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Abril Industrial Waxes Limited
Directors’ report and financial statements
31 December 2017

Strategic report

Business review

Turnover for the period was £4,529,000 (2016: £3,836,000). The profit for the period after taxation was £82,000
(2016: £444,000).

The company net assets increased from £1,947,000 to £2,029,000.

During the year, the company continued developing its processes to improve efficiencies in production and meet the
varying customer demand. ’

Given the straightforward nature of the business, the company’s directors are of the opinion that analysis using KPis
is not necessary for an understanding of the development, performance or position of the business.

Principal risks and uncertainties

Whilst the company supplies products that are used across a wide range of industries, theréby protecting itself from
fluctuations in industry specific areas, it is nevertheless dependent on a small number of large customers for its
continuing operations. Therefore, the company will continue to proactively manage this risk by maintaining strong
relationships with customers and managing its cost base carefully. It is supported by a strong balance sheet and
support from the parent company.

The recent vote by the UK to leave the EEC has also introduced new risks and uncertainties. The Directors will
continue to monitor developments in the negotiations and take appropriate action when things become clear.

Sales are on a global basis and so the company is exposed to currency fluctuations. These fluctuations are now
managed by the group’s treasury function.

. Munday Industrial Estate

R Carmichael Unit 6, 58-66 Morley Road
Company Secretary Tonbridge
Kent

England

TN9 IRP

Date: 29" March 2018



Abril Industrial Waxes Limited
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Directors’ report

The directors present their annual report and the audited financial statements for the year ended 31 December 2017.
Principal activities

The principal activity of the company is the development and manufacture of surface active additives, agents,
compounds and ingredients for these industries. There have not been any significant changes in the company’s
principal activities in the year under review. The directors are not aware, at the date of this report, of any likely
changes in the company’s activities in the next year.

Proposed dividend
The directors do not recommend a payment of a dividend (2076: Nil).
Directors

The directors who held office during the period were as follows:

B Cooke

A Allen (resigned 22" December 2017)
H McAulay

G A R Molin

Disclosure of information to Auditor

The directors who held office at the date of approval of this Directors' report confirm that, so far as they are each
aware, there is no relevant audit information of which the Company's auditor is unaware; and each director has taken
all the steps that he ought to have taken as a director to make himself aware of any relevant audit information and to
establish that the Company's auditor is aware of that information.

Other information

An indication of likely future developments in the business and particulars of significant events which have occurred
since the end of the financial year have been included in the Strategic Report on page 1.

Auditor

Pursuant to section 487 of the Companies Act 2006, the auditor will be deemed to be reappointed and KPMG LLP
will therefore continue in office.

By order of the board

Munday Industrial Estate

. Unit 6, 58-66 Morley Road
Company Secretary Tonbridge
Kent
England
TN9 IRP

R Carmichael

Date: 29 March 2018
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STATEMENT OF DIRECTORS’ RESPONSIBILITIES IN RESPECT OF THE STRATEGIC REPORT,
THE DIRECTORS’ REPORT AND THE FINANCIAL STATEMENTS

The directors are responsible for preparing the Strategic Report, the Directors’ Report and the financial statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law they have
elected to prepare the financial statements in accordance with UK accounting standards and applicable law (UK
Generally Accepted Accounting Practice), including FRS 101 Reduced Disclosure Framework

Under company law the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the company and of the profit or loss of the company for that period. In
preparing these financial statements, the directors are required to:

e select suitable accounting policies and then apply them consistently;
e make judgements and estimates that are reasonable and prudent;

o state whether applicable UK accounting standards have been followed, subject to any material departures
disclosed and explained in the financial statements;

s assess the company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern; and '

¢ use the going concern basis of accounting unless they either intend to liquidate the company or to cease
operations, or have no realistic alternative but to do so.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are responsible for
such internal control as they determine is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error, and have general responsibility for taking such steps as are
reasonably open to them to safeguard the assets of the company and to prevent and detect fraud and other irregularities.



