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Mineral Development Services Limited

Report of the director
for the year ended 31 December 2014

The director presents his report together with the audited financial statements for the year ended 31 December
2014

Results
The profit and loss account Is set out on page 5 and shows the profit for the year
Principal activities

The principal activity of the company continued to be that of the design, consulting and other services internationally
relating to minerat processing plants

Dividend

The director does not recommend the payment of a dividend (2013 - £Nil)
Directors

The directors of the company during the year were as follows

P MJ G Thomson

Director’s responsibilities

The director 1s responsible for preparing the director's report and the financial statements in accordance with
applicable law and regulations

Company law requires the director to prepare financial statements for each financial year Under that law the
director has elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice {United Kingdom Accounting Standards) and applicable law  Under company law the
director must not approve the financial statements unless he Is satisfied that they give a true and fair view of the
state of affairs of the company and of the profit or loss of the company for that period

In preparing these financial statements, the director 1s required to
« select suitable accounting policies and then apply them consistently,
» make judgements and accounting estimates that are reasonable and prudent,

+ state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements,

= prepare the financial statements on the going concern basis unless it 1s inappropriate to presume that the
company will continue in business

The director 1s responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable him to ensure that the financial statements comply with the Companies Act 2006 He s also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregutanties




Mineral Development Services Limited

Report of the director
for the year ended 31 December 2014 (continued)

Auditors

The director has taken all the steps that he cught to have taken to make himself aware of any information needed
by the company's auditors for the purposes of therr audit and to establish that the auditors are aware of that
information The director 1s not aware of any relevant audit information of which the auditors are unaware

BDO LLP have expressed ther wilingness to continue in office and a resolution to re-appoint them will be
proposed at the annual general meeting

In prepanng this directors' report advantage has been taken of the small companies' exemption

By order of the Board

R

P MJ G Thomson
Director

9%/‘%/&05

Date




Mineral Development Services Limited

Independent auditor's report

TO THE MEMBERS OF MINERAL DEVELOPMENT SERVICES LIMITED

We have audited the financial statements of Mineral Development Services Limited for the year ended 31
December 2014 which comprise the profit and loss account, the balance sheet and the related notes The
financial reporting framework that has been applied in their preparation 1s applicable law and Financial Reporting
Standard for Smaller Entities (Effective Aprii 2008) (United Kingdom Generally Accepted Accounting Practice
applicable to Smaller Entities)

This report 1s made solely to the company's members, as a body, 1n accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we might state to the company's members
those matters we are required to state to them n an auditor's report and for no other purpose To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company’s members as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditors

As explained more fully in the statement of directors’ responsibilities, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and far view Our
responsibility 1s to audit and express an opinion on the financial statements 1n accordance with applicable law
and International Standards on Auditing (UK and Ireland) Those standards require us to comply with the
Financial Reporting Council’'s (FRC’s) Ethical Standards for Auditors

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements 15 provided on the FRC's website at
www fr¢ org uk/auditscopeukprivate

Opinion on financial statements
In our opimion the financial statements

s give a true and farr view of the state of the company's affairs as at 31 December 2014 and of its profit for the
year then ended,

+ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice,
and

= have been prepared in accordance with the requirements of the Companies Act 2006
Opinion on other matters prescribed by the Companies Act 2006

In our opiruon the information given in the director’s report for the financial year for which the financial statements
are prepared 1s consistent with the financial statements




Mineral Development Services Limited

Independent auditor's report (continued)

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report
to you If, in our opinion

+ adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us, or

+ the financial statements are not in agreement with the accounting records and returns, or
+ certain disclosures of directors’ remuneration specified by law are not made, or
« we have not received all the information and explanations we require for our audit, or

+ the director was not entitied to prepare the financial statements and the director's report In accordance with
the small companies’ regime and to the exemption from the requirement to prepare a strategic report

Sbo 1]

John Evenngh’am (servor statutory auditor)

For and on behalf of BDO LLP, statutory auditor
Gatwick

United Kingdom

Date 28 W Qocs

BDOQ LLP 1s a imited liability partnership registered in England and Wales (with registered number OC305127)




Mineral Development Services Limited

Profit and loss account
for the year ended 31 December 2014

Note
Turnover 2
Cost of sales
Gross profit
Administrative iIncome
Impairment of investment 7
Operating profit/(loss) 3
Other interest payable 4
Profit/(loss) on ordinary activities before taxation
Taxation on ordinary activities 5
Profit/(loss) on ordinary activities after taxation 1112

All amounts relate to continuing achivities

All recognised gains and losses n the current and prior year are included in the profit and loss account

The notes on pages 7 to 12 form part of these financial statements

2014
E

1,544,288

(1,488,147)

56,141

17,990

74,131

74,131

{15,939)

58,192

2013
£

296,540

(196,025)

100,515
4,349

(153,891)

(49,027)

(49,137)

(98,164)

(2,813)

(100,977)



Mineral Development Services Limited

Balance sheet
at 31 December 2014

Company number 4571228 Note 2014 2014 2013 2013
£ £ £ £
Fixed assets
Investment in subsidiary 7 1 1
1 1
Current assets
Debtors 8 128,546 6,023
Cash at bank and in hand 1,418,991 170,268
1,547,537 176,291
Creditors: amounts falling due
within one year 9 {1,337,037) (23,983)
Net current assets 210,500 152,308

Total assets less current
liabilities 210,501 152,309

Capital and reserves

Called up share capital 10 2 2
Profit and loss account 11 210,499 152,307
Shareholders’ funds 210,501 152,309

These financial statements have been prepared in accordance with the provisions applicable to companies
subject to the small companies' regime

The financial statements were approved by the Board of Directors and authorised for issue on <% ’ Q / £S5

RIS

P M J G Thomson
Director

The notes on pages 7 to 12 form part of these financial statements




Mineral Development Services Limited

Notes forming part of the financial statements |
for the year ended 31 December 2014 |

Accounting policies
Accounling convention

The financial statements are prepared in accordance with the Financial Reporting Standard for Smaller
Entities (effective Apri! 2008)

Comphance with accounting standards

The financial statements are prepared in accordance with applicable accounting standards, which have
been applied consistently (except as otherwise stated)

The financial statements have been prepared under the historical cost convention
The following principal accounting policies have been applied
Turnover

Turnover represents services provided to external customers at invoiced amounts less value added tax
Turnover 1s recognised when the service has been provided

Foreign currency translation

Monetary assets and liablities denominated in foreign currencies are translated into Sterling at the rates of
exchange ruling at the balance sheet date Transactions in foreign currencies are recorded at the rate
ruling at the date of the transaction All differences are taken to profit and loss account

investments in subsidianes

investments in subsidiaries are stated at cost less provisions for diminutions in value

impairment in fixed assets

The need for any fixed asset impairment write-down i1s assessed by companson of the carrying value of the
asset against the higher of realisable value and value in use

The company 1s exempt from preparing consolidated accounts in terms of section 401 of the Companies Act
2008 Its results are included and consolidated in its helding company’s accounts, a non-EEA Group, DRA

|
Consohdation ‘
|
Limited, for the year ended 31 December 2014, incorporated in Guernsey !




Mineral Development Services Limited

Notes forming part of the financial statements
for the year ended 31 December 2014 (continued)

Turnover

The company's turnover 1s analysed as follows

2014
£
Australia -
Canada -
Slovakia 204,057
South Africa 1,340,231
1,544,288
Operating profit/(loss)
2014
£
This has been arrived at after charging/(crediting)
Foreign exchange gain (18,862)
Audit fees — audit of statutory accounts 4,756
Non-audit fees — consulting services for acquisition of investment -
Interest payable
2014
£

Interest payable on loans to group related companies -

Employees

2013
38,823
10,701

247,016

296,540

2013

(109,472)
3,647
15,894

2013
£

(49,137)

The only employee dunng the prior year was the director  His remuneration for the year was as follows

2014

£

Wages and salanes 8,968
Social secunty costs 742
9,710

No contributions to pension funds were made on behalf of the director

2013
£

53,812
1,412

55,224



Mineral Development Services Limited

Notes forming part of the financial statements
for the year ended 31 December 2014 (continued)

Taxation

UK Corporation tax
Current tax on profit of the year
Adjustments in respect of previous penods

Factors affecting the tax charge for the year
Profit/(loss) on ordinary activities before taxation

2014

15,939

15,939

74131

2013

2,813

2,813

(98,164)

The tax assessed for the year i1s at/lower than the standard rate of corporation tax in the UK The differences

are explained below

ProfitY(Loss) on ordinary activities at the standard rate
of corporation tax in the UK of 21 5% (2013 - 23 25%})

Effects of

Expenses not deductible for tax purposes
Trade losses carrned back

Group relief of losses

Over provision In prior year

Current tax charge for year

2014
£

15,939

15,939

2013
£

(22,820)
35,942
(13,122)

2,813

2,813




Mineral Development Services Limited

Notes forming part of the financial statements
for the year ended 31 December 2014 (continued)

Investment in subsidiaries

Cost
At 1 January 2014
Additions

At 31 December 2014

Provisions for impairment
As at 1 January 2014
Imparrment loss on investment

At 31 December 2014

Net value
At 31 December 2014

Debtors

Trade debtors

VAT
Sundry debtors

All amounts shown under debtors fall due for payment within cne year

10

2014
£

1,161,468

1,161,468

(1,161,467)

(1,161,467)

1

2014 2013

£ £
126,136 5,000
1,876 998
534 25
128,546 6,023



Mineral Development Services Limited

Notes forming part of the financial statements
for the year ended 31 December 2014 (continued)

10

11

12

Creditors: amounts falling due within one year

2014

£

Taxation 15,939
Other creditors 5,626
Amounts due to related companies 1,315,472
1,337,037

2013
£

23,983

23,983

Amounts due to related companies are unsecured, interest free and bear no fixed terms of repayment

Share capital
Allotted, called up and fully paid

2014 2013 2014
Number Number £
Ordinary shares of £1 each 2 2 2

Statement of movement on profit and loss account

2014

£

At 1 January 152,307

Profit/{Loss) on ordinary activities after taxation 58,192

Write off of loan payable to related company -

At 31 December 210,499
Reconciliation of movements in shareholders' funds

2014

£

Profit/(Loss) on ordinary activities after taxation 58,192

Wrnite off of loan payable to related company -

Opening shareholders' funds 152,309

Closing shareholders' funds 210,501

11

2013

2013
£

(897,380)

(100,977)
1,150,664

152,307

——

2013
£

(100,977)
1,150,664

(897,378)

152,309



Mineral Development Services Limited

Notes forming part of the financial statements
for the year ended 31 December 2014 (continued)

13

14

15

Related party transactions

At the balance sheet date the company has the following amounts payable to fellow group companies

DRA Projects SA Proprietary Limited £1,315,471 (2013 - £18,367) due to cost recharges of £1,361,966 and
sales of £66,057 during the year

