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Important Notice

This report has been produced solely to comply with our statutory duty to report to members
of the Company pursuant to Section 82A of the Insolvency Act 1986 This report 1s pnvate
and confidential and may not be relied upon, referred to, reproduced or quoted from, in whole
or In part, by members for any purpose other than this report to them, or by any other person
for any purpose whatsoever
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1.

Expression

“the Company”

“the iquidators”, “we”,
“our” and “us”

“the Act"
“the Rules”

“secured creditor” and
“unsecured creditor”

“secunty”

preferential creditors

INTERPRETATION

Meaning
Lectus Therapeutics Limited (In Members’ Voluntary Liquidation)

Mary Anne Curne-Smith of Begbies Traynor (Central) LLP,, 1st Floor, 24 High
Street, Whittlesford, Cambridgeshue, CB22 4LT

and

John A Lowe of Beghtes Traynor (Central) LLP 2 Merus Court, Mendian
Business Park, Lecester, LE19 1RJ

Thne Insolvency Act 1986 (as amended)
The Insolvency Rules 1886 (as amended)

Secured creditor, in relation to a company, means a creditor of the company
who holds in respect of his debt a secunty over property of the company, and
“unsecured creditor” i1s to be read accordingly (Section 248(1)(a) of the Act)

0] in relation to England and Wales, any mortgage, charge, hen or other
security (Section 248(1)(b)(1) of the Act), and

) In relation to Scotland, any secunty {whether hentable or moveable),
any floating charge and any nght of ken or preference and any nght of
retention (other than a nght of compensation or set off) (Section
248(1)(b)(in) of the Act)

Any creditor of the Company whose claim 1s preferential within Sections 386,
387 and Schedule 6 to the Act




2. COMPANY INFORMATION

Trading name(s) -

Company registered number 04562659

Company registered office First Floor, 24 High Street, Whittlesford, Cambridgeshire, CB22
4T

Former trading address Pall Mail Court, 61-67 King Street, Manchester, M2 4PD

3. DETAILS OF APPOINTMENT OF LIQUIDATORS

Date winding up commenced 20 June 2014
Date cof iquidators’ appointment 20 June 2014
Changes in hquidator (if any) None

4. PROGRESS DURING THE PERIOD

Attached at Appendix 1 i1s our abstract of receipts and payments for the penod from 20 June 2014 1o 19 June
2015

The only assets were cash at bank and a VAT refund of £1,129 By the time of liguidation the VAT refund had
been credited to the company’s bank account | recovered the sum of £5661 79 which was shghtly less than
expected as a result of bank charges

As regards payments, the members agreed a total fixed fee of £5,000 of which £1,000 was aitributable to the
cost of iquidating Lectus Limited There 1s a balance of £800 outstanding against my £4,000 fee for dealing
with the liquidation of Lectus Therapeutics Limited which will be paid from the awaited post hquidation VAT
reclaim

The disbursements of £356 40 can be analysed as follows

Nature of disbursement Paid to £
Statutory advertising - appointment Courts 253 80
Specific bond premium IRS 18 00
Statutory advertising — closure Courts 84 60
Total 356 40

5. CREDITORS

As in any hquidation, i1 a members' voluntary iquidation creditors are required to prove their claims and the
hguidators must examine the proofs and the particulars of the clams and admit them, in whole or in part, or
reject them The hiquidators must then settle the pnonties of the creditors (as between secured, preferental
and unsecured creditors) before paying them in full with statutory interest




As expected no creditors’ claims have been receved

6. DISTRIBUTIONS TO MEMBERS

There have been no distnbutions to members

7. REMUNERATION & DISBURSEMENTS

Our remuneration has been fixed by reference to the time properly given by us (as lguidators) and the vanous
grades of our staff calculated at the prevailing hourly charge out rates of Begbies Traynor (Central) LLP, in
attending to matters ansing in the liquidation subject to us having agreed that our remuneration shall not
exceed the sum of £4,000 In circumstances where the value of tme given by us and our staff in attending to
matters arising In the winding up exceeds this sum

