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NX INFRASTRUCTURE (WALES) LIMITED

DIRECTORS REPORT

For year ended 30 Apnil 2009

The directors present their report and financial statements for the year ended 30 Apni! 2009

Principal Activities

The principal activity of the company continued to be the supply and manufacture of stainless steel
retnforcement bars for use in civil engineering projects

Directors

The directors during the year were as follows,

. JE Orth

. H Herron (Resigned 13 June 2008)

. P Rice {Appointed 1 May 2008)

. W Campbell (Appointed 1 May 2008)
. W Campbell {Resigned 24 December 2008)
. I Nolan {Appointed 1 May 2008)

) A Miller (Appointed 1 May 2008)

. A Miller {Resigned 30 December 2008)
. R Baker {Appointed 13 June 2008}

. J Stang {Appointed 20 January 2009)
Auditors

BDO LLP have expressed their willingness to continue in office and a resolutton to reappoint them will be
proposed at the next annual general meeting




NX INFRASTRUCTURE (WALES) LIMITED

DIRECTORS REPORT cont...
For year ended 30 Apnl 2009

Directors' Responsibilities

The directors are responsible for preparing the directors’ report and financial statements in accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the company financial statements in accordance with Urited Kingdom
Generally Accepted Accounting Practice and applicable law

Under company law the directors must not approve the financial statements unless they are satisfied that they
give a true and fair view of the state of affairs of the company and of the profit or loss of the company for that
period

In preparing those financial statements, the directors are required to

s select suitable accounting policies and then apply them consistently,

e make judgments and estmates that are reasonable and prudent,

e prepare the financial statements on the going concern basis unless it (s iInappropriate to presume
that the company will continue in business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company’s transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006 They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities

Statement of Disclosure to Auditor

So far as the directors are aware, there 15 no relevant audit information of which the company's auditors are
unaware Additionally, the directors have taken all the necessary steps that they ought to have taken as
directors in order to make themselves aware of all relevant audit information and to establish that the
company's auditors are aware of that information

In preparing this directors’ report advantage has been taken of the small companies’ exemption

On behalf of the board

e
JEOrth Y f26 /200

Director




NX INFRASTRUCTURE (WALES) LIMITED

AUDITORS REPORT

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF NX INFRASTRUCTURE (WALES)
LIMITED

We have audited the financial statements of NX Infrastructure (Wales) Limited for the year ended 30 Apnil
2009 which comprise the profit and loss account, the balance sheet and the related notes The financial
reporting framework that has been applied in their preparation i1s applicable law and the Financial Reporting
Standard for Smaller Entities (Effective January 2007) (United Kingdom Generally Accepted Accounting Practice
applicable to Smaller Entities)

This report 15 made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006 Our audit work has been undertaken so that we might state to the company’s
members those matters we are required to state to them in an auditor’s report and for no other purpose To
the fuliest extent permutted by law, we do not accept or assume responsibility to anyone other than the
company and the company’s members as a body, for our audit work, for this report, or for the opinions we
have formed

Respective responsibilities of directors and auditors

As explained more fully in the statement of directors’ responsibilittes, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view Qur
responsibibty 1s to audit the financial statements in accordance with apphcable law and International
Standards on Auditing (UK and Ireland) Those standards require us to comply with the Auditing Practices
Board’s (APB's) Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient
to give reasonable assurance that the financial statements are free from matenal musstatement, whether
caused by fraud or error  This includes an assessment of whether the accounting policies are appropriate to
the company’s crcumstances and have been consistently applied and adequately disclosed, the
reasonableness of significant accounting estrmates made by the directors, and the overall presentation of the
financial statements

Opinion on financial statements

In our optnion

¢« the financial statements give a true and fair view of the state of the company's affairs as at 30 Apnl 2009
and of its loss for the year then ended,

¢ the financial statements have been properly prepared in accordance with United Kingdom Generally
Accepted Accounting Practice, and

e the group financial statements have been prepared in accordance with the requirements of the
Compares Act 2006




