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EAST OF ENGLAND BROADBAND NETWORK

‘BALANCE SHEET
AS AT 31 MARCH 2019
2019 2018
Notes £ £ £ . £
Fixed assets
Tangible assets 3 3,643 1,950
Investments 4 1 2
3,644 1,952
Current assets
Debtors 5 347,480 344,190
Cash at bank and in hand 505,023 410,841
852,503 755,031
Creditors: amounts falling due within
one year 6 (646,986) (574,191)
Net current assets 205,517 180,840
Total assets less current liabilities 209,161 182,792
Provisions for liabilities 4,281 (344)
Net assets ' 213,442 182,448
Capital and reserves
Profit and loss reserves 213,442 182,448

The directors of the company have elected not to include a copy of the profit and loss account within the financial
statements.

For the financial Year ended 31 March 2019 the company was entitled to exemption from audit under section 477
of the Companies Act 2006 relating to small companies.

The directors acknowledge their responsibilities for complying with the requirements of the Companies Act 2006
with respect to accounting records and the preparation of financial statements.

The members have not required the company to obtain an audit of its financial statements for the Year in
question in accordance with section 476. '

These financial statements have been prepared and delivered in accordance with the provisions applicable to
companies subject to the small companies regime.

The financial statements were approved by the board of directors and authorised for issue on 11 September
2019 and are signed on its behalf by:

Company Registration No. 04649057




EAST OF ENGLAND BROADBAND NETWORK

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

11

1.2

13

14

Accounting policies

Company information

East of England Broadband Network is a private company limited by shares incorporated in England and
Wales. The registered office is Unit 1 Saltmore Farm, New Inn Road, Hinxworth, Hertfordshire, SG7 5EZ.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland” (“FRS 102") and the requirements of the
Companies Act 2006 as applicable to companies subject to the small companies regime. The disclosure
requirements of section 1A of FRS 102 have been applied other than where additional disclosure is
required to show a true and fair view.

The financial statements are prepared in sterling, which is the functional currency of the company.
Monetary amounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention. The principal
accounting policies adopted are set out below.

Turnover
Turnover represents amounts receivable for services net of VAT.

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the
goods have passed to the buyer (usually on dispatch of the goods), the amount of revenue can be
measured reliably, it is probable that the economic benefits associated with the transaction will flow to the
entity and the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Revenue from contracts for the provision of professional services is recognised by reference to the stage
of completion when the stage of completion, costs incurred and costs to complete can be estimated
reliably. The stage of completion is calculated by comparing costs incurred, mainly in relation to contractual
hourly staff rates and materials, as a proportion of total costs. Where the outcome cannot be estimated
reliably, revenue is recognised only to the extent of the expenses recognised that it is probable will be
recovered.

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over
their useful lives on the following bases:

Fixtures, fittings & equipment 25% Reducing balance
Computer equipment 33% Straight line

The gain or loss arising on the disposal of an asset is determined as the difference between the sale
proceeds and the carrying value of the asset, and is credited or charged to profit or loss.

Fixed asset investments

Interests in subsidiaries, associates and jointly controlled entities are initially measured at cost and
subsequently measured at cost less any accumulated impairment losses. The investments are assessed
for impairment at each reporting date and any impairment losses or reversals of impairment losses are
recognised immediately in profit or loss.




EAST OF ENGLAND BROADBAND NETWORK

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2019

15

1.6

1.7

Accounting policies (Continued)

Impairment of fixed assets

At each reporting period end date, the company reviews the carrying amounts of its tangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss (if any). Where it is not possible to estimate the recoverable amount of an individual asset,
the company estimates the recoverable amount of the cash-generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset for
which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount.
An impairment loss is recognised immediately in profit or loss, unless the relevant asset is carried at a
revalued amount, in which case the impairment loss is treated as a revaluation decrease.

Recognised impairment losses are reversed if, and only if, the reasons for the impairment loss have
ceased to apply. Where an impairment loss subsequently reverses, the carrying amount of the asset (or
cash-generating unit) is increased to the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount that would have been determined had no
impairment loss been recognised for the asset (or cash-generating unit) in prior years. A reversal of an
impairment loss is recognised immediately in profit or loss, unless the relevant asset is carried at a
revalued amount, in which case the reversal of the impairment loss is treated as a revaluation increase.

Cash and cash equivalents

Cash at bank and in hand are basic financial assets and include cash in hand, deposits held at call with
banks, other short-term liquid investments with original maturities of three months or less, and bank
overdrafts. Bank overdrafts are shown within borrowings in current liabilities.

Financial instruments
The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section
12 ‘Other Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the company's balance sheet when the company becomes party to
the contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when
there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at
transaction price including transaction costs and are subsequently carried at amortised cost using the
effective interest method unless the arrangement constitutes a financing transaction, where the transaction
is measured at the present value of the future receipts discounted at a market rate of interest. Financial
assets classified as receivable within one year are not amortised.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the
assets of the company after deducting all of its liabilities.




EAST OF ENGLAND BROADBAND NETWORK

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2019
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1.10

1.1

Accounting policies (Continued)

Basic financial liabilities

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and
preference shares that are classified as debt, are initially recognised at transaction price unless the
arrangement constitutes a financing transaction, where the debt instrument is measured at the present
value of the future payments discounted at a market rate of interest. Financial liabilities classified as
payable within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course
of business from suppliers. Amounts payable are classified as current liabilities if payment is due within
one year or less. If not, they are presented as non-current liabitities. Trade creditors are recognised initially
at transaction price and subsequently measured at amortised cost using the effective interest method.

