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LIVERPOOL MARKETS LIMITED (FORMERLY GERAUD MARKETS

LIVERPOOL LIMITED)

BALANCE SHEET
AS AT 31 MARCH 2017

Fixed assets
Tangible assets

Current assets

Debtors .
Cash at bank and in hand

Creditors: amounts falling due within
one year

Net current liabilities

Total assets less current liabilities
Provisions for liabilities

Net liabilities

Capital and reserves

Called up share capital

Profit and loss reserves

Total equity

Notes

2017

£ £

28,875
86,813
260,235
347,048
(2,003,910)

(1,656,862)

(1,627,987)

(770,090)

(2,398,077)

100

(2,398,177)

(2,398,077)

as restated
2015
£ £
53,294
1,037,235
752,705 .
1,789,940
(2,232,432)
(442,492)
(389,198)
(594,835)
(984,033)
100
(984,133)
(984,033)

The directors of the company has elected not to include a copy of the profit and loss account within the financial

statements.

These financial statements have been prepared and delivered in accordance with the provisions applicable to

companies subject to the small companies' regime.

The financial statements were approved by the board of directors and authorlsed for issue on 4 December 2017

and are signed on its behalf by:

i

Darren Hardy
Director

Company Registration No. 04633666




LIVERPOOL MARKETS LIMITED (FORMERLY GERAUD MARKETS
LIVERPOOL LIMITED)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MARCH 2017

1.1

1.2

1.3

14

Accounting policies

Company information

Liverpool Markets Limited (formerly Geraud Markets Liverpool Limited) is a private company limited by
shares incorporated in England and Wales. The registered office is Cunard Building, Water Street,
Liverpool, L3 1DS.

The principal activity of the company is the operation of markets in the Liverpool area.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland” (“FRS 102") and the requirements of the
Companies Act 2006 as applicable to companies subject to the small companies regime. The disclosure
requirements of section 1A of FRS 102 have been applied other than where additional disclosure is
required to show a true and fair view.

The financial statements are prépared in sterling, which is the functional currency of the company.
Monetary amounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention. The principal
accounting policies adopted are set out below.

Going concern

In the period ended 31 March 2017 the company reported a comprehensive loss of £1.4 million and there
is a deficit in shareholders' funds of £2.4 million at the period end, although this includes the defined
benefit pension scheme liability of £0.8 million (net of deferred tax). In addition, a significant proportion of
the company's cash balances are held for restricted purposes and are not available to support its general
trading activities. .

The company was acquired by Liverpool City Council on 27 September 2016. The ability of the company to
operate as a going concern is wholly dependent on the support of its shareholders. Liverpool City Council
is currently reviewing the operations of the company with a view to restructuring to create a viable business
capable of supporting its plans for this important aspect of the City's retail environment.

Liverpool City Council has provided an undertaking to the directors that it will provide adequate financial
assistance to enable the company to continue its business operations as a going concern for the
foreseeable future, being a minimum of twelve months from the date of approval of the financial
statements.

On this basis, the directors considers there to be a reasonable expectation that the company has adequate
resources to continue in operational existence for the foreseeable future and has adopted the going
concern basis of accounting in preparing the financial statements.

Reporting period
The reporting period has been extended to 15 months to 31 March 2017 to align the accounting period end
with that of Liverpool City Council.

Turnover

Turnover is recognised at the fair value of the consideration received or receivable for goods and services
provided in the normal course of business, and is shown net of VAT and other sales related taxes. The fair
value of consideration takes into account trade discounts, settlement discounts and volume rebates.




LIVERPOOL MARKETS LIMITED (FORMERLY GERAUD MARKETS
LIVERPOOL LIMITED)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 MARCH 2017

1.5

1.6

17

1.8

Accounting policies (Continued)

Tangible fixed assets

Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over
their useful lives on the following bases:

Market equipment 10%, 25% and 33.33% straight line
Furniture, fittings and equipment 10%, 25% and 33.33% straight line
Motor vehicles 25% and 33.33% straight line

The gain or loss arising on the disposal of an asset is determined as the difference between the sale
proceeds and the carrying value of the asset, and is credited or charged to profit or loss.