Cash flow statement

The company has taken advantage of the exemption conferred by Financial Reporting Standard 1, "Cash
Flow Statements”, not to prepare a cash flow statement on the grounds that it 1s a "small entity” under the
Companies Act 2006

Ultimate parent company

At 31 December 2013 the company’s holding company was DRA Limited, incorporated in Guernsey, and
ultimate parent company 15 DRA Group Holdings Proprietary Limited (formerly Metopex Proprietary Limited),
incorporated in South Africa

The holding company DRA Limited was deregistered ¢n 15 June 2015 In this process DRA Limited sold
certain assets and habiities to DRA International Limited and a dividend in specie was declared to DRA

Group Holding Propnietary Limited who now has the shareholding in DRA International Limited DRA
International Limited 1s now the shareholder of Mineral Development Services Limited

12
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DRA Limited

{Registration number 39899)

Consolidated And Separate Annual Financial Statements for the year ended 31 December 2014

General Information
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Guernsey

The holding company 15 principatly engaged n investment holdings
The subsidiary compamies are engaged n mineral processing plant
design and control engineenng

BW Dowding
PCL Hart

PMJG Thomson
PS Venter

Town Mills South

La Rue du Pre

St Pete Port, Guernsey
GY1 3HZ

PO Box 146

Town Milts South

La Rue du Pre

St Pete Port, Guernsey
GY1 3HZ

DRA Group Holdings Proprietary Limited incorporated 1n South Africa

BDO South Afnca Incorporated
Registered Auditors

39899




DRA Limited

(Registration number 39899)
Consolidated And Separate Annual Financial Statements for the year ended 31 December 2014

Index

The reports and statements set out below comprise the consolidated and separate annual financial statements presented to

the shareholder.
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Directors’ Responsibilities and Approval
Directors Report

Independent Audior's Report
Statement of Financial Position
Statement of Comprehensive income
Statement of Changes i Equity
Statement of Cash Flows

Accounting Policies

Ncles to the Consolidated And Separate Annual Financial Statements
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1"
12 - 20

21-39

The following supplementary information does not form part of the consolidated and separate annuat financtal

statements and 1s unaudited

Detailed Ihcome Statement

40 - 41




DRA Limited

{Registration number 39899)
Consolidated And Separate Annual Financial Statements for the year ended 31 December 2014

Directors’ Responsibilities and Approval

The directors are required 1n terms of the Companies Act to maintan adequate accounting recerds and are responsible for
the content and ntegrity of the consolidated and separate annual financial statements and related financial information
included 1n this report 1t is their responsibility to ensure that the consolidated and separate annual financal statements
fairly present the state of affairs of the group as at the end of the financial year and the resuits of 1ts operations and cash
flows for the penod then ended, in conformity with International Firancial Reporting Standards The external auditor 1s
engaged to express an independent opinion on the consolidated and separate annuat financial statements

The consolidated and separate annual financial statements are prepared n accordance with International Financial Reporting
Standards and are based upon appropnate accounting policies consistently applied and supparted by reasonable and prudent
Judgements and estimates

The directors acknowledge that they are ultimately responsible for the system of internal financial control established by the
group and place considerable importance on matntaiming a strong control environment To enable the directors to meet
these responsibilities, the board sets standards for internal control aimed at reducing the risk of error or toss n a cost
effective maniner. The standards include the proper delegation of responsibiliies within a clearly defined framework,
effective accounting procedures and adequate segregation of duties to ensure an acceptable level of nsk These controls are
monitored throughout the group and all employees are required to maintain the highest ethical standards i ensuning the
group’s business 15 conducted 1n a manner that n all reasonable circumstances 15 above reproach The focus of sk
management 1N the group 15 on 1dentifying, assessing, managing and monitoring all known forms of nsk across the group
While operating nsk cannot be fully elimmated, the group endeavours Lo mimimise it by ensunng that approprate
infrastructure, controls, systems and ethical behaviour are applied and managed within predetermined procedures and
constramts.

- The dwectars are of the opimon, based on the information and explanations gwen by management, that the system of

mternal control provides reasonable assurance that the financial records may be relied on for the preparation of the
consclidated and separate annual financial statements However, any system of internal financial control can provide only
reasonable, and not absolute, assurance against matenal misstatement or loss.

The directors have reviewed the group’s cash flow forecast for the year from date of approval of this report and, in the light
of this review and the current financial position, they are satisfied that the group has or has access to adequate resources to
continue 1n operational existence for the foreseeable future

The external auditor is responsible for independently auditing and reporting on the groups consolidated and separate annual
financial statements. The consolidated and separate annual financial statements have been examined by the group's external

auditor and the report 1s presented on page 6.

The consolidated and separate annual financial statements set out on pages 4 to 41, which have been prepared on the going
copcerg basis, were approved by the board an 7 May 2015 and were signed on 1ts behalf by

D RN\
Director Director




DRA Limited

(Registration number 39899)
Consohdated And Separate Annual Financial Statements for the year ended 31 December 2014

Directors' Report

The directors have pleasure in submitting their report on the consolidated and separate annual financtal statements of DRA
Limited and the group for the year ended 31 December 2014

1 Nature of business

DRA Limited was incorperated 1n Guernsey with interests in the mining industry The actwvities of the group are undertaken
through the company and wts prnncipal subsidhanes.

There have been no matenat changes to the nature of the group’s business from the prior year
2 Review of financial resulis and activities

The consoldated and separate annual financial statements have been prepared n accordance with international Financial
Reporting Standards and the requirements of the Companies Act The accounting policies have been applied consistently
compared to the prar year,

Full details of the financial position, results of operations and cash flows of the group are set out in these consclidated and
separate annual financial statements

3 Share capital

There have been no changas to the authonsed or 1ssued share capital during the year under review
4, Dividends

No dividends were declared or paid Lo the shareholder dunng the year (2013* R Nil).

5 Directorate

The directors in office at the date of th's report are as follows

Directors Changes

BW Dowding

PCL Hart

PMJG Thomsan

LS Uys Resigned 1 September 2014
PS5 Venter R

6. Helding company

The group’s holding company 15 DRA Group Holdings Propnetary Limited which holds 100% (2013 100%) of the group’s equity
DRA Group Holdings Propnetary Lymted is incorporated n South Afnca

7. Events after the reporting penod

The directors are not aware of any sigmficant matter or circumstance ansing since the end of the financial year, not
otherwise dealt with 1n tins report or the consolidated and separate annual financial statements, which sigmficantly affect
the financial position of the group or the results of 1ts operations to the date of this report

8. Going concern

The directors believe that the group has adequate financial resources to continue 1n operation for the foreseeable future and
accordingly the consolidated and separate annual financial statements have been prepared on a going concern basis The
directors have satisfied themselves that the group 15 1n a sound financial position and that 1t has access to sufficient
borrowing facilities to meet 1ts foreseeable cash requirements The directors are not aware of any new matenal changes that
may adversely wmpact the group The directors are also not aware of any matenal non-compliance with statutory or
regulatory requirements or of any pending changes to legislation which may affect the group




DRA Limited

{Registration number 39899}

Conschidated And Separate Annual Financial Statements for the year ended 31 December 2014

Directors’ Report

9. Secretary
The company had no secretary dunng the year

10. Interest in subsidianes

The company has interests in subsidianes, the net profit/{loss} after tax of these subsidianes dunng the current and pnror

year were
Company Country of incorporation 2014 2013
. Pound Pound
Sterhings Sterlings
AGP Moning Consultants Incorporated Canada (875) 107 689
DRA Amenicas Incorporated Canada {790 952} (1522 923)
DRA Brazil Lirmted Brazil (715 459) (130 778}
DRA International Limited Un:ted tingdom (413 100) {872 864)
DRA (India) Limited Incha 429 272 (120 054)
ORA Pacific (Proprietary) Limited Australia - 652 848 292
DRAC Mineral Technologies Proprietary Limited China {281 177) (327 948)
DRA Taggart incorporated United States of America 323 638 -
‘Mineral Development Services Limited United Kingdom 58 218 42 059
Mineral Operations Executive Limited Urdited Kingdom 1384 {10 763)
(736 203) (2 835 190)




Tel +27 010 060 5000 22 Wellington Road
Fax +27 010 060 7000 Parktown, 2193
Cassse—— www bdo co za Private Bag X60500

Houghton, 2041
South Afnica

Independent Auditor’'s Report

To the shareholder of DRA Limited
Report on the Consolidated And Separate Annual Financial Statements

We have audited the consolidated and separate annual financial statements of DRA Limited, set out on pages 7 to 39, which comprise the
statement of financial position as at 31 December 2014, and the statement of comprehensive incorne, statement of changes in equity and
statement of cash flows for the year then ended, and the notes, comprising a summary of significant accounting policles and other
explanatory infarmation N

Directors’ Respensibility for the Consolidated And Separate Annuat Financial Statements

The company's directors are respensible for the preparation and fair presentation of these consolidated and separate annual financial
statements in accordance with International Financial Reporting Standards and the requirements of the Companies Act, and for such
internal control as the directors determine is necessary to enable the preparation of consotidated and separate annual financial statements
that are free from material misstatement, whether due to fraud or error

Auditor's Responsibility

Our responsibility is to express an opinfon on these consolidated and separate annual financial statements based on our audit We
conducted our audit in accordance with International Standards on Auditing Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance whether the consolidated and separate annual financial
statements are free from material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the consolidated and separate
annual financial statements The procedures selected depend on the auditor's judgement, including the assessment of the risks of material
misstatement of the consolidated and separate annual financial statements, whether due to fraud or error In making those risk
assessments, the auditor considers internal control relevant to the company's preparation and fair presentation of the consolidated and
separate annyal financial statements fn order to design audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the company s internat controt An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management, as well as evaluating the overall
presentation of the consolidated and separate annual financial statements

We betleve that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion

Opinton

In our opinion, the consolidated and separate annual financial statements present fairly, in all material respects the financial position of
DRA Limited as at 31 December 2014, and its financial performance and cash flows for the year ended in accordance with Intemational
Financial Reporting Standards, and the requirements of the Companies Act

Other matter

Without qualifying our opinfon, we draw attention to the fact that supplementary information set out on pages 40 to 41 does not form part

of the consolidated and separate | financiat stat ts and is presented as additional information We have not audited this
information and accordingly do not express an opinion thereon

Other reports required by the Companies Act

As part of our audit of the consolidated and separate annual financial statements for the year ended 31 December 2014, we have read the
Directors’ Report for the purpose of identifying whether there are material inconsistencies between this report and the audited
consolidated and separate annual financial statements This report s the responsibility of the respective preparers Based on reading this
report we have not identified material inconsistencies between this report and the audited consolidated and separate annual financial
statements However, we have not audited this report and accordingly do not express an opinion on this report

