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MEDIA 20O HOLDINGS LIMITED

GROUP STRATEGIC REPORT
FOR THE YEAR ENDED 31 MARCH 2019

Introduction
The directors present their strategic report for the trading year ending 31 March 2019.

Business review

The Media Zoo Group’s three core divisions, Film, PR and Learning, have ail performed well over the trading
year.

The Media Zoo trading group has been recognised by PR Week magazine as the fastest growing
communications business in the UK,

The Group's top and bottom line figures have both grown significantly and the organisation continues to win
awards at many of the major awards festivals.

Principal risks and uncertainties

Whilst the economic climate continues to present challenges including the possibility of a Brexit related
downturn, the group has continued with its policy of de-risking itself wherever possible.

Financial key performance indicators

Group turnover across all group companies before consolidation adjustments amounted to £10.3m. After
adjusting for the inter company trading, group turnover increased from £5.7 million to £9.6 million (68% growth)
and group profit increased from £629,000 to over £1 million (59% growth).

Other key performance indicators

The company continues to enjoy good employee retention, has expanding into Switzerland and the USA and is

the ‘current holder of the Cannes Grand Prix and the New York Film Festival Grand Prize, the first media
company ever to hold these two awards simultaneously.

This report was approved by the board on 20 December 2019 and signed on its behalf.

M Killick
Director

o
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MEDIA ZOO HOLDINGS LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 MARCH 2019

The directors present their report and the financial statements for the year ended 31 March 2019.
Directors
The directors who served during the year were:

M Killick
R Pendered

Directors’ responsibilities statement

The directors are responsible for preparing the Group Strategic Report, the Directors’ Report and the
consolidated financial statements in accordance with applicable faw and regulations.

Company law reguires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 102 "The Financial Reporting Standard applicable in the UK and Republic of Ireland'. Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the Company and the Group and of the profit or loss of the Group for that period.

In preparing these financial statements, the directors are required to:

) select suitable accounting policies for the Group's financial statements and then apply them consistently,
. make judgments and accounting estimates that are reasonable and prudent;
. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

Group will continue in business,
The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and the Group and to enable them te ensure that the financial statements comply with the Companies
Act 2006. They are also responsible for safeguarding the assets of the Company and the Group and hence for
taking reasonable steps for the prevention and detection of fraud and other irregularities.
Results and dividends
The profit for the year, after taxation, ameounted to £1,037,632 (2018 - £628,685).
The totai distribution of dividends to the owners of the company for the period are £50,000 (2018 - £nil).

Disclosure of information to auditor

Each of the persons who are directors at the time when this Directors’ Report is approved has confirmed that:

. so far as the director is aware, there is no relevant audit information of which the Company and the
Group's auditor is unaware, and

. the director has taken all the steps that cught to have been taken as a director in order io be aware of any
relevant audit information and to establish that the Company and the Group's auditor is aware of that
information. '

Post balance sheet events

There have been no significant events affecting the Group since the year end.
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MEDIA ZOO HOLDINGS LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2019

Auditor

The auditor, TWP Accounting LLP, will be proposed for reappointment in accordance with section 485 of the
Companies Act 2006.

This report was approved by the board on 10 l I \( ‘] and signed on its behal.
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MEDIA ZOO HOLDINGS LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF MEDIA ZOO HOLDINGS LIMITED

Opininn

We have audited the financial statements of Media Zoo Holdings Limited (the 'parent Company') and its
subsidiaries (the 'Group') for the year ended 31 March 2018, which comprise the Group Statement of
Comprehensive Income, the Group and Company Balance Sheets, the Group Statement of Cash Flows, the
Group and Company Statement of Changes in Equity and the related notes, including a summary of significant
accounting policies. The financial reporting framework that has been applied in their preparation is applicable law
and United Kingdom Accounting Standards, including Financial Reporting Standard 102 ‘'The Financial Reporting
Standard applicable in the UK and Republic of Ireland' (United Kingdom Generally Accepted Accounting
Practice).

