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CAPITAL CITY SERVICE LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 MARCH 2017

The Directors present Lheir Annual Report, together with the financial statements and auditor's report of Capital
City Service Limited (the "“Company’) for the year ended 37 Mateh 2017,

BUSINESS REVIEW

During the year, the Company coniinued to davelop geographically with sales increasing by 43% (2016:
decrease of 2.53%).

The company increased the number of agents and consullants in erder to acquire new customers and improve
service to existing ones.

The company operales from 3 offices: these are based in the United Kingdom and Moldova. The office in
Moldova has the functicn of supporting all of the main business activities of Capital City Service Limited. The
management and control of the company continues from its UK office.

The main risks which the company face are the recoverability of amounts due from ils customers and any
technical problems with the telecommuniczlions equipment which could polentially. result n the l0ss of
customers, Both these risks are addressed by lhe company with specially designed measures.

The Direclors consider that the results for the year and the slate of the Company’s affairs at the year end, as
shown In the financial statemenis, to be satisfactory. The key financial highlights are as follows:

2017 2018 2015

$'000 $'000 $'000
Revenus 166,211 116,226 119,240
Gross profit margin 1.08 % 2.18 % 1.80 %
{Loss)Profit before tax {298} 432 189
Net (loss)/profit margin 0.AN% 0.37 % 0.16 %
Turnover growtit 43.00 % (2.53)% 1.39 %

FUTURE DEVELOPMENTS

Since the year end the Campany has continued to develop, with further invesimen, in its lelecommunications
equipment,

FOREIGN EXCHANGE RISK

Trading Is mostly undertaken in US Dollars but where il is appropriale, the focat currencies are used. Hence, the
foreign currency risk exposure arises primarily from trade receivables and trade payables denominated in Euros.

The impact on the Statement of Comprehensive Income from foreign currency movements was a loss of
$261,062 (2016: §88,825). The main reason for the increase in the loss for the year is [he increase of sales in
the Eurozone whilst ihe Euro depreciated againsi the US Dollar.

:’he Company's approach to managing other risks applicable to the financial Instruments concerned is es
follows: '

Bank balances ‘ ‘
In respect of bank balances, the fiquidity risk is managed by preparing and maintaining regular cash flow
forecasts to ensure that posifiva bank balances are maintained.
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CAPITAL CITY SERVICE LIMITED

STRATEGIC REPORT (contmued)
FOR THE YEAR ENDED 31 MARCH 2017

. Jrada Egcelvables
Trade recgivatlés are managed In respect of credit and cash flow figk: by régular review of cistomers' credit
rating, continual communication with customers and regular monitoring of amounts bulstanding and the age of

debt.

Trade payables fiquidity risk is managed by ensuring sufficient funds are available to méet amourts due.

Capital mgnagemeni
The Board's policy is to preserva 2 strong capital base (which consists of share capital and reserves] in order to

maintain investor, creditor and market confidence and to safeguard the future dévelopment of the business.
Within this policy the Beard is mindful of the need to balance ob;ec!jves with the efficient use of capital.

PRICE RISK

There are no price risks faced by the company as efl call prices are agreed In advance and are reviewed on a
regualr basis.

SENSITIVITY ANALYSIS

The functional currency of the company is US$. This is the currency that the company predominantly invoices is
customers and receives invoices from suppliers. Through invoicing and purchasing in the functional currency the
company reduces a large risk (hat a company operating on a global scale can face in the form of exchange rate
risk,

The key areas for exchange rate movament are receivables, payables and cash at bank. The two cuirencies

usid other than US$ are Euros and GBP, A 5% unfavourable movement on the exchange rate would have the
following effect on the Siatemen! of Financial Position:

Recglvables

The receivables balance for the companies invoiced in Euros at the year end is Euro 4.28M jhis has been
exchanged o Dollars using an exchange rate of 1.073, If this was to reduce to 5% with the weakening of the
Euro then the exchange rate would be 1.019 if this rate was used then there would be an additional $231,000
recorded as an expense in the accounts.

