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Molton Brown Group Limited

Directors’ Report

The Directors present their annual report and the audited financial statements for the year ended
31§ December 2012

Thas Directors’ report has been prepared in accordance with the provisions apphicable to companies
entitled to the small companies exemption

Principal activity

The principal activity of the Company had been to act as a holding company The Directors ntend to
liquidate the company n the next 12 months Accordingly these financial statements are not prepared on a
gomg concern basis

Directors

The Directors who served the Company during the year and to the date of this report (unless stated
otherwise) were as follows

M Natsusaka

A Nelson-Bennent

H Yoshino (appointed 1 March 2012)
E Brockhus (appomted | March 2012)
C Whinney (appomnted 1 March 2012)
T Satto {resigned 1 March 2012)

Auditor

In the case of each of the persons who are directors of the Company at the date when this report 1s
approved

& 3o far as each of the directors 1s aware, there 1s no retevant audit information of which the
Company s auditor 1s unaware, and

+ each of the directors has taken all the steps that they ought to have taken as a director to make
themselves aware of any relevant audit information and to establish that the Company’s audior
15 aware of that information

Thus confirmation 1s given and should be interpreted 1n accordance with the provisions of s418 of the
Companies Act 2006

Deloiite LLP have expressed their willingness to remain as auditor A resolution 1o reappoint them will be
proposed at the forthcoming Annual General Meeting

Approved by the Board and signed on 1ts behalf by

C Whinney
Director
Date 4™ March 2013




Molton Brown Group Limited

Directors’ responsibilities statement

The Directors are responsible for preparing the Annual Report and the financial statements i accordance
with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law
the Directors have elected to prepare the financial statements 1n accordance with United Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law)
Under company law the Directors must not approve the financial statements unless they are satisfied that
they give a true and fair view of the state of affairs of the Company and of the profit or loss of the
Company for that period In preparing these financial statements, the directors are required to

select sutable accounting policies and then apply them consistently,

make judgments and accounting estimates that are reasonable and prudent,

state whether applicable UK Accounting Standards have been followed, and

prepare the financial statements on the going concern basis unless 1t 1s inappropriate 10 presume
that the Company will continue in business

The Directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the Company’s transactions and disclose with reasonable accuracy at any ume the financial
position of the Company and enable them to ensure that the financial statements comply with the
Compantes Act 2006 They are also responsible for safeguarding the assets of the Company and hence for
taking reasonable steps for the prevention and detection of fraud and other irregulanties




Molton Brown Group Limited

Independent auditor’s report

to the members of Molton Brown Group Limited

We have audited the financial statements of Molton Brown Group Limited for the year ended 31
December 2012 which compnse the Profit and Loss Account the Balance Sheet and the related notes 1 to
14 The financial reporting framework that has been applied 1n their preparation 1s applicable law and
United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice)

Thus report 1s made solely to the Company’s members as a body, in accordance with Chapter 3 of Part 16
of the Compames Act 2006 Our audnt work has been undertaken so that we might staie 10 the Company s
members those matters we are required to state to them in an auditor’s report and for no other purpose To
the fullest extent permitied by law, we do not accept or assume responsibility to anyone other than the
Company and the Company s members as a body, for our audit work, for this repert, or for the opimions
we have formed

Respective responsibihities of directors and auditor

As explammed more fuliy in the Directors™ Responsibilities Statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view Our
responsibility is to audit and express an opimon on the financial statements 1n accordance with applicable
law and International Standards on Auditing (UK and Ireland) Those standards require us to comply with
the Auditing Practices Board’s Ethical Standards for Audrtors

Scope of the audit of the financial statements

An audit involves obtaiming evidence about the amounts and disclosures n the financal statements
sufficient 1o give reasonable assurance that the financial statements are free from matenial misstatement,
whether caused by fraud or error  This includes an assessment of whether the accounting policies are
appropnate to the Company’s circumstances and have been consistently applied and adequately disclosed,
the reasonableness of sigmficant accounting estimates made by the directors and the overall presentation
of the financial statements In addition we read all the financial and non-financial information in the
annual report to identify matenal inconsistencies with the audited financial statements  If we become
aware of any apparent matenal misstatements or inconsistencies we consider the implications for our
report

