acquisition of Novera

On 27 November 2009 the Group acquired 3 5% of the share capital in Novera to increase its shareholding to 50 4%
thus acquiring control Following a formal public offer [nfinus acquired the remaining shares in Novera over a period
up until 5 March 2010 which was the effective date of acquisition of 100% Novera delisted from the Alternative
Investment Marhet on 15 January 2010 Novera operates a renewable energy portfolio consisting of landfill gas, wind
farms and hydroelectric energy generating assets It 1s also involved in the development of onshore wind farm sites
The goodwill arising on acquisition can be attributable to synergies from combining operations of two relatively
similar businesses

The acquired business contributed revenue of £15 2 mulion and loss of £7 8 mitlion to the Group for the period 27
November 2009 to 31 March 2010 If the acquisttion had occurred on 1 Apni 2009 the contribution to revenue would
have been £45 4 mullion and the contribution to net loss after tax would have been £8 6 mithon

Prior investments in Novera:

£°000
Fair value of original 46 9% holding 33,795
Carrying value of investment prior to acquiring control 28,758
Gaiwn on acquisition 5,035

Acquisition of additronal 3.5% acquired 27 November 2009 resuiting 1in acquisition of control

£7000
Fair value of net assets acquired 2,525
Goodwill on acquisition 1,383
Consideration patd 3,908
Constderation paid on acquiring non controlling interest post acquisition 55,284
Cash acquired n acquisition QLD
Net consideration paid on acquisition 38,081
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{continued)

9 Acquisition of Novera (continuecd)

The directors reviewed the book values of the assets and habilities acquired and have made the following provistonal
adjustments

Carrying Fair value Fair
value adjustment value
£'000 £000 £000

Intangible assets 72,868 34,062 106,930
Tangible assets 101,213 (756) 100,457
Trade and other receivables 11,750 - 11,790
Cash and cash equivalents 210,111 - 21,111
Trade and other pavables (11,264) (3,852 (15,116)
Interest bearing loans and borrowings (109,806) (508) (110,314)
Perivative financial instruments (10,494) - (10,494)
Deferred tax (21,46 (10,344) (32,305

53,957 18,102 72,059
Previously held 46 9% 33,793
Net assets acquired 3 5% 2,525

During the year the Group incurred acquisition-related costs of £2,875,544 relating to external legal fees and due
dihgence costs These costs have been included 1n admunstrative expenses in the Group s Consolhidated Statement of

Comprehensive Income

Acquisition of non controlling interest
Post acquisttion of Novera, the Group acquired the remaining non controlling interest 1n a number of transactions As
at 31 March 2010 the Group holds 100% of the share capital of Novera The Group paid a consideration of

£55,284,599 for the acquisition of the non controlling interest
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{confinued)

10 Amounts due from related parties

2010 2009

£°000 £°000

Amounts due from related parties 4 4

11  Inventories

2010 2009

£°000 £000

Raw matenals and consumables 1,879 [,256
12 Trade and other receivables

2010 2009

£°000 £000

Trade recewvables 12,678 9,485

Prepayments and accrued income 38914 3,21

Other recevables 1,245 261

32,837 40,957

— — 4

All of the Group’s trade and other receivables are denomunated 1n sterling At 31 March 2010 the amount of provision

for doubtful debts included m the accounts 15 £303,000 (2009 £263,000)

Aged analysis of trade receivables

2010 2009

£7000 £'000

Up to one month - not due 12,133 8364
| to 3 months - past due 596 1,285
3to 6 months - past due 94 99
Greater than 6 months - past due 158 -
12,981 9,748

Provision for doubtful debts (303) (263)
Total trade recetvables 12,678 9,483
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Notes forming part of the consolidated financial statements for the year ended 31 March 2010

(continued)

13  Cash and cash equuvalents

Cash at bank and in hand

£5,748,000 of the above cash balance 15 restricted (2009 £n1l)

14  Share capital and reserves

Authorised

Ordinary shares of £1 each

12% A preference shares of 0 0007p each

Non-cumulative rredeemable B preference shares of £1 each
C preference shares of £1 each

