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LOCHINDAAL VENTURES LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 30 APRIL 2019

The directors present their annual report and financial statements for the year ended 30 April 2019.

Principal activities

The principal activity of the company continued to be that of a holding company for property based investments.
Lochindaal Ventures Limited (Lochindaal) owns 50% of Bergamot Ventures Limited (Bergamot) via a joint
venture with Uberior Europe Limited (Uberior). Lochindaal and Uberior provide finance to Bergamot. Bergamot
then finances other related parties via investments and loans. These related parties all participate in the
business of investment in European property.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as
follows:

P B Marsden
M Stupples

This report has been prepared in accordance with the provisions applicable to companies entitled to the small
companies exemption.

boar,

On behalf of.
’ .f 7

M Stypptes
Director




ACCOUNTANT’S REPORT TO THE BOARD OF DIRECTORS OF LOCHINDAAL
VENTURES LIMITED ON THE UNAUDITED FINANCIAL STATEMENTS FOR THE YEAR
ENDED 30 APRIL 2019

In order to assist you to fulfil your duties under the Companies Act 2006 (“the Act"), we prepared for your
approval the financial statements of Lochindaal Ventures Limited which comprise the statement of
comprehensive income, the statement of financial position and the related notes in accordance with the financial
reporting framework set out therein from the company’s accounting records and from information and
explanations you have given us.

As a practising member firm of the Institute of Chartered Accountants in England and Wales (ICAEW), we are
subject to its ethical and other professional requirements which are detailed at http://www.icaew.com/en/
members/regulations-standards-and-guidance.

This report is made solely to the Board of Directors of Lochindaal Ventures Limited, as a body, in accordance
with the terms of our engagement letter dated 12 April 2019. Our work has been undertaken solely to prepare for
your approval the financial statements of Lochindaal Ventures Limited and state those matters that we have
agreed to state to them in accordance with ICAEW Technical Release 07/16 AAF. This report should not
therefore be regarded as suitable to be used or relied on by any other party wishing to acquire any rights against
RSM UK Tax and Accounting Limited for any purpose or in any context. Any party other than the Board of
Directors which obtains access to this report or a copy and chooses to rely on this report (or any part of it) will do
so at its own risk. To the fullest extent permitted by law, RSM UK Tax and Accounting Limited will accept no
responsibility or liability in respect of this report to any other party and shall not be liable for any loss, damage or
expense of whatsoever nature which is caused by any person’s reliance on representations in this report.

It is your duty to ensure that Lochindaal Ventures Limited has kept adequate accounting records and to prepare
statutory financial statements that give a true and fair view of the assets, liabilities, financial position and loss of
Lochindaal Ventures Limited under the Act. You consider that Lochindaal Ventures Limited is exempt from the
statutory audit requirement for the year.

We have not been instructed to carry out an audit or a review of the financial statements of Lochindaal Ventures
Limited. For this reason, we have not verified the accuracy or completeness of the accounting records or
information and explanations you have given to us and we do not, therefore, express any opinion on the
statutory financial statements.

RS W T ax AMW

RSM UK Tax and Accounting Limited
Chartered Accountants

25 Farringdon Street

London

United Kingdom

EC4A 4AB




LOCHINDAAL VENTURES LIMITED

STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 30 APRIL 2019

Administrative expenses
Foreign exchange gains

Operating loss

Interest receivable and similar income
Interest payable and similar expenses

Loss before taxation
Taxation

Loss for the financial year

Notes

2019

£
(14,720)
(10,181)

(24,901)

14,506
(17,668)

(28,063)

(28.063)

2018
£
(67,818)
40,710

(27,108)

7,753
(9,618)

(28,973)

(28,973)




LOCHINDAAL VENTURES LIMITED

STATEMENT OF FINANCIAL POSITION

AS AT 30 APRIL 2019

Company Registration No. 04573575

Fixed assets
Investments

Current assets

Debtors )
Cash at bank and in hand

Creditors: amounts falling due within
one year

Net current liabilities

Total assets less current liabilities
Capital and reserves

Called up share capital

Profit and loss reserves

Total equity

Notes

10

2019

£ £

50
39,378
1,431,292
1,470,670
(2,133,752)

(663,082)

(663,032)

100

(663,132)

(663,032)

2018

£ £

50
44,679
1,435724
1,480,403
(2,115,422)

(635,019)

(634,969)

100

(635,069)

(634,969)

For the financial year ended 30 April 2019 the company was entitled to exemption from audit under section 477
of the Companies Act 2006 relating to small companies.

The member has not required the company to obtain an audit of its financial statements for the year in question

in accordance with section 476.

The directors acknowledge their responsibilities for complying with the requirements of the Companies Act 2006
with respect to accounting records and the preparation of financial statements.

These financial statements have been prepared in accordance with the provisions applicable to companies

subject to the small companies' regime.