Independent auditor’s report to the members of Abril Industrial Waxes Limited

Opinion

We have audited the financial statements of Abril Industrial Waxes Limited (“the company”) for the year ended 31
December 2017 which comprise the Profit and loss account, Balance sheet, Statement of Changes in Equity and related
notes, including the accounting policies in note 1.

In our opinion the financial statements:

e give a true and fair view of the state of the company’s affairs as at 31 December 2017 and of its profit for the
year then ended;

e have been properly prepared in accordance with UK accounting standards, including FRS 101 Reduced
Disclosure Framework and

e have been prepared in accordance with the requirements of the Companies Act 2006.
Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)”) and applicable
law. Our responsibilities are described below. We have fulfilled our ethical responsibilities under, and are
independent of the company in accordance with, UK ethical requirements including the FRC Ethical Standard. We
believe that the audit evidénce we have obtained is a sufficient and appropriate basis for our opinion.

Going concern

We are required to report to you if we have concluded that the use of. the going concern basis of accounting is
inappropriate or there is an undisclosed material uncertainty that may cast significant doubt over the use of that basis
for a period of at least twelve months from the date of approval of the financial statements. We have nothing to report
in these respects.

Strategic report and directors’ report

The directors are responsible for the strategic report and the directors’ report. Our opinion on the financial statements
does not cover those reports and we do not express an audit opinion thereon.

Our responsibility is to read the strategic report and the directors’ report and, in doing so, consider whether, based on
our financial statements audit work, the information therein is materially misstated or inconsistent with the financial
statements or our audit knowledge. Based solely on that work:

e we have not identified material misstatements in the strategic report and the directors’ report;

e in our opinion the information given in those reports for the financial year is consistent with the financial
statements; and

e in our opinion those reports have been prepared in accordance with the Companies Act 2006.

Matters on which we are required to report by exception

Under the Companies Act 2006 we are required to report to you if, in our opinion:

e adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or

o the financial statements are not in agreement with the accounting records and returns; or
s certain disclosures of directors’ remuneration specified by law are not made; or
e we have not received all the information and explanations we require for our audit; or

e the directors were not entitled to take advantage of the small companies exemption from the requirement to
prepare a strategic report.

We have nothing to report in these respects.



Independent auditor’s report to the members of Ai)ril Industrial Waxes Limited
(continued) '

Directors’ responsibilities

As explained more fully in their statement set out on page 3, the directors are responsible for: the preparation of the
financial statements and for being satisfied that they give a true and fair view; such internal control as they determine
is necessary to enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or error; assessing the company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern; and using the going concern basis of accounting unless they either intend to liquidate the company
or to cease operations, or have no realistic alternative butto doso. .

Auditor’s responsibilities

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue our opinion in an auditor’s report. Reasonable
assurance is a high level of assurance, but does not guarantee that an audit conducted in accordance with ISAs (UK)
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
» considered material if, individually or in aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of the financial statements.

A fuller description of our responsibilities is provided on the FRC’s website at
~ www.frc.org.uk/auditorsresponsibilities. N

The purpose of our audit work and to whom we owe our respon51blllt1es

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the company“and the company’s members, as
a body, for our audit work, for this report, or for the opinions we have formed. '

Julie Wheeldon (Senior Statutory Auditor)
+ For and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountants
1 Forest Gate,
Brighton Road,
Crawley,
West Sussex,
RHI11 9PT

1,

/T Aprit 2018
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Profit and loss account
for the year ended 31 December 2017

Note 2017 2016

£000 £000

Turnover . 2 4,529 3,836
Cost of sales (3,950) (2,718)

Gross profit 579 1,118
Administrative expenses (481) (571)

Operating profit 98 547

Other interest receivable and similar income 13 11

Profit before taxation 3 111 558
Tax 6 29) (114)
Profit after Taxation 82 444

There are no other comprehensive income or expense than those shown above for the year, the whole of which were
derived from continuing activities.