Allotted, callied up and fully pard

Ordmary shares of £1 each
A preference shares
C preference shares

Shares classified in shareholders' funds
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2010 2009
£000 £000
165,072 56,263
2010 2009
No No.
126,504,220 126,504,220
120,674,600 120,674,600
200,000,000 200,000,000
15,717,476 15,717,476
£ £
42,500 42,500
345 845
15,717,476 15,717,476
15,760,821 15,760,821
15,760,821 15,760,821
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Notes forming part of the consolidated financial statements for the year ended 31 March 2010
(continued)

14  Share caputal and reserves (continued)

Rughts attaching to each class of share

The ordmary shares entitle the holder to participate in the profits of the Company after payment in full of all
dividends due to the preference shareholders The preference shares do not carry any nights to convert into
ordinary shares

The ordinary shareholders are entitled to attend and vote at general meetings of the Company The holders of

the A and C preference shares and the non-cumulative irredeemable B preference shares are entitled to receive
notice of and to attend and speak at general meetings of the Company but the preference shares do not carry

votng rights

Other reserves

The other reserves balance has been created on the acquisition of the non controlting interest in Novera Refer
to note 9

65




INFINIS HOLDINGS

Notes forming part of the consolidated financial statements for the year ended 31 March 2010 (continued)

15 Interest-bearing loans and borrowings

2010 2009
£°000 £2000
Current
Obligations under finance leases
and hire purchase contracts 152 143
Loans payable 5,564 -
5,716 143
Non-current
Obligations under finance leases
and hire purchase contracts 161 614
Loans payable 369,100 126,651
Loan notes 16,707 16,547
386,268 143,812
Maturity profile
2010 2009
£7000 £°000
Between one and two years 5,716 143
Between two and five years 310,871 614
More than five years 75,397 143,198
391,984 143,955
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Notes forming part of the consolidated financial statements for the year ended 31 March 2010 (contirued)

15 Interest-bearing loans and borrowings (contined)

2010 2009
Carrying Fair Carrying
Amount value Amount Farr value
£000 £000 £000 £'000
Financial assets
Cash and cash equivalents 163,072 165,072 36 263 36,263
Loans and recetvables
Trade receivables 12 678 12,678 9,485 9,485
Accrued income 38914 38914 32 31,211
Other receivables 1,245 1245 261 261
Amounts owed by a related party 4 4 4 4
Total financial assets 217,913 217913 97,224 97,224
Funancial liabilities
Trade pay ables and accruals 46,542 46,542 28,696 28,696
Interest-bearing loans 191,984 404,150 143933 143,933
Provisions 6117 6,117 4,401 4 401
Derivative financial instruments
Interest rate swap 10,270 10,270 1.86% 1,869
Total financial liabilities 454913 467,079 178,921 178,921

[nless Between Between Inmore
Nommal  Yearof Carrying Contractual thanone oneand twoand than five
Ligurdity nisk Currency nterest rate matunity  amount cash flows year two years five years years
At 31 March 2010
Non-derivative financial habhties

Finance lease hablities sterling 6 66% 2014 613 690 188 188 314 -
Loan notes sterling Libor 2012 16,585 17,561 - - 17,561 -
High v teld Bond sterling 9 123% 2014 266,827 400,469 25,094 23,094 330,281 -
Barclay s tacility sterlng 6 2% 2022 78 344 112,754 8,696 9,566 27,668 66,824
Lissett loan faciuty sterhng 5 8% 2024 26277 42,246 2,878 2,944 4,743 31,679

On 16 December 2009 Infints plc (formerly Infinis Limited) 1ssued a high yield Bond for a value of £275 mullion The existing
unsecured syndicated loan facility of £135 million was repaid with part of the proceeds received from 1ssuing the Bond

The Bond 1s stated net of unamortised loan costs of £8,173,850 These costs are allocated to the statement of comprehensive income
over the five year term of the Bond

The fair value of the interest-bearing high yield Bond has been calculated using a discount rate equal to the Group's estimated
weighted average cost of caprtal