In our opinicn the financial statements:

. give a true and fair view of the state of the Group's and of the parent Company's affairs as at 31 March
2019 and of the Group's profit for the year then ended;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibitities for the audit
of the financial statements section of our report. We are independent of the Group in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the United Kingdom, including the
Financial Reporting Council’'s Ethical Standard, and we have fulfilied our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to
report to you where:

. the directors’ use of the going concern basis of accounting in the preparation of the financial statements is
not appropriate; or
. the directors have not disclosed in the financial statements any identified material uncertainties that may

cast significant doubt about the Group's or the parent Company's ability to continue to adopt the going
concern basis of accounting for a period of at least twelve months from the date when the financial
statements are authorised for issue.

Other information

The directors are responsible for the other information. The other informaticn cemprises the information included
in the Annual Report, other than the financial statements and our Auditor's Report thereon. Our opinion on the
financial statements does not cover the other information and, except to the sxtent otherwise explicitly stated in
our repart, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
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MEDIA ZOO HOLDINGS LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF MEDIA ZOO HOLDINGS LIMITED
(CONTINUED)

required to report that fact.
We have nothing to report in this regard.
Opinion on other matters prescribed by the Companies Act 2006

In our opinicn, based on the work undertaken in the course of the audit;

. the information given in the Group Strategic Report and the Directors' Report for the financial year for
which the financial statements are prepared is consistent with the financial statements; and
. the Group Strategic Report and the Directors’ Report have been prepared in accordance with applicable

legai requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the Group and the parent Company and its environment
obtained in the course of the audit, we have not identified material misstaternents in the Group Strategic Report
or the Directors' Report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion;

. adequate accounting records have not been kept by the parent Company, or returns adeguate for our
audit have not been received from branches not visited by us; or

. the parent Company financial statements are not in agreement with the accounting records and returns; or

. certain disclosures of directors' remuneration specified by law are not made; or

. we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the Directors' Responsibilities Statement on page 2, the directors are responsible for
the preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

in preparing the financial statements, the directors are responsible for assessing the Group's and the parent
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the directors either intend to liguidate the Group or the
parent Company or to cease operations, or have no realistic alternative but to do so.
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MEDIA ZOO HOLDINGS LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF MEDIA Z0O HOLDINGS LIMITED
(CONTINUED)

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an Auditor's Report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs {UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our
Auditor's Report.

Other matters

The financial statements of the Company for the year ended 31 March 2018 were not audited at the request of
the Company's members, as a body.

Use of our report

This report is made solely to the Company's members in accordance with Chapter 3 of Part 16 of the Companies
Act 2006. Our audit work has been undertaken so that we might state to the Company's members those matters
we are required fo state to them in an Auditor's Report and for no other purpose. To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the Company and the Company's
members for our audit work, for this report, or for the opinions we have formed.

- ﬂw'l‘
Philip Munk FCA FCCA (Senior Statutory Auditor)

for and on behalf of
TWP Accounting LLP

Chartered Accountants & Statutory Auditors

The Old Rectory
Church Street
Weybridge
Surrey

KT13 8DE

23 December 2019
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MEDIA ZOO HOLDINGS LIMITED

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2019

Turnover
Cost of sales

Gross profit

Administrative expenses

Operating profit

Interest receivable and similar income
Interest payable and expenses

Profit before taxation

Tax on profit

Profit for the financial year

Unrealised (deficitysurplus on revaluation of tangible fixed assets
Deferred tax on revaluation gain

Other comprehensive income for the year

Total comprehensive income for the year

Profit for the year attributable to:

Owners of the parent Company

Total comprehensive income for the year attributable to:

Owners of the parent Company

The notes on pages 13 to 31 form part of these financial statements.

Note

10

Unaudited

2019 2018

£ £
9,611,059 5,685,035

(3,057,930) (772,868)
6,553,129 4,912,167

{5,208,298) (4,064,945}
1,344,831 847,222
5,000 5,000

{100,396) {88,449)
1,249,435 783,773

{211,803) {135,088}
1,037,632 628,685

(70,2585) -

40,850 18,968
{29,405) 18,968
1,008,227 647,653
1,037,632 628,685
1,037,632 628,685
1,008,227 647,653
1,008,227 647,653
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MEDIA ZOO HOLDINGS LIMITED
REGISTERED NUMBER: 09684955