60 A i 7

BDO South Africa Incorporated
HCS Lopes

Director

Registered Auditor

7 May 2015

BOO South Afrca Incorporated
Registration number 1%95/002310/21
Practice number 905526E

VAT number 4910148685

National Executive S Dansie » Heemal Bhaga Muljee » BJ de Wet + HCS Lopes « B Lovell = FD Schnewder » ME Stewart (Chief Executive) «
A van der Hoek
Office Managing Director HCS Lopes

The company’s principal place of business 1s at 22 Wellington Road, Parktown, Johannesburg where a list of directors’ names is avaitable for
nspection BDO South Africa Incorporated, a Scuth African personal liability company, 15 a member of DO Southern African Co ordination
(Pty) L1d a South African company, which in turn is a member of BDO International Limited, a UK company rmited by guarantee, and forms
part of the internaticnal BDO network of independent mermber firms




DRA Limited

(Registration number 39899)

Consohidated And Separate Annual Financial Statements for the year ended 31 December 2014

Statement of Financiat Position as at 31 December 2014

Group Company
Figures in Pound Sterling Notes 2014 2013 2014 2013
Assets
Non-Current Assets
Property, plant and equfpment 3 750 658 625 158 - -
Goodwitl 4 4 948 862 - - -
Intangible assets 5 6 581 095 - - -
Investments in subsidiaries 6 - - 512 512
Deferred tax 7 2 469 036 171 731 - .
14 749 651 ) 796 889 512 512
Current Assets
Inventories 8 66 917 . - - -
Loans to group companies 9 - - 16 298 932 1197 423
Other financial assets 10 405 027 , 153 300 - -
Current tax receivable 31324 79712 . -
 Trade and other receivables 11 12 829 854 5167 305 -
Contracts in progress recetvabie 12 1 482 296 - - -
Cash i3 12 110676 13 248 344 - - 9 267 406
26 976 094 18 648 661 16 298 932 10 464 829
Total Assets 41725745 19445550 16 299 444 10 465 341
Equity and Liabilities
Equity
Equity Attributable to Equtty Holders of Parent
Share caprtal 5 1 1 1 1
Reserves 16 {263 939) 543 106 - 432777
Retamed income 4 098 528 2 465 808 813 192 (627 245)
3834590 3008 915 813193 (194 467)
Non-controlling interest 93 10% 98 363 - -
3 932 691 3 107 278 813 193 (194 467)
Liabihties
Non-Current Liabilities
Defened tax 7 3035078 1512 - -
Interest beanng borrowings 17 - 18 100 - -
3 035078 12 612 - -
Current Liabilities
Loans frecm group companies 9 17 008 163 10 676 260 15 486 251 10 659 8§08
Cther financiat labilities 18 5924 5626 - -
Interest bearing borrowmags 17 669 983 10 049 - -
Current tax payable 33263 9 863 -
Trade and other payables 19 15 461 314 5616 862 - -
Contracts in progress payable 12 1579329 - . -
34 757 976 16 318 660 15 486 251 10 659 808
Total Liabilities 37793054 16338272 15486251 10 659 808
Total Equity and Liabihties 41725745 19445550 16299 444 10 465 341




DRA Limited

{Registration number 33899}

Consolidated And Separate Annua! Financial Statements for the year ended 31 December 2014

Statement of Comprehensive Income

Group Company
Figures in Pound Sterling Notes 2014 2013 2014 2013
Revenue 21 34 321 070 22 668 408 -
Cost of sales {25 200 933) (12733 233} -
Gross profit 9120137 9 935 175 - -
Other income 22 3 267 640 491676 340 698 965 068
Operating expenses (11 392 543} (12 099 672} (5 654) (2 030 943}
Operating profit/{loss) 23 995234 (1672 821) 335044 (1065 875)
Investment revenue 24 116 315 93 702 773 318 64 013
Finance costs 25 {146 668) (298 139) (100 702) (100 117}
Profit/(loss) before taxation 964 881 (1 877 258) 1007 660 (1 101 979)
Taxation 26 234 800 378 190 - .
Profit/(loss) for the year 1199 681 (1 499 068) 1 007 660 (1 101 979)
Other comprehensive income:
Items that may be reclassified to profit or loss:
Exchange differences on translating foreign operations (374 268) 39674 - (37 450)
Other comprehensive income for the year net of 27 (374 268) 39 674 - {37 450)
taxation
Total comprehensive income/(loss) for the year 825 413 (1 459 394) 1007 660 {1 139 429)
Total comprehensive income/(loss) attnbutable to:
Owners of the parent 823 675 {1 491 591} 1 007 660 (1 139 429)
Neon-controliing interest (262) 32197 - -
825 413 {1 459 394) 1007 660 {1 139 429)

Profit/(loss} attnbutable to :
Owners of the parent 1199 943 (1531 265) 1 007 660 {1101 979)
Nen-controliing interest (262) 32197 - -

1199 681 {1 499 068) 1007 660 (1 101 §79)
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DRA Limited

{Registration number 39899)

Consohdated And Separate Annual Financral Statements for the year ended 31 December 2014

Statement of Cash Flows

Group Company
Figures in Pound Sterling Notes 2014 2013 2014 2013
Cash flows from operating activities
Cash generated from/{used in) operations 28 497 555 (2 428 830) 335 044 886 311
Interest income 116 315 93 702 25 601 64 013
Dividends received - - 747 717 -
Finance costs (146 668) (298 139) {100 702) (100 117)
Tax teceved/pawi} 29 298 826 (33 384) - 33886
Net cash from/{used in) operating activities 766 028 {2 666 651) 1 007 660 884 093
Cash flows fram investing activities
Purchase of property, pltant and equipment 3 {510%90) (320 535) - -
. Sale of property, plant and equipment 3 237177 3505 - -
Purchase of other intangible assets 5 {3 495) -y - -
Sale of other ntangmible assets 5 14974 - - -
Business combtnation 30 (8 823 570) - - -
Purchase of financial assets {251 727) - - -
Sale of financia! assets - 132 516 - -
Net cash used in investing activities (8 877 731) (184 514) - -
Cash flows from financing activities
Proceeds from other financial labihities - 28 149 - -
Repayment of other finarcial habilities (27 851) - - -
Proceeds from interest peantng barrowings 669 583 - - v
Loans to group companies repad - - {10275 066) -
Proceeds from loans from group compames 6 331903 5982 164 - 7 632 252
Net cash from/(used in} financing activities 6974035 6010 313 (10275066} 76321252
Total cash movement for the year {1137 668) 3 159 148 (9 267 406) B516345
Cash at the beginning of the year 13 248 344 10 089 196 9 267 406 751 061
Total cash at end of the year 13 12110676 13 248 344

- 9 267 406
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DRA Limited

{Registration number 39899)
Consolidated And Separate Annual Financial Statements for the year ended 31 December 2014

Accounting Policies

1 Presentation of Consolidated And Separate Annual Financial Statements

The consohdated and separate annual financial statements have been prepared in accordance with International Financiat
Reporting Standards, and the Compames Act The consolidated and separate annual financial statements have been prepared
on the historical cost basis, and wncorporate the principal accounting policies set out below. They are presented 1n Pound
Sterlings

These accounting policies are consistent with the previous period
1.1 Consclidation
Basis of consalidation

The consolidated annuat financial statements 1ncorporate the separate annual financial statements of the group which are
controtlled by the group

The group has control of an mvestee when 1t has power over the nvestee, 1t 1s exposed to or has nghts to vanable returns
from nvolvement with the investee; and 1t has the ability to use its power over the investee to affect the amount of the
wvestor's returns.

The resulis of subsidianes are included 1n the consolidated and separate annual financial statements from the effective date

of acquisition to the effective date of disposal

Adjustments are made when necessary to the separate annual financial statements of subsidiaries to bring thetr accounting

policies in tine with those of the group . ,

All intra-group transactions, balances, mcome and expenses are elminated in full on consolidation.

Non-controlling interests in the net assets of consolidated subsidianes are 1dentified and recogmsed separately from the
group’s interest therein, and are recogmsed within equity Losses of subsidianes attrnbutable to non-controlling interests are
allocated to the non-contratiing nterest even 1f this results 1n a debit balance being recogmsed for non-controlling interest

Business coinbinations

The group accounts for business combinations using the acquisition method of accounting The cost of the business
combination 1s measured as the aggregate of the fair values of assets given, liabiities incurred or assumed and equity
instruments 1ssued Costs directly attnbutable to the business combination are expensed as incurred, except the costs to
issue debt winch are amortised as part of the effective interest and costs to 1ssue equity which are included 1n equity

Contingent consideration 1s included n the cost of the combination at fair value as at the date of acquisition Subsequent -
changes to the assets, habiity or equity which anse as a result of the contingent consideration are not affected against
goodwill, unless they are valid measurement penod adjustments

.

The acquiree's dentifiable assets, lLiabilities and contingent habibties which meet the recogmition conditions of IFRS 3
Business combinations are recognised at their fair values at acquisition date

Contingent Liabitities are only included in the wdentifiable assets and hiabilities of the acquiree where there ts a present
obligation at acquisition date

On acquisition, the group assesses the classification of the acquirees assets and Liabititres and reclassifies them where the
classification 15 nappropnate for group purposes This excludes lease agreements and insurance contracts, whose
classification remains as per their inception date

Non-controlling nterests ansing from a business combination, which are present ownership interests, and entitle their
helders lo a proportionate share of the entity's net assets in the event of liguidation, are measured either at the present
ownership interests' proportionate share in the recegnised amounts of the acquiree’s identifiable net assets or at fair vatue
The treatment 15 not an accounting policy choice but 15 selected for each indwidual business combination, and disclosed In
the note for business combinations All other components of non-controlling interests are measured at their acquisition date
fawr values, unless another measurement basis 15 required by IFRS's

0w




DRA Limited

(Registration number 39899)
Consolidated And Separate Annual Financial Statements for the year ended 31 December 2014

Accounting Policies

1.1 Consolidation (continued)

Goodwll 1s determined as the consideration paid, plus the fair value of any shareholding held prior to obtaining control, plus
non-controlling nterest and less the fair value of the tdentifiable assets and liabilities of the acquiree

Goodwill 1s not amortised but 15 tested on an annual basis for impairment. If goodwill 15 assessed to be impaired, that
impairment 15 not subsequently reversed

Goodwill ansing on acquisition of forewgn entities 1s considered an asset of the foreign entity In such cases the goodwill 1s
translated to the functional currency of the group at the end of each reporting perod with the adjustment recogmised n
equity through to other comprehensive income.