Opmion on financial statements

In our opimion the financial statements

» give a true and fair view of the state of the Company’s affairs as at 31 December 2012 and of its
loss for the year then ended,

+  have been properly prepared in accordance with United Kingdom Generally Accepted
Accounting Practice, and

¢  have been prepared in accordance with the requirements of the Compames Act 2006

Emphasis of matter — Financial statements prepared other than on a going concern basis

In forming our opinion on the financial statements, which 1s not modified. we have considered the
adequacy of the disclosure made 1n note 1 to the financial statements which explains that the financial
statements have been prepared on a basis other than that of a gomng concern

Opinion on other matter prescribed by the Companies Act 2006

In gur opinion the information given in the Directors’ Report for the financial year for which the financial
statements are prepared 1s consistent with the financial statements




Molton Brown Group Limited
- _______________________________]}

Independent auditor’s report

to the members of Molton Brown Group Limited

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Compames Act 2006 requires us
10 report to you if m our opinion

e adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us, or

the financial statements are not in agreement with the accounting records and returns, or

certain disclosures of directors” remuneration specified by law are not made, or

we have not recetved all the information and explanations we requrre for our audit or

the Directors were not entitled to take advantage of the small companies exemption 1n preparing
the Directors’ report

Julian ;ae {Senior statutory auditor}

for and on behalf of Deloitte LLP
Chartered Accountants and Statutory Auditor
St Albans, United Kingdom

Date é MOV\Af\ 'LO\’S
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Profit and loss account
for the year ended 31 December 2012

2012 2011

Notes £000 £°000

Operating loss 2 - R

Interest recervable and simular income 4 17 15
Interest payable and stmalar charges 5 (1,138) (9935)
Loss on ordinary activities before taxation (1,121) (980)
Tax rehef on loss on ordinary actsvities 6 275 260
Loss for the financial year 11 (846) (720)

All activities are derived from continuing operations

There are no recogmsed gains or losses for the year and preceding year other than as shown 1n the profit
and loss account above




Molton Brown Group Limited
.|

Balance sheet
at 31 December 2012

2012 2011
Notes £'000 £°000
Fixed assets
Investments 7 - 75 448
Current assets
Investments 7 75,448 -
Debtors 8 275 260
75,723 260
Credrtors amounts falling due within one year 9 (96,254) (95,393)
Net current habiities (20,531 (95,133)
Net liabilities (20,531) (19,685)
Caprtal and reserves
Called up share capital 10,11 1,006 1,006
Share premium account 11 330 330
Profit and loss account 11 (21,867) (21,021)
Shareholders’ deficit 11 (20,531) (19,685)

These financial statements of Molton Brown Group Liumited (Registered number 4730882) were approved
by the Board of Directors and authonsed for 1ssue on 4™ March 2013

Signed on behalf of the Board of Directors

C Whinney
Director
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Notes to the financial statements
for the year ended 31 December 2012

1. Accounting policies

The particular accounting policies adopted are described below All of these have been applied
consistently throughout the year and the preceding year

Basis of Accounting

The financial statements are prepared under the historical cost convention and n accordance with
applicable Umted Kingdom accounting standards

Basis of Preparation

As determined in the Directors’ Report, the directors intend to hquidate the Company i the next 12
months Accordingly as required by FRS 18 'Accounting Policies', the Directors have prepared the
financial statements on the basis that the Company 1s no longer a going concern The investments held
have therefore been deemed as current assets as a result of ceasing to apply the going concern basis

Cash flow statement

The Directors have taken advantage of the exempuion under Financial Reporung Standard 1 (Revised) and
have not prepared a cash flow statement because the ultimate parent undertaking prepares publicly
available consolidated financial statements which inctude the Company