CONSOLIDATED BALANCE SHEET

AS AT 31 MARCH 2019

Fixed assets

Intangible assets
Tangible assets

Current assets

Debtors: amounts falling due after more than
one year

Debtors: amounis falling due within one year
Cash at bank and in hand

Creditors: amounts falling due within cne
year

Net current assets

Total assets less current liabilities

Creditors: amounts falling due after more
than one year

Provisions for liabilities

Deferred taxation

Net assets

Capital and reserves

Called up share capital
Revaluation reserve
Profit and loss account

Note

12
13

15
15
16

17

18

21

22
23
23

500,000
2,201,494
2,640,465

5,341,959

(2,746,267)

(505,104)

2019

270
5,645,367

5,645,637

500,000
1,869,130
2,536,780

4,905,910
(2,744,366)

2,595,692

8,241,329

(2,795,943)

(425,134)

(505,104)

4,940,282

91
1,661,810
3,278,381

4,940,282

Unaudited
2018
£

5,428,727

5,429,727

2,161,544

7,691,271

(3,184,082}

(425,134)

3,882,055

g1
1,691,216
2,290,749

3,982,055

The financial statements were approved and authorised for issue by the board and were signed on its behalf on

20 December 2019.
L AN

M Killick
Director

The notes on pages 13 to 31 form part of these financial statements.
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MEDIA Z00 HOLDINGS LIMITED
REGISTERED NUMBER: 09684955

COMPANY BALANCE SHEET
AS AT 31 MARCH 2019

Fixed assets

Intangible assets
Tangible assets
investments

Current assets

Debtors: amounts faliing due after more than
One year

Debtors: amounts falling due within one year
Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current assets
Total assets less current liabilities

Provisions for liabilities

Deferred taxation

Net assets

Capital and reserves

Called up share capital

Revaluation reserve

Profit and loss account brought forward
Profit for the year

Other changes in the profit and loss account

Profit and loss account carried farward

Note

12
13
14

15
15
16

17

21

22
23

500,000
13,261
1,234,551

1,747,812

(427,100)

(100,365)

1,235,742
1,109,043
(50,000)

2019

270
873,473
500,293

1,374,036

1,320,712

2,694,748

(100,365)

2,594,383

91
299,507

2,294,785

2,594,383

Unaudited

2018

£

293

293
500,600
543,188
795,872
7,838,060

{603,520}

1,235,540

1,235,833

1,235,833

91
479,730
756,012

1,235,742

1,235,833

The financial statements were approved and authorised for issue by the board and were signed on its behatf on

20) December 2019.

Ve

M Killick
Director

The nctes on pages 13 to 31

part of these financial staterments.
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MEDIA ZOO HOLDINGS LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2019

At 1 April 2017 (unaudited)

Comprehensive income for the year
Profit for the year

Deferred tax on revaluation gain
Other comprehensive income for the year
Total comprehensive income for the year

At 1 April 2018

Comprehensive income for the year
Profit for the year

Deficit on revaluation of leasehold property
Deferred tax on revaluation gain

Other comprehensive income for the year

Total comprehensive income for the year
Dividends: Equity capital

At 31 March 20198

The notes on pages 13 to 31 form part of these financial statements.

Called up Revaluation

Profit and

share capital reserve loss account Total equity
£ £ £ £
91 1,672,247 1,662,064 3,334,402
- - 628,685 628,685
- 18,968 - 18,968
- 18,968 - 18,968
- 18,968 628,685 647,653
91 1,691,215 2,290,749 3,982,055
- - 1,037,632 1,037,632
- (70,255) - (70,255)
- 40,850 - 40,850
- (29,405) - {29,405)
- (29,405) 1,037,632 1,008,227
- - (50,000) {50,000)
91 1,661,810 3,278,381 4,940,282
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MEDIA ZOO HOLDINGS LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 MARCH 2019

At 1 April 2017 (unaudited)

Comprehensive income for the year
Profit for the year

Total comprehensive income for the year

At 1 April 2018

Comprehensive income for the year
Profit for the year

Surplus on revaluation of leasehold property

Other comprehensive income for the year

Total comprehensive income for the year
Dividends: Equity capital

At 31 March 2019

The notes on pages 13 to 31 form part of these financial statements.

