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Leek Finance Number Ten plc

Directors’ report for the year ended 31 December 2009

The directors present their report and the audited financial statements of the Company (Registered Company No
4617022) for the year ended 31 December 2009

Principal activities
The principal activity of the Company is to receive and pay deferred consideration for previously owned morgage
portfolios

The beneficial ownership of the loans and advances to customers sold to and sold by the Company fail the
derecognition criteria of 1AS 39 and, therefore, these loans remain on the balance sheet of the ongmator 1AS 39,
therefore, requires the Company to recognmise a “deemed loan” financial asset with the resulting “deemed loan”
lality being recognised on the oniginator’s balance sheet 1AS 39 also requires the Company to recogmse a “deemed
loan” financial hability for the sale of the beneficial title of mortgage portfolios, the resulting “deemed loan™ asset 15
recognised on the special purpose entities balance sheet

Review of business and future development
Leek Finance Number Ten plc 1s now a subsidiary of The Co-operative Bank plc following the merger between The
Co-operative Bank plc and Britanma Building Society The merger became effective on 1 August 2009

During the year the deemed loan asset and deemed loan liability decreased in line with the mortgage portfolio they
reflect The decrease being due to mongage repayments received during the year The deemed loan interest, which is
based on the outstanding loan, decreased by a greater proportion than the decrease in the mortgage portfolio due to
interest rate movements and 15 1in lime with the management’s expectations

Due to repayments decreasing the loan each year, the balance sheet, interest income and interest expense will decrease
in future years The rate of decrease 1s dependent on future redemptions and further advances of the mortgage
portfolio the deemed loan reflect

Key performance indicators (KPl's)
Given the straightforward nature of the business, the Company’s directors are of the opimon that analysis using KPlIs
1s not necessary for an understanding of the development, performance or position of the business

Principal risks and uncertamnties

At the mception of the Company the material nisks are considered i relation to the overall low risk appetite of the
Company Where necessary the directors have put in place vartous measures to ensure any sigmficant nsks are
mitigated and these are disclosed in the notes to the financial statements

The financial nsks faced by the Company are credit risk, mterest rate risk and hquidity nsk A summary of these risks
1s included below and more detail regarding the management of these nsks 1s included in note 7 to the financial
statements

o credit risk 15 the risk that a customer or counterparty will not be able to meet 1ts obligations to the Company as they
become due Credit risk arises on deemed loans and other receivables The ability of the originator’s customers to
repay their loans 1s impacted by economic factors in the United Kingdom,

e interest rate risk anses from movements in nterest rates  After taking into consideration the Company’s
administered interest rate nature of the Company’s deemed loans, together with the nature of the Company’s other
assets and habihities, the directors do not beheve that the Company has any sigmficant interest rate re-pricing
exposure, and

s hquidity nisk 1s the risk that the Company 1s not able to meet its financial obligations as they fall due, or can only
do so at excessive cost The Company has i place a facility to drawdown from The Co-operative Bank ple, its
parent company to ensure that sufficient hquidity s maintamned

As set out more fully in the statement of accounting policies, these financial statements have been prepared under the
current International Financial Reporting Standards (IFRS) framework, as endorsed by the European Umon (EU) All
financial mformation given in this directors’ report 15 taken solely from the statutory results prepared on the above
basis




Leek Finance Number Ten plc

Directors’ report for the year ended 31 December 2009 (continued)

Results and dividends
The loss for the year, afier tax, amounted to £540 (2008 loss £3,208) The directors do not propose a dividend for the

year (2008 ml) The net assets at the end of the year amounted to £128,964 (2008 £129,504)

Directors and their interests
The directors who held office during the year are given below

Capita Trust Company Limited (resigned 21 July 2009)
Capita Trust Corporate Limited (apponted 21 July 2009)
Capita Trust Corporate Services Limited

PCSL Services No 1 Lumited

S Lawrence (appointed 21 July 2009)

No director had any beneficial interest in the share capital of the Company or any other Cempany 1n the Group at any
time during the period under review

Going concern

Due to the way 1 which the Company 1s structured, the Company is only required to repay 1ts capital in line with the
principle repayment of the underlying mortgage loans Consequently, the directors are satsfied that the Company will
have sufficient hiquid resources available to meet its obhigations as they fall due that it 1s, therefore, appropnate to
adopt the going concern basis i preparing the financial statements