Consolidation

As permutted by s400 of the Companies Act 2006 the Company has not prepared consolidated financial
staterments as it 1s a wholly owned subsidiary undertaking of Kao Prestige Linmted, a company registered
n England and Wales, which prepare consohdated financial statements that include the results of the
Company These financial statements therefore present information about the Company as an individual
undertaking and not about its group

Fixed asset investments

Investments held as fixed assets are stated at cost less provision for any impairment in value The
carrymg value 1s reviewed for impairment when events or changes in circumstances that indicate that the
carrying value may not be recoverable

Taxation

Current 1ax 1s provided at amounts expected to be paid (or recovered) using the tax rates and laws that
have been enacted or substantively enacted by the balance sheet date

Deferred taxation 1s recogmsed 1 respect of all timing differences that have onginated but not reversed at
the balance sheet date where transactions or events have occurred at that date that will result 1n an
obligation to pay more or night to pay less or to receive more, tax, with the following exceptions

¢ provision 1s made for deferred tax that would anise on remittance of the retained earmings of
subsidiaries only to the extent that, at the balance sheet date, dividends have been accrued as
recewvable, and

o deferred tax assets are recogmsed only to the extent that the directors consider that 1t 1s more likely
than not that there will be surtable taxable profits from which the future reversal of the underlying
timing differences can be deducted

Deferred tax 1s measured on an undiscounted basis at the tax rates that are expected to apply 1n the years
m which tmung differences reverse, based on tax rates and laws enacted or substantively enacted at the
balance sheet date

Interest income

Interest income 15 recognised on an accruals basis




Molton Brown Group Limited

Notes to the financial statements
for the year ended 31 December 2012

Accounting policies (continued)

interest payable and similar charges

Interest payable and similar charges are charged to the profit and loss as incurred

Operating loss

During the years ended 31 December 2012 and 31 December 2011 the audit costs of £5,000 (2011
£5,000) have been borne by the subsidiary company, Molton Brown Limited, without recourse

Employees and Directors

The Company did not have any employees in the year (2011 none)

The Directors received no emoluments from the Company (2011 £ml)

Interest receivable

2012 2011
£°000 £ 000
Interest recervable and similar income anising on amounts due
from group undertakings 17 15
Interest payable
2012 2011
£'000 £°000
Interest payable and similar charges ansing on amounts
due 1o group undertakings 1,138 995

10




Molton Brown Group Limited
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Notes to the financial statements
for the year ended 31 December 2012

6. Tax

(a)  Tax on loss on ordinary activities

The tax credit 1s made up as follows

2012 2011
£°000 £°000
Current tax
Group relief recoverable (note 7(b)) (275) (260}
Total tax credit for the year (275) (260)

(b)  Factors affecting current tax credit for the year

The standard rate of tax for the year 1s a blended rate of 24 5%, based on the UK standard applicable rate
of corporation tax for 2012 (2011 26 5%)

2012 2011
£7000 £'000
Loss on ordinary activities before tax (1,121) (980)
Loss on ordinary activities multiplied by standard applicable rate
of corporation tax in the UK of 24 5% (2011 26 5%) (275) (260)
Current tax for the year (note 7(a)) (275) (260)

In March 2012, the UK Government announced a reduction m the standard rate of UK corporation tax to
24% effective | Apnil 2012 and to 23% effective 1 April 2013 These rate reductions became
substantively enacted in March 2012 and July 2012 respectively In December 2012, the UK
Government also proposed to further reduce the standard rate of UK corporation tax to 21% effective 1
Apnil 2014 but this change has not been substanuvely enacted

The effect of these tax rate reductions on the deferred tax balance will be accounted for in the penod in
which the tax rate reductions are substantively enacted

The Company financial information does not include any deferred tax assets or habilities (2011 £nil)

11




Molton Brown Group Limited
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Notes to the financial statements
for the year ended 31 December 2012

7. Investments
Investment in
Moelton Brown

Limited
£7000

Cost and net book value
At 1 January 2012 and 31 December 2012 75,448

The Directors intend to liquidaie the Company 1n the next 12 months Accordingly, as required by FRS 18
"Accounting Policies’, the Directors have prepared the financial statements on the basis that the Company
1s no longer a going concern The investments held have therefore been deemed as current assets as a
result of ceasing to apply the going concern basis