NX INFRASTRUCTURE (WALES) LIMITED

Emphasis of matter — Going concern

In forming our opinion, which 1s not quahfied, we have considered the adequacy of the disclosures made In
note 1 to the financial statements concerning the company’s ability to continue as a going concern

At 30 Aprii 2009, the company had net habilities of £8,068,936 and had incurred a loss of £3,040,877 for the
year then ended The company 1s dependent on continued financial support from its parent undertaking, NX
Infrastructure Limited The cirectors have received assurances from the parent undertaking that it will
continue to provide financial support to NX Infrastructure (Wales) Limited Significant funds are expected to be
raised by the parent by way of a Private Placement but there is no guarantee in respect of this. It 1s intended
that much of this funding will be made available for NX Infrastructure {Wales) Limited to enable it to develop
Its business activities and achieve profitability in due course and enable NX Infrastructure (Wales) Limited to
settle its debts as they fall due If the parent company i1s unable to raise further funds it will have insufficient
cash resources to finance its subsidiary’s future needs Whilst the directors of the parent are confident that
funds will be forthcoming there i1s an inherent uncertanty as to the availability of sufficient funds

These conditions indicate the existence of a matenal uncertainty which may cast significant doubt about the

company’s ability to continue as a going concern The financial statements do not include the adjustments that
would result if the Group was unable to continue as a going concern

Opinion on other matters prescribed by the Companies Act 2006

In our opimion the information given in the directors’ report for the financial year for which the financial
statements are prepared i1s consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you If, In cur opimion

s adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not wisited by us, or

= the financial statements are not in agreement with the accounting records and returns, or
e certain disclosures of directors’ remuneration speafied by law are not made, or

e we have not received all the information and explanations we require for our audit

e Lt

A Stickland (senior statutory auditor)

for and on behalf of BDO LLP, statutory auditor
Epsom

United Kingdom

Date 10—7 ,4{1(\_‘ 20/\9

BDO LLP 1s 3 limited iability partnership registered in England and Wales (with registered number 0C305127)



NX INFRASTRUCTURE (WALES) LIMITED

PROFIT AND LOSS ACCOUNT

For year ended 30 Apnit 2009

2009 2008
Notes £ £
Turnover 2 621,312 132,673
Costofsales (1,196,978) (664,718)
Gross loss (575,664) (532,045)
Administrative expenses (2,464,184) (1,409,696)
Operating loss 3 (3,039,848) (1,941,741)
Interest payable and similar charges {1,029) (5.837)
Loss on ordinary activities before (3.040,877) (1,947 578)
taxation
Taxonloss on ordinary actvites 4 - -
Loss on ordinary activities after (3,040 877) (1.947.578)

taxation

The results detalled above are derived wholly from continuing operations There were no recognised gains or
losses other than the loss for the financial year

The notes on pages 10 - 14 form part of these financial statements



NX INFRASTRUCTURE (WALES) LIMITED

BALANCE SHEET

As at 30 Apnl 2009

Company number 04721037

2009 2008
£ £ £ £
Fixed assets Notes
Tangible assets S 1,385,916 946,171
Current assets
Stocks 1,398,771 1,771,554
Debtors 6 251,562 390,411
Cash atbank and in hand 15,601 15,023
1,665,934 2,176,991
Creditors: amounts falling due within one
year 7 (11,120,786} (8,151,221)
Net current assets/(habilties) (9,454,852) (5,974,230)
Total assets less current liabilities (8,068,936) (5,028,059)
(8,068,936) (5,028,059)
Capital and reserves
Called up share capital 1 1
Profit and loss account (8,068,937) (5,028,060)
Shareholders’ funds (8,068,936) (5,028,059)

These finanaal statements have been prepared in accordance with the special provisions relating to small
compantes and with the Financial Reporting Standard for Smaller Entities (effective January 2007)