Statement of directors’ responsibilities
The directors are responsible for preparing the directors’ report and the financial statements in accordance with

applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law they are
elected to prepare the financial statements 1n accordance with IFRS as adopted by the EU and applicable law

Under Company law, the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the Company and of the profit or loss of the Company for that period In
preparing these financial statements, the directors are required to

select suitable accounting policies and then apply them consistently,

make judgements and estimates that are reasonable and prudent,

state whether they have been prepared in accordance with IFRS as adopted by the EU, and

prepare the financial statement on the going concern basis unless 111s inappropriate to presume that the Company
will continue 1n busmess

*» & & &

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company’s transacuons and disclose with reasonable accuracy at any tme the financial position of the Company and
enable them to ensure that the financial statements comply with the Compames Act 2006 They have general
responsiility for taking such steps as are reasonably open to them to safeguard the assets of the Company and to
prevent and detect fraud and other irregulanties

Disclosure of information to auditors

The directors who held office at the date of approval of this directors’ report confirm that, so far as they are each
aware, there 15 no relevant audit information of which the Company's auditors are unaware, and each director has
taken all the steps that they ought to have taken as directors to make themselves aware of any relevant audit
information and to establish that the Company's auditors are aware of that information




Leek Finance Number Ten plec

Directors’ report for the year ended 31 December 2009 (continued)

Independent auditors

During the year PricewaterhouseCoopers LLP resigned as auditors to the Company, and the directors appointed
KPMG Audit Plc to fill the vacancy ansing  KPMG Audit Plc has indicated their willingness to conninue 1n office and
a resolution for their reappointment will be proposed at the forthcoming Annual General Meeting

On behalf of the Board

Signed %, Signed J Z/\

J Rowan on behalf of PCSL Services No 1 Limited D Tweedy on behalf of PCSL Services No. 1 Limited
Director Director
6 May 2010 6 May 2010




Leek Finance Number Ten plc

Independent auditors’ report to the members of Leek Finance Number
Ten plc

We have audited the financial statements of Leek Finance Number Ten ple for the year ended 31 Decemnber 2009 set
out on pages 6 to 20 The financial reporting framework that has been applied n their preparation 1s applicable law
and International Financial Reporting Standards (IFRS) as adopted by the EU

This report 1s made solely to the Company's members, as a body, m accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we might state to the Company's members those
matters we are required 1o state 1o them in an auditors’ report and for no other purpose To the fullest extent permutted
by law, we do not accept or assume responsibility to anyone other than the Company and the Company's members, as
a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditors
As explained more fully 1n the Statement of directors’ responsibilities set out on page 3, the directors are responsible
for the preparation of the financial statements and for being satisfied that they give a true and farr view

Our responsibility 15 to audit the financial statements 1n accordance with apphcable law and Intenational Standards on
Auditing (UK and [reland) Those standards require us to comply with the Auditing Pracuces Board's (APB's) Ethical
Standards for Auditors

Scope of the audit of the financial statements
A descripuon of the scope of an audit of financial statements 1s provided on the APB's websie at
www frc org uk/apb/scope/UKNP

Opinion on financial statements

In our opinion the financial statements

e give a true and fair view of the state of the Company's affairs as at 31 December 2009 and of 1ts loss for the year
then ended,

« have been properly prepared in accordance with IFRS as adopted by the EU, and

e have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In our opinton the information given n the directors’ report for the financial year for which the financial statements
are prepared 1s consistent with the financial statements

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to repoit to
you if, 1n our opmnion
e adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us, or
the financial statements are not in agreement with the accounting records and returns, or
certain disclosures of directors' remuneration specified by law are not made, or
s we have not recetved all the information and explanations we require for our audit

Signed ) Date 6 May 2010

Andrew V\‘/' ker (Senior Statutory Auditor)
for and on behalf of KPMG Audit Plc, Statutory Auditor