Called up Revaluation

Profit and

share capital reserve loss account Total equity
£ £ £ £
91 - 479,730 479,821
- - 756,012 756,012
- - 756,012 756,012
91 - 1,235,742 1,235,833
- - 1,109,043 1,109,043
- 299,507 - 299,507
- 299,507 - 299,507
- 299,507 1,109,043 1,408,550

- - (50,000) (50,000)
91 299,507 2,294,785 2,594,383
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MEDIA ZOO HOLDINGS LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MARCH 2019

Cash flows from operating activities

Profit for the financial year
Adjustments for:

Depreciation of tangible assets
Interest paid

Interest received

Taxation charge

{increase) in debtors

Increase in creditors

Taxation payable

Net cash generated from operating activities

Cash flows from investing activities

Purchase of intangible fixed assets
Purchase of tangibie fixed assets
Sale of tangible fixed assets
Interest received

Net cash from investing activities

Cash flows from financing activities

New secured loans

Repayment of loans

Repayment of/new finance leases
Dividends paid

Interest paid

Net cash used in financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents af beginning of year

Cash and cash equivalents at the end of year

Cash and cash equivalents at the end of year comprise:

Cash at bank and in hand

The notes on pages 13 to 31 form part of these financial statements.

Unaudited
2019 2018
£ £
1,037,632 628,685
155,702 168,626
100,396 88,449
(5,000) (5,0600)
211,803 135,088
(327,835) {907,606)
1,216,158 387,972
(113,752) (23,384)
2,275,104 472,830
(270) -
(368,507)  (796,322)
{2,835) -
5,000 5,000
(366,612) (791,322
- 581,370
{621,066) -
{1,033,345) 563,240
(50,000) -
(100,396) (88,449)
(1,804,807) 1,056,161
103,685 737,669
2,536,780 1,799,111
2,640,465 2,536,780
2,640,465 2 536,780
2,640,465 2,536,780
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1.

MEDIA ZOO HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

General information

Media Zoo Holdings Limited is a private company limited by shares, registered in England and Wales. The
principal activity of the company in the year under review was that of a holding company.

The address of the registered office is given on the Company Information page of these financial
statements.

Accounting policies

2.1

2.2

2.3

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Financial Reporting Standard 102,
the Financial Reporting Standard applicable in the UK and the Republic of Ireland and the
Companies Act 2008,

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires Group management to exercise judgment in applying
the Group's accounting policies.

The Company has taken advantage of the exemption allowed under section 408 of the Companies
Act 2006 and has not presented its own Statement of Comprehensive Income in these financial
statements.

The following principal accounting policies have been applied:
Basis of consolidation

The consolidated financial statemenfs present the results of the Company and its own subsidiaries
("the Group") as if they form a single entity. Intercompany transactions and balances between group
companies are therefore eliminated in full.

The consolidated financial statements incorporate the results of business combinations using the
purchase method. in the Balance Sheet, the acquiree’s identifiable assets, liabilities and contingent
liabilities are initially recognised at their fair values at the acquisition date. The results of acquired
operations are included in the Consolidated Statement of Comprehensive Income from the date on
which control is obtained. They are deconsolidated from the date control ceases.

In accordance with the transitional exemption available in FRS 102, the group has chosen not to
retrospectively apply the standard to business combinations that occurred before the date of
transition to FRS 102, being 01 April 2015.

Turnover

Turnover comprises revenue recognised by the group in respect of media services and property
rental income during the year, exclusive of value added tax and trade discounts.

Turnover is recognised in the profit and loss account over the period to which it relates. Where
invoiced in advance, the turnover is included in deferred income in the balance sheet.
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2,

MEDIA 200 HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

Accounting policies (continued)

24

2.5

2.6

2.7

28

Operating leases: the Group as lessee

Rentals paid under operating leases are charged to the Consolidated Staiement of Comprehensive
income on a straight line basis over the lease term.

Benefits received and receivable as an incentive to sign an operating lease are recognised on a
straight line basis over the lease term, unless another systematic basis is representative of the time
pattern of the lessee's benefit from the use of the leased asset.

The Group has taken advantage of the optional exemption available on transition to FRS 102 which
allows lease incentives on leases entered into before the date of transition to the standard 01 April
2017 to continue to be charged over the pericd to the first market rent review rather than the term of
the lease.

Interest income

Interest income is recognised in the Consclidated Statement of Comprehensive Income using the
effective interest method.

Finance costs

Finance costs are charged to the Consolidated Statement of Comprehensive Income over the term of
the debt using the effective interest method so that the amount charged is at a constant rate on the
carrying amount. Issue costs are initially recognised as a reduction in the proceeds of the associated
capital instrument.