Approved by the Board and authorized for issue on

L//Zo/’&a/a

JE Orth

Director

The notes on pages 10 - 14 form part of these financiol statements




NX INFRASTRUCTURE (WALES) LIMITED

NOTES TO THE FINANCIAL STATEMENTS

For year ended 30 April 2009
1 0 ACCOUNTING POLICIES

The following principal accounting policies have been apphed

1 1 ACCOUNTING CONVENTION
The financial statements are prepared under the histoncal cost convention and in accordance with the
Financial Reporting Standard For Smaller Entities {effective January 2007)

At 30 Apnl 2009, the company had net liabilities of £8,068,936 and had incurred a loss of £3,040,877 for the
year then ended £10,715,413 of the company's creditors compnised of a working capital loan from rts parent
undertaking, NX Infrastructure Limited

In order for the company to attain profitability, productive capacity will need to be increased This will require
substantial further investment The directors have recewved assurances from the parent, undertaking that it
will provide financial support to NX Infrastructure (Wales) bmited Significant funds are expected to be raised
by the parent by way of a Private Placement but there 1s no guarantee n respect of this It 1s intended that
much of this funding will be made available for NX Infrastructure (Wales) Limited to enable it to develop its
business activities and achieve profitabtlity in due course and enable NX Infrastructure (Wales} Limited to
settle its debts as they fall due If the parent company i1s unable to raise further funds 1t will have insufficient
cash resources t¢ finance 1ts subsidiary’s future needs Whilst the directors of the parent are confident that
funds will be forthcoming there 15 an inherent uncertainty as to the availability of sufficient funds

In the light of this and after taking tnto account all information that could reasonably be expected to be
available, the directors are confident that the group will remain in operational existence for the foreseeable
future and that the going concern basis of preparation 1s appropriate to the company’s financial statements

However, these conditions indicate the existence of a material uncertainty which may cast significant doubt
about the company's ability to continue as a gomng concern The financialt statements do not include the
adjustments that would anise If the company did not receive sufficient funds as and when required

As the company 15 a wholly owned subsidiary of NX Infrastructure Limited and that company prepares
consolidated financial statements, this company has taken advantage of the partial exemptions contained
within the Financial Reporting Standard for Smaller Entities and therefore has not disclosed transactions with
other group companies

1 2 COMPLIANCE WITH ACCOUNTING STANDARDS

The financial statements are prepared in accordance with applicable United Kingdom Accounting Standards
(United Kingdom Generally Accepted Accounting Practice), which have been applied consistently (except as
otherwise stated)

1.3 TURNOVER

Turnover represents amounts receivable for goods and services net of VAT and trade discounts Turnover 1s
recognised upon despatch of goods

10



NX INFRASTRUCTURE (WALES) LIMITED

NOTES TO THE FINANCIAL STATEMENTS Continued

For year ended 30 Apnil 2009

1 4 TANGIBLE FIXED ASSETS AND DEPRECIATION

Tangible fixed assets are stated at cost less depreciation Depreciation ts provided at rates calculated to write
off the cost less estimated residual value of each asset over its expected useful life, as follows

Plant and machinery Straight ine over 10 years
Fixtures, fittings & equipment Straight line over 3 years
1 5ST0CK

Stock and work in progress are valued at the lower of cost and net realizable value.

1 6 DEFERRED TAXATION

Deferred taxation balances are recogmsed in respect of all timing differences that have originated but not
reversed by the balance sheet date, except for

# The recognition of deferred tax assets i1s mited to the extent that the company anttcipates making
sufficient suitable prefits in the future to absorb the reversal of the underlying ttming differences

Deferred tax balances are not discounted

1 7 FOREIGN CURRENCY TRANSLATION

Moenetary assets and habihities denominated in foreign currencies are translated into sterling at the rates of
exchange ruling at the balance sheet date Transactions in foreign currencies are recorded at the rate ruling at
the date of the transaction All differences are taken to profit and loss account

2.0 TURNOVER

Turnover i1s derived from the principal activity and anises in the following geographical locations

2009 2008

£ £

UK 97 562 80,816
EU - 8,088
USA 521,002 43,769
Rest of World 2,748 -
621,312 132,673