Payables
The balances a! the yaar end for companies dealing in Euros is $1.07M and this was exchanged to Dollars using
rate 1.073. If this was lo increase to 5% due to sirengthining of the Euros then the exchange rale would be
$.127. if this rale was used then there would be an additional $58,000 recorded as an expense in the accounis.,
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CAPITAL CITY SERVICE LIMITED

STRATEGIC REPORT (continued)
FOR THE YEAR ENDED 31 MARCH 2017

Cash at Bank '
At the year end within cash at bank there were hank accounts holding Euros balances of Euro 216 839 and

these have been fransiated using the exchange rale referred to above of 1.073, if there was a weakening of the
Euro and it moved 0 1.019 then there would be an additional $12,000 recorded on ihe loss on foreign exchange.

This report was approved by the M \%'Smotabw‘\"\ and signed on ils behalf.
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GAPITAL CITY SERVICE LIMITED

DiRECTOR'S REPORT
'FOR THE YEAR ENDED 31 MARCH 201 7

The director presents his teport and the audfted financial statements far the year ended 31 March 2017.

DIRECTOR'S RESPONSIBILITIES STATEMENT

The directoris responsﬂﬂe for preparing frie Strate_gnc report, the Director's rapnft and the financial statements
in'aceordants with applicable law and regulalions.

Company law raquires ths diregtor to prepare financial statements for each financla! year. Under thiat taw the

directors have &lected to préparé ihe financial statemenls in accordance with International Financial Reporting

Standards as adopled by European Union. Urider company jaw the directors must riot approve the financial

statements unless they are satisfied that they give a true and fair view of the stalé of affairs of the company

and of the profit or loss of the company for thal period. In preparing. these financlal statements, the direclor is
required to:

. select suitable accounting policles in accordance with 1AS 8, Accounting Policles, Changes in
Adcounting estimates and Esrors, and then apply them consusienﬂy

. present information. including accounting policiés, in a manner that provides rélevant, reliable,
comparable and undersiandable information;

. provides additional disclosurss when compliance with the specific r@quurements in International Financlal
Reporiing Stanidards (IFRSs) 4s adepled by the European Union is insufficient fo enabie users to
undersiend the impact of parilcilar ransactions, other evenis and coriditions on the company's financial
pos:hon and financial performance;

* s!aie that the company has complied with IFRSs as adopled by the European Union, subject lo any
material depariures disclosed and explained In the financial statements;

. make judgemnents and estimates that are reasonable and prudent, and

o prepare the financial statements on the going concem basis unless it is Inapprépriate to presume that
the company will continue in business

The director is responsible for keeping adequate accounting records that are sufficient to show and explain the

company’s lransactions and disclose wilh reasonable accuracy al any lime the financial position of the

company and enable him to ensure that the financial stalemenls comply with the Companies Act 2006. He is
also respansible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud end other imegularities. :

RESULTS
The loss for the year, after laxation, amounted to $273,369 (2016: profit of $318,370).

PRINCIPAL ACTIVITIES

The principal activity of the compény continues fo be that of trading in telecommunications services.
DIRECTORS

The directors who served during (he year were:

Algxandny Taracanov
Rita Savocikin {resigned 28 Navamber 2018)
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CAPITAL CITY SERVICE LIMITED:

DIRECTOR'S REPORT
FOR THE YEAR ENDED 31 MARCH 2017

FINANCIAL INSTRUMENTS
The company’s prinicipal financial instrumenls comprise:

- Bank balances;

- Trade receivables:

- Trade payables;

The main purpose of these Instruments is fo raise and maintain sufficient funds for the company's operations
and 1o finance the company’s operations.

Due to the nature of the financial instrumenis usad by the company there is no exposure to prics risk.
DISCLOSURE OF INFORMATION TO AUDITORS

The director at the lime when Ihis Director's report is approved has confirmed that:

. so far as he is aware, there is no relgvant audit information of which the company's auditors are
unaware, and

. he has taken ail the steps that ought to have been taken as a director in order lo be aware of any
relevant audit information and to establish that the company’s auditors are aware of thal information,

AUDITORS

In accordance with section 485 of the Companies Acl 2008, a resglution propasing that Simmons Gamsford
LLP be re-appointed will be put at a General Mesling.

This report was approved by the board on ywwcwb LOVS,  and signed on its behaf,
/

/""'_,

=

v~
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CAPITAL CITY SERVICE LIMITED

INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF CAPITAL €ITY SERVICE LIMITED

We have audiled the financial statements of Capital City Service Limited for the year ended 31 March 2017, set
out on pages 810 22, The financial reporting framework that has been applied in their preparation is applicable
faw and International Financial Reporting Standards (IFRSs) as adopted by the European Union.