Impairment of fixed assets

At each reporting period end date, the company reviews the carrying amounts of its tangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss (if any). Where it is not possible to estimate the recoverable amount of an individual asset,
the company estimates the recoverable amount of the cash-generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset for
which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount.
An impairment loss is recognised immediately in profit or loss, unless the relevant asset is carried at a
revalued amount, in which case the impairment loss is treated as a revaluation decrease.

Cash at bank and in hand

Cash at bank and in hand are basic financial assets and include cash in hand, deposits held at call with
banks,. other short-term liquid investments with -original maturities of three months or less, and bank
overdrafts. Bank overdrafts are shown within borrowings in current liabilities.

Financial instruments

The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section
12 ‘Other Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the company's balance sheet when the company becomes party to
the contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when
there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settle the liability simultaneously.

-




LIVERPOOL MARKETS LIMITED (FORMERLY GERAUD MARKETS
LIVERPOOL LIMITED)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 MARCH 2017

1

1.9

1.10

Accounting policies (Continued)

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at
transaction price including transaction costs and are subsequently carried at amortised cost using the
effective interest method unless the arrangement constitutes a financing transaction, where the transaction
is measured at the present value of the future receipts discounted at a market rate of interest. Financial
assets classified as receivable within one year are not amortised.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the
assets of the company after deducting all of its liabilities.

Basic financial liabilities

Basic financial liabilities, including creditors, bank loans and loans from fellow group companies, are
initially recognised at transaction price unless the arrangement constitutes a financing transaction, where
the debt instrument is measured at the present value of the future payments discounted at a market rate of
interest. Financial liabilities classified as payable within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course
of business from suppliers. Amounts payable are classified as current liabilities if payment is due within
one year or less. If not, they are presented as non-current liabilities. Trade creditors are recognised initially
at transaction price and subsequently measured at amortised cost using the effective interest method.

Equity instruments

Equity instruments issued by the company are recorded at the proceeds received, net of direct issue costs.
Dividends payable on equity instruments are recognised as liabilities once they are no longer at the
discretion of the company.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax. .

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as
reported in the profit and loss account because it excludes items of income or expense that are taxable or
deductible in other years and it further excludes items that are never taxable or deductible. The company’s
liability for current tax is calculated using tax rates that have been enacted or substantively enacted by the
reporting end date.




LIVERPOOL MARKETS LIMITED (FORMERLY GERAUD MARKETS
LIVERPOOL LIMITED)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 MARCH 2017

1.12

Accounting policies (Continued)

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are
recognised to the extent that it is probable that they will be recovered against the reversal of deferred tax
liabilities or other future taxable profits. Such assets and liabilities are not recognised if the timing
difference arises from goodwill or from the initial recognition of other assets and liabilities in a transaction
that affects neither the tax profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the
asset to be recovered. Deferred tax is calculated at the tax rates that are expected to apply in the period
when the liability is settled or the asset is realised. Deferred tax is charged or credited in the profit and loss
account, except when it relates to items charged or credited directly to equity, in which case the deferred
tax is also deait with in equity. Deferred tax assets and liabilities are offset when the company has a legally
enforceable right to offset current tax assets and liabilities and the deferred tax assets and liabilities relate
to taxes levied by the same tax authority.

Provisions

Provisions are recognised when the company has a legal or constructive present obligation as a result of a
past event, it is probable that the company will be required to settle that obligation and a reliable estimate
can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the
present obligation at the reporting end date, taking into account the risks and uncertainties surrounding the
obligation. Where the effect of the time value of money is material, the amount expected to be required to
settle the obligation is recognised at present value. When a provision is measured at present vaiue, the
unwinding of the discount is recognised as a finance cost in profit or loss in the period in which it arises.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs
are required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services
are received.