11



NX INFRASTRUCTURE (WALES) LIMITED

NOTES TO THE FINANCIAL STATEMENTS Continued

For year ended 30 April 2009

3 0 OPERATING LOSS

2009 2008
E £

Operating loss Is stated after charging
Depreciation of tangible assels 179,556 75,631
Auditors' remuneration 15,000 10,199

There are no directors remuneration in the year {2008 £nil)

4 0 TAXATION

No charge to corporation tax anses due to the loss for the penod The company has tax losses of
approximately £7,400,000 (2008, £4,60,000) avallable for offset against future trading profits subject to
agreement by HMRC

No prowision for a potential deferred tax asset of £2,109,000 {2008, £1,288,000) has been provided

5 0 TANGIBLE FIXED ASSETS

Plant and Fixtures Total
machinery fittings &
equipment
£ £ £
Cost
At 1 May 2008 802,648 286,528 1,089,176
Addiions 525325 93,976 619,301
At 30 Apnl 2009 1,327,973 380,504 1,708,477
Depreciation
At 1 May 2008 87,020 55,985 143,005
Charge for the penod 78,068 101,488 179,556
At 30 April 2009 165,088 157,473 322,561
Net book value
At 30 Apni 2009 1,162,885 223,031 1,385,916
At 30 April 2008 715,628 230,543 946,171
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NX INFRASTRUCTURE (WALES) LIMITED

NOTES TO THE FINANCIAL STATEMENTS Continued

For year ended 30 Apnilt 2009

6 0 DEBTORS
2009 2008
£ £
Trade debtors 139,223 89,389
Amounts owed by group undertakings - -
Other debtors 112,339 301,022
251,562 380,411
7.0 CREDITORS: Amounts Falling Due Within One Year
2009 2008
£ £
Trade creditors 204,715 542,010
Amounts owed to group undertakings 10,715,413 7,447 476
Taxation and socal secunty 45,579 24 676
Other creditors 155,079 137,059
11,120,786 8,151,221
8.0 SHARE CAPITAL
2009 2008
£ £
Authorised
1,000 Ordinary shares of £1 each 1,000 1,000
Allotted, called up and fully paid
1 Ordinary share of £1 each 1 1
9 0 STATEMENT OF MOVEMENT IN RESERVES
Profit and
Loss
Account
£
Balance as at 1 May 2008 (5,028,080)
Loss for the year (3.040,877)

Balance at 30 Apri 2009 (8,068,937)
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NX INFRASTRUCTURE (WALES) LIMITED

NOTES TO THE FINANCIAL STATEMENTS Continued

For year ended 30 Apnl 2009

10 O FINANCIAL COMMITMENTS

At 30 Apnt 2009 the company was committed to making the following payments under non-cancellable
operating leases in the year to 30 Apnl 2010

2009 2008
£ £
Operating leases which expire between two and five years 60,000 60,000

11 O CONTROL

The uluimate parent undertaking and controlling party 1s NX Infrastructure Limited, a company registered in
England

No one party exercises control over NX Infrastructure Limited

RELATED PARTY TRANSACTIONS

Under the FRSSE, the company is exempt from the requirement to disclose related party transactions with the
group undertaking on the grounds that they are wholly owned subsidianes and all the related party
transactions are included in the consolidated financial statements of NX Infrastructure Limited These financial
statements are availlable from Companies House, Cardiff

Material balances and transactions with related parties ansing durning the year were as follows
Balances with related parties 2009 2008
£ £

Debtor balances with related parties
Included within debtors falling due within one year

Pellowvale Properties Limited - 8,341

Creditor balances with related parties
Included within creditors falling due withen one year

Pellowvale Propertes Limited 62,909 -

Transactions with related parties
Rent payable to Pellowvale Properties Limited 60,000 60,000

NATURE OF RELATIONSHIPS

Pellowvale Properties Limited 15 a company in which H Hardy a director of NX Infrastructure Limited s a
director and shareholder
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