We are alsc authonsed to draw disbursements, including disbursements for services provided by our firm
(defined as category 2 disbursements in Staterent of Insclvency Practice 9), in accordance with our firm's
policy, detalls of which were sent to the members of the Company when written resolutions, including the
special resolution that the Company be wound up voluntanly, and which i1s attached at Appendix 2 of this
report

The fixed fee of £4,000 was apphed first agamnst the pre-iquidation time costs of £3,806 and the balance
against our post-liquidation me costs

Our time costs for the periad from 20 June 2014 to 18 June 2015 amount to £3,831 which represents 13 6
hours at an average rate of £281 69 per hour

| confirm that our outstanding time costs of £3,737 will be written off because there are funds in the liquidation
estate to pay them

The following further information n relation to our time costs and disbursements 1s set out at Appendix 2

Summary of pre-liquidation tme costs

Table of tme spent and charge-out value for the pened 20 June 2014 to 18 June 2015
Begbies Traynor (Central) LLP,’s policy for re-charging disbursements

Begbies Traynor (Central) LLP,'s charge-out rates

ODb 0D

8. MEMBERS' RIGHTS

Right to request further information

Pursuant to Rule 4 49E of the Rules, withun 21 days of the recept of this report a member or members of the
Company with at least 5% of the voting total nghis of all the members having the nght to vote at general
meetings of the Company (or any member or members with less than 5% of the total voting nghts, but with the
permission of the court} may request in writing that we provide further information about our remuneration or
expenses which have been detalled in this progress report

Right to make an application to Court




Pursuant to Rule 4 148C of the Rules, within 8 weeks of receipt of this progress report any member or
members of the Company with at feast 10% of the total voting nghts of all the members having the nght to
vote at general meetings of the Company (or any member, or members with less than 10% of the total voting
nghts, but with the permission of the Court) may make an application to court on the grounds that the
remuneration charged or the expenses incurred as set out in this progress report are excessive or, the basis
fixed for our remuneration is inappropnate

9. CONCLUSION

| receved the relevant tax clearances to close the liqguidation in November 2014 Unfortunately, | have still not
received the VAT refund which | requested in Cctober 2014 Towards the end of last year HMRC re-structured
and this appears to have caused delays at ther end As soon as | have receved the VAT refund and pad the
outstanding balance on my fixed fee | wili convene the final meeting of members to conclude the liquidatton

AIYANRSSS

Mary Curne-Smith
Joint Liquidator

Dated 29 July 2015




APPENDIX 1

ACCOUNT OF RECEIPTS AND PAYMENTS
Period 20 June 2014 to 19 June 2015




Lectus Therapeutics Limited
(In Liquidation)
Joint Liquidators' Abstract of Receipts & Payments
To 19/06/2015

Dec of Sol £ £ £
ASSET REALISATIONS
1,129 00 VAT Refund NIL
4,571 00 Cash at Bank 5,661 79
Bank Interest Gross 059
5662 38
COST OF REALISATIONS
Liquidators' fees 3,200 00
Office Holders Expenses 356 40
Liguidators’ fees re Lectus Limited 1,000 00
Irrecoverable VAT 200 00
(4,756 40)
5,700.00 905.98
REPRESENTED BY
Bank 1 Current 105 98
Vat Control Account 800 00
905 98

Mary Anne Curne-Smith
Joint Liguidator

Page 1 of 1 IPS SQL Ver 502 29 July 2015 09 56




APPENDIX 2

TIME COSTS AND DISBURSEMENTS

a Begbies Traynor {Central) LLP,’s policy for re-charging expenses/disbursements,
b Begbies Traynor (Central} LLP,'s charge-out rates,
c Summary of pre-kguidation time costs,

d Table of time spent and charge-out value for the period from 20 June 2014 to 19 June 2015

Begtxes Traymor 1$ a vading name of Begbies Traynor (Centraf) LLP a kmaac hability parinersiup regnstered i Englang No OC306540 registerac
office 340 Deansgate Manchester M3 4LY

Mary Anne Curne-Srmth s scensed in the United Kingdom te act s an Insotvancy Practihoner by the Insolvency Practivoners Assoaston