1.2 Significant Judgements and sources of estimation uncertainty

In prepanng the consolidated and separate annual financial statements, management 1s required to make estimates and
assumptions that affect the amounts represented in the consolidated and separate annual financial statements and related
disclosures. Use of available information and the application of judgement 15 inherent 1y the formation of estimates. Actual
results in the future could differ from these estimates which may be matenal to the consolidated and separate annual
financial statements. Significant estimates include

Trade receivables

The group assesses s trade recewvables for impairment at the end of each reporting peniod In deterrmiming whether an
impairment loss should be recorded n profit or loss, the group makes judgements as to whether there 1s observable data
indicating a measurable decrease 1n the estimated future cash flows from a financial asset

The impairment for trade receivables 1s calculated on a portfolio basis, based on historical loss ratios, adjusted for national
and wmdustry-specific economic conditions and other indicators present at the reporting date that correlate with defaults on
the portfolio. These annual loss ratios are applied to loan balances in the portfolic and scaled to the estimated loss
emergence penod

Impairment testing

The recoverable amounts of cash-generating units and individual assets have been determined based on the tugher of value-
m-use calculations and fair values less costs to sell These calculations require the use of estimates and assumptions, It 15
reasonably possible that the assumptions may change which may then impact cur estimations and may then require a
material adjustment to the carrying value of goodwill.

The group reviews and tests the carrying value of assets when events or changes in circumstances suggest that the carrying
amount may not be recoverable In addition, goodwill 15 tested on an annual basis for impairment Assets are grouped at the
lowest level for which identifiable cash flows are largely independent of cash flows of other assets and habilities. If there are
indications that impairment may have occutred, estimates are prepared of expected future cash flows for each group of
assets. Expected future cash flows used to determine the value n use of goodwill and tangible assets are inherently
uncertamn and could matenally change over time. They are signtficantly affected by a number of factors including production
estimates, supply demand, together with economic factors such as exchange rates, inflation and interest rates

Taxation

Judgement 1s required n determiming the provision for incomne taxes due to the complexity of legislation There are many
transactions and calculations for which the ultimate tax determination 1s uncertamn duning the ordinary course of business
The group recogmses liabihties for anticipated tax audit 1ssues based on estimates of whether additional taxes will be due
Where the final tax cutcome of these matters 1s different frem the amounts that were imtially recorded, such differences
will impact the income tax and deferred tax provistons in the perod 1in which such determination 1s made

The group recognises the net future tax benefit related to deferred ncome tax assets to the extent that 1t 1s probable that
the deductible temporary differences will reverse in the foreseeable future. Assessing the recoverabitity of deferred income
tax assets requires the group to make sigmficant estimates related to expectations of future taxable income Estimates of
future taxable income are based on forecast cash flows from operations and the application of existing tax laws th each
Junisdiction To the extent that future cash flows and taxable income differ sigmficantly from estimates, the ability of the
group to realise the net deferred tax assets recorded at the end of the reporting period could be impacted

13




DRA Limited

(Registration number 39899)
Consolidated And Separate Annual Financial Statements for the year ended 31 December 2014

Accounting Policies

1.3 Property, plant and equipment
The cost of an item of property, plant and equipment 1s recognised as an asset when

* it s probable that future economic benefits associated wath the item wall flow to the company, and

+  the cost of the item can be measured reliably
Property, plant and equipment is 1mtially measured at cost.
Costs inctude costs incurred 1mitiatly to acquire or construct an item of property, plant and equipment and costs 1ncurred
subsequently to add to or replace part of 1t If a replacement cost 15 recogmsed In the carrying amount of an item of
property, plant and equipment, the carrying amount of the replaced part is derecogmsed

Property, plant and equipment are depreciated on the straight line basis over their expected useful lives to theirr estimated
residual value

Property, plant and equipment 15 caired at cost less accumulated depreciation and any smpawrment losses

The useful lives of items of property, plant and equipment have been assessed as follows

Item Average useful life
Furniture and fixtures 4 -10 years

Motor vehicles 4 - 5 years

Office equipment 3 - 6 years
Electncal equipment 4 - 5 years
Operating equipment 10 years

The residual value, useful bife and depreciation method of each asset are reviewed at the end of each reporting period |If
the expectations differ from previous estimates, the change 1s accounted for as a change 1n accounting estimate.

The depreciation charge for each penod 1s recogmised in profit or toss
The gain or loss ansing from the derecogmtion of an item of property, plant and equipment s wncluded 1n profit or loss when
the item s derecognised The gain or loss ansing from the dereccgnition of an item of property, plant and equipment 15
determined as the difference between the net disposal proceeds, 1if any, and the carrying amount of the item
1.4 Intangible assets
An intangible asset is recagnised when
= it1s probable that the expected future economic benefits that are attributable to the asset will flow to the entity;
and
. the cost of the asset can be measured reliably
Intangible assets are witially recognised at cost

Intangible assets are carned at cost less any accumulated amortisation and any rmpairment losses

Item Useful life
Computer software 3 vears
Brand names S years

14




DRA Limited

{Registration number 39899)
Consolidated And Separate Annual Financial Statements for the year ended 31 December 2014

Accounting Policies

1.5 Interests in subsidiaries
Company separate annual financial statements

in the company’s separate annual financial statements, investments 1n subsidianes are carried at cost less any accumulated
impairment

The cost of an investment 1n a subsidiary 1s the aggregate of
. the fair value, at the date of exchange, of assets given, hiabilities incurred or assumed, and equity instruments

issued by the company, plus .
. any costs directly attnbutable to the purchase of the subsidary

An adjustment to the cost of a business combination cantingent on future events is included 1n the cost of the combination if
the adjustment 1s probable and can be measured reliably

1.6 Financial instruments

Classification

The group classifies financiat assets and financiat llabitities into the following categories
*  Loans and recewvables

. Financial babilities measured at amortised cost

Classification depends on the purpose for which the financial instruments were obtained / incurred and takes place at mitiat
recognition Classification 15 re-assessed on an annual basis, except for denvatives and financial assets designated as at fair
value through profit or loss, which shall not be classified out of the fair value through profit or loss category

initial recognition and measurement

Financial instruments are recogmised tmtially when the group becomes a party to the contractual provisions of the
instruments

The group classifies financial instruments, or ther component parts, on imtial recognition as a financial asset, a financial
Liability or an equity instrument 1n accordance with the substance of the centractual arrangement

Financial instruments are measured mmtially at fair value, except for equity fnvestments for which a far value is not
determinable, which are measured at cost and are classified as available-for-sale financial assets.

For financial instruments which are not at far value through profit or loss, transaction costs are wncluded w the imtial
measurement of the instrument

Subseguent measurement

Loans and receivables are subsequently measured at amortised cost, using the effective interest method, less accumulated
impairment losses.

Financial habilities at amortised cost are subsequently measured at amortised cost, using the effective interest method

Derecognition

Financial assets are derecognised when the rights to receive cash flows from the investments have expired or have been
transferred and the group has transferred substantially all risks and rewards of ownership.

Loans to/{from) group companies

These include loans to and from holding companies, fellew subsidiaries and subsidianes and are recogmsed 1mitially at faw
value plus direct transaction costs

Loans to group companies are classified as loans and receivables

Loans from group companies are classified as financial iabilities measured at amortised cost

15




DRA Limited

{Registration number 39899)
Consolidated And Separate Annual Financial Statements for the year ended 31 December 2014

Accounting Policies

1.6 Financial instruments {continued)
Trade and other receivables

Trade receivables are measured at wnitiat recognition at fair value, and are subsequently measured at amortised cost using
the effective interest rate method. Appropnate allowances for estimated wrrecoverable amounts are recogmsed in profit or
loss when there 1s objective evidence that the asset 15 impaired Sigmificant financiat difficulties of the debtor, probability
that the debtor will enter bankruptcy or financial reorgantsation, and default or delinquency in payments (more than 30 days
overdue) are considered wndicators thal the trade recewable 15 impared The allowance recaognised 15 measured as the
difference between the asset’s carrying amount and the present vaive of estimated future cash flows discounted at the
effective interest rate computed at imtial recogmtion

The carrying amount of the asset 15 reduced through the use of an allowance account, and the amount of the loss 1s
recogmsed w profit or loss within operating expenses When a trade recewable is uncollectable, 1t 15 written off against the
allowance account for trade recewvables Subsequent recoveries of amounts previously written off are credited against
operating expenses in profit or loss

Trade and other recewables are classified as loans and recewvables These are imtially recorded at far value and
subsequently recorded at amortised cost

Trade and other payables

Trade payables are witially measured at fair value, and are subsequently measured at amortised cost, using the effective
mterest rate method These are imtiatly recorded at fair value and subsequently recorded al amortised cost

Cash

Cash comprises demand deposits, and other short-term highly liquid investments that are readily convertible to a known
amount of cash and are subject to an wsigmficant nsk of changes in value These are imtwally recorded at fair value and
subsequently recorded at amortised cost

Other financial Habilities

Other financial hiabilities are imtially measured at fair value, and are subsequently measured at amortised cost, using the
effective interest rate method

17 Tax
Current tax assets and liabilities

Current tax for current and prior periods 1s, Lo the extent unpaid, recogmsed as a hability If the amount already paid in
respect of culrent and prior penods exceeds the amount due for those penods, the excess 1s recogmsed as an asset

Current tax hiabilities/(assets} for the current and prior periods are measured at the amount expected to be paid to
(recovered from} the tax authonties, using the tax rates (and tax laws) that have been enacted or substantvely enacted by
the end of the reporting period

Deferred tax assets and labihties

A deferred tax hability 15 recognised for all taxable temporary differences, except to the extent that the deferred tax
hiability artses from the mitial recognition of an asset or hablity 1n a transaction which at the time of the transaction, affects
neither accounting profit nor taxable profit (tax loss)

A deferred tax asset 1s recognised for all deductible ternporary differences to the extent that it 1s probable that taxable
profit will be available against which the deductible temporary difference can be utilised. A deferred tax asset is not
recognised when it anses from the imitial recogmtion of an asset or hiabiity 1n a transaction at the time of the transaction,
affects nexther accounting profit nor taxable profit {tax loss).

A deferred tax asset 1s recogmsed for the carry forward of unused tax losses to the extent that 1t 1s probable that future
taxable profit will be avaiable against which the unused tax losses can be utihised

%
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DRA Limited

(Registration number 398%99)
Consolidated And Separate Annual Financial Statements for the year ended 31 December 2014

Accounting Policies

1.7 Tax (continued)

Deferred tax assets and Liabiliies are measured at the tax rates that are expected to apply to the penod when the asset 15
realised or the hability 15 settled, based on tax rates {and tax laws} that have been enacted or substantively enacted by the
end of the reporting perod.