The notes on pages 9 to 19 form part of these financial statements.
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Balance sheet

At 31 December 2017
Note 2017 2016
£000 £000 £000 £000
Fixed assets
Tangible assets 7 497 577
497 577
Current assets
Stocks 8 457 538
Debtors 9 1,465 1,192
Cash at bank and in hand 168 346
2,090 2,076
Creditors: amounts falling due within one year 10 (484) (615)
Net current assets < 1,606 1,461
Total assets less current liabilities 2,103 2,038
Provisions for liabilities
Deferred tax liability 11 (14) 3D
Other provisions 12 (60) (60)
Net assets 2,029 1,947
Capital and reserves
Called up share capital 14 515 515
Share premium account 169 169
Profit and loss account 1,345 1,263
Shareholder’s funds 2,029 1,947

The notes on pages 9 to 19 form part of these financial statements.

These financial statements were approved by the board of directors on 29" March 2018 and were signed on its behalf
by:

M\ e
N

Director H McAulay

Registered number 04646926



Statement of Changes in Equity

Balance at 1 June 2016
Profit or loss
Total comprehensive income for the year

Balance at 31 December 2016

Balance at 1 January 2017
Profit or loss
Total comprehensive income for the year

Balance at 31 December 2017

The notes on pages 9 to 19 form part of these financial statements.

Abril [ndustrial Waxes Limited
Directors’ report and financial statements
31 December 2017

Called up . SI}are Profit and Total
Share Premium loss account equi

capital account quity

£000 £000 £000 £000

515 169 819 1,503

- - 444 444

- - 444 444

515 169 1,263 1,947

Called up Share b ifitand Total
Share Premium loss account equi

capital account ' O° quity

£000 £000 £000 £000

515 169 1,263 1,947

- - 82 82

- - 82 82

515 169 1,345 2,029




Abril Industrial Waxes Limited
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31 December 2017

Notes
(forming part of the financial statements)

1  Accounting policies

Abril Industrial Waxes Limited (the “Company”) is a private company limited by shares incorporated and domiciled
in the UK.

These financial statements were prepared in accordance with Financial Reporting Standard 101 Reduced Disclosure
Framework (“FRS 101”). The amendments to FRS 101 (2013/14 Cycle) issued in July 2014 and effective
immediately have been applied.

In preparing these financial statements, the Company applies the recognition, measurement and disclosure
requirements of International Financial Reporting Standards as adopted by the EU (“Adopted IFRSs”), but makes
amendments where necessary in order to comply with Companies Act 2006 and has set out below where advantage
of the FRS 101 disclosure exemptions has been taken.

The Company’s parent undertaking, Héganis AB, includes the Company in its consolidated financial statements. The
consolidated financial statements of H6ganéds AB are prepared in accordance with International Financial Reporting
Standards and are available to the public and may be obtained from Hégands AB, S-263 83 Hogands, Sweden.

In these financial statements, the company has applied the exemptions available under FRS 101 in respect of the
following disclosures:

¢ aCash Flow Statement and related notes; .

e comparative period reconciliations for share capital, tangible fixed assets and intangible assets;
» Disclosures in respect of transactions with wholly owned subsidiaries ;

o Disclosures in respect of capital management;

o  The effects of new but not yet effective IFRSs;

As the consolidated financial statements of Hogands Holding AB include the equivalent disclosures, the Company has
also taken the exemptions under FRS 101 available in respect of the following disclosures.

e  Certain disclosures required by IFRS 13 Fair Value Measurement and the disclosures required by IFRS 7
Financial Instrument Disclosures.

The Company proposes to continue to adopt the reduced disclosure framework of FRS 101 in its next financial
statements.

The accounting policies set out below have, unless otherwise stated, been applied consistently to all periods presented
in these financial statements. Judgements made by the directors, in the application of these accounting policies that
have significant effect on the financial statements and estimates with a significant risk of material adjustment in the
next year are discussed in note 18.