The syndicated loan facihty of £78 5 mathon (2009 £ml) 1s secured by a charge on the assets of the Novera Energy (Hoeldings 2)
Lumted group of companies, which comprises of substantially all the tangible and intangible assets of the Novera Renewable Energy
Lamied group
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Notes forming part of the consolidated financial statements for the year ended 31 March 2010 (confinued)

15

[nterest-bearmng loans and borrowings (continued)

The Lissett Airfield syndicated loan facility of £29 2 million (2009 £ril) 1s secured by a charge on the assets of the Lissett
Anrfield Wind Farm Limited group  £ml mithon (2009 £mil) has been drawn down at the year end within the one month VAT
facility

Bank loans are stated net of unamortised 1ssue costs of £09 mullion (2009 £0 5 million) These costs are allocated to the
statement of comprehensive income over the 20 year term (2009 5 year term) of the life of the loan at a constant rate

The Group utthses denvative financial instruments 1n the normal course of business in order to hedge 1ts exposure to
fluctuations in interest rates

Bank loans of the Group currently bear an average variable interest rate of libor plus margin 1t 1s policy to protect at least 90%
(2009 50%) of the loans from exposure to increasing interest rates

Accordingly the Group has entered into interest rate swap contracts under which 1t 1s obliged to receive interest at variable rates
and pay interest at fixed rates At 31 March 2010 the swaps n place cover approximately 90% of the loan principal
otttstanding and are timed to expire as each loan repayment falls due The fixed interest rates vary between 4 9% and 5 3% and
the variable rates are based on hibor

The Group has C loan notes 1n issue redeemable on the earliest of 10 May 2012 and an ‘Exut” (being various events relating to
the disposal by Terra Firma Capital Partners partnerships of their interest in the Infimis Group)

Provisions
Environmental Contingent

provisions consideration Total
£000 £000 £'000
At l Apnl 2009 2014 2,387 4,401
Related party adjustment - (1,086) (1,086)
Movement in the year 971 1,831 2,802
At 31 March 2010 2,985 3,132 6,117
Current 2010 -
Non-current 2010 6117
6,117
Current 2009 181
Non-current 2009 4,220
4,401

The environmental provision relates to remediation costs and aftercare costs The remediation costs relate to known 1ssues at
various sites and the aftercare costs relate to one site withun the [nfinis (Re-Gen) Linuted acquisition

The contingent consideration relates to the acquisiion of Scotush BioPower Limited  During the year the deferred contingent
consideration on the acquisiion of Scottish BioFuel Limited and Scottish BioPower Limited was reviewed and as a result this
was mcreased by £1,831,000
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Notes forming part of the consclhidated financial statements for the year ended 31 March 2010 (connnuned)

17  Trade and other payables

2010 2009

£°000 £°000

Cash-settled share-based payments 661 661
Trade payables 4,767 4103
Accruals and defewred income 40,517 22,808
Denvairve financial instruments 10,270 1,869
Corporation tax creditor 597 1,124
56,812 30,565

18 Commitments and contingencies
Operating leases

Future mumimum rentals payable under non-cancellable operaung leases as at 31 March are as follows

2010 2009

£°000 £°000

Less than one year 531 834
Between one and five years 1,153 900
More than five years 360 722
2,244 2,456
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Notes forming part of the consohdated financial statements for the year ended 31 March 2010 (continued)

18 Commitments and contingenctes (connnued)

Buring the year the Group acquired the 18 Jenbacher generating units which were previously leased On 6 December 2007
the Group acquired a 10 year lease on its Head Office premises at an annual rental of £96,750 plus service charges

For motor vehicles the length of the lease outstanding varies between less thau one year and up to 3 years and the value of
these outstanding at 31 March 2010 was £369,000 split between £248,000 due within one year and £121,000 due between 2
and 5 years For office rental, Slutchers Lane 15 the longest lease and expires 1n July 2015 The annual rental payable 1s
£45,000

Capital commitments

During the year, Infinis plc {formerly Infims Limited) entered mnto vartous contracts relating to the development of generation
of electriaity from landfill gas The commitment outstanding at 31 March 2010 was £17 2 muillion (2009 £5 9 mullion)