John A towe s loensed n the Unted Kingdom o acl as an Insolvency Practiionsr by the Sacretary of Sae {or the Depanmen. .of Business
Innovaton & Skls

Any reference 10 a partner :s to 2 membe: of the vy ed lability parinership A hst of pariners 1s avalable fornspection at tre ragiseted office
A member of the Begbies Traynor Group Speciabst Professonal Senices vy begbies-raynorgroup com

Pariners, Directors and Consultants acting as admirustratoss or adminisirative receivers contract as agents and withou. personal liatity




BEGBIES TRAYNOR CHARGING POLICY

INTRODUCTION

This note applies where a licensed insolvency practitioner in the fimm 1s acting as an office holder of a
solvent estate and seeks member approval to draw remuneration on the basis of the time properly spent
n dealing with the case It also apphies where further information 1s to be provided to members regarding
the office holder's fees following the passing of a resolution for the office holder to be remunerated on a
time cost basis Best practice gu:dance1 requires that such information should be disclosed to those who
are responsible for approving remuneration

In addition, this ncte applies where member approval I1s sought to make a separate charge by way
of expenses or disbursements to recover the cost of facilities provided by the firm  Best practice
gmdanc:e2 requires that such charges should be disclosed to those who are responsible for
approving the office holder's remuneration, together with an explanation of how those charges are
calculated

OFFICE HOLDER’S FEES IN RESPECT OF THE ADMINISTRATION OF SOLVENT ESTATES

The office holder has overail responsibitity for the administration of the estate He/she will delegate tasks
to members of staff Such delegation assists the office holder as it allows him/her to deal with the more
complex aspects of the case and ensures that work 1s being carried out at the appropnate level There
are vanous levels of staff that are employed by the office holder and these appear below

The firm operates a time recording system which allows staff working on the case along with the office
holder to allocate their tme to the case The time 1s recorded at the indvidual's hourly rate in force at that
time which 1s detalled below

EXPENSES INCURRED BY QOFFICE HOLDERS IN RESPECT OF THE ADMINISTRATION OF SOLVENT ESTATES

Best practice guidance classifies expenses into two broad categones

Category 1 disbursements (approval not required)} - specific expenditure that 1s directly related to the
case usually referable to an ndependent external supplier's invaice All such items are charged to the
case as they are incurred

Category 2 disbursements (approval required) - tems of incidental expenditure directly incurred on the
case which include an element of shared or allocated cost and which are based on a reasonable method
of calculation

(A) The following items of expenditure are charged to the case {subject to approval)

¥ Statement of Insolvency Practice 9 (SIP 9) — Remuneration of insolvency office holders in England & Wales (Effectve 6 Apnt
2010)

2 1bd 1

Begtees Traynor 15 a tradng name of Begbes Traynor {Centrall LLP a imifec hahity partnership registered in England No 0C306540 ragistzeo

office 340 Deanspate Manchester M3 4LY
Mary Anne Curne-Smith s icensed in the Uniied Kingdorm to act 2s an Insotvency Practitioner by the Insolvency Practioners Associzhon

Jonn A Lowe 15 kcensed n the Unitea Kingdom o act as an Insclvency Prachitoner by tha Secretary cf State for ihe Depanmer 1o Business
Innovation & Skills
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Partners Dweriors and Consultants acong as Ar'min sira'n $ ar 3dmInsdlive recevers cont-act as Ager s and withou personal kab Ly




» Internal meeting room usage for the purpose of statutory meetings of creditors 1s charged at the
rate of £100 per meeting,

e Car mileage 1s charged at the rate of 45 pence per mile,

+ Storage of baoks and records (when not chargeable as a Category 1 disbursement) 1s charged
on the basis that the number of standard archive boxes held in storage for a particular case
bears to the total of all archive boxes for all cases in respect of the penod for which the storage
charge relates,

e Displaying properties for sale on the ‘Accelerated Properties for Sale from Begbies Traynor
section of the Begbies Traynor website 1s charged at the rate of £75 00 per property,