Chartered Accountants
KPMG Audst Plc

St James Square
Manchester

M2 6DS




Leek Finance Number Ten plc

Statement of comprehensive income for the year ended 31 December 2009

2009 2008
Notes £000 £000
Interest and smlar income 2 750 1,612
Interest expense and similar charges 3 (746) (1,606)
Net interest income 4 6
Other operating expenses 5) (10)
Loss before tax ) “@
Taxation 5 - ]
Loss attributable to equity holders 13 ) 3

Loss 15 derived from continuing operations and all activitses are in the UK

The accounting policies and notes on pages 10 to 20 form part of these financial statements




Leek Finance Number Ten plc

Balance sheet as at 31 December 2009

2009 2008

Notes £000 £000
Assets
Deemed loans due from group undenakings 8 12,585 14,229
Other recervables 9 133 577
Total assets 12,718 14,806
Liabihties
Deemed loans due to group undertakings 10 12,585 14,661
Other payables 1i 4 15
Total liabibities 12,589 14,676
Equity
Called-up share capital 12 13 13
Retained earmings 13 116 117
Total equity and hhabihties 12,718 14,806
The accounting policies and notes on pages 10 to 20 form part of these financial statements
Approved by the Board of directors on 6 May 2010and signed on their behalf by
Signed M"’/ Signed '_/( _
J Rowan on behalf of PCSL Services No. 1 Limited D Tweedy on behalf of PCSL Services No. 1 Limited

Director Director
6 May 2010 6 May 2010




Leek Finance Number Ten plc

Statement of changes in equity for the yearended 31 December 2009

Share Retained
capital earnings Total
Year ended 31 December 2009 £000 £000 £000
At | January 13 117 130
Loss for the year - 4)) 1)
At 31 December 13 ilé6 129
Share Retained
capital eamnings Total
Year ended 31 December 2008 £000 £000 £000
At 1 January 13 120 133
Loss for the year - 3 3)
At 31 December 13 117 130




Leek Finance Number Ten plc

Statement of cash flows for the year ended 31 December 2009

2009 2008
Notes £000 £000

Cash flows from operating activities 14 - -

Net movement 1n cash and cash equavalents - -

Cash and cash equivalents at 1 January - -

Cash and cash equivalents at 31 December 6 - -




Leek Finance Number Ten plc

Statement of accounting policies for the year ended 31 December 2009

Basis of preparation

Leek Finance Number Ten plc 1s a Company incorporated and domiciled in England and Wales
The Company accounts have been prepared on a histoncal cost basis

The Company 1s required to prepare its financial statements in accordance with Intemational Financial Reporting
Standards (IFRS) as endorsed by the European Umion (EU) and implemented in the UK, interpretations tssued by the
International Financial Reporting Interpretations Committee (IFRIC) and with those parts of the Compames Act 2006
applicable to organisations reporting under IFRS

Disclosed below are new standards and interpretations which became effective, have been adopted and are relevant to
the Company

I4S | — Presentation of Financial Statements

This standard sets out the overall requrements for the presentation of financial statements, guidelines for therr
structure and mimmum requirements for their content This standard has impacted the presentation of the financial
performance of the Company, in line with other financial institutions However, 1t has not changed the recognition,
measurement or disclosure of specific transactions and other events required by other IFRS

IAS 23 — Borrowing Costs

This standard relates to interest costs on assets that take a substantial ime to get ready for intended use or sale The
option to recognise all borrowing costs immediately as an expense are eliminated and such costs must be capitalised
All other borrowing costs should be expensed as incurred

IFRS 7 — Financial Instrument Disclosures
The objective of this IFRS 1s to require entities to provide disclosures in their financial statements that enable users to
evaluate

e the significance of financial nstruments for the entity’s financial position and performance, and

» the nature and extent of risks ansing from financial instruments to which the entity 1s exposed during the period
and at the end of the reporting peried, and how the entity manages those risks The qualitative disclosures
describing management’s objectives, policies and processes for managing those risks The quantitative disclosures
provide information about the extent to which the enuity 1s exposed to nisk, based on information provided
internally to the entity's key management personnel

Together, these disclosures provide an overview of the entity's use of financial instruments and the exposures to nisks
they create

Disclosed below are the new IFRS, interpretations and amendments which as at 31 December 2009 had been 1ssued,
but were not yet effective The Company has chosen not to early adopt the standards, as they were not considered to
be relevant to the Company’s operations