Tax expenses

Current and deferred taxes are recognised as income or an expense and included in profit or loss for the penod, except to

the extent that the tax arises from-
. a transaction or event which 1s recognised, in the same or a different period, to other comprehensive income, or

. a busimess combhination

Current tax and_deferred_taxes are charged or credited to other comprehensive_income-if-the tax relates to items that are
credited or charged, 0 the same or a different penod, to other comprehensive income

Current tax and deferred taxes are charged or credited directly to equity if the tax relates to items that are credited or
charged, 1n the same or a different penod, directly 1n equity

Value added taxation

Revenues, expenses and assets are recognised net of the amount of value added tax except where the value added tax
ncurred on a purchase of assets or services 15 not recoverable from the taxation authonty, n which case the value added tax
15 recognised as part of the cost of acquisition of the asset or as part of the expense item as applicable The net amount of
value added tax recoverable from, or payable to, the taxation authonity 15 included as part of receivables or payables 1n the
statement of financial position

1.8 Leases

A finance lease 15 a lease that transfers substantially all the nsks and rewards incidental to ownership of an asset Title may
cr may not eventually be transferred

An operating lease 15 a lease other than a finance lease
Operating leases - lessee

Operating lease payments are recognised as an expense on a straight-line basis over the lease term The difference between
the amounts recognised as an expense and the contractual payments are recognised as an operating lease asset or liabiity
This asset or tiability 15 not discounted

Any contingent rents are expensed 1n the pened they are incurred
1.9 Inventones
inventones are measured at the lower of cost and net realisable value an the first-in-first-out basis

Net realisable value is the estimated setling pnce 1n the ordinary course of business less the estimated costs of completion
and the estimated costs hecessary to make the sale

The cost of inventories compnses of all costs of purchase, costs of conversion and other costs incurred n bringing the
inventones to their present location and condition

The cost of inventories 1s assigned using the first-in, first-out (FIFO) formula The same cost formula 1s used for all
inventones having a similar nature and use to the entity

When inventonies are sold, the carrying amount of those Inventories are recognised as an expense in the period in which the
related revenue 15 recognised The amount of any write-down of nventories to net realisable value and all losses of
Inventories are recogmsed as an expense In the penod the wnite-down or loss occurs The amount of any reversal of any
write-down of inventories, ansing from an ncrease in net realisable value, are recognised as a reduction in the amount of
inventones recogmised as an expense n the period 1n which the reversal occurs
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DRA Limited

{Registration number 39899)
Caonsolidated And Separate Annual Financial Statements for the year ended 31 December 2014

Accounting Policies

1.10 Impairment of assets

The group assesses at each end of the reporting penod whether there 1s any indication that an asset may be impaired If any
such indication exists, the group estimates the recoverable amount of the asset

Irrespective of whether there 15 any 1ndication of impairment, the group also
. tests intangible assets with an indefimte useful life or intangible assets not yet available for use for impairment
annually by companng 1ts carrying amount with its recoverable amount. This impatrment test i1s performed durnng
the annual penod and at the same time every period
© tests goodwill acquired in a business combination for impairment annually.

If there 1s any indication that an asset may be impaired, the recoverable amount 15 estimated for the individual asset If it1s
not possible to estimate the recoverable amount of the individual asset, the recoverable amount of the cash-generating umt
to which the asset belongs 15 determined

The recoverable amount of an asset or a cash-generating unit 15 the higher of its fair value less costs to sell and its value in
use

If the recoverable amount of an asset 1s less than its carnng amount, the carmying amount of the asset 15 reduced to its
recoverable amount That reduction 1s an impairment loss

An impatrment loss of assets carried at cost less any accumulated depreciation or amortisation 15 recognised immediately in
profit or loss Any impatrment loss of a revalued asset is treated as a revaluation decrease

Goodwill acquired n a business combination 1s, from the acquisition date, allocated to each of the cash-generating umits, or
groups of cash-generating umts, that are expected to benefit from the synergies of the combwnation, wrrespective of whether
other assets or habilities of the acquiree aie assigned to those units or groups of units

An 1mpairment loss 1s recognised for cash-generating units 1f the recoverable amount of the umt 1s less than the carrying
amount of the umts The impairment loss 15 allocated to reduce the carrying amount of the assets of the unit 1n the following
order

. first, to reduce the carnying amount of any geodwill allocated to the cash-generating umit and

. then, to the other assets of the unit, pro rata on the basis of the carmrying amount of each asset in the umt

An entity assesses at each reporting date whether there 1s any indication that an impairment loss recognised in pnor periods
for assets other than goodwill may no longer exist or may have decreased. If any such indication exists, the recoverable
amounts of those assets are estimated

The 1ncreased carrying amount of an asset other than goodwill attnbutable to a reversal of an impairment toss does not
exceed the carning amount that would have been determined had no impairment loss been recogmsed for the asset in prior
periods

A reversal of an impairment loss of assets carried at cost less accumulated depreciation or amortisation other than goodwill
is recognmised 1mmediately in profit or loss Any reversal of an impairment loss of a revalued asset 15 treated as a revaluation
\ncrease

1.11 Share capital and equity

An equity Instrument 1s any contract that evidences a residual interest in the assets of an entity after deducting all of its
Lhabiwies

Ordinary shares are classified as equity

18
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DRA Limited

(Registiation number 39899)
Consolidated And Separate Annual Financial Statements for the year ended 31 December 2014

Accounting Policies

1.12 Employee benefits

Short-terim employee benefits

The cost of short-term employee benefits, {those payable within 12 months after the serwvice 1s rendered, such as pad
vacation leave and sick leave, bonuses, and non-monetary benefits such as medical care), are recognised n the period 1n
which the service s rendered and are not discounted.

The expected cost of compensated absences 15 recogmsed as an expense as the employees render services that increase their
entitlement or, in the case of non-accumulating absences, when the absence occurs.

The expected cost of profit shanng and bonus payments 15 recogmsed as an éxpense when there 15 a legal or constructive
obligation to make such payments as a result of past perfarmance

1 13 Revenue
Contract revenue compnses-
. the imtial amount of revenue agreed 1n the contract; and
. vanattons in contract work, claims and incentive payments.
- to the extent that 1t 1s probable that they wall result n revenue; and
- they are capable of being rebably measured.

Revenue 15 measured at the farr vatue of the consideration received or recevable and represents the amounts recervable for
goods and services provided 1n the normal course of business, net of trade discounts and volume rebates, and value added
tax

Interest 15 recogmsed, 0 profit or loss, using the effective interest rate method.
Dwidends are recogmsed, tn profit or less, when the company’s nght to receive payment has been established
When the selling pnice of a product includes an 1dentifiable amount for subsequent servicing or rendenng of services, that
amount is deferred and recogmsed as revenue over the penod duning which the remaning goods delivered The amount wall
be classified as deferred \ncome and measured as a current bability
1.14 Cost of sales
Contract costs compnise
. costs that relate directly te the specific contract,

. costs that are attributable to contract activity 1n general and can be allocated to the contract; and
. such other costs as are specifically chargeable to the customer under the terms of the contract.

1.15 Borrowing costs

Borrowing costs are recogmsed as an expense in the perod 1 which they are incurred
1.16 Translation of foreign currencies

Functional and presentation currency

Items included 1n the consolidated and separate annual financial statements of each of the group entities are meastred using
the currency of the pnmary economic environment 1n which the entity operates {functional currency)

The consolidated and separate annual financial statements are presented 1n Pound Sterling which 1s the group functional and
presentation currency
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Accounting Policies

1.16 Translation of foreign currencies (continued)
Foreign currency transactions

A foreign currency transaction 1s recorded, on imbal recognition 1n Pounds, by applying to the foreign currency amount the
spot exchange rate between the functional currency and the foreign currency at the date of the transaction.

At the end of the reporting perod
*  foreign currency monetary items are transtated using the closing rate,
° non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the
exchange rate al the date of the transaction, and
. non-monetary stems that are measured at fair value 1n a foreign currency are translated using the exchange rates
at the date when the fair value was determined

Exchange differences ansing on the settlement of monetary items or on translating monetary items at rates different from
those at which they were translated on initial recogmtion dunng the period or 1n previous consolidated and separate annual
firancial statements are recogmsed in profit or toss 1n the penod in which they anse

When a gain or loss on a non-monetary item 15 recognised to other comprehensive income and accumutated in equity, any
exchange component of that gain or loss 15 recogmsed to- other comprehensive income and accumulated n equity When a
gain or loss on a non-monetary 1item 15 recogmised n profit or loss, any exchange component of that gain or loss 1s recogmsed
w profit or loss.

Cash flows arising from transactions 1n a foreign currency are recorded n Pounds by applying to the foreign currency amount
the exchange rate between the Pounds and the foreign currency at the date of the cash flow

lnvestments in subsidiaries

The results and financial position of a foreign operation are translated into the functional currency using the following
procedures.
. assets and habilities foi each statement of financial position presented are translated at the closing rate at the
date of that statement of financial position, -
. income and expenses for each item of profit or loss are translated at exchange rates at the dates of the
transactions; and
s all resulting exchange differences are recognised to other camprehenswe wmcome and accumulated as a separate
component of equity

Exchange differences ansing on a monetary 1tem that forms part of a net investment 1n a foreign operation are recogmsed
imbally to other comprehensive income and accumulated 1n the transtation reserve They are recogmsed n profit or loss as a
reclassification adjustment through to other comprehensive income on disposal of net investment

Any goodwiil ansing on the acgwisition of a foreign operation and any fair value adjustments to the carrying amounts of
assets and hiabilities anising on the acquisition of that foreign operation are treated as assets and liabilities of the foreign

operation,

The cash flows of a forewgn subsichary are translated at the exchange rates between the functional currency and the foreign
currency at the dates of the cash flows
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Notes to the Consolidated And Separate Annual Financial Statements

2. New Standards and Interpretations

2.1 Standards and interpretations effective and adopted in the current year

None of the standards, amendments and interpretations that came nto effect for the current penod has had or will have a

matenal effect on the company

2.2 Standards and interpretations not yet effective

The group has chosen not to early adopt the following standards and interpretaticns, which have been published and are
mandatory for the group’s accounting periods beginning on or after 1 January 2015 or later periods

Standard Effective date Expected umpact:
IAS 27 Separate financial 1 January 2016 The amendment allow entities to use the equity method to account for
statements nvestments tn -subsidiaries, Joint ventures and associates wn thewr

Annual improvements 2014 IFRS 7 1 July 2616
Financial instruments Disclosures

« Annual wmprovements 2014, JAS 34 1 July 2016
Intenim financial reporting

separate financial statements

There are two amendments

Servicing contracts - if an entity transfers a financial asset to a third
party under conditions which altow the transferor to derecognise the
asset, IFRS 7 requires disclosure of all types of continuing involvement
that the entity rmght still have n the transferred assets The standard
provides guidance about what 15 meant by continuing involvement The
amendment 15 prospective with an option to apply retrospectively.
There 15 a consequential amendment to IFRS 1 to give the same relief to
first time adopters

Interim financial statements - the amendment clanfies that the
additional disclosure required by the amendments to IFRS 7, “Disclosure
- Offsetting financial assets and financial habilities” 15 not spectfically
required for all intenm periods uniess required by [AS 34 This
amendment 15 retrospective

