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Pennine Manor Hotel Limited
DIRECTORS' REPORT

The directors submat therr report and financial statements of Pennine Manor Hotel Limuted for the penod from
1 Apnil 2011 10 2 Apnl 2012

PRINCIPAL ACTIVITIES

The principal activity of the company during the year was that of restaurateur and hotelier
DIRECTORS

The directors who served the company duning the period were as follows

C Brierley
M Brierley

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITOR

The directors who were 1n office on the date of approval of these financial statements have confirmed, as far as
they are aware, that there 15 no relevant audit information of which the auditor 1s unaware Each of the directors
has confirmed that they have taken all the steps that they ought to have taken as directors in order to make
themselves aware of any relevant audit information and to estabhsh that 1t has been communicated to the auditor
AUDITOR

Baker Tilly UK Audit LLP has indicated 1ts willingness to continue 1n office

SMALL COMPANY PROVISIONS

This report has been prepared in accordance with the provisions applicable 10 companies entitled to the small

companies exemption

On behalf of the board

C Brierley

Director //(
a WVQ_:L
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Pennine Manor Hotel Limited
DIRECTORS' RESPONSIBILITIES IN THE PREPARATION OF
FINANCIAL STATEMENTS

The directors are responsible for prepaning the Directors’ Report and the financial statements 1n accordance with
apphicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements in accordance with Umted Kingdom Generally
Accepted Accounting Practice (Umited Kingdom Accounting Standards and applicable law)

Under company law the directors must not approve the financial statements unless they are satisfied that they
give a true and fair view of the state of affairs of the company and of the profit or loss of the company for that
period

In prepanng those financial statements, the directors are required to

a select suitable accounting policies and then apply them consistently,
b make judgements and accounting estimates that are reasonable and prudent,
c prepare the financial statements on the going concern basis unless 1t 1s mappropnate to presume that the

company will continue tn business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006 They are also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities




INDEPENDENT AUDITOR'S REPORT TO THE MEMBER OF
PENNINE MANOR HOTEL LIMITED

We have audited the financial statements on pages 5 to 13 The financial reporting framework that has been
apphed m therr preparation 1s apphcable law and Umted Kingdom Accounting Standards (United Kingdom
Generally Accepted Accounting Practice)

This report 1s made solely to the company's member, as a body, 1n accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we mught state to the company's member those
matters we are required to state to them 1n an auditor's report and for no other purpose To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's member as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditor

As more fully explamed in the Directors' Responsibihities Statement set out on page 3, the directors are
responsible for the preparation of the financial statements and for bemng satisfied that they give a true and fair
view Our responsibility 1s to audit and express an opmon on the financial statements wn accordance with
applicable law and International Standards on Auditing (UK and Ireland) Those standards require us to comply
with the Auditing Practices Board's (APB's) Ethical Standards for Auditors

Scope of the audit of the financial statements
A description of the scope of an audit of financial statements 15 provided on the APB's website at
www frc org uk/apb/scope/pnivate cfm

Opinion on the financial statements

In our opinion the financial statements

- give a true and fair view of the state of the company's affairs as at 2 April 2012 and of 1ts loss for the
period then ended,

- have been properly prepared in accordance with Umted Kingdom Generally Accepted Accounting
Practice, and

- have been prepared 1n accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In our opimon the information given m the Directors’ Report for the financial period for which the financial
statements are prepared 1s consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to

report to you 1f, in our opinion

- adequate accounting records have not been kept, or returns adequate for our audit have not been recerved
from branches not visited by us, or

- the financial statements are not i agreement with the accounting records and returns, or

- certain disclosures of directors’ remuneration specified by law are not made, or

- we have not recerved all the information and explanations we require for our audat, or

- the directors were not entitled to prepare the financial statements 1n accordance with the small compames
regime and tabe.a.dv tage of the small companies exequption 1n preparing the directors’ report

ces \ Ml et 7

GEQFF WIGHTWICK BA FCA (Senior Statutory Auditor)

For and on behalf of BAKER TILLY UK AUDIT LLP, Statutory Auditor
Chartered Accountants