IAS 27 — Consohdated and Separate Financial Statements (2008)

IFRS 3 — Busmess Combinations (Revised)

There are no significant uncertainties apphed 1n the basis of prepanng these financial statements Key estimates
applied are discussed below

Interest income and expense
This comprises
s 1nterest income and expense for financial assets and liabilues at amortised cost through the statement of

comprehensive income, calculated using the effective interest rate method, and
¢ deferred purchase consideration




Leek Finance Number Ten plc

Statement of accounting policies for the year ended 31 December 2009
(continued)

Interest income and expense (continued)

Effective interest rate

The effective 1nterest rate method 15 a method of calculating the amortised cost of a financial asset or a financial
hability and allocating the interest income or expense over the relevant period The effective interest rate 1s the rate
that exactly discounts estimated future cash payments or receipts over the expected life of the financial instrument or,
when appropriate, a shorter period, to the net carrymng amount of the financial asset or financial hability When
calculating the effective interest rate, the Company estimates cash flows considering all contractual terms of the
financial instrument The calculation includes all amounts receivable or payable by the Company that are an integral
part of the overall retum

When a financial asset has been written down as a result of impairment or loss, subsequent interest income continues
to be recognised using the ongmal effective interest rate applied to the reduced carrying value of the financial
mstrument

Deferred consideration payable

Deferred purchase consideranon depends on the extent to which the surplus income generated by the underlymng
mortgage books to which the Company has a beneficial interest, exceeds the admimstration costs of the mortgage
books, and 15 deducted from interest income, since the Company should not recogmse income to which it 1s not
beneficially entitled Contingent deferred consideration anising i future years is recorded in the statement of
comprehensive income n the year in which it anses

Deferred consideration recervable

Deferred purchase consideration 1s deducted from nterest expense, since the Company should not recognise
expenditure, which it has not incurred Contingent deferred consideration anising in future periods 15 recorded 1n the
statement of comprehensive mcome i the pernod in which it arises

Tax
Tax on the profit for the year comprises current tax and deferred tax

Current tax
The expected tax payable on the results for the year is called current tax It 1s calculated using the tax rates in force at
the end of the reporting period The current tax charge includes adjustments to tax payable in prior periods

Deferred tax
Deferred tax is provided 1n full using the hability method where there are temporary differences between the carrymng

value of assets and hiabilities for accounting and for tax purposes

Deferred tax 1s calculated using the tax rates that are expected to apply when the related deferred tax asset 1s realised
or deferred tax habihty 15 settled

The principal temporary differences anise due to differences 1n tax rules for securitisation compantes

Deferred tax assets are only recognised as an asset where 1t 15 probable that there will be future taxable profits agamnst
which to offset them

Movements 1n deferred tax are recognised in the statement of comprehensive income

Cash and cash equivalents

For the purposes of the statement on cash flows, cash and cash equivalents compnse balances with less than 3 months
maturity from the date of acqmisition




Leek Finance Number Ten ple

Statement of accounting policies for the year ended 31 December 2009
(continued)

Deemed loan

The Company purchased the beneficial title of mortgage portfohios and subsequently sold these to special purpose
entities (SPE) The beneficial ownership of the loans and advances to customers sold to and sold by the Company fail
the derecognition cniteria of [AS 39 and therefore these loans remain on the balance sheet of the originator 1AS 39
therefore requires the Company to recogmise a “deemed loan” financtal asset and the resulting “deemed loan” hability
on the originator’s balance sheet 1AS 39 also requires the Company to recognise a “deemed loan” financial habihty
for the subsequent sale of the beneficial title of the mortgage portfolio and the resultung “deemed loan™ asset on the
SPE balance sheet

This deemed loan 1mtially represents the consideration paid by the Company in respect of the acquisition of the
beneficial ownership of the securitised loans and advances to customers and 1s subsequently adjusted due to
repayments made by the seller to the Company

The deemed loan 1s carried at amortised cost using the effective interest methed with all movements being recognised
in the statement of comprehensive income

Deferred consideration receivable
Deferred purchase consideration recervable 1s netted off aganst the deemed loans since they are due to and from the
same counterparty