The amendment clanfies what s meant by the reference m the
standard to *“information disclosed elsewhere in the intenm financial
report” The amendment also amends IAS 34 to require a cross-
reference from the intenm financial statements to the location of that
information The amendment is retrospective
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Notes to the Consolidated And Separate Annual Financial Statements

2  New Standards and Interpretations {continued)
1 January 2018 The complete version of {FRS 9 replaces most of the guidance n [AS 39

IFRS 9 Financial Instruments

-Amendments to IAS 16 and 1AS 38
Cltanfication of Acceptable
Metheds of Depreciation and
Amortisation

1 Janvary 2016

IFRS 9 retawns but simphifies the mixed measurement mode! and
establishes three primary measurement categones for financial assets:
amortised cost, fair value through OCI and fawr value through profit and
loss The basis of classification depends on the entity’s business model
and the contractual cash flow characteristics of the financial asset
Investments in equity nstruments are required to be measured at fair
value through profit or loss with the irrevocable option at inception to
present changes in fair value 1n OCI. There 13 now a new expected
credit losses model that replaces the incurred loss impairment model
used n IAS 39 For finanoal Liabilities there were no changes to
classification and measurement except for the recogmtion of changes in
own credit nsk wm other comprehensive income, for Labilities
designated at fair value, through profit or loss IFRS 9 relaxes the
requirements for hedge effectiveness by replacing the bright ine hedge
effectiveness tests It requires an economic relationship between the
hedged 1tem and hedging instrument and for the “hedged ratw” to be
the same as the one management actually use for risk management
purposes Contemporaneocus documentation 1s still required but is
different to that currently prepared under IAS 39

This amendment clanfies that the use of revenue based methods ta
calcutate the depreciation of an asset 15 not appropriate because
revenue generated by an actwity that includes the use 6f an asset
generally reflects factors other than the consumption of the economic
benefits embodied tn the asset This has also clanfied that revenue 1s
generally presumed to be an wnappropnate basis for measuring the
consumption of the economic benefits embedied in an intangible asset
The presumption may only be rebutted in certan lumted
circumstances These are where the intangible asset is expressed as a
measure of revenue or where it can be demonstrated that revenue and
the consumption of the economic benefits of the intangible asset are
highly correlated
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Notes to the Consolidated And Separate Annual Financial Statements

2. New Standards and Interpretations (continued)

IFRS 15 Revenue from Contracts 1 Januwary 2017 This 15 the converged standard on revenue recogmition It replaces IAS

with Customers

3. Property, plant and equipment

11 Construction contracts, IAS 18, Revenue and related
interpretations.

Revenue 15 recognised when a cuslomer cbtamns control of a good or
service A customer obtans control when it has the ability to direct the
use of and obtain the benefits from the good or service

The core pnnciple of IFRS 15 15 that an entity recognises revenue to
depict the transfer of promised goods or services to customers in an
amount that reflects the consideration to which the entity expects to
be entitled in exchange for those goods or services An entity recognises
revenue in accordance with that core pnnciple by applying the
following steps

Step 1 |dentify the contract(s) with a customer

Step 2 ldentify the performance chligations 1n the contract

Step 3 Determine the transaction pnce

Step 4 Allocate the transaction price to the performance oblhigations n
the contract

Step 5 Recognise revenue when (or as) the entity satisfies a
performance obligation

IFRS 15 also ncludes a cohesive set of disclosure requirements that wall
result n an entity providing users of financial statements with
comprehensive nformation about the nature, amount, timing and
unceitainty of revenue and cash flows ansing from the entity's
contracts with customers

Group 2014 2013

Cost Accumulated Carrying value Cost Accumulated Carrying value

depreciation depreciation

"Furmiture and fixtures 498 778 {384 977) 113 801 167 534 (49 530} 118 004
Motor vehicles 260 244 (203 665) 56 579 154 050 {89 303) 64 747
Office equipment 193 677 (137 996} 55 681 192 697 {121 759) 70 938
Computer software - - 274 383 (118 075) 156 308
Electrical equipment 1188 319 (847 139) 341 180 557 298 (342 137) 215 161
Operating equipment 286 650 (103 233) 183 417 - - -
Total 2427 668 (1 677 010) 750 658 1 345 962 (720 804) 625 158
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DRA Limited

(Registration number 39899)
Consolidated And Separate Annual Frnancial Statements for the year ended 31 December 2014

Notes to the Consolidated And Separate Annual Financial Statements

Group Company
Figures in Pound Sterling 2014 2013 2014 2013
4,  Goodwill
Group 2014 2013
Cost Accumulated Carrying value Cost Accumulated Carrying value
impairment impairment
Goodvall 4 948 862 - 4 948 B62 - , - -
Reconcitiation of goodwiil - Group - 2014
Opening Additions Total
balance through
business
cembinations
Goodwill ¥ - ~4 948 862 4 948 B62
Reconciliation of goedwill - Group - 2013
Opening Impairment Total
' balance loss
Goodwll © 155321 {155 321)

The following cash-geperating unts are dentified Asset Management and Projects

Goadwilt 1s allocated to individual cash-generating umits, with ympawrment testing being performed annually, by comparing
the net carmying value of the cash-generating umits to the estimated ‘value wm use’ The value 1 use 13 deterrmned by
discounting estimated future cash flows of each cash-generating unit using the discounted cash flow methodology/income
method The methods used were reviewed by an external, independent valuator

Goodwill relating to the acquisition of Taggart USA tn August 2014 amounted to £ 4 948 862 The amount of Goodwsll that
relates to the Asset management CGU 15 £ 3 786 258 and to the Projects CGU s £ 1 162 604

During the year there were no indications of imparment Management regards the useful lives of cash-generating units o be
indefimte and no impairments have resulted from impairment testing in the reporting perod

The Group determuines the recoverable amount, being the higher of the fawr value less cost to sell and the value n use, of
individual cash-generating umits by discounting the expected future cash flows of each of the identified cash-generating
units, The recoverable amount 15 then compared to the carrying value of the respective cash-generating unit and an
impairment loss is ratsed 1f required

The key assumptions for Taggart USA regarding the value-in-use calcutations were budgeted growth in revenues, budgeted
gross profit margins, operating costs and the discount rate applied. Budgeted revenue growth and budgeted gross margins
were estimated based on actual performance over the past six years and expected changes The discount rates used n
respect of each CGU are pre-tax rates and reflect the nsk specific to the country (USA) and relevant business segment in
which the CGUs operate,

The Group prepares cash flow forecasts denved from the most recent financial budgets for each CGU approved by
management, which cavers a five year penod The discount rates applied were as follows.

2014 2013
Asset Management CGU 1003 % -%
Projects CGU 1404 % - %
Terminal value earmings growth rate applied for purposes of the vatue 1n use calculation 200% -%
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Notes to the Consolidated And Separate Annual Financial Statements

Group Company
Figures in Pound Sterling 2014 2013 2014 2013
5. Intangible assets
Group 2014 2013
Cost Accumulated Carrying value Cost Accumulated Carrying value
amortisaticn amortisation
Computer software 251 493 {172 996) 78 497 -
*  Brand names 8 128 247 (1 625 649) 6 502 598 - - -
©  Total 8379740 (1798 645) 6581095 - - -
Reconciliation of intangible assets - Group - 2014
- . Additions Additions Disposais Transfers Foreign Amortisation Total
. through exchange
business N movements
combinations
Computer <oftware 3 495 - {14 974) 156 308 (4 606) {51 726) 78 497
Brand names - 8 128 247 - - - (1 625 649) 6 502 598 |
" 3 495 8 128 247 (14 974) 156 308 (4 686) (1 687 375) 6 581 095
6  interests in subsidianes
~ . I'ne following table lists the entifies which are controlled by the group, either dwrectly or indirectly through subsidiaries
Company
Hame of company Held by % holding % holding  Carrying Carrying
2014 2013 amount 2014 amount 2013
DRA Amencas incerporated DRA Limited 100,00 ¥ 100.00 % 1 1
- DRA Inlernational Limited DRA Limited 100,00 % 100.00 % 2 2
DRA (Indma) Limited DRA Limited 100.00 % 10000 % 1 1
DRA Pacific Propnetary Limited DRA Limited 100.00 % 100 00 % 504 504
iineral Development Services Limited DRA Limited 100 00 % 100 00 % 2 2
* Mineral Operations Executive Lymited DRA Lymited 100,00 % 100.00 % 1 1
DRA Brazii 5.A DRA Lintted 100,00 % 100 00 % 1 1
DRA Taggart LLC DRA Internationat 100 00 % - % - -
Limited
AGP Mining Consultants incorporated Mineral 7000% 7000%
Development
Services Limited
512 512
7. Deferred tax i
Deferred tax asset 2 469 03b 171731 . . {
Deferred tax Liability (3 035078) (1512) - - ‘
Total net deferred tax {hability)/asset (566 042) 170 219 - - |
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Notes to the Consolidated And Separate Annual Financial Statements

Group Company
Figures in Pound Sterling 2014 2013 2014 2013
7. Deferred tax {continued)
Reconciliation of deferred tax (habihty)/asset
At beginning of year 170219 (1876) - -
Onginating temporary differences through profit and 2 416 002 172 095 - -
loss , ,
Onginating temporary difference on FCTR 99 036 - - -
Cnginating temporary difference on business {3 251 299) - - -
combination

- |
(566 042) 170 219 - -

8. Inventories

Components 66917 - - -

9 Leans to/{from) group companies
Holding company

DRA Group Holdings Proprietary Limited (15486 251) (10659 808) (15 486 251) (10 659 808)

The loans are unsecured and did not bear interest during the year under review. There are no fixed terms for the repayment
thereof

Subsidianes
DRA Amencas Incarporated B - 882 473 364 107
DRA Internatonal Limited - - 15 416 459 833 316

- - 16298 932 1197 423

The loans are unsecured and did not bear wterest during the year under review There are no fixed terms for the repayment
thereof o

Fellow subsidiary

DRA Projects SA Propnetary Limted {1521 912} (16 452) - -

The loan 15 unsecured and did not bear interest during the year under review. There 15 no fixed terms for the repayment
thereof

Current assets - - 16 298 932 1197 423
Current habiiities (17008 163) (10676 260) (15486 251) (10 659 808)

(17 008 163) (10 676 260) 812681 (D 462 385)

Currencies
The carrying amount of loans to and from group compames are denormnated in the following currencies

Bntish Pounds - - 16 298 932 1197 423
South African Rand (17 008 163) (10 676 260) (15 486 251} (10 659 808)

(17 008 163) (10 676 260) 812 681 (9 462 385)
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Notes to the Consolidated And Separate Annual Financial Statements

Group Company
Figures in Pound Sterling 2014 2013 2014 2013
10. Other financial assets
Loans and receivables
DRA Eurasia Limted 405 027 153 300
Current assats
L oans and recewvables 405 027 153 300 -

The loan 1s unsecured and did not bear interest during the year under review There are no fixed terms for the repayment
theteof

11. Trade and ather receivables

Trade receivables 9 316 556 3185 891 -
Prepayments 1702 865 284 693 -
Deposits 464 631 126 063 - -
VAT - 129 206 - -
Other recetvables 1 345 302 1 441 452 - -

12 829 854 5167 305 - .