Borrowing costs

All borrowing costs are recognised in the Consolidated Statement of Comprehensive Income in the
year in which they are incurred.

Pensions

Defined contribution pension plan

The Group operates a defined contribution plan for its employees. A defined contribution plan is a
pension plan under which the Group pays fixed contributions into a separate entity. Once the
contributions have been paid the Group has no further payment obligations.

The contributions are recognised as an expense in the Consolidated Statement of Comprehensive
Income when they fall due. Amounts not paid are shown in accruals as a liability in the Balance

Sheet. The assets of the plan are held separately from the Group in independently administered
funds.
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2,

MEDIA ZOO HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

Accounting policies (continued)

2.9 Current and deferred taxation

The tax expense for the year comprises current and deferred fax. Tax is recognised in the
Consolidated Statement of Comprehensive Income, except that a charge atiributable to an item of
income and expense recognised as other comprehensive income or to an item recognised directly in
equity is alsc recognised in other comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the balance sheet date in the countries where the Company and
the Group operate and generate income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not
reversed by the Balance Sheet date, except that;

. The recognition of deferred tax assets is limited to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxabie profits;

. Any deferred tax balances are reversed if and when all conditions for retaining associated tax
atiowances have been met; and

. Where they relate to timing differences in respect of interests in subsidiaries, associates,

branches and joint ventures and the Group can contro! the reversal of the timing differences
and such reversal is not considered probable in the foreseeable future.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values of
assets acquired and the future tax deductions available for them and the differences between the fair
values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is determined
using tax rates and laws that have been enacted or substantively enacted by the balance sheet date.

2.10 Intangible assets

Intangible assets are initially recognised at cost. After recognition, under the cost model, intangible
assets are measured at cost less any accumulated amortisation and any accumulated impairment
losses.

All intangible assets are considered to have a finite useful life. If a reliable estimate of the useful life
cannot be made, the useful life shall not exceed ten years.

2.11 Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable of
operating in the manner intended by management.
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MEDIA ZOO HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

Accounting pelicies (continued)

2.11 Tangible fixed assets {(continued)

Depreciation is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives, using the straight-line method.

Depreciation is provided on the following basis:
Freehold property - 2% straight line

Long-term leasehold property at a rate designed to write off the cost over the
life of the leases

Plant and machinery “ 25% straight line
Fixtures and fittings - 5% straight line
Office equipment - 25% straight tine

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised in the Consolidated Statement of Comprehensive Income.

2.12 Valuation of investments
Investments in subsidiaries are measured at cost less accumulated impairment,

2.13 Debtors
Short term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at amortised
cost using the effective interest method, less any impairment.

2,14 Cash and cash equivalents
Cash is represented by cash in hand and deposits with financial institutions repayabie without penalty
on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature inno
more than three months from the date of acquisition and that are readily convertible to known

amounts of cash with insignificant risk of change in value.

In the Consolidated Statement of Cash Flows, cash and cash equivalents are shown net of bank
overdrafts that are repayable on demand and form an integral part of the Group’s cash management,

2,15 Creditors
Short term creditors are measured at the transaction price. Other financial liabilities, including bank

loans, are measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method.
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2,

MEDIA ZOO HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

Accounting policies (continued)

2.16 Provisions for liabilities

Provisions are made where an event has taken place that gives the Group a legal or constructive
obligation that probably requires settlement by a transfer of economic benefit, and a reliable estimate

can be made of the amount of the obligation.

Provisions are charged as an expense to the Consolidated Statement of Comprehensive Income in
the year that the Group becomes aware of the obligation, and are measured at the best estimate at
the Balance Sheet date of the expenditure required o setile the obligation, taking intc account
relevant risks and uncertainties.

When payments are eventually made, they are charged to the provision carried in the Balance Sheet.
2.17 Financial instruments
The Group only enters info basic financial instrument transactions that result in the recognition of

financial assets and liabilities like trade and other debtors and creditors, loans from banks and other
third parties, loans to refated parties and investments in non-puttable ordinary shares.

2.18 Dividends
Equity dividends are recognised when they become legally payable. Interim equity dividends are

recognised when paid. Final equity dividends are recognised when approved by the shareholders at
an annual general meeting.