Deferred consideration payable
Deferred purchase consideration payable 1s netted off aganst the deemed loans since they are due to and from the

same counterparty

Segmental reporting

The Company operates in one business segment and all business 15 conducted 1n the UK, therefore, no segmental
information 1s presented




Leek Finance Number Ten ple

Notes to the financial statements for the year ended 31 December 2009

1 Loss before tax

Loss on ordinary activities before taxation 1s stated after charging

2009 2008
£000 £000
Audtt fee for the audit of the company’s financial statements 2 3
2 Interest and similar income
2009 2008
£000 £000
On financial assets not at fair value through income and expense
Deemed loan interest receivable 746 1,600
Deferred consideration payable (note 8) - (103)
Interest recewvable from The Co-operative Bank plc 4 117
750 1,612
3 Interest expense and similar charges
2009 2008
£000 £000
On financial abihities not at fair value through income and expense
Deemed loan interest payable 746 1,606
746 1,606

4 Directors' emoluments and employees

The directors received no emoluments from the Britanma Building Society or The Co-operative Bank plc for services

rendered during the year

There are no directors to whom benefits are accruing under the Britannia Building Society or The Co-operative Bank

plc pension schemes (2008 ml)

The Company had no employees during the current or prior year




Leek Finance Number Ten plc

Notes to the financial statements for the year ended 31 December 2009
(continued)

S Taxation

2009 2008
£000 £000
UK tax at 21% (2008 20 75%)
Corporation tax - -
Deferred tax
Current - 4
- {1

Factors affecting tax charge for the year
The average effective rate of corporation tax assessed for the year 15 lower than the standard rate of corporation tax for
small compames in the UK of 21% (2008 20 75%)

2009 2008

£000 £000
Loss on ordinary activities before tax 4] (4)
Loss before tax multiplied by standard rate of tax - &)

- (H

The reconcihiation of the opening and closing deferred tax asset 15 shown below

2009 2008

£000 £000
At 1 January - 1
Income statement debat - (1)
At 31 December - -
6 Cash and cash equivalents

2009 2008

£000 £000

Bank deposits - -

7 Financial instruments

A financial instrument 15 a contract that gives rise to a financial asset of one entity and a financial habihity of another
enuty The Company’s financial instruments comprise prnincipally of deemed loans, amounts due from group
undertakings and amounts due to group undertakings

Fair values of financial instruments
The following table summanses the carrying amounts and fair values of those financial assets and hiabilities not

presented on the balance sheet at fair value




Leek Finance Number Ten plc

Notes to the financial statements for the year ended 31 December 2009
(continued)

7 Financial instruments (continued)

Carrying value Fair value
2009 2009
£000 £000
Deemed loans due from group undertakings 12,585 12,540
Other receivables 133 133
Deemed loans due to group undertakings (12,585) (12,540)
Other payables {4) )
Carrying value Fair value
2008 2008
£000 £000
Deemed loans due from group undertakings 14,229 14,229
Other receivables 577 577
Deemed loans due to group undertakings (14,661) (14,661)
Other payables (15) (15)

Risk management and control

The material financial risks faced by the Company nclude the following

s nterest rate nisk,
e credit nisk, and
¢ hLquidity nsk

At the inception of the Company the material risks are considered in relation to the overall low nsk appetite of the
Company Where necessary the directors have put n place various measures to ensure any sigmficant risks are
mutigated and these are disclosed n the notes to financial statements

Interest rate risk
The Company has no derivative financial instruments as at 31 December 2009 and has no significant interest rate re-

pricing exposure

The amount of deferred consideration payable to Leek Finance Number Five Limited and Leek Finance Number Six
Limited are included within non-interest bearing financial habiliies As described in note §, the dates of repayment
are dependent on the extent to which surplus income 1s generated by the securitised mortgage book Therefore, the
weighted average period until maturity 1s unknown

Afier taking nto consideration the Company’s admimistered interest rate nature of the Company’s deemed loans,

together with the nature of the Company’s other assets and liabilities, the directors do not believe that the Company
has any significant interest rate re-pricing exposure

15




Leek Finance Number Ten pic

Notes to the financial statements for the year ended 31 December 2009
(continued)