3 Hardman Street

Manchester

M3 3HF

Lo Exlovoar ot




Pennine Manor Hotel Limited

PROFIT AND LOSS ACCOUNT
for the period from 1 April 2011 to 2 April 2012

Penod from

1 Aprilto

2 Apr 12

Notes £

TURNOVER 744,480
Cost of sales (187,197)
Gross profit 557,283
Distribution costs (358,527)
Admimstrative expenses (362,320)
LOSS ON ORDINARY ACTIVITIES BEFORE TAXATION (163,564)
Taxation 2 6,790
LOSS FOR THE FINANCIAL PERIOD 11 (156,774)

The loss for the period anises from the company's continuing operattons

Year to
31 Mar 11
£

709,191

(181,178)
528,013

(352,982)
(300.843)

(125,812)

(4,511)

(130,323)

No separate Statement of Total Recognised Gams and Losses has been presented as all such gains and losses

have been dealt with in the Profit and Loss Account




Pennine Manor Hotel Limited

Company Registration No 04640106

BALANCE SHEET
2 April 2012
2 Apr12 31 Mar11
Notes £ £
FIXED ASSETS
Intangible assets 3 - 78,168
Tangible assets 4 1,995,357 2,009,641
1,995,357 2.087.809
CURRENT ASSETS
Stocks 22,741 23,741
Debtors 5 23,971 20,637
Cash at bank and in hand 11,951 17.487
38,663 61,865
CREDITORS
Amounts falling due within one year 6  (2,323,986) (2,256,076)
NET CURRENT LIABILITIES (2,265,323)  (2,194,211)
TOTAL ASSETS LESS CURRENT LIABILITIES (269,966) (106,402)
PROVISIONS FOR LIABILITIES 7 (17,130) (23,920)
(287.096) (130,322)
CAPITAL AND RESERVES
Called up share capatal 10 1 1
Profit and loss account 11 (287,097) (130,323)
DEFICIT 12 (287,096) (130,322)

These financial statements have been prepared 1n accordance with the provisions apphicable to companies subject

to the small companies regime

The financial statements on pages 5 to 13 were approved by the board of directors and authonsed for 1ssue on

22 (Q 101 and are signed on their behalf by

C Brierley
Director




Pennine Manor Hotel Limited
ACCOUNTING POLICIES

BASIS OF ACCOUNTING

The financial statements have been prepared under the historical cost convention, and mn accordance with
applicable UK accounting standards

GOING CONCERN

The company 1s part of a group headed by Deckers Hospitality Group Limited (the "group™) Following a review
of the group's forecasts and projections, the directors consider there are no matenal uncertainties that may cast
significant doubt about the group's or company's ability to continue as a going concern

The group 1s forecast to have suffictent cash and headroom to operate within 1ts existing facility Despite
difficult trading the group continues to generate cash The existing facility 1s repayable in April 2013 but the
group's directors are confident of being able to renew the facihities The group 1s funded centrally and going
concern 15 assessed as a group with the individual subsidiary performances supported by Deckers Hospitality
Group

The group's directors have a reasonable expectation that the group and company have adequate resources to
continue 1n operational existence for the foreseeable future and have, therefore, adopted the going concern basis
of accounting 1n prepanng the financial staternents

CASH FLOW STATEMENT

The directors have taken advantage of the exemption m Financial Reporting Standard No 1 (Revised 1996) from
including a cash flow statement 1 the financial statements on the grounds that the company 15 small

TURNOVER

Tumover 1s recogmsed at the fair value of the consideration recerved or recervable for sale of goods and services
in the ordinary nature of the business Turnover 1s shown net of Value Added Tax

GOODWILL

Goodwill representing the excess of the consideration for an acquired undertaking, or acquired trade and assets,
compared with the fair value of net assets acquired 1s capitalised and written off evenly over 20 years as 1n the
opimon of the directors this represents the period over wiich the goodwill 1s expected to give nse to economic
benefits Goodwill 1s reviewed for impairment at the end of the first full financial year following the acquisition
and 1in other periods 1f events or changes in in circumstances ndicate that the carrying value may not be
recoverable

FIXED ASSETS

All fixed assets are itially recorded at cost less accumulated depreciation and accumulated impairment losses
Such costs include costs directly attnibutable to making the asset capable of operating as intended




Pennine Manor Hotel Limited
ACCOUNTING POLICIES

DEPRECIATION

Depreciation 1s calculated so as to write off the cost of a tangible fixed asset, less 1ts estumated residual value,
over the useful economic hfe of that asset as follows