Country of
registraiion o! Principal Shares held
Name of company meorporation activity Class %%
Subsidrary underiaking of Molon
Brown Group Limited
Molion Brown Limated England and Wales  Luxury goods Ordinary 100
1n toiletries,
travel and home
accessores
Subsidrary companies of Molton Brown
Limued
Molton Brown Spas Limited* England and Wales Non trading Ordinary 100
Molton Brown (USA), Inc** USA Distnbutor  Common 100
Stock
Molton Brown Asia Pte Limited*** Singapore Distnbutor Ordinary 100
Molton Brown Japan Limited Japan Distributor Ordinary 100

*At the end of 2012 an application was made to strike off Molton Brown Spas Limited

** The trading results of Molton Brown (USA) Inc (formerly Molton Brown (Holdings) Inc) , previously
mncluded the results of its two wholly owned subsidianes, Molton Brown Inc and Molton Brown USA
Inc Asof | January 2012 these businesses were merged to form Molton Brown (USA) Inc

k¥ Refer 1o note 14

During the year Molton Brown Limited disposed of Molton Brown GmbH and Molton Brown Australia
Pty Limited They were purchased by companies who are members of Kao Corporation Group

12




Molton Brown Group Limited

10.

11.

Notes to the financial statements
for the year ended 31 December 2012

Debtors

Amounts due within one year
Group relief receivable

Creditors

Amounts falling due within one year
Amounts owed to parent undertakings
Amounts owed to subsidiary undertakings

Called-up share capital

2012 2011
£000 £'000
275 260
2012 2011
£'000 £°000
83,674 87,293
12,580 8,100
96,254 95,393

Allotted, called wp and fully paid

2012 2011
£'600 £'000
100 593,895 ordinary shares of 1p each 1,006 1,006
Reconciliation of shareholders’ funds and movements on reserves
Called up Share Profit
Share premium and loss
capuial account account Toial
£'000 £°000 £'000 £°000
At 1 January 2011 1,006 330 (20,301) (18,965)
Loss for the year - - (720) (720
At 31 December 2011 1,006 330 (21,021) (19,685)
Loss for the year - - (846) (846)
At 31 December 2012 1,006 330 (21,867) (20 531)

13



Molton Brown Group Limited

12,

13.

14.

Notes to the financial statements
for the year ended 31 December 2012

Related party transactions

The Company has taken advantage of the exemption included m Financial Reporting Standard No 8
‘Related Party Disclosures for wholly owned subsidiaries not to disclose transactions with entities that
are part of the group or mvestees of the group qualifying as related parties

Parent undertaking and controlling party

The Company s immediate parent company 1s Kao Presuge Limited The results of the Company are
meorporated into the group financial statements of Kao Prestige Limited which consututes the smallest
group within which the results are consohdated Copies of 1ts consohdated financial statements are
available from the following address

Compames House
Crown Way
Maindy

Cardiff

CF14 3UZ

The Dhrectors consider Kao Corporation, which 1s incorperated 1n Japan, as the Company’s ultimate
parent company and controiling party 1t has imncluded the Company n 1ts group financial statements,
being the largest group within which the results of the Company are consolidated Copies of its
consohdated financial statements are available from the following address

Kao Corporation

14 — 10 Nihonbashi
Kayabacho 1-Chome
Chuo-ku

Tokyo 103-8210
Japan

Subsequent events

As at 1 January 2013. Molton Brown Limited (wholly owned subsidiary of Molton Brown Group
Limited) undertook a restructunng exercise as part of a harmonisation programme of Westermsed branded
businesses within the Kao Corporation global business

This imtiative resuited in Molton Brown Limited disposing of one subsidiary, being Molton Brown Asia
Pte Limuted The purchasing company 1s also a member of the Kao Corporation Group The loss on the
sale of the investment will be recognised 1n the 31 December 2013 financial statements of Molton Brown
Limited

14