"This repont Is made solely to the company's members, as a body, in accordance with-Chaipter 3 af Part 16 of the
Companies Act 2008. Our audit work has bean dndertaken so that we might stale lo the company's members
thbse matters we are required to stale 1o them in an Auditgrs' report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibliity to anyone other than the company and the
comipany's members as a body, for our audit work, for lhis report, ot far the oplnions wa have formed.

RESPECTIVE RESPONSIBILITIES OF DIRECTOR AND AUDITORS

As explained more fully in the Director’s responsibilites statement, sel out on page 4, the director is respons!b1e
for the preparanon of the financial statements and for being salisfied thal they give a true and fair view. Qur
responsibliity is to audit and express an opinion on the financial statements in accordance with applicable law
and Intemational Standards on Auditing (UK and lreland). Thase standards require us to comply with the

Auditing Practices Board's Ethical Standards for Auditors.
SCOPE OF THE AUDIT OF THE FINANCIAL STATEMENTS

An audit involves obtaining evidence about the emounls and disclosures in the financial stalements sufficient to
give reasonable assurance that the financial statemenils ars free from material misstalement, whether caused by
fraud or error. This includes an assessmient of: whether the accounting policies are appropriate {o the company's
circumstances and have been consistently applied and adequately disclosed; the reasonableness of sfgnificant
aceounting estimates made by the director; and the overall presentation of the financial stalements. 1n addition,
we read all the financial and non-financial information in the Straiegic repori and the Director's feport to identify
material incansistencies with the audited financial statements and to identify any informalion that is apparently
materially Incorrect based on, or materially Inconsistent with, the knowledge acquired by Us In the course of
performing the audit, if we become aware of any apparent material misstatements or inconsistencies we

_consider the implicalions for our report,
OPINION ON FINANCIAL STATEMENTS

In our opirion the financial statemenis:;

- give 2 true and falr view of the stale of the company's affairs as at 31 March 2017 and of Its loss for the
year then ended;

» have been-properly prepared in atcordance with IFRSs as adopted by the Eurapean Union, and

» . have been prepared In aceordance with the requirements of the Companies Act 2006.

OPINION ON OTHER MATTER PRESCRIBED BY THE COMPANIES ACT 2006

in our cpinion the information given in the Strategic report and the Director's report for the financial year for
which the financial slatemems are prepared is consistent with the financial siatemen’s,
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CAPITAL CITY SERVICE LIMITEDR

INDEPENDENT AUDBITORS' REPORT TO THE SHAREHOLDERS OF CAPITAL CITY SERVICE LIMITED

MATTERS ON WHICH WE ARE REQUIRED TO REPORT BY EXCEPTION

We have nothing o reporf in respect of the following matiers where tha Companies Act 2008 requires us fo

report to yous if, in our opinion;

. adequate accounting records have not been kepl, or feturns adequate for our audit have not been
received from branches not visiled by us; or

. the financial siatements are not In agreement with the accounting records and returns; or

. certain disclosurés of ditector's remuneration specifled by law are not made; or

. we have not received all ths information and explanations we require for our audil.

gmmm& o Cf
Atul Mehta, FCCA (Senior statutory auditor)

far and on behalf of
Simmons Galnsford LLP

Chartered Accountants and Statulory Auditor

7/10 Chandos Streel
Cavendish Square
London

W1G 9DQ

Date: Ié, IQ‘ ll.'\ﬂcl

Page 7




CAPITAL CITY SERVICE LIMITED

STATEMENT OF COMPREHENSIVE INCOME
-FOR THE YEAR ENDED 31 MARCH 2017

REVENUE
Cosiof sales

GROSS PROFIT
Distribution costs
Administrative expenses

OPERATING {LOSS}FROFIT

Finance cosl

{LOSS)/PROFIT SBEFORE TAX

Tax charge for the year

Note
2

TOTAL COMPREHENSIVE (LOSS)/PROFIT FOR THE
FINANCIAL YEAR, ATTRIBUTABLE TO EQUITY

SHAREHOLDERS

All amounts relate to continulng operations.

The company has no comprehensive income, olher {han profils above.

“The notes on pages 11 to 22 form pant of these financial statements.