{B) The following items of expenditure will normally be treated as general office overheads and will not
be charged to the case although a charge may be made where the precise cost to the case can be
determined because the item satisfies the test of a Category 1 disbursement

e Telephone and facsimile

« Pnnting and photocopying
= Stationery

HOURLY CHARGE OUT RATES

Standard
1 May 2011
until
further
notice
Regional
Partner 395
Director 345
Senor Manager 310
Manager 265
Assistant Manager 205
Senior Admirustrator 175
Admirustrator 135
Trainee 110
Administrator
Support 110

Begves Traynor 15 a trading name of Bagbes Traynor (Central) LLP 2 kmulec Bznlity parinership registered 1 Englana No 0C306540 registerec
office 340 Deansgale Mancnester M3 4LY
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Begbies Traynor Group

Time and Expenses Report - Detailed 29/07/201510 21 1of7

61LE150.PRE | PRE - Lectus Therapeutics Limited MVL-PR | From 01/01/2000 To 29/07/2015

Time Breakdown

Mary Currie Smith 19/11/2013  Pre-appointment work Partner 1 100 39500 395 00 case set up

Mary Currie Smith 20/11/2013 Pre-appomntment work Partner 1 010 39500 38 50 update 1ps

Mary Currie Smith 06/12/20t3 Pre-appointment work Partner 1 150 39500 592 S0 review weightmans doc

Mary Currie Smuth 16/12/2013  Pre-appaintment work Partner 1 020 395 00 79 00 emall rhian re written resolutions

Carol Wilson 06/01/2014 Pre-appointment work Administrator 100 13500 135 00 file set up, checklists, conflict checks etc
Mary Currie Smith 08/01/2014 Pre-appointment work Partner 1 050 39500 197 50 telcon lawyers re writien resolubions etc
Mary Currte Smith 09/01/2014  Pre-appointment work Partner 1 040 39500 158 00 telcon angus and emall lawyers

Mary Currie Smith 23/01/2014 Pre-appointment work Partner 1 100 39500 395 00 chase docs, update file

Carol Wilson 27/01/2014 Pre-appointment work Administrator 030 13500 40 50 consents to act, forms 600 600A

Carol Wilson 28/01/2014 Pre-appointment work Administrator 050 13500 67 50 engagement letter

Mary Curnie Smith 28/01/2014  Pre-appointment work Partner 1 050 39500 197.50 checkhst and eng letter

Carol Wilson 29/04/2014 Administration Administrator 020 13500 27 00 pninting emall docs

Mary Curne Smith 06/05/2014 Pre-appomntment work Partner 1 0.20 39500 79 00 update dec solve

Mary Currie Smith 16/06/2014 Pre-appointment work Partner 1 150  395.00 592 50 partner case progress review

Mary Currie Smith 23/06/2014  Pre-appointment work Partner 1 0L0 39500 39,50 chase appoint docs

Carol Wilson 26/06/2014 Administration Administrator 020 135 00 27.00 Gazette notice

Carol Wilson 27/06/2014 Appomtment actvity Administrator 020 13500 27 00 letter to bank

Carol Wilson 30/06/2014 Administration Admnistrator 0,20 135 00 27 00 hilling

Mary Currie Smith 30/06/2014  Appomtment actvity Partner L 200 39500 790 00 post appointment stat docs etc

11.60 336.72 3,906.00




Average hourly

Staff Grade Partner Director Snr Mngs Mngr Asst Mngr | Snr Admin Admin Jnr Admin Supper Fotal Hours Time cost £ rate £
Administration |Appointment and case planning 60 600 237000 39500
and Planning
Admunesiratron and Banking 13 21 34 6 B0 117100 iz
Statulory reporling and statemant of affars
Investigations | CDDA and inwvestigalians
Debt collection
assets Proparly business and asset sales 02 020 7900 395 00
Releniton of Title/Third parly assets
Trading Trading
Creditors Secured
Others 05 050 197 50 395 00
Creditors cormurittee
Other matters | Mcelings
Other
Tax 01 010 1350 13500
Liigatian
Total hours by staff grade 4] 22 34 136
Total time cost by staff grade £ 3,160 00 297 00 374 00 3,831 00
Average hourly rate £ 395 00 13500 41000 28169
000

Total fees drawn to date £




