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Cable & Wireless Europe Holdings Limited
Company Registration No 4659719
Dhrectors' report and financial statements
For the year ended 31 March 2012

Directors' report
The Directors present their annual report and the audited financial statements for the year ended 31 March 2012

Principal activities and review of developments

The principal activity of the Company 1s to act as an investment holding company No change in the Company's activities
1s envisaged in the foreseeable future

Business review

The loss for the year amounts to £6,215,000 (2011 profit of £102,415,000)

The Company has met the requirements in the Companies Act 2006 to take the exemption from the need to present an
enhanced business review

The Directors consider that the Company has sufficient funding to meet its needs Accordingly the Directors have prepared
the financial statements on a going concern basis

Dividends

The Directors do not recommend the payment of a dividend (2011 £ml)

Directors of the Company

The Directors who held office during the year and subsequent to the year end were
P S Davis

1] Gibson (resigned 13 September 2011)

C Power

E J Bragg {Alternate Director to P S Dawvis) (resigned 13 September 2011)

N J Morgan (Alternate Director to [ J Gibson) (resigned 13 September 2011)

A R Kinch (appointed 13 September 2011)

All Directors benefit from qualifying third party indemnity provisions in place during the financial year and at the date of
this report
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Cable & Wireless Europe Holdings Limited
Company Registration No 4659719
Directors' report and financial statements
For the year ended 31 March 2012

Directors' report
(continued)

Disclosure of information to the auditor

The Directors who held office at the date of approval of this Directors’ report confirm that, so far as they are each aware,
there 1s no relevant audit infermation of which the Company’s auditor 1s unaware, and each Director has taken all the steps
that he aught to have taken as a Director to make himself aware of any relevant audit infermation and to establish that the
Company’s auditor 1s aware of that information

By order of the Board
P 15

Director
Date 31 August 2012
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Cable & Wireless Europe Holdings Limited
Company Registration No 4659719
Directors' report and financial statements
For the year ended 31 March 2012

Statement of Directors' responsibilities 1n respect of the Directors' report and the financial
statements

‘The Directors are responsible for preparing the Directors' report and the financial statements 1n accordance with applicable
law and regulations

Company law requires the Directors to prepare financial statements for each financial year Under that law the Directors
have elected to prepare the financial statements 1n accordance with UK Accounting Standards and applicable law (UK
Generally Accepted Accounting Practice)

Under company law the Directors must not approve the financial statements unless they are satisfied that they give a true
and fair view of the state of affairs of the Company and of the profit or loss of the Company for that period

In preparing these financial statements, the Directors are required to

= select suitable accounting policies and apply them consistently,
* make judgements and accounting estimates that are reasonable and prudent, and

= state whether applicable UK Accounting Standards have been followed, subject to any maternial departures disclosed
and explained in the financial statements, and

= prepare the financial statements on the going concern basis unless 1t 1s tnappropriate to presume that the company will
continue 1n business

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company's transactions and disclose with reasonable accuracy at any time the financial position of the Company and
enable them to ensure that the financial statements comply with the Companies Act 2006 They have general responsibility
for taking such steps as are reasonably open to them to safeguard the assets of the Company and to prevent and detect
fraud and other uregulanties
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Independent Auditor's Report to the Members of Cable & Wireless Europe Holdings Limited

We have audited the financial statements of Cable & Wireless Europe Holdings Limited for the year ended 31 March
2012, set out on pages 5 to 13 The financial reporting framework that has been applied 1n their preparation 1s applicable
law and United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice)

This report 15 made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we might state to the Company’s members those matters
we are required to state to them n an auditor’s report and for no other purpose To the fullest extent permiited by law, we
do not accept or assume responsibility to anyone other than the Company and the Company’s members as a body, for our
audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditor

As explained more fully in the Statement of Directors’ responsibilities in respect of the Directors' report and the financial
statements, set out on page 3, the Directors are responsible for the preparation of the financial statements and for being
satisfied that they give a true and fair view Our responsibility 1s to audit and express an opinion on the financial
statements in accordance with applicable law and International Standards on Auditing (UK and Ireland} Those standards
require us to comply with the Auditing Practices Board’s (APB’s) Ethical Standards for Auditors

Scope of the audit of the financial statements
A description of the scope of an audit of financial statements 15 provided on the APB’s website at
www frc org uk/apb/scope/private cfm