2017 2046

$ 3

166,210,913 116,226,032
{164,384,840) (113,697,290}
1,826,373, 3,528,742
{193.728) (168,851)
{1,995,776) (1,904,747)
{283,131) 435,134
{15.000) {3.000)
(298,131) 432,134
31,123 {113,754)
318,370

(267,008)
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CAPITAL CITY SERVICE LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2017

As 1 Apdl 2015

Total comprehensive income for the financial year

At 31 March 2016

AL 1 April 2016
Total comprehensive loss for the financiaf ysar

At 31 March 2017

Share Retained Total
capital Earnings $
$

76,047 4,285,602 4,361,649
= 318,370 318,370
76,047 4,603,972 4,680,019
76,047 4,603,972 4,689,019
[267,008) {267 008)

4,336,964 4,413,011

76.047
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CAPITAL CITY SERVICE LIMITED

STATEMENT OF FINANCIAL POSITION
FOR THE YEAR ENDED 31 MARCH 2017

2017 . 2016
s 3
Assgts,
Nosi-current Assets 4 . o
Propserly, plant & equipment 8 _365679 780,955
Current assets s
Trede and other recelvables ‘9 8429118 7470773
Cash and cash equivalents 519,407 885376
10,048,525 " 8,356,149
TQia' assets 10,414,‘204 9.147 104
LIABILITIES ,
Non Curraat liabilities 11
Borrowings - 603,000
Current liabilities
Trade and other payables 10 5,994,099 3,743,151
Current tax liabifities 10 7,094 120,934
Total fiabilities 6,001,193 —4.467,085
Total net assets . —-4.413,014 -4.680.019

CAPITAL AND RESERVE

Share capital 12 76,047 76.047

Retained eamings 4,335,964 . 4 603972
i : 4,413,011 4,680,019

Total Equity : : : s

These financial statements were approved by the Board of Rirectors and authorised for issue on ‘.‘Safx:m;,eag LLAG

=
=

Alegpcm/ acy
DE—EW

Comparly Registration No. 04686010
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CAPITAL CITY SERVICE LIMITED

STATEMENT OF CASHFLOW i h
FOR THE YEAR ENDED 3% MARCH 2016
2017 2016
$ $
Operating activities
{Loss)Profit for the year before tax _ ‘ (298,131) 432,134
AdJustment for depreciation of property, piant and
equipment ' 83,242 165,374
Adjustment for Toss on disposal of property, plant
and equipmen! 70,944 109,343
Finance expense 15,000 3,000
Net cash inflow before changes In working
capital {128,945} 709,848
Decrease / {increase) in irade and other
receivables (1,927, 222) (3,311,518)
Decrease f{increase) in trade and other payables 2,232,948 485,104
Corporation tax paid (113,840) (54,785)
191,886 {2,881,200)
Net cash inflow / (oulfiow) from operating
activities 62,941 (2,471,361}
investing activities
Payments Yo acquire property, plant and
equipment {30,878) (70.645)
Amount recgived from sale of property, piant and
equipment 301,968 -
Interest received - -
Net cash outflow from investing activities ' 271,080 (70,645}
Financing activities
Other Ioan rgceived - 600,000
Other loan repayment {600.000) -
Net increase { {decrease) in cash and cash )
equivalents —{265.969) {1,642,006)
Bank & cash balances
Cash and cash equivalents at beginning of year 885,376 2527382
Cash and cash equivalents at end of year : ; .
9 end ol year 619,407 585,376
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CAPITAL CITY SERVICE LIMITED

NOTESTO THE ‘FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2017

1.  AGCOUNTING POLICIES

44 General information

CapHal City Service Limited is a private limiled company demiciled and incorporaled in the United

Kingdam.
1.2 Basis of accounting

The Company's financial smtements are prepared On a going conpcem basis and in accordance with
intemational Financial Repomng Standards issued by the Inlernationat Accountlng Siandards Board
("ASB") -and interpretations issued by the Intemational Financial Reporting Interpretations
Cammiltee of IASB {together "IFRS") as adoptad by the European Union, and ‘comply with the

Companles Aci 2006,

The directors deem it be more appropriate o produce ihe financial statemetiis in accordance with
{FRS due to the &émpany’s future ptans of becoming iisted and would therefore be more attractive to

potential investors.

The Company’s financial statements are prepared in US Dallars and all values are rounded 1o the
nearest Dollar, exept, where ntherwise Indicated. The Company's funcliohal curency is also

deemed ta be US Dollars.

4.3 First-time application of accounting policies.

There yere no new and/or amended Standards applied forthe first time in the financial year which
would have any material impact on the financial statements.