19 Related party disclosures

Terra Fuma Investments (GP) 2 Limited, acting as a general partner of the six imuted partnerships which constitute the Terra
Firma Camital Partners Ll Fund, Terra Firma Caputal Partners [1 L P — H and TECP (I Co-lnvestment 1 L P {‘Terra Firma”),
has the ability to exercise a controlling influence through the holding of shares in a parent company The directors therefore
consider Terra Firma to be a related party

The Company has the ability to exercise a controlling influence over its subsidiaries Consequently the directors also consler
these subsidiary undertakings to be related parties

A balance of £4,000 (2009 £4,000)1s currently outstanding between the Group and Monterey Capital [l SARL

The Novera group of compames (the - Novera Group™) has an interest in two immatenal jomnt ventures During the four
month period since the acquisitton of the Novera Group, the jomnt ventures were charged £40,648 of management charges as
an arm’s length transaction At 31 March 2010 a recewvable of £289,000 was due from the joint ventures

The above balance 1s not secured and 1s required to be settled in cash No guarantees have been received 1n respect of these
balances No bad debt provisions have been made agamst the above balances and the bad and doubtful debt expense n the
period in respect of these balances was £nil
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Notes forming part of the consolidated financial statements for the year ended 31 March 2010 (continued)

20 Ultimate parent company and parent company of larger group
The directors regard TFCP Holdings Limited, a company registered in Guernsey, as the ultimate controlling parent entity

There were no transactions between the Group and TFCP Holdings Limuted during the year
Transactions with other related parties

Durectors’ interests

None of the directors who held office at 31 March 2010 had an interest in the shares of the Company

Compensation of key management personnel (including directors) of the Group

2010 2009

£000 £2000

Emoluments 2,520 2,121
Pension costs 33 173
Total compensation paud to key management personnel 2,373 2,294

The aggregate of emoluments and amounts receivable under long-term incentive schemes of the highest paid director was
£723,269 and Group pension contributions of £5,000 were made to a money purchase scheme on his behalf (2009 emoluments
and amounts recetvable under long-term incentive schemes of the highest paid director £706,560 and Group pension
conmbutions of £90,000)
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Notes forming part of the consolidated financial statements for the year ended 31 March 2010 (connnued)

21

Post statement of financial posttion events

On 21 May 2010 the Group acquired the entire share caputal of Ardrossan Wind Farm (Scotland) Limited ( Ardrossan™) for
cash consideration of £28 | mulhon and outstanding project debt of £25 7 million The acquisition was funded using
existing cash held within the business Due to the proxinuty of the transaction to year end, the Group has yet to undertake a
detailed assessment of Ardrossan Wind Farm (Scotland) Limited’s balance sheet at acquisition date and accordingly
provisional fair values are not available

The Group expects to recognise goodwill and intangible assets in accordance with [FRS 3 (Revised), with goodwill relating
to synergies expected from the ensumg imntegration To date, transaction costs of £ml have been expensed in the
Consohdated Statement of Comprehensive Income and since the year end a further £40,000 costs have been incurred and

expensed

The Board believes the benefits of this transaction to be the increased market share of the Group’s operatioral wind farms
Ardrossan Wind Farm (Scotland) Limuted’s turnover and net profit for its financial year ended 31 March 2010 were
£9,273,000 and £2,702,000 respectively Ardrossan Wind Farm (Scotland) Limited’s principal activity 15 the generation of
renewable electricity from ws 30 MW wind farm located w Ardrossan, Scotland

On 15 July 2010 financial close was achieved on the Glenkerie wind farm

72




INFINIS HOLDINGS

Company statement of financial positton at 31 March 2010

Note 2010 2009
£°000 £000
Fited assets
Investment 24 15,749 15,749
Current assets
Debtors 25 23,551 25,161
Cash at bank 26 10 10
Total assets 39,310 38,920
Creditors. amounts falling
due within one year 27 (1,081) (734)
Net assels 38,229 38,186
Captal and reserves
Called up share capital 28 15,760 15,760
Retained eamings 29 22,469 22,426
Shareholders' funds 38,229 38,186

The financial statements were approved by the board of directors on 2 August 2010 and were signed on 1ts behalf by

A _

R N Barr
Director

Company number: 4733479
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Notes forming part of the Company’s financial statements for the year ended 31 March 2010