Freehold Property - 2% straight line
Furmiture, fixtures & fittings - 5 to 20 years straight line
Building improvements - 2% straight line

The carrving values of tangible fixed assets are reviewed for impairment in periods if events or changes mn
circumstances indicate the carrying value may not be recoverable

STOCKS

Stocks are valued at the lower of cost and net realisable value, after making due allowance for obsolete and slow
moving 1tems

DEFERRED TAXATION

Deferred tax 1s recognised in respect of all uming dafferences that have ongnated but not reversed at the balance
sheet date where transactions or events that result in an obligation to pay more tax n the future or a nght to pay
less tax n the future have occurred at the balance sheet date Tinmung differences are differences between the
company's taxable profits and 1ts results as stated in the financial statements that arse from the inclusion of gamns
and losses mn tax assessments m pertods different from those m which they are recogmsed in the financial
statements

Deferred tax 15 measured at the average tax rates that are expected to apply wn the periods in which timmng
differences are expected to reverse, based on tax rates and laws that have been enacted or substantively enacted
by the balance sheet date Deferred tax 1s measured on a non-discounted basis

FINANCIAL INSTRUMENTS

Financial liabihttes and equity instruments are classified according to the substance of the contractual
arrangements entered mnto An equity instrument 1s any contract that evidences a residual nterest in the assets of
the entity after deducting all of 1ts financial habilities

Where the contractual obligations of financial mstruments {including share capital) are equivalent to a similar
debt mstrument, those financial mstruments are classed as financial habilities Financial habihties are presented
as such 1n the balance sheet Finance costs and gamns or losses relating to financial liabilities are included 1n the
profit and loss account Finance costs are calculated so as to produce a constant rate of return on the outstanding
hability

Where the contractual terms of share capital do not have any terms meeting the definition of a financial Liability
then this 15 classed as an equity instrument Dividends and distnbutions relating to equity instruments are debited
direct to equuity

REPAIRS AND RENEWALS

Repairs and renewals expenditure 1s written off to the profit and loss account as incurred




Pennine Manor Hotel Limited
NOTES TO THE FINANCIAL STATEMENTS
for the period from 1 April 2011 to 2 Apnl 2012

1 OPERATING LOSS

Operating loss 1s stated after charging

Period from
1 Apr 11 to Year to
2 Aprl2 31 Mar 11
£ £
Amortisation of intangible assets 7,000 6,999
Depreciation of owned fixed assets 32,728 40,468
Impairment of goodwall 71,168 -

Audit fees are borne by Deckers Hospitality Group Limited, on behalf of the company

The directors did not recerve any remuneration from the company durmg the year The directors are paid
by the parent company, Deckers Hospitality Group Limited

2 TAXATION ON ORDINARY ACTIVITIES

Analysis of charge 1n the peniod

Pertod from
1 Aprllto Year to
2 Apr 12 31 Mar 11
£ £
Deferred tax
Ongination and reversal of timing differences (6,790) 10,491
Effect of changed tax rate on opeming balance - (5,980)
Total deferred tax (6,790) 4,511

Factors affecting current tax charge

The tax assessed on the loss on ordnary activities for the period 1s higher than the standard rate of
corporation tax 1n the UK of 26% (2011 - 28%), as explamed below

Penod from

1 Apr il to Year to

2 Apr 12 31 Mar 11

£ £

Loss on ordmary activities before taxation (163,564) (125,812)

Loss on ordinary activities by rate of tax (42,527) (35,227)
Effects of

Capital allowances in excess of depreciation 1 6,622

Group relief surrendered - 28,605

Unrelieved tax losses 42,526 -

Total current tax - -




Pennine Manor Hotel Limited

NOTES TO THE FINANCIAL STATEMENTS
for the period from 1 April 2011 to 2 Apnl 2012

3

INTANGIBLE FIXED ASSETS

Cost
At1 Aprl 2011

At2 Apnil 2012

Amortisation

At 1 April 2011
Charge for the period
Impairment losses

At 2 Apnil 2012

Net book value
At2 Apnl 2012

At 31 March 2011

TANGIBLE FIXED ASSETS

Cost
At 1l Apnl 2011
Additions

At2 Apnl 2012

Depreciation
At1 April 2011
Charge for the penod

At 2 April 2012

Net book value
At 2 April 2012

At 31 March 2011

Freehold

Property
£

1,818,486

1,818,486

!I|FI

1,818,486
1,818,486

Furniture,
fixtures &
fitings

£

556,750
7,594

564,344

Goodwill
£
140,000
140,000
61,832
7,000
71,168
140,000
78,168

Building
1mprovements Total
£ £
34,012 2,409,248
10,850 18,444
44,862 2,427,692
130 399,607
135 32,728
265 432,335
44,597 1,995,357
33,882 2,009,641