1.4 Future Amendmerits to accounting policy -
The JASB and IFRS issued addmorral standsrds and inferprélalons nol ysi effective in the financial

year 2016/17.

These have already been in part adopled by ihe European Unioh., The following standards and
interpretations has already been published by the time these finanoial statements were prepared and
are no! yet efeclive; they have no! been adopted early in the preparation of these accounts:

Standard

- Effective date

IFRS Financial instruments
9 .

IIFRS Revenue from
16 Contracls with
Customers

IFRS Leases
16

1 Janyary 2018

1 January 2018

1 January 2018

Expected impact
Nohe
None
None
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CAPITAL CITY SERVICE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2017

1.  ACCOUNTING POLICIES {continued)

1.5

1.6

17

1.8

Receivables

Receivables are non-derivative assels with fixed or determinable paymenis that are not quoted on
an active markel. After initial measurement, receivables are subsequently carried at amorlised ¢gst
using the éffective interest method Iess any allowance for impairment. Short-term receivables with
no siated Interest rates are measured at original invoice amounts unless there is a significant impact
vesulting in application of an implied interest rate,

Amortised cost Is calculated taking Into account any discount of premium on acquisition and
includes fees that are an inlegral part of ihe effective interest rate and transaction costs. Gains and
losses are recognised in the statement of comprehensive income when the Joans and recgivables
are deracognised or impaired, as well as through the amortisalion process.

impairment of receivables
The Company assesses at the end: of each reporting period whether receivables are impaired.

if there is objective evidence that an impairment loss on receivables carried al amortised cost has
been incurred, the amount of the loss is measured 8s the difference between the asset's camying
amount and the present value of estimated future cash flows discounted at the financial asset's
original effeclive interest rate (i.e. the effective interest rate computed al initial recognition). The
carrying amount of the asset is reduced through use of an allowance account, The amount of the
loss is recognised In the slalement of compreheansive income,

Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation and any impairment
loss. Depraciation is charged so as to wrile off the cost of assets over their estimated useaful lives,
using the following basis:

Freehold property - Over 45 years straight line
Plant & machinery - 20% reducing balance
Molor vehicles - Skaight line over 7 years
Fixtures & fittings - 20% reducing balance

The carrying values of property, plant and equipment sre reviewed for Impairment if evenls or

_changes in circumstance jndicate that the camrying value may not be recoverable, and ars written
down immedialely ¢ their recoverable amount, Useful fives and residual values are renewed

annually and any anticipated impairment is provided in the financial statentents.

An item of property, plant and equipmenl is derecegnised on dispasal or when no fulute economic
benefits are expecied 16 arise from conlinued use of the assel. Any galri or loss arlsing on the
derecognition of the asset is included in the Statement of Comprehensive Income in the perlod of

derecognition.

Cash and cash equivalents

Cash and cash equivalenls comiprise cash on hand and demand deposits, For the pumose of the
Statement of Cash Fiows, cash and cash equivalents consist of cash and cash equivalents as
defined above, net of any oulstanding bank averdrafts.
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CAPITAL CITY SERVICE LIMITED

NOTES TO THE FINANCIAL STATEMENTS'
FOR THE YEAR ENDED 31 MARCH 2017

1.

AGCOUNTING POLICIES {cortinued)

1.8 Financial liabilitles and equity

Finai o)a! Yabliies and " equity instruments are classified according lo the substance of ‘the
emants ‘gntered into. An equily instrument is. any | cunlract that evidences a

g
residual interest in the dssets of the' Compariy after deducting all of its liabifities.

1.19 Revenue

Revenue represenls amiounts receivable for .call termination services net of VAT and irade
discounts. Revenue is recogmsed in the month that the call services are made.

1.14 Taxation

‘The chaiga for the current tax Is based on the results for the year a5 adjusted for ftems which are
non-gssessable or disaliowed. It is calculated using rates that have been enacted or substantively

etiacted by the end of the reporting perlod.

Deferred tax is accounted for using the balance shest liabilily method in respect of temporary
- differences arising from differences between the carrying amount of assets and liabliities in the
financial statements and the coresponding tax basis used in the computation of taxabie profit. In
principle, deferred tax fiabilities are recognised for all taxable temporary difierences and deferred tax
assels are recognised to the exient that it Is prabable thal taxable profits will be avaxlabie against
which deductible temporary differences can be ulilised. Deferred tax is calculated at the rates that
are expected to apply when lhe asset or liability is setded. Deferrad tax is charged or credited In the
statement of comprehensive income, except when i relates lo items credited or charged directly lo
equity, in which case the deferred tax is also deatt with in equity. Deferred tax assets and liabiiies
are offset whern they relate to income taxes levied by the same laxation authorily and the Company

intisnds to setlle its current bax assets and liablities on a net basis.