1.1 Measurement convention

The financial statements are prepared on the historical cost basis except that the following assets and liabilities are
stated at their fair value: financial instruments classified as fair value through the profit.



Abril Industrial Waxes Limited
Directors’ report and financial statements
31 December 2017

Notes (continued)
1 Accounting policies (continued)
1.2 Going concern

The company's business activities, together with the factors likely to affect its future development, performance and
position are set out in the Strategic Report on page 1.

The directors have a reasonable expectation that the company has adequate resources to continue in operational
existence for the foreseeable future. Thus they continue to adopt the going concern basis of accounting in preparing
the annual financial statements.

1.3 Foreign currency

Transactions in foreign currencies are translated to the Company’s functional currencies at the foreign exchange rate
ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign currencies at the balance
sheet date are retranslated to the functional currency at the foreign exchange rate ruling at that date. Non-monetary
assets and liabilities that are measured in terms of historical cost in a foreign currency are translated using the exchange
rate at the date of the transaction. Non-monetary assets and liabilities denominated in foreign currencies that are stated
at fair value are retranslated to the functional currency at foreign exchange rates ruling at the dates the fair value was
determined. Foreign exchange differences arising on translation are recognised in the profit and loss account.

14 Classification of financial instruments issued by the Company

Following the adoption of IAS 32, financial instruments issued by the Company are treated as equity only to the extent
that they meet the following two conditions:

(a) they include no contractual obligations upon the company to deliver cash or other financial assets or to
exchange financial assets or financial liabilities with another party under conditions that are potentially
unfavourable to the company; and

(b) where the instrument will or may be settled in the company’s own equity instruments, it is either a non-
derivative that includes no obligation to deliver a variable number of the company’s own equity instruments
or is a derivative that will be settled by the company’s exchanging a fixed amount of cash or other financial
assets for a fixed number of its own equity instruments.

To the extent that this definition is not met, the proceeds of issue are classified as a financial liability. Where the
instrument so classified takes the legal form of the company’s own shares, the amounts presented in these financial
statements for called up share capital and share premium account exclude amounts in relation to those shares.

L5 Non-derivative financial instruments

Non-derivative financial instruments comprise investments in equity and debt securities, trade and other debtors, cash
and cash equivalents, loans and borrowings, and trade and other creditors.

Trade and other debtors

Trade and other debtors are recognised initially at fair value. Subsequent to initial recognition they are measured at
amortised cost using the effective interest method, less any impairment losses.

Trade and other creditors Trade and other creditors are recognised initially at fair value. Subsequent to initial
recognition they are measured at amortised cost using the effective interest method.

Interest-bearing borrowings

Interest-bearing borrowings are recognised initially at fair value less attributable transaction costs. Subsequent to
initial recognition, interest-bearing borrowings are stated at amortised cost using the effective interest methad, less
any impairment losses.

10
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Notes (continued)

1 Accounting policies (continued)
1.6 Intra-group financial instruments

Where the Company enters into financial guarantee contracts to guarantee the indebtedness of other companies within
its group, the company considers these to be insurance arrangements and accounts for them as such. In this respect,
the company treats the guarantee contract as a contingent liability until such time as it becomes probable that the
company will be required to make a payment under the guarantee.

L7 Tangible fixed assets
Tangible fixed assets are stated at cost less accumulated depreciation and accumulated impairment losses.

Where parts of an item of tangible fixed assets have different useful lives, they are accounted for as separate items of
tangible fixed assets.

Leases in which the Company assumes substantially all the risks and rewards of ownership of the leased asset are
classified as finance leases. Where land and buildings are held under leases the accounting treatment of the land is
considered separately from that of the buildings. Leased assets acquired by way of finance lease are stated at an
amount equal to the lower of their fair value and the present value of the minimum lease payments at inception of the
lease, less accumulated depreciation and less accumulated impairment losses. Lease payments are accounted for as
described below.