Turnover

An analysis of turnover by ciass of business is as follows:

Unaudited

2019 2018

£ £

Media services 9,611,059 5,685,035

9,611,059 5,685,035

All turnover arose within the United Kingdom.

Operating profit

The operating profit is stated after charging:

Unaudited

2019 2018

£ £

Other operating lease rentals 11,349 341,513
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MEDIA ZOO HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

Auditor's remuperation

2019
£
Auditor's remuneration 9,000
Employees
Staff costs, including directors' remuneration, were as follows:
Group Group Company Company
2019 2018 2019 2018
£ £ £ £
Wages and salaries 3,405,477 2,479,566 - -
Social security costs 378,055 258,082 - -
Cost of defined contribution scheme 52177 132,991 - -

3,835,709 2,870,639 - .

The average monthly number of employees, including the directors, during the year was as follows:

Unaudited

2019 2018

No. No.

Administrative 73 51

The Company has no employees other than the directors, who did not receive any remuneration (2018 -
£NIL)

Directors' remuneration

Unaudited

2019 2018

£ £

Directors' emoluments 288,000 264,000

288,000 264,000
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10.

MEDIA Z00 HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

Interest receivable

Other interest receivable

Interest payable and similar expenses

Bank interest payable

Taxation

Corporation tax

Current tax on profits for the year

Total current tax

Deferred tax

Origination and reversal of timing differences

Total deferred tax

Taxation on profit on ordinary activities

Unaudited

2019 2018

£ £

5,000 5,000
5,000 5,000
Unaudited

2019 2018

£ £
100,396 88,449
100,396 88,449
Unaudited

2019 2018

£ £
161,238 132,220
161,238 132,220
161,238 132,220
50,565 2,868
50,565 2,868
211,803 135,088
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11,

MEDIA ZOO HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

Taxation (continued)

Factors affecting tax charge for the year

The tax assessed for the year is the same as (20718 - the same as) the standard rate of corporation tax in
the UK of 19% (20718 - 19%) as set out below:

Unaudited
2019 2018
£ £
Profit on ordinary activities before tax 1,249,435 763,773
Profit on ordinary activities multiplied by standard rate of corporation tax in
the UK of 19% (2018 - 19%) 237,393 145,117
Effects of:
Expenses not deductible for tax purposes, other than goodwill amortisation
and impairment 849 {10,028)
Capital allowances for year in excess of depreciation {76,537) -
Utilisation of tax losses 25,971 -
Other timing differences leading to an increase (decrease) in taxation 50,565 -
Adjustment in research and development tax credit leading to an increase
(decrease) in the tax charge (26,438) -
Total tax charge for the year 211,803 135,088
Factors that may affect future tax charges
There were no factors that may affect future tax charges.
Dividends
Unaudited
2019 2018
£ £
Dividends paid to owners 50,000 -

50,000 -
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12.

MEDIA ZQO HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

Intangible assets

Group and Company

Cost
Additions

At 31 March 2019

Net book value

At 31 March 2019

At 37 March 2618

Patents
£

270

270

270
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13.

Tangible fixed assets

Group

Cost
At 1 April 2018
Additions

At 31 March 2019

Depreciation
At 1 April 2018

MEDIA ZOO HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

Charge for the year on owned

assets
Disposals

At 31 March 2019

Net hook value

At 31 March 2019

At 31 March 2018

Freehold
Long leasehold

Long-term
Freehold leasehold Plant and Fixtures and

property property machinery fittings Total
£ £ £ £ £
711,308 3,978,433 552,218 861,566 6,103,525
- - 135,598 232,909 368,507
711,308 3,978,433 687,816 1,094,475 6,472,032
- - 361,486 312,342 673,798

- - 102,707 52,995 155,702
- - - (2,835) {2,835)

- - 464,193 362,472 826,665
711,308 3,978,433 223,623 732,003 5,645,367
711,308 3,978,433 180,732 549,254 5,426,727
The net book value of land and buildings may be further analysed as follows:

Unaudited

2019 2018

£ £

711,308 -
3,978,433 4,689,741
4,689,741 4,689,741

Paragraph 35.10(d) of FRS 102 provides an optional exemption from restating the value of the property
based on its originat cost. The group and company has decided not to continue its policy of revaluation as
permitted by FRS 102. The revalued amount from the valuation as at 20 November 2015 is now used as
its deemed cost. In order to comply with company law the revaluation reserve has been retained and any
excess depreciation will be offset against it.
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13.