Termination benefits are recognised immediately as an expense when the company is demonstrably
committed to terminate the employment of an employee or to provide termination benefits.




LIVERPOOL MARKETS LIMITED (FORMERLY GERAUD MARKETS
LIVERPOOL LIMITED)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 MARCH 2017

1 Accounting policies ) (Continued)

1.13 Retirement benefits
The company runs two pension schemes:

a) A defined contribution scheme available to all employees
b) A defined benefit scheme for some long serving employees no longer open to new members.

In respect of the defined contribution scheme, contributions payable are charged to the profit and loss
account in the year they are payable.

Certain employees are members of a defined benefit pension scheme. The cost of providing benefits
under defined benefit plans is determined separately using the projected unit credit method, and is based
on actuarial advice.

The change in the net defined benefit liability arising from employee service during the year is recognised
as an employee cost. The cost of plan introductions, benefit changes, settlements and curtailments are
recognised as an expense in measuring profit or loss in the period in which they arise.

The net interest element is determined by multiplying the net defined benefit liability by the discount rate,
taking into account any changes in the net defined benefit liability during the period as a result of
contribution and benefit payments. The net interest is recognised in profit or loss as other finance revenue
or cost.

Remeasurement changes comprise actuarial gains and losses, the effect of the asset ceiling and the return
on the net defined benefit liability excluding amounts included in net interest. These are recognised
immediately in other comprehensive income in the period in which they occur and are not reclassified to
profit and loss in subsequent periods.

The net defined benefit pension asset or liability in the balance sheet comprises the total for each plan of
the present value of the defined benefit obligation (using a discount rate based on high quality corporate
bonds), less the fair value of plan assets out of which the obligations are to be settled directly. Fair value is
based on market price information, and in the case of quoted securities is the published bid price. The
value of a net pension benefit asset is limited to the amount that may be recovered either through reduced
contributions or agreed refunds from the scheme.

1.14 Leases
Rentals payable under operating leases, including any lease incentives received, are charged to income
on a straight line basis over the term of the relevant lease except where another more systematic basis is
more representative of the time pattern in which economic benefits from the lease asset are consumed.

2 Exceptional items

2017 2015
£ £
Exceptionalcharges 783,570 -

Exceptional charges represent the costs incurred by the company at the time of its acquisition by Liverpool
City Council; being principally the write off of net amounts owed by the former shareholder and its related
parties, the write off of uncollectable trade debtors and other unsupported assets and the recognition of
liabilities not accounted for previously.




LIVERPOOL MARKETS LIMITED (FORMERLY GERAUD MARKETS

LIVERPOOL LIMITED)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 MARCH 2017

Employees

The average monthly number of persons ‘(including directors) employed by the company during the period

was 15 (2015 - 22).

The directors receive no remuneration (2015 - £Nil) from the company.

Tangible fixed assets

Cost

At 31 December 2015
Additions

Disposals

At 31 March 2017

Depreciation and impairment

At 31 December 2015
Depreciation charged in the period
Eliminated in respect of disposals

At 31 March 2017

Carrying amount
At 31 March 2017

At 30 December 2015

Debtors

Amounts falling due within one year:

Trade debtors

Amounts due from group undertakings

Other debtors

Plant and machinery etc

Mar, 31
2017

£
84,345

2,468

£

568,555
25,875

(543,544)

50,886

515,261
50,294

(543,544)

22,011

28,875

53,294

Dec, 30
2015
£

231,617
661,995
143,623

86,813

1,037,235




LIVERPOOL MARKETS LIMITEDI(FORMERLY GERAUD MARKETS
LIVERPOOL LIMITED)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 MARCH 2017

6 Creditors: amounts falling due within one year

Mar, 31 Dec, 30

2017 2015

£ £

Trade creditors ‘ 4753 116,924
Amounts due to group undertakings - 683,705
Other taxation and social security 10,471 17,388
Other creditors - see note 12 1,988,686 1,414,415

2,003,910 2,232,432

7 Provisions for liabilities

Mar, 31 Dec, 30

2017 2015

£ £

Pension deficit 956,000 744,000
Deferred tax assets : (185,910) (149,165)
770,090 594,835

Deferred tax assets comprise decelerated capital allowances of £4,270 (2015: £365) and the timing
difference associated with the defined benefit pension scheme of £181,640 (2015: £148,800).