In sceordance with IAS 12, deferred fax assels and lisbiliies are not discounted,

112 Leasing

Leases are classified as financs leases whenever the terms of the lease ransfer substestially alt of
the risks and rewards of ownership Io the lessee, All other leases are classified as operaling feases.

Assets held under finance leases are recognised as assels by the Company at thelr fafr vatue or; if
lower, a1 the present value of the minimum lease payments, each determined at inception of the
lease. The comesponding liability to The fessor is racognised as a finance lease obligafion. Lease
payments are apporiioned between finance charges and the reduction in the Jease obligation so as
to achieve a constant rate of interest on the remaining balance of the fiability. Finance charges are

charged directly to profit or loss.

Paymenis under operating leases are charged to profil or foss on a slraight line basis,

) o ' ) ’ Page 14
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GAPITAL CITY SERVICE LIMITED

NOTES 7O THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2017

1.

ACCOUNTING POLICIES {continued)

1.13 Currency translation

Trensactions in a currency other than US Dallars (the functional and presentstional cumrency of the
Company) are translated into US Dollars at the exchange rate ruling at the date of the transaction,
Monetary assets and liabilities denorninated in curencies cther than US Dollars are, at the reporiing
dale, retranslated at the spot exchange rate on thal day. Exchange differences are recognised in

profit or loss for the period.

Non-monelary assets and liablliies that are measured in terms of historic cost which are
denominated in a currency other than US Dollars are lranslated using the exchange rate at the dale
of the transactlions and are nol subsequenlly retranslated.

1.14 Significant accounting judgemeants, estimates and assumptions

The preparation of the financial stalements requires management to make judgements, estimates
and assumptions that affect the reported amounts of revenues, expenses, assels and liabilitles, and
the accompanying disclosures, and the disclasure of contingent llabllities. Uncerainly about ihese
assumptions and eslimates could result in outcomes thal require a material adjustment to the
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CAPITAL CITY SERVICE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2017

2.

TURNOVER
The company generated turnover mainly in EU and worldwide.

GEQGRAPHICAL ANALYSIS OF TURNOVER

2017 2016

_ $ $

UK 5,004,824 3,038,424
F_{es( of EUTQ_PG 113.&61,’670 5?.621.102
Russia 11,437,331 9,561,949
36,047,088 46,006,557

Rest of the Warld

166,210,913

116,226,032

Total
QOPERATING {LOSS)/PROFIT
The operating {loss¥profitis stated aRer eharging!(craditing):
2047 2016
$ $
Depreciation of property, plant and equipment:

- owred by the company 83,242 165,371
Audifors' remuneration 37372 33,103
Auditor's remuneration - Tax compliance 1,439 1439
Loss on foreign exchange 261,062 88,825
The auditors also received ameunt of §1,438 {2016: $1,438) for tax compliance work.

FINANCE CQST
v 2017 2016
$ $
On other loans 16,000 3,000
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CAPITAL CITY SERVICE LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2017

(NFORMATION REGARDING EMPLOYEES
StaH costs, including director's remunérailon, weré as follows:

Wages and salaries
Social security cosis:

The average monthly number of employees, Ingluding the director, during the year was as follows:

Administration {Head Office)
Sates
Technical consultants

KEY MANAGEMENT REMUNERATION

Remurneration -

TAX CHARGE FOR THE YEAR

UK tax charge on profit for the year

2047 2016
_$ §
113,011 143,769
31.042 31,253
144,053 145,022
= === e
2017 2016
No. No.