Depreciation is charged to the profit and loss account on a straight-line basis over the estimated useful lives of each
part of an item of tangible fixed assets. Land is not depreciated. The estimated useful lives are as follows:

e Leasehold improvements over the period of the lease
e Buildings 25 years

e Motor vehicles 4 years

e  Plant and equipment up to 10 years

e  Fixtures and fittings 4 years

Depreciation methods, useful lives and residual values are reviewed at each balance sheet date.

1.8 Stocks

Stocks are stated at the lower of cost and net realisable value. Cost is based on the weighted average principle and
includes expenditure incurred in acquiring the stocks, production or conversion costs and other costs in bringing them
to their existing location and condition. In the case of manufactured stocks and work in progress, cost includes an
appropriate share of overheads based on normal operating capacity.

11
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Notes (continued)

1 Accounting policies (continued)

1.9 Impairment excluding stocks and deferred tax assets
Financial assets (including trade and other debtors)

A financial asset not carried at fair value through profit or loss is assessed at each reporting date to determine whether
there is objective evidence that it is impaired. A financial asset is impaired if objective evidence indicates that a loss
event has occurred after the initial recognition of the asset, and that the loss event had a negative effect on the estimated
future cash flows of that asset that can be estimated reliably.

An impairment loss in respect of a financial asset measured at amortised cost is calculated as the difference between
its carrying amount and the present value of the estimated future cash flows discounted at the asset’s original effective
interest rate. For financial instruments measured at cost less impairment an impairment is calculated as the difference
between its carrying amount and the best estimate of the amount that the Company would receive for the asset if it
were to be sold at the reporting date. Interest on the impaired asset continues to be recognised through the unwinding
of the discount. When a subsequent event causes the amount of impairment loss to decrease, the decrease in
impairment loss is reversed through profit or loss.

Non-financial assets

The carrying amounts of the Company’s non-financial assets are reviewed at each reporting date to determine whether
there is any indication of impairment. If any such indication exists, then the asset’s recoverable amount is estimated.

An impairment loss is recognised if the carrying amount of an asset or its CGU exceeds its estimated recoverable
amount. Impairment losses are recognised in profit or loss. Impairment losses recognised in respect of CGUs are
allocated first to reduce the carrying amount of any goodwill allocated to the units, and then to reduce the carrying
amounts of the other assets in the unit (group of units) on a pro rata basis.

In respect of other assets, impairment losses recognised in prior periods are assessed at each reporting date for any
indications that the loss has decreased or no longer exists. An impairment loss is reversed if there has been a change
in the estimates used to determine the recoverable amount. An impairment loss is reversed only to the extent that the
asset’s carrying amount does not exceed the carrying amount that would have been determined, net of depreciation or
amortisation, if no impairment loss had been recognised.

1.10 Employee benefits
Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which the company pays fixed contributions into
a separate entity and will have no legal or constructive obligation to pay further amounts. Obligations for contributions
to defined contribution pension plans are recognised as an expense in the profit and loss account in the periods during
which services are rendered by employees.

L11 Provisions

A provision is recognised in the balance sheet when the Company has a present legal or constructive obligation as a
result of a past event, that can be reliably measured and it is probable that an outflow of economic benefits will be
required to settle the obligation. Provisions are determined by discounting the expected future cash flows at a pre-tax
rate that reflects risks specific to the liability.

L12 Turnover

Turnover is the total amount receivable by the company for goods supplied and services provided, excluding Value
Added Tax and trade discounts. Turnover is recognised on despatch, except for customers where a consignment stock
agreement is in place where turnover is recognised when material is used.

12
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Notes (continued)

1 Accounting policies (continued)

1.13  Expenses
Operating lease payments

Payments (excluding costs for services and insurance) made under operating leases are recognised in the profit and
loss account on a straight-line basis over the term of the lease. Lease incentives received are recognised in the profit
and loss account as an integral part of the total lease expense.