The company has not depreciated freehold land and bwildings and long leasehold land on the grounds that
depreciation 1s msigmificant given the useful lives of the buildings and the estimated residual values

10



Pennine Manor Hotel Limited

NOTES TO THE FINANCIAL STATEMENTS
for the period from 1 April 2011 to 2 Apnl 2012

5  DEBTORS

Trade debtors
Other debtors

6 CREDITCRS Amocunts falling due within one year

Amounts owed to group undertakings
Other taxation
Other creditors

7 PROVISIONS FOR LIABILITIES AND CHARGES

Balance brought forward
Profit and Loss Account movement ansing during the period

Balance carned forward

The provision for deferred taxation consists of the tax effect of tmng differences 1n respect of

Excess of taxation allowances over depreciation on fixed assets

2 Apr 12 31 Mar 11
£ £

20,668 17,836
3,303 2,801
23,971 20,637

2 Apri2 31 Mar 11
£ £
2,193,703 2,157,240
37,750 39,447
92,533 59,389
2,323,986 2,256,076

Deferred taxation

2 Apr12
£
17,130

17,130

£
23,920
(6,790)

17,130

31 Marll
£
23,920

23,920

The company has estimated losses of £42,526 (2011 - £Nil) available for carry forward agamst future
trading profits The related deferred tax asset has not been included 1n the balance sheet as 1t 1s unlikely to

reverse 1n the foreseeable future

11




Pennine Manor Hotel Limited
NOTES TO THE FINANCIAL STATEMENTS
for the period from 1 Apnl 2011 to 2 Apnl 2012

3

10

11

12

CONTINGENCIES
VAT

The Company 15 included within a group registration for VAT purposes and 1s therefore jowntly and
severally hiable for all group compames' VAT habilities

Bank Guarantee

The company 1s party to an ommbus guarantee in support of facilities granted to other group companies,
further supported by a debenture 1n favour of the Group's bank At the period end the maximum potential
exposure was £11 75 mullion (2011 - £10 75 milhon)

Group security

During the period a fellow subsidiary entered mto an nvoice discounting facility with Lloyds TSB
Commercial Finance Limited The facility 1s secured by an all assets debenture dated 30 January 2012 over
all property and assets of the group

RELATED PARTY TRANSACTIONS

The company has taken advantage of the exemption conferred by Financial Reporting Standard Number 8
not to disclose transactions with group compames as 1t 15 a 100% owned subsydiary included in
consolidated accounts that are publicly available

There have been no other related party transactions during the period

SHARE CAPITAL

2Apri2 31 Mar 11

£ £
Allotted, called up and fully paid
1 Ordmnary shares of £1 each 1 1
PROFIT AND LOSS ACCOUNT
Penod from
1 Apr 11 to Year to
2 Apr 12 31 Mar 11
£ £
At the beginning of the pencd {130,323} -
Loss for the financial period (156,774) (130,323)
At the end of the period (287,097) (130,323)

RECONCILIATION OF MOVEMENTS IN SHAREHOLDER'S FUNDS

2 Aprl2 31 Mar 11

£ £
Loss for the financial penod (156,774) (130,323)
Opemng shareholder's (deficit)/funds (130,322) 1
Closing shareholder's deficit (287,096) (130,322)

12




Pennine Manor Hotel Limited
NOTES TO THE FINANCIAL STATEMENTS
for the penriod from 1 Apnl 2011 to 2 Apnl 2012

13 ULTIMATE PARENT COMPANY

The ultimate parent company 1s Deckers Hospitality Group Limited also incorporated mn the UK, the
smallest and largest group for which consolidated accounts are prepared

The consolidated accounts of Deckers Hospitality Group Limited are available to the public and can be
obtained from Compames House

The ultimate controlling party 1s a director of Deckers Hospitality Group Limited, Mr C Brierley
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