9 20

28 38

6 10

43 68
2017 2016

$ $

5,085 4,702
2017 2016

$ ]
(31,123) 113,764
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CAPITAL CITY SERVICE LIMITED

§

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2017

8

TAX CHARGE FOR THE YEAR {continued)

Factors affecting4ax éharge for thé year

The lax assessed for the yedr is higher than (2016 - higher than) the standard rate of corporation tax in

the UK of 20% {2016 - 20%). The differences are explained below:

2017 2016
$ -8
{Loss)profit on ordinary activilies before lax (298,131) 432,134
{Loss)/profit on drdinary activities. multiplied by standard rate of
corporalion tax in the UK of 20% (2016 - 20%) {59.628) 86.427
Effects of:
Expenses not deductible for tax purposes 47,236 26,136
Depreciation added back 16,648 33.074
Capital allowances (10;073) {32,029)
Qther differences leading to an (detrease)t increase in the tax
charge 4,692 156
Current tax {cradit)icharge for the year (see noto above) {31,123 113,764
PROPERTY, PLANT AND EQUIPMENT
tandand  Plant& Fixtures & _
Buillding machinery fittings Total -
$ $ $ $
Cost
. At 1 Aprit 2016 178,648 1,520,000 37,094 1,736,742
Additions - 28,541 2,338 30,879
Pisposals - {916,213) {7.385) {923,598)
At 31 March 2017 179648 632328 32047 844,023
Dspreciation . o o '
At 1 April 2016 ‘ 8448 907,235 30,104 945787 -
Charge for the year 2,971 80,248 23 83,242
On disposals - (546,159) (4.527)  (550,686)
At31 March 2017 11419 441324 25600 478343

Net book value
Al 31 March 2017 _ 168,229 191,004

AL31 March 2016 1M,200 612,765

6,447 365,680

6,990 700,956
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CAPITAL CITY SERVICE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDEDR 31 MARCH 2017

8.

9'

PROPERTY, PLANT AND EQUIPMENT (continued)

Land and Plant& Fixtures &.

Building machinery fittings fotal
H ] $ $
Cost
AL 1 April 2015 i 179,648 1,910,809 31,286 2,121,723
Additions ) . 63,019 1.626 70,645,
Disposals . (453,828) (1,798)  (455,626)
A1L31 March 2016 179648  1,520000  37.084  1,736742
Depreciation . ) ‘
At April 2015 5,732 1,003,185 27,7182 1,126,698
Charge for the vear 2,716 160,333 2,322 165,374
On disposals . {348,283) . (346,283)
AL31 March 2016 B448 907,235 30,104 945787
Net book value ' ' ‘ '
A131 March 2016 171,200 612,765 5,530 790,955
At 31 March 2015 173,916 817,624 3,484 935,024
TRADE AND OTHER RECEIVABLES
2017 2016
Trade receivables 8,023,241 7,139,453
Other receivables 155,537 169,648
Prepayments and other receivables 249,778 161,672
Tax recaverable 562 s

9,429,118 7.470,773

The directors consider that the carrying amount of rade and other receivables approximates lo their fair
value. The Company had 19 days of revenue oulstanding in trade receivables as at 31 March 2047
(2016: 22 days). Included within trade recaivables is 54,837,519 (2016: $3,037,499) denominated in other
currencles.

The Company's maximum exposure fo credil risk equales to the carrying value of cash and cash
equivalents and trade and other receivables.

Congcentrations of credit risk with respect (o customers are limifed diie to the company’s customer base
belng large and unrelated. Customnets. are assessed far eredit worthiness and credit limils are also
imposed on customers and raviewed regularly.

The Company's credit risk is primarily atiributable to trade receivables.

The Company has some concenlrations of credi fisk, with some exposure lo large cuslomers, however,
the majority of the exposure is spread over a humber of customers;
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CAPITAL CITY SERVICE LIMITED

NOTES TO THE! FINANC!AL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2017

e

10.

DEBTORS (continued)

No @mvision has béen made in these financial statement for poteritially lrrecuverabie debts. However, in

the current year $13.026 was wrilten off {2016: $19.901).

tnclisded within trade recelvables are the following deblors which are past thelr due date:

Number of days overdue:

0-30
3160
B1=90-
81-120

Total
TRADE AND OTHER PAYABLES

Bank loans arid overdrafis

“frade payables

Corporation tax

Other taxation and social secufity
‘Other creditors

Accruals

2017 2016
$ s
3,276,745 1,119,285
253 659 239,767
8:377 22,973
342,025 96.187
3,880,806 1 478,222
2017 2016
$ $

18,000 -
4,519,276 3,103,983
7,094 120,934
888 3,648
20686 12,720
1.435.249 622,800
6,001,103 3,864,085

The carrying amount of trade and olher payables approximates to their fair value.

Included within trade payables is $4,364,162 {2016: $1,410,195) denominaled In other cusrencies.

inctuded within corporation tax payable Is an amount of foreign tax due of §7,094 (2016: $7,170).