7 Financial instruments (continued)

Credit nisk
The Company 1s exposed to credit risk on deemed loans and other receivables (excluding prepayments)

The table below represents a worst case scenario of credit nsk exposure to the Company at 31 December 2009 and
2008, without taking mto account any collateral held or other credit enhancements attached The exposures set out
below are based on gross carrytng amounts as reported 1n the balance sheet

2009 2008

Category (as defined by IAS 3%) Class £000 £000
Loans and receivables Deemed loans 12,585 14,229
Loans and receivables Other receivables 133 577
12,718 14,806

Deemed loans

The above table shows the maximum exposure to credit nsk on deemed loans However, the effect of default s
minimal due to the structure of the Company The deemed loan payable and the deemed loan receivable relates to the
same underlying mortgage portfolios and therefore the deemed loan payable is only due as the deemed loan receivable
15 repaid

Other recewvables-

Other receivables represent amounts due from The Co-operative Bank plc  There 1s no formal repayment schedule for
these momes, which are repayable on demand Due to the way the parent manages the mtercompany balances the
actual credit nisk on these loans 1s considered to be minimal

Liquidity nisk
Liquidity risk 15 the nisk that the Company 1s not able to meet its financial obligations as they fall due, or can only do

50 at exXcessive cost

The Company has i place a facility to drawdown from The Co-operative Bank plc, 1ts parent company to ensure that
sufficient ligquidity 1s maintained

8 Deemed loans due from group undertakings

2009 2008
£000 £000
Deemed loans recoverable 12,585 14,661
Deferred consideration payable (see below) - (432)
12,585 14,229

The deemed loans recoverable are repard as and when the cash 1s received by the ongmator from its customers
towards principal repayments of the loans and advances Consequently a proportion of the total deemed loan
recoverable will be repaid within 12 months, although the amount cannot be quantified




Leek Finance Number Ten plc

Notes to the financial statements for the year ended 31 December 2009

(continued)

8 Deemed loans due from group undertakings (continued)

Deferred consideration 1s payable to Leek Finance Number Five Limited and Leek Finance Number Six Limied
dependent on the extent to which surplus income 1s generated by the mortgage books, that the Company holds the
beneficial title to The surplus income generated during the year ended 31 December 2009 amounted to nil (2008

£105k) The deferred consideration payable 1s as follows

2009 2008

£000 £000
Amounts owed to Leek Finance Number Five Limited - 336
Amounts owed to Leek Finance Number Six Limited - 96

- 432

The movements in deferred consideration are as follows

2009 2008

£000 £000
At 1 January 432 3,694
Additional consideration payable - 105
Repayment during the year (432) (3,367)
At 31 December - 432
9 Other receivables

2009 2008

£000 £000
Amounts owed from The Co-operative Bank plc 133 577

The above amounts owed by group undertakings, which are due from The Co-operative Bank plc are expected to be
settled no more than 12 months after the end of the reporting period  The amount owed by The Co-operative Bank plc

has a variable rate based on 3 month LIBOR less 25 basis points

10 Deemed loans due to group undertakings

2009 2008
£000 £000
Deemed loans payable 12,585 14,661

The deemed loans repayable are repaid as and when the cash s received by the origmator from 1ts customers towards
principal repayments of the loans and advances Consequently a proportion of the total deemed loan recoverable wiil

be repaid within 12 months, although the amount cannot be quantified




Leek Finance Number Ten ple

Notes to the financial statements for the year ended 31 December 2009
(continued)

10 Deemed loans due to group undertakings (continued)

Deferred consideration 1s recervable from Meerbrook Finance Number Two Limited and 1s dependent on the extent to
which surplus income 1s generated by the mortgage books sold The surplus income generated during the year ended
31 December 2009 amounted to ml (2008 nil) The deferred consideration 1s recetvable as follows

The movements in deferred consideration are as follows

2009 2008
£000 £000
At 1 January - -
At 31 December - -
11  Other payables
2009 2008
£000 £000
Amounts owed to Platform Funding Limited - 7
Accruals and deferred income 4 8
4 15
12 Called-up share capital
2009 2008
£ £
Authorised
50,000 ordinary shares of £1 each 50,000 50,000
Issued and fully paid
2 ordinary shares of £1 each 2 2
Allotted and partially paid
49,998 ordinary shares of £1 each of which 25p paid 12,500 12,500