Opimnion on financial statements
In our opinion the financial statements

= give a true and fair view of the state of the Company’s affairs as at 31 March 2012 and of 1its loss for the year then
ended,

= have been properly prepared in accordance with UK Generally Accepted Accounting Practice, and

* have been prepared in accordance with the requirements of the Companies Act 2006

Opmicn on other matter prescribed by the Companies Act 2006

In our opimon the mnformation given in the Directors’ report for the financial year for which the financial statements are
prepared 1s consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us 1o report to you
f, 1n our opinion

+ adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us, or

+ the financial statements are not in agreement with the accounting records and retumns, or
» certan disclosures of Directors’ remuneration specified by law are not made, or

* we have not received all the information and explanations we require for our audit

Peter Meehan (Senmwor Statutory Auditor)

For and on behalf of KPMG Audit Pic, Statutory Auditor
Chartered Accountants

15 Canada Square

London

El155GL

Date 31 August 2012
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Profit and loss account
For the year ended 31 March 2012

Amounts (written off)/written back against investnents
Amounts (wntten off)/written back against loans
Operating (loss)/profit

Interest receivable and similar income

Interest payable and similar charges

(Loss)/profit on ordinary activities before taxation
Taxation

(Loss)/profit for the financial year

The results for the period are derived entirely from contimuing operations

Cable & Wireless Europe Holdings Limited
Company Registration No 4659719
Directors' report and financial statements
For the year ended 31 March 2012

£000 £000
7 (357) 9,276

3 (24,619) 101,306
(24,976) 110,582

4 33,590 32,678

3 (14,721) (40,695)
(6,107 102,565

6 (108) (150)
(6,215) 102,415

The company has no recognised gains or losses for the year other than the results above Accordingly, no separate
statement of total recoghised gains and losses has been presented

There 1s no difference between the reported result and that which would be reported under the historical cost convention

The notes on pages 8 to 13 form an integral part of these financial statements
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Cable & Wireless Europe Holdings Limited
Company Registration No 4659719
Directors' report and financial staternents
For the year ended 31 March 2012

Reconciliation of movements in shareholders' funds
For the vear ended 31 March 2012

2012 2011

£'000 £000

{Loss)/profit attributable to the members of the company (6,215) 102,415
Net (reduction)addition to shareholders' funds (6,215) 102,415
Opemng shareholders' funds at 1 April 266,257 163,842
Closing shareholders' funds at 31 March 260,042 266,257

The notes on pages 8 to 13 form an integral part of these financial statements
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Cable & Wireless Europe Holdings Limited
Company Registration No 4659719
Directors' report and financial statements
For the year ended 31 March 2012

Balance sheet
as at 31 March 2012

Not 2012 2011
ote £'000 £000
Fixed assets
Investments 7 17914 18,271
Current assets
Debtors 8 766,099 668,285
Cash at bank and n hand 1,348 172,855
767,447 841,140
Creditors amounts falling due within one year 9 (525,319) (593,154)
Net current assets 242,128 247,986
Net assets 260,042 266,257
Capital and reserves
Called up share capital 10 - -
Share premium account 11 1,148,524 1,148,524
Profit and loss account 11 (888,482) (882,267)
Shareholders’ funds 260,042 266,257

These accounts were approved by the Board of Directors on 31 August 2012 and signed on 1ts behalf by

A 2 vl _

A R Kinch
Director

The notes on pages 8 to 13 form an integral part of these financial statements
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Cable & Wireless Europe Holdings Limited
Company Registration No 4659719
Directors' report and financial statements
For the year ended 31 March 2012

Notes to the financial statements
(formmng part of the financial statements)

Accounting policies

The following accounting policies have been applied consistently in deahng with items which are considered matenal in
relation to the financial statements

Basis of preparation
The financial statements are prepared i accordance with applicable accounting standards and under the historical cost
accounting rules

The financial statements have been prepared on a going concern basis The Company's business activities, together with
the factors hkely to affect its future development, performance and position are set out 1n the Directors’ report on page 1

The Directors have reviewed the financial position of the Company, including the arrangements with Cable& Wireless
Worldwide Group undertakings The Directors have also considered the financial position of the Company’s parent Cable
& Wireless Worldwide plc and the Cable&Wireless Worldwide Group, including centralised treasury arrangements, the
availability of a credit facility and at 31 March 2012, cash and cash equivalent balances of £106 million