The financial it
and are on jitS behalf by:
(7
7,

tatementwere approved by the board of directors and authorised for issue on 7.7 L0




LOCHINDAAL VENTURES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 APRIL 2019

1 Accounting policies

Company information

Lochindaal Ventures Limited is a private company limited by shares incorporated in the United Kingdom
and registered in England and Wales. The registered office is 6th Floor, 25 Farringdon Street, London,
EC4A 4AB.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland” (‘FRS 102") and the requirements of the
Companies Act 2006 as applicable to companies subject to the small companies regime. The disclosure
requirements of section 1A of FRS 102 have been applied other than where additional disclosure is
required to show a true and fair view.

The financial statements are prepared in sterling, which is the functional currency of the company.
Monetary amounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention. The principal accounting
policies adopted are set out below.

Going concern

These financial statements are prepared on the going concern basis. At the balance sheet date the
company had net liabilities of £663,032 (2018: £634,969). The directors have received confirmation from
Warwick Street (KSI) LLP, the company's immediate parent, that continued financial support will be
available in order to allow the company to trade for the foreseeable future.

Fixed asset investments

Interests in jointly controlled entities are initially measured at cost and subsequently measured at cost less
any accumulated impairment losses. The investments are assessed for impairment at each reporting date
and any impairment losses or reversals of impairment losses are recognised immediately in profit or loss.

Cash and cash equivalents
Cash and cash equivalents are basic financial instruments and include cash in hand and deposits held at
call with banks.

Financial instruments
The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments' and Section
12 'Other Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised when the company becomes party to the contractual provisions of the
instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when
there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include group and other debtors and cash and bank balances, are initially
measured at transaction price including transaction costs and are subsequently carried at amortised cost
using the effective interest method unless the arrangement constitutes a financing transaction, where the
financial asset is measured at the present value of the future receipts discounted at a market rate of
interest.




LOCHINDAAL VENTURES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 APRIL 2019

1 Accounting policies (Continued)

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the
assets of the company after deducting all of its liabilities.

Basic financial liabilities

Basic financial liabilities, including trade creditors, loans from fellow group companies and other creditors,
are initially recognised at transaction price unless the arrangement constitutes a financing transaction,
where the debt instrument is measured at the present value of the future payments discounted at a market
rate of interest.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Equity instruments

Equity instruments issued by the company are recorded at the fair value of proceeds received, net of
transaction costs. Dividends payable on equity instruments are recognised as liabilities once they are no
longer at the discretion of the company.

Taxation :
The tax expense represents the sum of the current tax expense and deferred tax expense. Current tax
assets are recognised when tax paid exceeds the tax payable.

Current and deferred tax is charged or credited to profit or loss, except when it relates to items charged or
credited to other comprehensive income or equity, when the tax follows the transaction or event it relates to
and is also charged or credited to other comprehensive income, or equity.

Current tax assets and current tax liabilities and deferred tax assets and deferred tax liabilities are offset if,
and only if, there is a legally enforceable right to set off the amounts and the entity intends either to settle
on the net basis or to realise the asset and settle the liability simultaneously.

Current tax is based on taxable profit for the year. Current tax assets and liabilities are measured using tax
rates that have been enacted or substantively enacted by the reporting date.

Deferred tax is calculated at the tax rates that are expected to apply to the period when the asset is
realised or the liability is settled based on tax rates that have been enacted or substantively enacted by the
reporting date.

Deferred tax liabilities are recognised in respect of all timing differences that exist at the reporting date.
Timing differences are differences between taxable profits and total comprehensive income that arise from
the inclusion of income and expenses in tax assessments in different periods from their recognition in the
financial statements. Deferred tax assets are recognised only to the extent that it is probable that they will
‘be recovered by the reversal of deferred tax liabilities or other future taxable profits.

Deferred tax is recognised on income and expenses from subsidiaries, associates, branches and interests
in jointly controlled entities, that will be assessed to or allowed for tax in a future period except where the
company is able to control the reversal of the timing difference and it is probable that the timing difference
will not reverse in the foreseeable future.




LOCHINDAAL VENTURES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 APRIL 2019

1 Accounting policies (Continued)

Foreign exchange
Transactions in currencies other than the functional currency (foreign currency) are initially recorded at the
exchange rate prevailing on the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated at the rate of exchange-
ruling at the reporting date. Non-monetary assets and liabilities denominated in foreign currencies are
translated at the rate ruling at the date of the transaction, or, if the asset or liability is measured at fair
value, the rate when that fair value was determined.

All translation differences are taken to profit or loss, except to the extent that they relate to gains or losses
on non-monetary items recognised in other comprehensive income, when the related translation gain or
loss is also recognised in other comprehensive income.

2 Judgements and key sources of estimation uncertainty

In the application of the company’s accounting policies, the directors are required to make judgements,
estimates and assumptions about the carrying amount of assets and liabilities that are not readily apparent
from other sources. The estimates and associated assumptions are based on historical experience and
other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised where the revision affects only that
period, or in the period of the revision and future periods where the revision affects both current and future
periods.