MEDIA ZOO HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

Tangible fixed assets (continued)

Company
Long-term
leasehold Fixtures and
property fittings Total
£ £ £
Cost
Transfers intra group 715,000 158,473 873,473
At 31 March 2019 715,000 158,473 873,473
At 31 March 2019 - - -
Net book value _
At 31 March 2019 715,000 158,473 873,473
At 31 March 2018 - - -
The net book value of land and buildings may be further analysed as follows:
Unaudited
2019 2018
£ £
t ong leasehold 715,000 -
715,000 -
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MEDIA ZOO HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

Fixed asset investments

Company

Cost or valuation
At 1 April 2018
Additions

At 31 March 2019

Subsidiary undertakings

The following were subsidiary undertakings of the Company:

Class of
Name Registered office shares
Media Zeco Limited England Ordinary
Media Zoo Properties Limited England Ordinary
Media Zoo Scotland Limited Scotland Ordinary
Media Zoo Scotland Properties Limited Scotland Ordinary

The above subsidiaries have been consolidated within the group financial statements.

Investments
in
subsidiary
companies
£

293
500,000

500,293

Holding

100%
100%
100%
100%
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16.

MEDIA ZOO HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

Debtors

Due after more than one year
Other debtors

Due within one year

Trade debtors

Amounts owed by group undertakings
Other debtors

Prepayments and accrued income

Cash and cash equivalents

Cash at bank and in hand

Group Group Company Company
Unaudited Unaudited
2019 2018 2019 2018
£ £ £ £
500,000 500,000 500,000 500,000
500,000 500,000 500,000 500,000
Group Group Company Company
Unaudited Unaudited
2019 2018 2019 2018
£ £ £ £
1,705,781 655,727 5,000 13,208
- - 3,600 360,000

69,704 21,722 4,529 -
426,009 1,191,681 132 168,980
2,201,494 1,869,130 13,261 543,188
Group Group Company Company
Unaudited Unaudited
2019 2018 2019 2018
£ E £ £
2,640,465 2,536,780 1,234,551 785,872
2,640,465 2,636,780 1,234,551 795,872
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MEDIA ZOO HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

Creditors: Amounts falling due within one year

Bank loans

Trade creditors

Amounts owed to group undertakings
Corporation tax

Other taxation and social security

Obligations under finance lease and hire
purchase contracts

Other creditors
Accruals and deferred income

The following liabilities were secured:

Bank loans

Details of security provided:

Group Group Company Company
Unaudited Unaudited
2019 2018 2019 2018
£ £ £ £
179,269 363,008 - -
278,859 68,387 33 6
- - 403,471 580,100
192,207 140,192 - 19,003
598,084 384,128 13,296 2,620
58,256 30,286 - -
313,476 41,544 - 1,891
1,126,116 1,716,821 10,300 -
2,746,267 2,744,366 427,100 603,520
Group Group
Unaudited
2019 2018
£ £
179,269 363,008
179,269 363,008

Included within creditors falling due within one year are bank loans of £179,269 (2018 - £363,008) that are
setured by fixed charges over the freehold and leasehold properties.
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18.

MEDIA ZOO HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

Creditors: Amounts falling due after more than one year

Bank ioans
Net obligations under finance leases and hire purchase contracts

The following liabilities were secured:

Bank loans

Details of security provided:

Group Group
Unaudited

2019 2018

£ £
2,731,985 3,169,312
63,958 14,770
2,795,943 3,184,082
Group Group
Unaudited

2019 2018

£ £
2,731,985 3,169,312
2,731,985 3,169,312

Included within creditors falling due within one year are bank loans of £2,731,985 (2018 - £3,169,312) that

are secured by fixed charges over the freehcld and leasehold properties.

Page 27



19.

20.