Interest receivable and Interest payable -Interest payable and similar charges include interest payable and net foreign
exchange losses that are recognised in the profit and loss account (see foreign currency accounting policy). Other
interest receivable and similar income include interest receivable on funds invested and net foreign exchange gains.

Interest income and interest payable is recognised in profit or loss as it accrues, using the effective interest method.
Foreign currency gains and losses are reported on a net basis.

114 Taxation

Tax on the profit or loss for the year comprises current and deferred tax. Tax is recognised in the profit and loss
account except to the extent that it relates to items recognised directly in equity or other comprehensive income, in
which case it is recognised directly in equity or other comprehensive income.

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax rates enacted
or substantively enacted at the balance sheet date, and any adjustment to tax payable in respect of previous years.

Deferred tax is provided on temporary differences between the carrying amounts of assets and liabilities for financial
reporting purposes and the amounts used for taxation purposes. The following temporary differences are not provided
for: the initial recognition of goodwill; the initial recognition of assets or liabilities that affect neither accounting nor
taxable profit other than in a business combination, and differences relating to investments in subsidiaries to the extent
that they will probably not reverse in the foreseeable future. The amount of deferred tax provided is based on the expected
manner of realisation or settlement of the carrying amount of assets and liabilities, using tax rates enacted or substantively
enacted at the balance sheet date.

2 Turnover

By geographical market

2017 2016
£000 £000
United Kingdom ) 883 : 746
Overseas 3,646 3,090
4,529 3,836

Turnover is attributable to the one principal activity of the company.



Abril Industrial Waxes Limited
Directors’ report and financial statements
31 December 2017

Notes (continued)

3 Expenses and auditor’s remuneration

Included in profit are the following:

2017 2016
£000 £000

Auditor’s remuneration:
Audit of these financial statements 15 12

4 Staff numbers and costs

The average number of persons employed by the Company (including directors) during the year, analysed by category,
was as follows:

Number of employees

2017 2016
Manufacture and research 20 16
Office and management 4 3
24 19
The aggregate payrolt costs of these persons were as follows:
2017 2016
£000 £000
Wages and salaries 719 458
Social security costs 71 ' 48
Contributions to defined contribution plans 23 13
813 519
5 Directors remuneration
2017 2016
£000 £000
Directors’ remuneration 128 129
Company contributions to money purchase pension plans 8 8

14
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Notes (continued)

6 Taxation

Recognised in the profit and loss account

2017 2016

£000 £000
UK corporation tax
Current tax on income for the period 46 133
Adjustments in respect of prior periods - 3
Total current tax 46 130
Deferred tax (see note 11)
Origination and reversal of temporary differences . 19) (16)
Reduction in tax rate 2 -
Total deferred tax ’ an (16)
Tax on profit on ordinary activities 29 114
Reconciliation of effective tax rate

2017 2016
£000 £000

Profit for the year 82 444
Total tax expense 29 114
Profit excluding taxation 111 ’ 558
Tax using the UK corporation tax rate of 19.25% (2016: 20%) . 21 111
Reduction in tax rate on deferred tax balances 2
Non-deductible expenses 6 3
Under / (over) provided in prior years - -
Total tax expense . 29 114

Reductions in the UK corporation tax rate from 20% to 19% (effective from 1 April 2017) and 18% (effective from
I April 2020) were substantively enacted on 26 October 2015. A further reduction to the UK corporation tax rate was
announced in the 2016 Budget to further reduce the tax rate to 17% (to be effective from 1 April 2020).
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Notes (continued)

7 Tangible fixed assets

Land and Plant and Fixtures & Total
buildings  equipment fittings
£000 £000 £000 £000

Cost
Balance at 1 January 2017 248 859 307 1,414
Additions - 24 30 54
Balance at 31 December 2017 248 883 337 1,468
Depreciation and impairment
‘Balance at 1 January 2017 28 632 177 837
Depreciation charge for the year 8 38 88 134
Balance at 31 December 2017 36 670 265 971
Net book value
At 1 January 2017 220 227 130 577
At 31 December 2017 212 213 72 497

At year end the net carrying amount of leased plant and machinery was £nil (20176: £nil).