Equity instruments :

Equity instruments issued by the company are recorded at the proceeds received, net of transaction costs.
Dividends payable on equity instruments are recognised as liabilities once they are no longer at the
discretion of the company.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as
reported in the profit and loss account because it excludes items of income or expense that are taxable or
deductible in other years and it further excludes items that are never taxable or deductible. The company’s
liability for current tax is calculated using tax rates that have been enacted or substantively enacted by the
reporting end date. ‘

Deferred tax

Deferred taxation is provided in full in respect of taxation deferred by timing differences between the
treatment of certain items for taxation and accounting purposes. The deferred tax balance has not been
discounted. Deferred tax assets are recognised to the extent that it is more likely than not that they will be
recovered against taxable profits.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs
are required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services
are received.

Termination benefits are recognised immediately as an expense when the company is demonstrably
committed to terminate the employment of an employee or to provide termination benefits.

Leases

Rentals payable under operating leases, including any lease incentives received, are charged to profit or
loss on a straight line basis over the term of the relevant lease except where another more systematic
basis is more representative of the time pattern in which economic benefits from the leases asset are
consumed.




EAST OF ENGLAND BROADBAND NETWORK

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2019

1 Accounting policies . (Continued)

" 1.12 Group Accounts

The company has taken advantage of the exemption under section 399 of the Companies Act 2006 not to
prepare consolidated accounts, on the basis that the group of which this is the parent qualifies as a small
group. The financial statements present information about the company as an individual entity and not
about its group.

2 - Employees

The average monthly number of persons (including directors) employed by the company during the Year
was 8 (2018 - 8).

3 Tangible fixed assets

Plant and
machinery
etc
_ £
Cost
At 1 April 2018 . 928,957
Additions 4,291
" At 31 March 2019 933,248
Depreciation and impairment
At 1 April 2018 : 927,007
Depreciation charged in the Year 2,598
At 31 March 2019 929,605
Carrying amount
At 31 March 2019 3,643
At 31 March 2018 1,950
4 Fixed asset investments
2019 - 2018
£ £
Investments 1 2




EAST OF ENGLAND BROADBAND NETWORK

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2019

4 Fixed asset investments (Continued)

Movements in fixed asset investments

Investments

other than

loans

£

Cost or valuation
At 1 April 2018 2
Disposals : (1)
At 31 March 2019 1
Carrying amount
At 31 March 2019 1
At 31 March 2018 2
5 Debtors

. 2019 2018

Amounts falling due within one year: £ £
Trade debtors 175,929 186,472
Other debtors 171,551 157,718
347,480 344,190

6 preditors: amounts falling due within one year

2019 2018

£ £

Trade creditors 195,992 20,998
Corporation tax 77 -
Other taxation and social security : 35,685 -
Other creditors 415,332 553,193
646,986 574,191

7  Members' liability

The company is limited by guarantee, not having a share capital and consequently the liability of members
is limited, subject to an undertaking by each member to contribute to the net assets or liabilities of the
company on winding up such amounts as may be required not exceeding £1.

8 Related party transactions




EAST OF ENGLAND BROADBAND NETWORK

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2019

Related party transactions (Continued)

The Directors of East of England Broadband Network are all officers of local authorities. These local
authorities have subsequently agreed to financially support East of England Broadband Network. The
Directors have therefore, in their role as officers of the local authority member, agreed the budget amounts
allocated to East of England Broadband Network. Therefore, this income represents related party
transactions.

The Directors and the respective Councils who they represent are listed below, together with the income
net of VAT invoiced to them in the year for provision of services. These amounts include charges invoiced
via Agents: -

Bedford Borough - £71,181 (2018: £76,437)

Cambridgeshire - John Chapman - £122,797 (2018: £122,797)

Central Bedfordshire - Stephan Conaway - £59,583 (2018: £83,249)

Luton - £27,686 (2018: £59,329)

‘Miiton Keynes - Cheryl Eyre - £16,540 (2018: £16,540)

Peterborough - £25,764 (2018: £11,250)
Southend On Sea - Mark Churchiill - £114,483 (2018: £168,642)
Thurrock - Heather Clark - £78,350 (2018: £88,442)

The staff of East of England Broadband Network are paid by various Council's. The Council caiculates and
pays their salaries and then re-invoices the total wages costs back to East of England Broadband Network
on a monthly basis. The amounts recharged for the year and included in Wages & salaries by the councils
who are also Guarantors is as follows;

Norfolk County Council £Nil (2018: £59,396)
Hertfordshire County Council £116,966 (2018: £112,735)
Thurrock BC £406,241 (2018: £318,468)

At the balance sheet date the amount due from E2BN Protex Ltd was £Nil (2018: £Nil)

Included within turnover is an amount of £408,936 (2018: £227,066) charged to E2BN Protex Ltd for
services supplied to the subsidiary during the period. Included within project costs is an amount of
£109,504 (2018: £193,571) recharged from E2BN Protex Ltd for Protex charges billed via East Of England .
Broadband Network.

During the year an amount of £14,321 (2018: £Nil) was invoiced to Data Protection Education Limited in
respect of training and administration support.