Trade and ather recevabies past due but not impaired

Trade and other recewables which are fess than 60 days past due are not considered to be wnpawed At 31 December 2014
£ 16285641 (2013 £ 1793 90%) were past due but not impaired

The agesng of amounts past due but not 1mpaired 1s as follows.

G1 - 90 days past due 811 102 401 488 -
91 days and over past due 817 539 1392 421 -

1628 641 1793 909 - -

Trade and cther receivables impaired
The amount of the provision was £ 6 080 795 as of 31 December 2014 (2013. £ 401 552).

The ageng of these loans 15 as follows

61 - 90 days past due 34172 401 552 . .
91 days and over past due 6 046 623 . - -
6 080 795 401 552 - -
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Notes to the Consolidated And Separate Annual Financial Statements

Group Company

Figures tn Pound Sterling 2014 2013 2014 2013

11. Trade and ether receivables {continued)
Currencies

The carrying amount of trade receivables are denominated 1n the following currencies

Australhian Dollar 863 828 310 061 - -
Braziban Real - 17 017 - -
British Pound 84 847 5042 - -
Canadian Dollar 1213062 1310 325 - -
Chinese Yuan Renminbs 26 470 1 105 689 - -
Indian Rupee 229 180 437 757 - -
Kazakhstan Tenge , 37 - - -
US Dollar 6 899132 - - -

9 316556 3 185 891 - .

12. Contracts in progress receivable/(payable)

Contracts in progress recevaple 1 482 296 - - -

Contracts in progress payable {1579 329) - - -
(97 033} - - ] -

Contracts in progress with credit balances represent amounts claimed over costs incurred and profits recognised in respect of
contracts 1n progress.

Contracts w progress with debit halances represent costs incurred on projects

Cost to date 64 996 153 . . -
Plus* Profits taken to date 11 042 456 - - -
Less Progress billings (76 135 642) - - -

(97 033) - - -
13. Cash

Cash consists of

Bank balances 12 110 676 13 248 344 - 9 267 406

14, Financial assets by category
The accounting policies for financial instruments have been applied to the line items below.

Group - 2014

Loans and Total
receivables
Other financial assets 552 234 552 234
Trade and other receivables 10979 782 10979 782
Cash 12 110 676 12 110 676

23 642 692 23 642 692
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Group Company

Figures in Pound Sterling 2014 2013 2014 2013
14. Financial assets by category (continued)
Group - 2013

Loans and Total

receivables
Other financial assets 153 300 153 300
Trade and other receivables 4753 406 4 753 406
Cash 13 248 344 13 248 344

18 155050 18 155 050

Company - 2014

Loans and Total
receivables
Loans to group companies 16 298 632 16 298 932
Company - 2013
Loans and Total
receivables
Loans ta group compames 1197 423 1197 423
Cash 9267 406 9 267 406

10 464 829 10 464 829

15. Share capital

Authonised

1 000 Ordinary shares of £ 1 each 1000 1000 1000 1000
Issued

1 Ordinary share of £ 1 1 1 1 1

16. Foreign currency translation reserve
Translation reserve comprises exchange differences on consclidation of the following foreign subsidianies to Bntish Pounds.

- AGP Mining Consu'tants Incorporated. (Canadian Dollar),

- DRA Amencas Incorporated. (Canadian Dollar),

- DRA (India) Limmited (Indian Rupee),

- DRAC Mineral Technologies Limited {Chinese Yuan Renminbi), -
- DRA Pacific Limited: (Australian Dollar),

- DRA Taggart Incorporated: (US Dollar)

- DRA Brazil 5 A Branhan Real

Foreign currency translation differences {263 939) 110 329 - -
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Group Company

Figures in Pound Sterling 2014 2013 2014 2013
17. Interest beanng borrowings
Held at amertised cost
Term loan 669 983 - . -
Non-current Habilities
At amartised cost - 18 100 - -
Current habilities
Al amortised cost 669 983 10 049 - -
Term loan
Additional toans rased 872 805 31280 - -
Net repayment of borrowings (302 822) (3131} - -

‘ 669 983 28 149 - -

One of the subsidiaries entered nto & term loam for USS 1 555 321 The loan carnes interest at 2 93% and 1s repayable n 9
nstalments of U55174 930 The final payment will be on 1 July 2015

18. Other financial liabilities

Held at amortised cost
It Famioh Magicr Trust 5924 5626 - -

The icans are unsecured and cid not bear mterest dunng the year under review There are no fixed terms for the repayment
thereof

Current habilities
At amortised cost 5924 5626 - .

19, Trade and other payzbles

Trade payables 6 845 405 4 349 502 - -
Amounts receved 1n advance 543 652 127 501 - -
VAT 1 885 679 - . -
Operating lease Liability 1 012 997 - - -
Accrued leave pay 109 190 40 264 . -
Accrued ponus 337 871 - - -
Payroll accruals 1387116 - 291 571 - -
Other accruals 3280684 433 657 - -
Other payables 58 690 374 367 . -

15 461 314 5616 862 - -
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Group Company

Figures in Pound Sterling 2014 2013 2014

2013

20. Financial liabillties by category

The accountsng policies for financial nstruments have been applied to the line items below

Group - 2014
Financial Total
liabilities at
amortised cost
Loans from group compamnies 17 00B 163 17 008 163
interest bearng borrowings 669 983 669 983
Other financizt habilities 5 924 5924
Trade and other payables 12 018 956 12 018 956
29703026 29703 026
Group - 2013
Financial Total
liabllitfes at ,
amortised cost .
Loans from group compares 10676 260 10 676 260
Interest bearing borrowings 28 149 28 149
Cther financial habilities 5626 5626
Trade and other payables 5 489 361 5 489 361
16 199396 16 199 396
Company - 2014
Financial Total
liabilities at.
amortised cost
Loans from group companies 15 486 251 15 486 251
Company - 2013 ,
Financial Total
liabilities at
amortised cost
Leans from group compames - 10659 808- 10 659 808
21. Revenue
Contracting revenue 34 321 070 22 668 408 -
22. Other income
Gans on disposal of assets 2 340 419 . - -
Profit on exchange differences 927 221 491 676 340 698 965 067
Other income - - - 1
3 267 640 491 676 340 698 965 068
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Group Company
Figures in Pound Sterling 2014 2013 2014 2013
23. Operating profit/(loss)
Operating profit/(loss) for the year s stated after accounting for the following-
Income from subsjdiares
Dwidends - - 747 717 -
Operaling lease charges
Premises
. Straight-tine basis 878 317 835692 . -
Property, plant and equipment (260 660) - - -
Gains on disposal of assets {2 340 419) - - -
Impairment on subsidianes - - - 563 779
imparment on loans to group companies - {790 645) - 1 417 684
Imparment on other financial assets 169 738 - - -
* Profit on exchange differences (927 221) (491 676) (340 698) (965 067)
Amortisation 1 625 649 - - -
Depreciation 294 112 266 053 - -
Employee costs 4128314 4 452 569 - -
24, Investment revenue
Dividend revenue
Subsidiaries - - 747 717 -
Interest revenue
Bank 55 044 20 579 13170 14 597
Other interest 61271 73123 12 431 49 416
116 315 93702 25 601 64013
116 315 93 702 773318 64 013
25. Finance costs
Group companies 131290 284 873 100 702 100 117
Bank 10119 5570 - -
Cther 5259 7 696 - -
146 668 298 139 100 702 100 117
26. Taxation
Major components of the tax income
Current
Lacal income tax - current penod 37919 (242 473} - -
Local income tax - recognised in current tax for prior 516 2124 - -
penods
38 435 {240 349) - .
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Group
Figures in Pound Sterling 2014 2013 2014 2013
26. Taxation (continued)
Deferred
Onginating and reversing temporary differences (273 235) (177 370) .
Ansing fraom prior penod adjustments - 39529 .
{273 235) (137 841) -
{234 800) (378 190) -

27. Other comprehensive income
Components of olher comprehensive income - Group - 2014

Gross Tax Net
Items that may be reclassified to profit or loss
Exchange differences on transiating foreign operations T
Exchange difterences ansing during the year (374 268) (374 268)
Components of other comprehensive income - Group - 2013

Gross Tax Net
Items that may be reclassified to profit or loss
Exchange differences on translating foreign operations
Exchange differences ansing dunng the year 39674 39674
Components of other comprehensive income - Company - 2013

Gross Tax Net
ltems that may be reclassified te profit or loss
Cxchange differences on transtating foreign operations
Exchange differences arsing during the year {37 450) (37 450}
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28. Cash generated from/(used in) operations
Profit/{loss) before taxation 964 881 (1877 258) 1 007 660 (1101 979)
Adjustments for:
Depreciation and amortisation 1919 761 266 053 - -
Gains on disposal of assets (2 340 419) - - -
Loss on sale of property, plant and equipment 260 660 - - -
Dividends received - - (747 1M7) -
Interest received {116 315) {93 702) (25 601) (64 G13)
Finance costs 146 668 298 139 100 702 100117
Impairment loss (reversal) 169 738 (635 324} - 1981463
Movement n foreign exchange translation reserve (374 268) 39674 . (37 450)
Effects of exchange rate movement on cash - 13985 - -
Changes in working capital:
Inventories 733813 - - -
Trade and other receivables (97 657) (1 005 755) . 11089
Trade and other payables (672 274) 565 358 - (2 916}
Contracts 1n progress payable {97 033) - - -
497 555 (2 428 B30) 335044 886 311
29. Tax refunded/{paid)
Balance at beginning of the year 69 849 (203 884) . 33886
Current tax for the year recognised i piofit or loss {38 435) 240 349 - -
Current tax recelvable acquired n business 315 473 - - -
combination
Balance at end of the year (48 061) (69 849) - -
298 826 {33 384) - 33 886

30. Business combination

Effective 18 August 2014, DRA International Lirmted, a wholly owned subsidiary of Group, acquired 100% of the shares i
Farge Group Inc and ws subsidianes for a consideration of US$ 24 500 000 Forge Group Inc was rebranded to DRA Taggart
Incorporated

The acquisittens contnbuton te the Group’s reported after-tax proftt attnbutahle to members of the Group was US$ 532
893, and the reported contribution to revenue was USS 40 111 809

Had these acquisitions taken place at 1 January 2014, the additional contnbution to the Group’s profit after shcome tax
expense would have been USS$ 1 598 679 and to revenue would have been USS 120 335 427

Details of the net assets acquired and goodwill are as follows

Purchase consideration 2014
Total purchase consideration 14 619 150
- Cash portton 14 619 150