No deferred tax asset has been recognised in respect of the accumulated taxable losses of the company
due to uncertainty regarding the timing of their utilisation.

8 Retirement benefit schemes

2017 2015
Defined contribution schemes £ £
Charge to profit or loss in respect of defined contribution schemes 1,399 -




LIVERPOOL MARKETS LIMITED (FORMERLY GERAUD MARKETS
LIVERPOOL LIMITED)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 MARCH 2017

8 Retirement benefit schemes (Continued)

Defined benefit scheme

The company operates a pension scheme for certain employees via the Merseyside Pension Fund. This
scheme provides benefits in line with those provided to local authority staff. The assets of the scheme are
held separately from those of the company in an independently administered fund. The pension cost
charge represents contributions payable by the company to the fund which are now based on 15.9%
(2015: 15.9%) of the employees' pensionable earnings plus deficit contributions of £26,600 per annum
(2015: £24,500). The contributions payable by the company may be altered in accordance with the
calculations of the scheme actuary from time to time. '

The amounts included in the balance sheet arising from the company's obligations in respect of defined
benefit plans are as follows:

31/03/2017] 31/12/2015
£ £

Present value of funded obligations (2,882,000) (2,137,000)
Fair value of plan assets 1,926,000 1,393,000,
Total deficit recognised (956,000) (744,000)
Related deferred tax asset 181,640 148,800
[Net Tiability recognised (774,360) (595,200)
[Amounts recognised in profit or loss are:
IAdministration expenses paid (18,000) (20,000)
Company contributions 23,000 38,000
Net interest cost (on net defined benefit liability) (27,000) (25,000)
Total recognised in profit and loss (22,000) (7,000)
Remeasurements recognised in Othen
Comprehensive Income :
Actuarial gain/(loss) on the assets 514,000 (37,000)
Actuarial (loss)/ gain on the liabilities (704,000 118,000
Total recognised in Other Comprehensive Income (190,000) 81,000




LIVERPOOL MARKETS LIMITED (FORMERLY GERAUD MARKETS

LIVERPOOL LIMITED)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 MARCH 2017

8 Retirement benefit schemes (Continued)
Principal actuarial assumptions as at the end of the accounting period:
CPl inflation rate - 2.3%
Increase in salaries - 3.8%
Increase in pensions in payment - 2.3%
Discount rate - 2.5%
Life expectancy assumptions
Members not yet retired
Life expectancy at 65 of a male member(non-pensioner) currently aged 45 24.9 years
Life expectancy at 65 of a female member(non-pensioner) currently aged 45 27.7 years
Current pensioners
Life expectancy of a male member(pensioner) currently aged 65 21.9 years
Life expectancy of a female member(pensioner) currently aged 65 247 years
( 31/03/2017 311 2/2015ﬂ
£
Reconciliation of change in defined benefi
obligation
Opening defined benefit obligation 2,137,000 2,216,000
Current service cost (including admin expenses) 18,000 20,000
Interest cost 75,000 70,000
[Actuarial (gains)/losses on obligation 704,000 (118,000)
IAdministration expenses paid (56,000) (56,000)
Member contributions 4,000 5,000
Closing defined benefit obligation 2,882,000 2,137,000,
31/03/2017 31/12/2015
£ £
Reconciliation of change in plan assets
Fair value of plan assets at start of period 1,393,000 1,398,000
Interest on plan assets 48,000 45,000
Actuarial gains/(losses) on assets 514,000 (37,000)
Contributions paid by the employer 23,000 38,000
[Member contributions 4.000 5,000
IAdministration expenses paid (56,000) (56,000
Fair_value-of-plan-assets-at-end-of-period 1,926,000 1,393,000,