22

Summary of significant accounting policies
Basis of preparation

The financial statements have been prepared in accordance wiath applicable accounting standards and under the historical cost
accounting rules

Under section 408 of the Companies Act 2006 the Company is exempt from the requirement to present (ts own statement of
comprehensive 1ncome

Under Financial Reporting Standard | the Company 1s exempt from the requirement to prepare a statement of cash flow on
the grounds that a parent undertaking includes the Company n 1ts own published consolidated financial statements

Investments
[nvestments are stated at cost less provision for any tmparment n value

Taxarion

The charge for taxation is based an the result for the year and takes mto account taxanon deferred because of tming
differences between the treatment of certain items for taxatton and accounting purposes

Deferred tax 1s recognised, without discounting, 1n respect of all timing differences between the treatment of certan items for
taxation and accounting purposes which have arisen but not reversed by the statement of financial position date, except as
otherwise required by FRS 19 “Deferred Taxvation”

Classification of financial instruments issued by the Company

Following the adoption of FRS 235, financial tnstruments 1ssued by the Group are treated as equity (1 e forming part of
shareholders’ funds) only to the extent that they meet the following two conditions

*+ they nclude no contractual obligations upon the Group to deliver cash or other financial assets or to exchange
financial assets or financial lhabilities with another party under conditions that are potentially unfavourable to the
Group, and

+ where the instrument will or may be settled 1n the Company s own equity instruments, 1t 1s either a non-derivative
that includes no obligation to deliver a variable number of the Company's own equity instruments or 1s a
derivative that wall be settled by the Company’s exchanging a fixed amount of cash or other financial assets for a
fixed number of 1ts own equity nstruments

To the extent that this definition 1s not met, the proceeds of 1ssue are classified as a financial hability Where the instrument
so classified takes the legal form of the Company’s own shares, the amounts presented 1n these financial statements for called
up share caprtal and share premium account exclude amounts 1n relation to those shares

Finance payments associated with financia! habilities are dealt with as part of interest payable and suuilar charges Finance
payments associated with financial mstruments that are classified as part of shareholders’ funds, are dealt with as
appropriations 1n the reconciliation of movements n shareholders’ funds
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Notes forming part of the Company’s financial statements for the year ended 31 March 2010 (continued)

22 Summary of significant accounting policies (continted)

Cash and liguid resonrces

Cash comprises cash 1n hand and deposits repayable on demand, less overdrafts payable on demand

23 Information regarding directors and employees

None of the directors received any remuneration or benefits from the Company during the current or prior year The

Company had no employees during the current year or prior year

24  Investment in subsidiary undertaking

2010
£7000

Investment in Infinis Capital Limited 15,749

The Company’s principal subsidiary undertakings at 31 March 2010 were

2009
£000

15,749

Name

Country of incorporation

Principal activitres

Classified percentage of
shares

Infints ple (formerly Infims
Limited)

England and Wales

Generation and sale of
electneity from landfill gas

Ordmary 100%

Infinis (Re-Gen) Limtited

England and Wales

Generation and sale of
electricity from landfill gas

Ordinary 100%"

ENnate Limtited

England and Wales

Supply, installation and
maintenance of flares

Ordinary 100%"

Scottish BioFuel Lumited

Scotland

Fuel trading

Ordinary 100%"

Scotnish BioPower Limited

Scotland

Development company

Ordinary 100%°

Infinis Capatal Limited

England and Wales

Intermediate holding
company

A Preference/B
Preference/A Qrdinary/D
Ordinary/E Ordinary/Z
Ordinary 100%'

B Ordmary 99 99%'

C Ordwary 81 33%'

Infims Investments Lunited

England and Wales

Intermediate holding
company

Ordinary A/Preference
100%
Ordinary B 5 55%'
Ordinary B 94 45%?

Infinis Finance ple

England and Wales

Intermediate holding
company

Cumulative Preference
100%*
Ordmary 0 01%'
Ordinary 99 99%?