- Non-cash portion - deferred consideration

Fair value of net assets acquired

- Farr value of net assets acquired (2 670 288)
- Fair value of non-controlling interest recognised B,
Goodwill 4 948 862
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30. Business combination (continued)

The fair value of the assets and liabihties ansing from the acquisition were as follows

Fair value Acquiree
carrying
amount

Property, plant and equipment 966 128 966 128
Intangible assets 8 128 247 8 128 247
Deferred tax ' {3251299) (3 251 299}
Inventones 800 730 800 730
Current tax receivable 315 473 315473
TFrade and other receivables 7 432 155 7 432 155
Cash 5795 580 5 795 580
Trade and cther payables (10516 726) (10 516 726}

9 670 288 9 670 288

. Goodwill represents the value of the assembled workforce and any premium from synergies and future growth opportunities

that cannot be recogmized separately Except as ndicated, the carrying value equals the fair value of the net assets
acquired :

Fhe fair value of the trade and other receivables 1 US$ 7 432 155 and includes trade receivables of USS 6 899 132 The gross
amount of the trade receivables 1s USS 12 973 633

Acquisition related costs of USS 548 349 are inctuded n other expenses in profit or loss and in operating cash flows in the
statement of cash flows

31. Commitments
Operating leases - as lessee (expense)

Minimum lease payments due

- within one year 104 396 - - -
- 1n second to fifth year 431 115 - - -
535511 . - -

Operating lease payments represent rentals payable by the group for certain of 1ts office properties Leases are negotiated
for an average term of seven years and rentals are fixed for an average of three years No contingent rent 1s payable

32. Related parties

Relationships
Holding company DRA Group Holdings Propnetary Limited
Subsidianes Refer to note 6

AGP Miming Consultants Incorporated
DRAC Mineral Technology Limited

Compames under common control

Fellow subsidiares DRA Projects SA Propnetary Limited
Members of key management BW Dowding

PCL Hart

PMJG Thomson

PS Venter
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32, Related parties {continued)
Related party balances
Lean accounts - Owing (to)/by related parties
DRA Group Hoeldings Proprietary Limited (15485 251) (10659 808) (15486 251) (10 659 808)
DRA Projects SA Propnetary Limited (1521 92) {16 452) - -
DRA International Limmted - - 15 416 459 833 316
DRA Amenicas Incorporated - - 882 473 364 107

(17 008 163) (10676 260) 812 681 {9 462 185)

Amounts included n Trade receivable/(Trade
Payable) regarding related parties

DRA Projects SA Propnetary Limited - {532 116) - -
DRA Projects SA Propnetary Limited - 9555 - -
- (522 561) - -

Related party transactions

Interest paid to/(received from) related parties

DRA Group Holdings Propnietary Limited 131 290 284 873 100 702 100 117

Purchases from (sales to) related parties

DRA Projects 5A Propnietary Limted - (299 453) - -

DRA Projects SA Propnetary Limited - 1765 828 - -
- 1466 375 - .

33. Directors’ emoluments

No emoluments were paid to the directors or any individuals holding a prescnbed office during the year
34. Risk management

Capital nsk management

The group’s objectives when managing capital are to safeguard the group’s ability to continue as a going concern in order to
provide returns for shareholder and benefits for other stakeholders and to maintain an optimal capital structure to reduce
the cost of capital

Consistent with others in the industry, the Group momitors capital on the basis of the geaning ratwe  This ratio 15 calculated as
net debt divided by totat capital Net debt 15 calculated as total borrowings (including ‘current and non-current borrowings’
as shown 1n the consohidated balance sheet) less cash Total capital 1s calculated as ‘equity’ as shown in the consolidated
balance sheet plus net debt

Financial risk management

The Group's activities expose it to a vanety of finanoal risks market nsk {including currency nisk, fair value 1nterest rate
nsk and cash flow interest rate nisk), credit nsk and hguwdity nsk The Greup’s overall nsk management programme focuses
on the unpredictabiity of financial markets and seeks to mimmise potential adverse effects on the Group’s financial
performance

The audit and nsk comymittee and the semor management of subsidianes are responsible for nsk management activities
within the Group
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34. Risk management (continued)
Liquidity risk
Liguidity nisk 1s the nsk that an entity 1n the Group will not be able to meet 1ts obligations as they become due

The group's risk to hquidity 15 a result of the funds available to cover future commitments. The group manages Liguidity risk
through an ongoing review of future commitments and credit facilities

Surplus cash held by the operating entities over and above balance required for workung capital management invests surplus
cash n interest bearing current accounts, time deposits and money market deposits

The Group has sigmficant cash funds to meet 1ts identified ongoing operating expenses and commitments

The table below analyses the group’s financial habilities into relevant matunty groupings based on the remaining penod at
the statement of financial position te the contractual maturity date The amounts disclosed in the table are the contractual
undiscounted cash flows Balances due within 12 months equal their carrying balahces as the impact of discounting 1s not
significant

Group
At 31 December 2014 Less than 1
year
Loans from group companies 17 008 163
Other financial hablitzes 5924
Trade and other payables 12 018 956
Interest bearing borrowings 669 983
At 31 December 2013 A Less than 1 Between 2
year and 5 years
Loans from group companies 10 676 260 -
Other financial Liahiiities 5926 .
Trade and other payables 5 489 361 -
Interest bearing borrowings 10 049 18 100
Company
At 31 December 2014 Less than 1
year
Loans from group cormpames 15 486 251
At 31 December 2013 Less than 1
year
Loans from group compames 10 659 808

Interest rate nsk

The Group’s 1nterest rate nsk arises from long-term borrowings Borrowings issued at vanable rates expose the Group to cash
flow nterest rate nsk which 1s partially offset by cash held at vanable rates
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34, Risk management {continued)
Credit nsk
Risk of financtal loss due to counterparties to financial instruments not meeting their contractual obligation

Credit risk 15 managed on a Group basis, except for credit nsk relating to accounts recewvable balances Each local entity s
responsible for managing and analysing Lhe credit nsk for each of their new clients before standard payment and delivery
terms and conditions are offered Credit risk arizes from cash and cash and deposits with banks and financial institutions, as
well as credit exposures 1o trade custorners, including outstanding receivables and committed transactions The Group only
deposits cash with majer banks with high quality credit standing and Limits exposure to ary one counter-party If there 1s no
independent rating, nsk control assesses the credit quality of the customer, taking into account 1ts financial position, past
experience and other factors. '

In determining the recoverability of a trade recewable, the Group considers any change in the credit quality of the trade
receivable from the date credit was granted up to the reporting date The concentration of credit Ask 1s limited due to the

. customer base being large and geographically diverse Accordingly, the directors believe that there 15 no further credit

-

(]

b5

provision required in excess of the allowed provision for impairment of trade receivable Management does nol expect any
sigmificant loss fi om non-performance by counterparties on credit granted dunng the financial year under review that has not
been provided for.

Financial assets exposed to credit nisk at year end were as follows

Financial instrument Group - 2014 Group - 2013 Company - Company -
2014 2013
Other financial assets 552 234 153 300 - -
Trade and other receivabtes 10979 782 4 753 406 - .
Cash 12 110 676 13 248 344 . 9 267 406

Loans to group companies - 16 298 932 1197 423

Foreign exchange risk
The Group operates internationally and 1= exposed to foreign exchange nsk ansing from various currency exposures, primanly
with respect to the Australian Dollar, Canadian Dollar, Chinese Yaun Renmnbi and Indian Rupee, Umted States Dollar,

Kazakhstan Tenge, Peru Neuvo Sol and the Braziban Real Foreign exchange risk anses from future commercral transactions,
recognmsed assets and labihties and net investments n foreign eperations

Foreign exchange nsk arises when future commercial transactions or recogmsed assets or habilities are denominated 1n a
currency that 1s not the entity's functional currency

The Group has certain mvestments in foreign operations, whose net assets are exposed to foreign currency translation risk

35. Going concern

The consohdated and separate annual financial statements have been prepared on the basis of accounting polictes applicable
to a going concern. This basis presumes that funds will be available to finance future operations and that the realisation of
assets and settlement of Liabilities, contingent obligations and commitments will occur 1n the ordinary course of business

36, Events after the reporting period

The dwrectors are not aware of any significant matter or circumstance arising since the end of the financial year, not
otherwise dealt with 1n the consolidated and separate annual financial statements, which sigmficantly affect the financial
position of the group or the results of 1ts operations to the date of this report,
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Revenue 21 34321070 22 668 408 - -
Cost of sales (25 200 933) (12733 233) - -
Gross profit ¢ 120 137 9935175 - -
Other income
Other income - - . 1
Dividends recewed 14 - - 747 717 .
Interest recerved 24 116 315 93 702 25 601 64 013
Gans on disposal of assets 2 340 419 . - -
Profit on exchange differences 927 221 491 676 340 698 965 067

3383 955 585 378 1114016 1 029 081
Expenses (Refer to page 41) (11392 543) (12 099 672) (5 654) (2030 943)
Operating profit/{loss) 23 1111 549 (1579 119) 1108 362 (1001 862)
Finance costs 25 (146 668} (298 139) {100 702) (100 117)
Profit/{loss) before taxation 964 881 (1877 258) 1007 660 {1101 979)
Taxation 26 {234 300) {378 190) - -
Profit/{loss) for the year 1199 681 (1499 068) 1 007 660 (1101 979)
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Operating expenses
Administration and management fees 72317 114 473 - -
Advertising 255932 260 469 - -
Auditor s remuneration 117 893 88 149 2436 (1)
Bad debts (416 142} 2932 048 11093
Bank charges 25 400 19 449 1121 109
Cleaning 4523 10 638 - -
Computer expenses 169 383 248 882 - -
Ceonsuiting and professional fees 1058264 1698 116 43 1575
Consurnables 12729 19 837 - -
Depreciation, amortisation and impairments 2 151 860 (369 271) - 1981 463
Donations 855 95 - -
Employee costs 4128 314 4 452 569 - -
« Entertainment 193 213 44 293 - -
Fines and penallies 7706 11 485 - -
Insurance 636 954 162 202 - -
.#Lease rentals on operating lease 878 317 835 692 - .
Legal expenses 59253 9 367 - - -
Licences 120387 - - -
Loss on sale of assets 1 260 660 - - -
Metor vehicle expenses | 2221 31 11 - -
Mumcipal expenses 130 299 30 625 - -
Cther expenses 720357 469 136 - 33 886
Pnnting and stationery 74047 30 661 - -
Recruitment Costs 88 450 352 174 - -
Repairs and mamntenance 68 622 57 817 - -
Secretanat fees 5079 6119 2054 2818
Secunty 85 109 6 084 - -
Smalt asset wnte oft 7800 14 159 - -
Staff welfare 25955 67 898 - -
Subscrptons 29 145 19 894 - -
Telephone and fax 134 064 63 850 - -
Tramning 27 542 143 283 - -
Travel - local 215 885 268 364 - -
11 392543 12 099 672 5654 2 030943
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