-10-



LIVERPOOL MARKETS LIMITED (FORMERLY GERAUD MARKETS
LIVERPOOL LIMITED)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 MARCH 2017

9

10

1"

12

Called up share capital )
Mar, 31 Dec, 30

2017 - 2015
£ £
Ordinary share capital
Issued and fully paid
81 A Ordinary shares of £1 each 81 81
19 B Ordinary shares of £1 each 19 19
100 100

Audit report information

As the income statement has been omitted from the filing copy of the financial statements the following
information in relation to the audit report on the statutory financial statements is provided in accordance
with s444(5B) of the Companies Act 2006:

The auditor's report was unqualified

The senior statutory auditor was Martin Chatten.
The auditor was Royce Peeling Green Limited.

Parent company
At 31 March 2017 the immediate and ultimate parent undertaking was Liverpool City Council.
Related party transactions

Transactions with related parties
The company entered into transactions with the following related parties during the year:

Liverpoo! City Council (LCC) is now the sole shareholder in the company. As part of its ongoing activities
the company incurs costs from LCC in relation to rent, rates and service charges for each site from which it
operates plus monthly and annual management fees. Included within other creditors is an amount of
£1,330,562 owed to LCC (2015: £570,724).

Geraud Markets (UK) Limited was the parent undertaking until 27 September 2016 when Liverpoo! City
Council acquired its shares. The exceptional charge included in the statement of total comprehensive
income includes £515,073 in respect of balances owed by the Geraud group which were written off by the
company as a condition of the purchase of the shares held by Geraud Markets (UK) Limited.

-1 -



LIVERPOOL MARKETS LIMITED (FORMERLY GERAUD MARKETS
LIVERPOOL LIMITED)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 MARCH 2017

13

Prior period adjustments

In the 30 December 2015 financial statements the company recognised in full its obligations for its share of
the deficit of a defined benefit pension scheme. It has subsequently been determined that the financial
information utilised to recognise the full deficit was incorrect and further adjustments have been processed
in the 31 March 2017 financial statements to correct these errors.

The impact of these corrections was to increase the deficit in shareholders' funds at 1 January 2014 by
£137,025, at 30 December 2015 by £18,400 and to decrease the comprehensnve loss for the year ended
30 December 2015 by £118,625 (see below).

At 1 January 2015
As]
previously, As
reported Adjustmen restated
£ £ £
Provision for liabilities ,
Deferred tax 136,639 36,975 173,614
Other provisions (644,000) (174,000) (818,000)
Net liabilities (451,185) (137,025) (588,210)
Capital & reserves
Profit & loss reserve (451,285) (137,025) (588,310)
Total equity (451,185) (137,025) (588,210)
At 30 December 2015
¢ As
previously, As
reported Adjustmerg restated
. £ £
Provision for liabilities
Deferred tax 144,565 4,600 149,165
Other provisions (721,000) (23,000) (744,000)
Net liabilities (965,633) (18,400) (984,033)
Capital & reserves
Profit & loss reserve (965,733) (18,400) (984,133)
[Total equity (965,633) (18,400) (984,033)

-12-



LIVERPOOL MARKETS LIMITED (FORMERLY GERAUD MARKETS
LIVERPOOL LIMITED)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 MARCH 2017

13

Prior period adjustments

(Continued)

Changes to profit & loss account Year ended 30 December 2015
As|

previously, A As
reported Adjustmen restated|
£ £ £
Administrative expenses (978,367) 95,000 (883,367),
Interest payable and similar expenses (254) (25,000) (25,254)
[Taxation (32,319) (5,960) (38,279)
Gain on revaluation of actuarial deficit E 81,000 81,000
Tax on other comprehensive income g (26,415)| ° (26,415)
" [Total comprehensive loss (514,448) 118,625 (395,823)

-13-