On the basis of their assessment of the Company's financial position and of the enquiries made of the Directors of Cable &
Wireless Worldwide plc, the Company's Directors have no reason to beheve that a matenal uncertainty exists that may cast
doubt about the ability of the Cable& Wireless Worldwide Group to continue as a going concern Accordingly they expect
that the Company will be able to continue in operational existence for the foreseeable future and hence continue to adopt
the going concern basis of accountmng n preparing the annual financial statements

The Company 15 exempt by virtue of section 400 of the Companies Act 2006 from the requirement to prepare group
accounts These financial statements present information about the Company as an individual undertaking and not about its

group

Cash flow statement

Under FRS 1, the Company 1s exempt from the requirement to prepare a cash flow statement on the grounds that 1t 1s a
wholly owned subsidiary undertaking A consclidated cash flow statement 1s included in the financial statements of Cable
& Wireless Worldwide ple in which the Company 15 consolidated and which are pubhcly available from the address in
note 14

Fixed asset investments
Investments including investments in subsidiary undertakings are carried at cost less provision for impairment

Foreign currencies

Transactions durtng the year denorminated in foreign currency have been translated at the rates of exchange ruling at the
dates of the transactions Monetary assets and liabtlities denominated 1n foreign currencies are translated to sterling at the
rates of exchange ruling at the balance sheet date The resulting profits or losses are dealt with in the Profit and loss
account

Taxation

The charge for taxation 1s based on the result for the year and takes into account taxation deferred because of timing
differences between the treatment of certain items for taxation and accounting purposes Deferred tax 1s recognised,
without discounting, i respect of all uming differences between the treatment of certain items for taxation and accounting
purposes which have anisen but not reversed by the balance sheet date, except as atherwise required by FRS 19
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Cable & Wireless Europe Holdings Limited
Company Registration No 4659719
Directors' report and financial statements
For the year ended 31 March 2012

Notes to the financial statements

{continued)

Notes to the profit and loss account

The Directors did not receive any emoluments in respect of their services for this Company during the year (2011 £ml)
The Company had no employees during the year (2011 wl)
In the current year and the prior year, the audstor’s remuneration of £3,500 (2011 £4,000} for the audit of these financial

statements has been borne by another group company
Amounts written off/back against loans

The Company has reviewed the recoverability of its loans to fellow subsidiary compantes of Cable& Wireless Worldwide
Group This resulted 1n a write down of £24,619,000 agamst the Company's loan recervable balances

In the previous year, the Company wrote back £101,306,000 of the Company’s loan receivable balances that had
previously been provided for

Interest receivable and stmilar income

2012 2011
£'000 £'000
Interest recervable from group undertakings 32,759 31,926
Bank interest receivable 831 752
33,590 32,678
Interest payable and other similar charges
2012 2011
£'000 £'000
Bank loans and overdrafts 17 11
Interest on loans from group undertakings 6,306 11,208
Net foreign exchange loss 8,398 29,476
14,721 40,695
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Cable & Wireless Europe Holdings Limited
Company Registration No 4659719
Directors' report and financial statements
For the year ended 31 March 2012

Notes to the financial statements

{continued)

Taxation

Analysis of charge for the year

2012 2011

£000 £000
Current tax
Corporation tax charge 108 150
Double taxation relief (108) (150)
UK Corporation tax - -
Overseas withholding tax 108 150
Total tax on loss/profit on ordinary activities 108 150

Factors affecting current tax charge for the year

The current tax charge 1s igher than (2011 - lower than) the standard rate of corporation tax n the UK of 26% (2011 -
28%) The differences are explained below

2012 2011

£000 £000
(Loss)/profit on ordinary activities before taxation (6,107) 102,565
Corporation tax at standard rate (1,588) 28,718
Permanent differences 6,494 (31,004)
Group relief (clained)/surrendered without payment (4,798) 2,436
Overseas withholding tax suffered 108 150
Double taxation rehef (108) (150)
Current tax for the period 108 150

There were no recognised or unrecognised deferred tax balances as at 31 March 2012 or 31 March 2011