The company operates in a number.of markets across the world and is exposed o cumrency exchange
sisk arising from various currency eXposures in particular with regard to Euro, Sterling, Moldovan Ley ard

Russian Rubtes. The company is exposed to currancy exchange risk arising from the recognised assets

and liabillties as well as commitments arising from future trade transactions. Allhough the couniries that
the Company irades with have relatively stable economias, management has sel up 8 policy which
requires management of its foreign exchange risk against ifs funclional currency by closely monitoring

spot rale to balance inflows and outflows,

Sleeiein ez
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CAPITAL CITY SERVICE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2017

1.

12.

13.

14,

15,

BORROWINGS: .
Amounts falling due after more than one year :
2017 2016
$ - §
Other creditors - 603,000

SHARE CAPITAL

' 2017 2016
$ : $
Aljotted, called up and fully pald »
50,000 Ordinary shares of £1 each 76,047 76,047

The Issued share capital of £50,000 has been transtated into US Dollars at the historic exchange rates
which prevailed at the date of Issue. This Is i accordance with the provisions of IAS 21 The Effects of
Changes in Foreign Exchange Rates',

NOTES TO THE STATEMENT OF CASH FLOWS
For the purpose of the statement of cash flows, cash and cash equivalents comprise the Tollowing:

2017 2016
$ $
Cash at bank and in hand 619,407 885,37

The credit risk posed by these balances is discussed in nole 10,

OPERATING LEASE COMMITMENTS

At 31 March 2017 the company had the following anhual commiliments under non-cancellable operating
leases: :

2017 2016
‘- s s
Expiry date:
Within 1 yaar 100,000 i
CONTROLLING PARTY

Far this yzar and the preceding year the Company did not have an uitimale coniroliing party.

Post year end Alexandsu Taracanov became the ultimate controlling party.
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CAPITAL CITY SERVICE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2017

6.

17.

EVENTS AFTER THE YEAR END

There have been no significant events after the reporting date.

RELATED PARTY TRANSACTIONS

During the yeer anded 31 March 2017, a director recelved rent of $50, 000 {2016: $60,000) in retation of

properties otcupied by the Company, The transaclion was undgriaken on an amm's length basis. Included
In trade payables at the reporting date is an amount of $5,000 {2016: irade receivables of $479).

Ouring the year ended 31 March 2017, a member of the close family of a director received consultancy
fges of $60,000 {2016: $60,000).The transaction was underlaken on an amn's length basis. Included in
tradé payables at the repoiting dete is an amount of $5,000 (2016: $nil).

During the year ended 31 March 2017, a person who has significant influehce over the Company recieved
fees for professional services of $62,800 {2016: $20,550). Included in payables at the reporting date is an
amount of $292 (2016: $8,375).

Ouring the year ended 31 March 2017, 2 company in which a close family member of a director has
significant influence received consultancy fees of $396,000 {2016: $nil). Included in payables at the
reporting dale is an amount of $36,000 (2016: $54,000).

During the year ended 31 March 2017, sales were made 10 a company in which & director has significant
influence of §275 (2016: $nll). Included in receivables at the reporting date is an amount of $322 (2016;
$nfi).

During the year ended 31 March 2017, sales were made fo a company In which a close flamily member of
a direclor has sugmfcan! influence of $4,162,193 (2016: $3,526.496) and purchases of $3,979 (2016: $nil}
were incurred. Included in receivables al the réporting date is an amount of $101,875 (2016: $274, 9186}

During the yéar ended 31 March 2017, sales were made to-a company in which a close family member of
a director has significant influence of $489,020 {2016: $1.062,437) and purchases of $798,251 (2016
$1.563,504) were incurred. Included in receivables at the reporting date is an amount of $36,408 (2016:
$77.085), Included within payables s a loan of $18,000 (2016: $603,000) for which interest was incurred
of $15,000 (2016: $3,000),

During the year ended 31 March 2017, sales were made 1o a company in which a close family rmember of
a dirgctor has significant influence of $12,603 (2016: $nil) and purchases of $1,184,263 (2016: $nii) were
incurred. Sales proceeds for fixed assats of $301,968 (2016: Snil) were paid by the rélated party. Included
in rgceivables at the reparling date is an amount of $40,020 (2016: $nil), and included in payables is an
amount of $2,314 (2016: $nil).
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