Infinis Acquisitions

England and Wales

Intermediate holding
company

Cumulative Preference
100%*
Ordinary 0 01%’
Ordinary 99 99%

Infims Energy Limited

England and Wales

Intermediate holding
company

Ordinary 100%°
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Notes forming part of the Company’s financial statements for the year ended 31 March 2010 (continued)

Infinis Energy Holdings
Limited

England and Wales

Intermediate holding
company

Ordnary 100%°

Infinis Wind Holdings
Limited

England and Wales

Wind farm development

Ordinary 100%"°

Infinis Wind (Greengairs)
Limited

England and Wales

Wind farm development

Ordinary 100%”

Novera Energy Limited
{formerly Novera Energy

ple)

England and Wales

Intermed:ate holding
company

Ordinary 100%7

Novera Energy Pty Limited Australia Intermediate holding Ordinary 100%°
company
Novera Renewable Energy Bermuda Intermediate holding Ordmary 100%’

Limuited

company

Novera Energy (Holdings 1)
Limited

England and Wales

Renewable energy
generation

Ordinary 100%"

Novera Energy (Holdings 2)
Limited

England and Wales

Intermediate holding
company

Ordinary 100%"

Novera Energy Generation
No 1 Lunited

England and Wales

Intermediate holding
company

p]

Ordmary 100%°

Mynydd Clogau Windfarm
Limited

England and Wales

Generation and sale of

electricity from wind

Ordinary 100%"

Novera Energy Generation
No 3 Limited

England and Wales

Intermedrate holding
company

Ordinary 100%°

Novera Energy Services UK
Limited

England and Wales

Management of sludge
drying plants (now non-

trading)

Ordinary 100%”

Novera Ventures Limited

England and Wales

Developing renewable

energy projects

Ordinary 100%%°

Lissett Arrfield Wind Farm
Limited

England and Wales

Generation and sale of

electnicity from wind

Ordiary 100%’

| Directly held by the Company
2 Indirectly held by the Company




INFINIS HOLDINGS

Notes forming part of the Company’s financial statemeunts for the year ended 31 March 2010 (continued)

25

26

27

Debtors

Amounts due from Greup companies

Cash at bank

Creditors: amounts falling due within one year

Amounts owed to Group companies
Other creditors
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2010
£000

2010
£000

1,065
16

1,081

2009
£7000

23,161

2009
£°000

2009
£000

724
10

734
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Notes fornung part of the Company’s financial statements for the year ended 31 March 2010 (conunued)

28 Share capital and reserves

Authorised
Ordinary shares of £1 each
12% A preference shares of 0 0007p each

Non-curmulative mredeemable B
preference shares of £1 each

C preference shares of £1 each

Allotted, called up and filly pard

Ordinary shares of £1 each
A preference shares
C preference shares

Shares classified in habilities
Shares classified in shareholders' funds
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126,504,220
120,674,600

200,000,000

15,717,476

2010
£

42,500
845
15,717,476

15,760,821
15,760,821

15,760,821

126,504,220
120,674,600

200,000,000

15,717,476

————

2009

42,500
845
15,717,476

15,760,821

15,760,821

15,760,821
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Notes forming part of the Company’s financal statements for the year ended 31 March 2010 (continned)

29

30

31

Profit and loss account

2010 2009

£°000 £000

At beginning of year 22,426 i20,119
Profit for the year 43 319,622
Dividends paid - (417.315)
22,469 22,426

Related parties

Terra Fuma Investments (GP) 2 Limiuted, acting as general partner of the six hmuted parinerships which consutute the Terra
Firma Capital Partners Il Fund, Terra Firma Capital Partners 1L L P -H and TFCP [I Co-Investment | L P (“Terra Furmna™), has

the ability to exercise a controlling infiuence over the Company through the holding of shares The directors therefore consider
Terra Firma to be a related party

The Company has the ability to exercise a controlling influence over its subsidiary undertakings, which are members of the
Group The directors therefore consider its subsidiary undertakings to be related parties

The ultimate parent

The directors regard TFCP Holdings Limited, a company registered in Guernsey, as the ultimate controlling parent entity
There were no transactions between the Company and TFCP Holdings Limited during the year

The Company’s immediate parent undertaking 1s Monterey Capital Il SARL, a company incorporated in Luxembourg
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