The Company’s funding consists of share capital and intercompany funding provided by The Co-operative Bank plc
Capital 15 managed on The Co-operative Bank plc group basis The Group 1s subject to the capital requirements
mmposed by its reguiator the Financial Services Authority (FSA) Duning the period, the Group complied with the
capital requirements set by the FSA




Leek Finance Number Ten ple

Notes to the financial statements for the year ended 31 December 2009
(continued)

13 Retained earnings

Movement n retained earnings were as follows

2009 2008

£000 £000
At 1 January 117 120
Loss for the year (1) (3)
At 31 December 116 117
14 Reconciliation of operating loss to net cash flows

trom operating activities

2009 2008

£000 £000
Loss before tax 1) 1C))
Decrease 1n deemed loans due from group undertakings 1,644 1,730
Net decrease n other receivables 444 3,263
Decrease 1n deemed loans due to group undertakings (2,076) (4,987)
Net decrease 1n other payables {11) )

Net cash flows from operating activities - -

15 Ultimate parent undertaking and controlling entity

The Company’s immediate parent undertaking is Leek Finance Holdings Number Ten Limited

Capita Trust Nominees No 1 Limited holds 100% of the 1ssued share capital of Leek Finance Holdings Number Ten
Limited, subject to terms of a declaration of trust for general charitable purposes

The Company meets the definitton of a special purpose entity under IFRS In accordance with the requirements of SIC
12 "Consolidation- Special Purpose Entities”, the Company's accounts are consolidated within the group accounts of
The Co-operative Bank plc for the year ended 31 December 2009

The ultimate parent undertaking of Leek Finance Number Ten plc s The Co-operative Group Limited by virtue of
amendments troduced by the Companies Act 2006 (International Accounting Standards and Other Accounting
Amendments) Regulations 2004

The largest Group 1n which the results of the Company are consolidated 1s that headed by The Co-operative Group
Liruted The Co-operative Group Limited 15 a mutual organisation owned by its members and consequently has no
controllimg body [ 1s incorporated in Great Britain and registered in England and Wales under the Industrial and
Provident Society Acts 1965 to 2002 The Co-operative Group Limited 15 the Company’s ultimate parent company
and ulumate controlhng party The financial statements of the ulumate parent company are available from New
Century House, Manchester, M60 4ES The smallest Group in which they are consohdated 1s that headed by The Co-
operative Bank plc, which 1s incorporated in Great Britain  The financial statements of this group are available from 1
Balloon Street, Manchester, M60 4EP




Leek Finance Number Ten plc

Notes to the financial statements for the year ended 31 December 2009
(continued)

16 Related party transactions

As stated in the note above, the Company 1s a subsidiary of The Co-operative Group Limited Consequently the
directors of the Company consider The Co-operative Group Limited and 1ts subsidiaries to be related parties of the
Company Transactions with The Co-operative Group Limited and its subsidiaries are disclosed 1n the financial

statements as follows

Balance due
Interest Interest to/(from) Leek

and and Finance

similar similar  Number Ten

income expense ple

Year ended 31 December 2009 £000 £000 £000
The Co-operative Bank plc 4 - 133
Leek Finance Number Five Limited 555 - 9,339
Leek Finance Number Six Limited 1 - 3,247
Meerbrook Finance Number Twe Limited - 746 (12,585)

Interest Balance due

Interest and tof(from) Leek

and similar similar Finance Number

income expense Ten plc

Year ended 31 December 2008 £000 £000 £000

The Co-operative Bank ple (formerly "Britanma Building Society™) 117 - 577

Leek Finance Number Five Limited 1,129 - 10,737

Leek Finance Number Six Limited 366 - 3,492

Meerbrook Finance Number Two Limited - 1,606 (14,661)

Platform Funding Limited - - ()]

17 New pronouncement issued in 2009

Further to the basis of preparation within the accounting policies there has been one other pronouncement issued n
2009

1IFRS 9 — Financial instruments

This pronouncement 15 not mandatory for the year ended 31 December 2009, it will become effective for annual
periods begimning on or after 1 January 2013 but may be applied earlier
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