In preparing these financial statements, the directors exercised judgement in assessing the recoverability of
the loan to Bergamot Ventures Limited.

3 Employees
There were no (2018: nil) employees during the year.

4 Interest receivable and similar income

2019 2018
£ £

Interest receivable and similar income includes the following:
Interest receivable from group companies 4,880 2,968

5 Interest payable and similar expenses

2019 2018
£ £

Interest payable and similar expenses includes the following:
Interest payable to group undertakings 17,668 9,618




LOCHINDAAL VENTURES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 APRIL 2019

6

Tax on profit on ordinary activities

No corporation tax liability arises in these financial statements (2018: £Nil).

Deferred tax

Deferred tax assets totalling £64,823 (2018: £60,052) relating to tax losses carried forward totalling
£381,310 (2018: £353,247) at a rate of 17% (2018: 17%) have not been recognised because, in the opinion
of the directors, there is insufficient evidence that these amounts will be recovered.

The potential deferred tax asset is recoverable against future taxable profits.

Fixed asset investments

2019 2018
£ £
Investments ' 50 50

The directors believe that the carrying amounts of financial assets carried at amortised cost in the financial
statements approximate to their fair values.

The company owns 50% of Bergamot Ventures Limited a company incorporated in the United Kingdom
and registered in England and Wales with its registered office at 6th Floor, 25 Farringdon Street, London,
EC4A 4AB. Bergamot Ventures Limited's principal activity is investment in and lending to related parties.

During the year, Bergamot Ventures Limited has made a loss of £8,884 (2018: £100,576). At the balance
sheet date, the company had net liabilities of £1,342,370 (2018: £1,333,486).

Movements in fixed asset investments

Shares in
group
undertakings
£
Cost or valuation
At 1 May 2018 & 30 April 2019 50
Carrying amount
At 30 April 2019 50
At 30 April 2018 50
Debtors
2019 2018
Amounts falling due within one year: £ £
Amounts owed by group undertakings and undertakings in which the
company has a participating interest 39,278 44,579
Other debtors 100 100
39,378 44,679




LOCHINDAAL VENTURES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 APRIL 2019

10

1

Debtors (Continued)

Amounts owed by a joint venture undertaking represents a loan of £32,318 (2018: £37,619) which is due
from Bergamot Ventures Limited. This is net of provisions for amounts considered to be irrecoverable of
£670,000 (2018: £670,000). Interest on these amounts is calculated using the Bank of England base rate
and is compounded on 30 April each year. These amounts are unsecured.

Also included in amounts owed by a joint venture undertaking is an amount of £6,960 (2018: £6,960) due
from Bergamot Ventures Limited.

Creditors: amounts falling due within one year

2019 2018

£ £

Trade creditors 5,340 4,677
Amounts owed to group undertakings 2,120,612 2,102,944
Other creditors 7.800 7.801

2,133,752 2,115,422

Amounts due to group undertakings relates to a loan due to the company's immediate parent and is
repayable on demand. Interest on these amounts is calculated using the Bank of England base rate and is
compounded on 30 April each year. These amounts are unsecured.

Calied up share capital

2019 2018
£ £
Ordinary share capital
Issued and not fully paid
100 Ordinary of £1 each 100 100
100 100

There are 100 ordinary shares of £1 each unpaid, which are included in debtors.

The shares have attached to them full voting, dividend and capital distribution rights, including on winding
up, and are not redeemable.

Reserves

Profit & loss reserves
Cumulative profit or loss net of distributions to owners.




LOCHINDAAL VENTURES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 APRIL 2019

12

13

Related party transactions

During the year, interest of £4,880 (2018: £2,968) was charged on a loan by the company to Bergamot
Ventures Limited, a joint venture company, An amount of £nil (2018: £250,000) was repaid on the loan and
a further provision of £nil (2018: £50,000) was also made against the loan during the year. At the balance
sheet date the amount due from Bergamot Ventures Limited was £32,318 (2018: £37,619) which includes
an exchange rate loss in the year of £10,181 (2018: £40,710 gain). The balance at the year end is net of a
provision of £669,935 (2018: £669,935).

In addition to the above, at the balance sheet date an amount was due from Bergamot Ventures Limited of
£6,960 (2018: £6,960) in respect of expenses paid for Bergamot Ventures Limited in a prior year.

Lochindaal Ventures Limited has taken the exemption available under Financial Reporting Standard 102 as
applied to smaller entities by the adoption of Section 1A of FRS102 and has not disclosed transactions with
group entities in these financial statements on the grounds that it is wholly controlled by Warwick Street
(KSI) LLP whose financial statements are publicly available.

Parent company
The company is a wholly owned subsidiary of Warwick Street (KSI) LLP, an English Limited Liability

Partnership, which is also the ultimate controlling party. The registered office of Warwick Street (KSI) LLP
is 6th Floor, 25 Farringdon Street, London, EC4A 4AB.
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