8 Stocks

2017 2016
s

£000 £000
Raw materials and consumables 263 186
Work in progress 82 142
Finished goods 112 210
457 538

Raw materials, consumables and changes in finished goods and work in progress recognised as cost of sales in the
year amounted to £2,535,000 (2016: £1,878,000). There were no write-down of stocks in the period.
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Notes (continued)

9 Debtors
2017 2016
£000 £000
Trade debtors 232 97
Amounts owed by group undertakings 1,167 1,048
Other Debtors 21 -
Prepayments and accrued income 45 47
1,465 1,192
10 Creditors: amounts falling due within one year
2017 2016
£000 £000
Trade creditors 254 296
Amounts owed to group undertakings 105 -
Other creditors 100 -+ 233
Accruals and deferred income 25 86
484 615
11 Deferred tax assets and liabilities
Assets Liabilities Net
2017 2016 2017 2016 2017 2016
£000 £000 £000 £000 £000 £000
Tangible fixed assets - - 25 41 25 41
Provisions (11) (10) - - (11) (10)
Net tax (assets) / liabilities (11) (10) 25 41 14 31

17
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Notes (continued)

11 Deferred tax assets and liabilities (continued)
Recognised
2017 in income 2017
£000 £000 £000
Tangible fixed assets 41 (16) 25
Provisions (10) (¢)) 1)
31 an 14
Movement in deferred tax during the prior year
Recognised
2016 in income 2016
£000 £000 £000
Tangible fixed assets .58 17 41
Provisions (1) 1 (10)
47 16) 31
12 Provisions
Other
provisions
£000
Balance at 1 January 2017 and 31 December 2017 ' 60

Other provisions relate to the provision for reinstatement costs of the Sturmi Way site. Under the terms of the lease,
the company is required to return the property to its original stdte

13 Employee benefits
Defined contribution plans
The Company operates a number of defined contribution pension plans.

The total expense relating to these plans in the current year was £23,000 (20/6: £13000).

14 Called up share capital

2017 2016
£000 £000
Authorised
Equity: 514,728 Ordinary shares of £1 each 515 515
Allotted, called up and fully paid
Equity: 514,728 Ordinary shares of £1 each 515 515
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Notes (continued)

15 Operating leases

Non-cancellable operating lease rentals are payable as follows:
2017 2016
£000 £000
Less than one year . 27 27
Between one and five years 95 109
More than five years - 27
122 163

The Company leases a number of warehouse and factory facilities under operating leases.

During the period £27,000 was recognised as an expense in the profit and loss account in respect of operating leases
(2016: £27,000).

16 Related Parties

Receivables Creditors
outstanding outstanding
2017 2016 2017 2016
£000 £000 £000 £000
Parent 997 882 104 -
Other related parties 170 166 - -
1,167 1,048 104 .
17 Ultimate parent company and parent company of larger group

The Company is a subsidiary undertaking of H6gands AB which is the ultimate parent company, incorporated in
Sweden. The ultimate controlling party is Hégands AB S-263 83 Hogands, Sweden.

The largest group in which the results of the Company are consolidated is that headed by Hégands Holding AB,
incorporated in Sweden. The consolidated financial statements of these groups are available to the public and may be
obtained from Hoganis AB, S-263 83 Hoganis, Sweden.

18 Accounting estimates and judgements

Inventory value includes an element of cost of processing to bring the material to its current state based on actual
production costs. Production costs are reviewed on a timely basis. Provision for dilapidations of the leased building
were estimated prior to the acquisition by the holding company and is the best estimate with current knowledge of
works required.

19