MEDIA ZOO HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

Loans

Amounts falling due within one year
Bank loans

Amounts falling due 1-5 years
Bank loans

Amounts falling due after more than 5 years
Bank loans

Hire purchase and finance leases

Minimum lease payments under hire purchase fail due as follows:

Within one year
Between 1-5 years

Group Group
Unaudited

2019 2018

£ £

179,269 363,008
179,269 363,008
709,143 786,066
709,148 786,066
2,022,837 2,383,246
2,022,837 2,383,246
2,911,254 3,532,320
Group Group
Unaudited

2019 2018

£ £

58,256 30,286
63,958 14,770
122,214 45,056
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MEDIA ZOO HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

Deferred taxation

Group

At beginning of year
Charged to profit or loss
Utilised in year

At end of year

Company

Charged to profit or loss

At end of year

Deferred tax on revaluation gains

Share capital

Allotted, called up and fully paid
81 (2018 - 91) Ordinary shares of £1.00 each

2019
£
{425,134)
(80,356)
386
{505,104)
2019
£
(100,365)
(100,365)
Group Group Company
Unaudited
2019 2018 2019
£ £ £
{505,104) (425,134) (100,365)
{505,104) (425,134) (100,365)
Unaudited
2019 2018
£ £
91 91
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MEDIA ZOO HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

Reserves
Revaluation reserve

The revaluation reserve represents the cumulative effect of revaluations of tangible fixed assets where a
policy of revaluation was previously adopted.

Paragraph 35.10(d) of FRS 102 provides an optional exemption from restating the value of the property
based on its original cost. The group and company has decided not to continue its policy of revaluation as
permitted by FRS 102. The revalued amount from the valuation as at 20 November 2015 is now used as
its deemed cost. In order to comply with company law the revaluation reserve has been retained and any
excess depreciation will be offset against it.

Profit and loss account

The profit and loss account represents cumulative profits and losses net of adjustments.

Pension commitments

The Group operates a defined contributions pension scheme. The assets of the scheme are held
separately from those of the Group in an independently administered fund. The pension cost charge
represents contributions payable by the Group to the fund and amounted to £52,177 (2018 - £132,991).
Contributions totalling £8,398 (2018 - £3,620) were payable to the fund at the balance sheet date and are
included in creditors.
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MEDIA Z0OO HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

Related party transactions

Foxboro Properties Limited
During the year, Media Zoo Limited advanced a loan of £60,000 to Foxboro Properties Limited (a

company in which M Killick is a director). At the balance sheet date, Foxboro Properties Limited owed
£60,000 (2018 - £nil) to Media Zoo Limited.

Mark Michael Limited

At the balance sheet date, Mark Michael Limited {a company in which M Killick is a director) owed
£250,000 (2018 - £250,000) in convertibie loans to Media Zoo Holdings Limited. During the year, interest
of £2,500 (2018 - £2,500) was charged. At the balance sheet date, £2,500 (2018 - £2,500) of unpaid
interest is included within Trade Debtors.

Solanz Systems_Limited
At the balance sheet date, Solana Systems Limited (a company in which R Pendered is a director) owed

£250,000 (2018 - £nil) in convertible loans to Media Zoo Holdings Limited. During the year, interest of
£2 500 (2018 - £2,500) was charged. At the balance sheet date, £2,500 (2018 - £2,500) of unpaid interest
is included within Trade Debtors.

During the year, Solana Systems Limited charged management fees of £162,100 to Media Zoo Limited.
At the balance sheet date, Media Zoo Limited owed £15,330 to Solana Systems Limited.

Mark Killick Limited

During the year, Mark Killick Limited (a company in which M Kiilick is a director) charged management
fees of £141,600 to Media Zoo Limited. At the balance sheet date, Media Zoo Limited owed £14,712 to
Mark Killick Limited.

During the year, Mark Killick Limited charged management fees of £50,000 to Media Zoo Properties
Limited. Af the balance sheet date, Media Zoo Properties Limited owed £nil fo Mark Killick Limited.

Llamrai Limited

During the year, Llamrai Limited (a company in which R Pendered is a director) charged management
fees of £29,500 to Media Zoo Limited. At the balance sheet date, Media Zoo Limited owed £nil to Llamrai
Limited.

Subsidiary Companies Exemption

The following companies are exempt from the requirement to be audited by virtue of Section 478A of The
Companies Act 2006.

Media Zoo Limited (Registered Number 04655948)

Media Zoo Scotland Limited {Registered Number 550714}

Media Zoo Properties Limited {Registered Number 06681453)

Media Zoo Scotland Properties Limited (Registered Number 577914)
Controlling party

The company is under the control of the directors.
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