The corporation tax rate has been reduced from 26% to 24% from | Apnl 2012 The Chancellor also proposed changes to
further reduce the main rate of corporation tax by one per cent per annum to 22 per cent by 1 April 2014
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Notes to the financial statements

(continued)

Fixed asset investments

Shares 1n group undertakings

Cable & Wireless Europe Holdings Limited
Company Registration No 4659719
Directors' report and financial statements
For the year ended 31 March 2012

Subsidiary
undertakings
£'000
Cost
At1 Apnl 2011 54,848
At 31 March 2012 54,848
Provision for impairment
At 1 Apnl 2011 (36,571
Charge for the year (357
At 31 March 2012 (36,934)
Net book value
At 31 March 2012 17,914
At 31 March 2011 18,271

During the year, the Directors carmed out a review to determine whether there has been impawrment 1n the carrying values
of 1ts fixed asset mvestments 1 Line with FRS 11 ‘Impairment of fixed assets and goodwill’ This exercise resulied n a
write-down of £357,000 (2011 Write-back of £9,276,000) to reflect identified impairments

Principal subsidiary undertakings

Details of principal operating subsidiary undertakings are given below

Subsidiary Country of

undertaking Class Ownership incorporation Principal activities
Cable & Wireless SAS  Ordinary shares 100% France Telecommunications
(France)

Cable & Wireless Ordmary shares 100% Germany Telecommunications
Telecommunications

Services GmbH

Cable & Wireless S p A Ordmary shares 100% Italy Telecommunications
Cable and Wireless Ordinary shares 100% United Kingdom Telecommunications
Europe (UK) Limited

Cable and Wireless Ordinary shares 100% Spain Telecommunications
SLU

A full list of all subsidrary undertakings will be included with the ultimate parent company’s Annual Return
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Notes to the financial statements

{continued)

Debtors

Amounts falling due within one year:

Amounts due from group undertakings

Cable & Wireless Europe Holdings Limited
Company Registration No 4659719
Directors' report and financial statements
For the year ended 31 March 2012

2012 2011
£'000 £'000
766,099 668,285

The amounts due from group undertakings bear interest of LIBOR plus 3 50% The loans and any mterest accrued thereon
become repayable 1n full on the last day of each borrowing period or immediately upon demand

Creditors

The amounts due to group undertakings are unsecured and bear interest of LIBOR The loans and any interest accrued
thereon become repayable 1n full on the last day of each borrowing period or immediately upon demand of the lender

Amounts fallimg due within one year:

Amounts due to group undertakings

10 Share capital

Allotted, called up and fully paid shares

Ordinary share of £1 00 each

11 Reserves

At 1 Apnil 2011
Loss for the year

At 31 March 2012

2012 2011
£'000 £'000
7
525,319 593,154
2012 2011
No £ No. £
100 100 100 100
Share
premium Profit and
account loss account
£000 £'000
1,148,524 (882,267)
- (6,215)
1,148,524 (388,482)

Page 12
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Company Registration No 4659719
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Notes to the financial statements

{continued)

12 Contingent habilities

The Company and other fellow group companies, entered into a £260,000,000 multi-currency revolving facility agreement
with a consortium of banks The facility was secured by a fixed charge over the shares held in certain subsidiaries
mcluding the Company and a floating charge over assets in certain subsidianies including the assets of the Company No
amounts were drawn down at 31 March 2012 (2011 £n:l) and the facihity was subsequently cancelled wn July 2012

13 Related party transactions

Under FRS 8, the Company 15 exempt from the requirement to disclose transactions with wholly owned entities that are
part of the Cable&Wireless Worldwide Group, as all of the Company’s voting nights are controlled within the Group
There are no transactions with any other related parties

14 Ultimate parent company and controlling party

The Company’s immediate parent company 1s Cable & Wireless UK Holdings Limited, a company registered in England
and Wales

The Directors regard Vodafone Group Plc, a company registered in England and Wales, as the ulumate parent company
and controlling party, following its acquisition of the Cable& Wireless Worldwide Group on 27 July 2012

The smailest and largest group in which the results of the Company are consolidated 1s that of Cable & Wireless
Worldwide plc, the parent company The consolidated financial statements of Cable & Wireless Worldwide plc may be
obtained from the Company Secretary, Cable & Wireless Worldwide plc, Waterside House, Longshot Lane, Bracknell,
Berkshire, RG12 1XL
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