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HUUMUNLTD

BALANCE SHEET
AS AT 31 DECEMBER 2022

2022 2021
Notes £ £ £ £

Fixed assets
Tangible assets 3 7,536 11,687
Current assets
Debtors 4 4,081.688 2,503,480
Cash at bank and in hand 304,424 691,594

4,386,112 3,255,074
Creditors: amounts falling duc within one year

5 (5,326,306) {4.796.700%

Net current liabilities (940,194) (1.541,626)
Net liabilities (932.658) (1,529,939)
Capital and reserves
Called up share capital 7 130 100
Profit and loss reserves (932.758) (1,530,039)
Total equity (932,658) (1.529.939)

The directors of the company have clected not to include a copy of the profit and loss account within the financial statements.

For the financial vear ended 31 December 2022 the company was entitled ro exemption from audit under section 477 of the Companies
Act 2006 relating to small companies.

The directors acknowledge their responsibilities for complying with the requirements of the Companies Act 2006 with respect to
accounting records and the preparation of financial statements,

The members have not required the company to obtain an audit of its financial statements for the year in question in accordance with
section 476,

These financial statements have been prepared and delivered in accordance with the provisions applicable to companics subject to the
small companics regime.

The financial statements were approved by the board of directors and authorised for issue on 15 August 2023 and are signed on its behalf
by:

T Wood
Director

Company Registration No, (4548862




HUUMUNLTD

NOTES TO THE FINANCIAL STATEMENTS

FOR THFE YEAR ENDED 31 DECEMBER 2022

1.1

14

Accounting policies

Company information
Huumun Ltd is a private company limited by shares incorporated in England and Wales. The registered office is | Parkshot,
Richmond. Surrey, TWS 2RD.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard applicable in the
UK and Republic of Treland” {"FRS 1027} and the requirements of the Companies Aet 2006 as applicable lo companics subject to
the small companies regime. The diselosure requirements of scetion LA of FRS 102 have been applied other than where additional
disclosure is requited to show a true and lafr view.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary amounts in these
financial stalements are rounded 1o the nearest £.

The financial statements have been prepared under the historical cost convention, [modified to include the revaluation of freehold
propetties and to include investment properties and certain financial instruments at fair value]. The principal accounting policies
adopted are set out below.

Going concern

During the year the group was subject to a number of risks including uncertainty of generation of revenues. The group has
undertaken and continues to undertake transformative actions aimed at retaining its existing clients and expanding its client base.
The group has now moved inte a profitable operating position and will continue to focus on the actions required to grow and
improve the profitability of the business going forward.

The company's financial statements as at 31 December 2022 disclose net liabilities of £931,292 (2021 net liabilities £1,529,939),
Since 2020 the company has raised additional finance to continue to develap its business operations and continue with its ongoing

transtormation,

The directors have carried out a detailed review of the company’s financial position including a review of future cash-flows,
forecasts and current and future established income. Within this review, the directors have considered the increasingly broad
effects of the recent pandemic and the current inflationary pressures on the global economy and major financial markets. At the
time of approving the financial staterents, the directors are of the opinion that the company will continue to be able te meet its
financial obligations as they fall due and to continue in operational existence for at least the next twelve months from the date of

approval ol the accounts.

Therefore the directors consider it appropriate to prepare the financial statements on a going concern basis.

Turnover
Turnover is recegnised at the fair value of the consideration received or receivable for services provided in the normal course of
business, and is shown net of VAT and othzr sales related taxes.

When cash inflows are deferred and represent a financing arrangemsant, the fair value of the consideration is the present value of
the future receipts. The difference between the fair value of the consideration and the nominal amount received is recognised as
interest income.

Revenue from contracts for the provision of professional services is recognised by reference to the stage of completion when the
stage of completion. costs incurred and costs to complete can be estimated reliably. The stage of completion is calculated by
comparing costs incurred, mainly in relation to contractual hourly staff rates anc materials. as a proportion of total costs. Where
the outcome cannct be estimated reliably, revenue is recognised only to the extent of the expenses recognised that it :s probable
will be recovered.

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of depreciation and any
impairment losses.




HUUMUNLTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THFE YEAR ENDED 31 DECEMBER 2022

Accounting policies (Continued)

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over their useful lives on the
following bases:

Plant and equipment 33% straight line

The gain or loss arising on the disposal of @n asset is determined as the ditference between the sale procesds and the carrying value
of the asset. and is credited or charged to protit or loss.

Impairment of fixed assets

At each reporting period end date, the company reviews the carrying amounts of its tangible assets to determine whesher there is
any indication that thosc asscts have suffered an impairment loss. If any such indication exists, the recoverable amount of the assct
is estimated in order to determine the extent of the impairment loss {if any). Whare it is not possible to estimate the recoverable
amount of an individual asset, the company estimates the recoverable amount of the cash-generating unit to which the asset
belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use, In assessing value in vse. the estimeted future
cash flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time
value of money and the risks specific to the asset for which the estimates of future cash flows have not bzen adjusted.

If the recoverable amount of an asset {or cash-generating unit) is estimated to be less than its carrying amount. the carrying amount
of the asset (or cash-generating unit} is reduced to its recoverable amount. An impairment loss is recognised imimediately in profit
or loss, unless the relevant asset is carried at a revalued amount, in which case the impairment loss is treated as a revaluation
decrease.

Recognised impairment losses are reversed if, and only if, the reasons for the impairment loss have ceased to apply. Where an
impaiment loss subsequently reverses, the carrying amount of the asset (or eash-generating unit) is increased to the revised
estimate of its recoverable amount, but so that the increased carrying amount does not exceed the carrying amount that would have
been determined had ne impairment loss been recognised for the asset (or cash-generating unit) in prior years, A reversal of an
impairment loss is recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in which case
the reversal of the impairment loss is treated as a revaluation increase.

Cash and cash equivalents

Cash and cash equivalents arc basic financial asscts and include cash in hand, deposits held at call with banks, other short-term
liquid investments with original maturitics of three months or less, and bank overdratts, Bank overdrafts are shown within
berrowings in current labilitics.

Financial instruments
The company has elected to apply the provisions of Sectien 11 “Basic Financial Instruments’ and Scetion 12 *Chher Financial
Instruments Issues” of FRS 102 1o all of its lnancial instruments.

Financial instruments are recognised in the company's balance sheet when the company becomes party Lo the contractual
provisions of the istrument.

Financial assets and liabilitics are offsct, with the net amounts presented in the financial statements, when ther is a legally
enforecable right to set off the recognised amounts and there is an intention to settle on 4 net basis or to realise the assct and scttle
the liability simultanecusly.

Basic financial assets

Basic financial assets, which include debtors and cash ¢énd bank balances, are initially measured at transaction price including
transaction costs and are subsequently carried at amortised cost using the effective interest method unless the arrangement
constitutes a financing transaction, where the transaction 1s measured at the present value of the future receipts discounted at a
market rate of interest. Financial assets classified as receivable within one year are not amortised.




HUUMUNLTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

1.10

Accounting policies (Continued)

Classification of financial liabilities

Financial liabilitics and cquity instruments are classificd according to the substance of the contractual arrangements entered into,
An ¢quity instrument is any contract that evidences a residual interest in the assets of the company after deducting all of ity
liabilities,

Basic financial ligbilities

Basic nancial labilitics, including creditors, bank loans, loans [rom fellow group companies and prelerence shares Lhat are
classificd as debt, are initially recognised al transaction price unless the arrangement constitules a financing transaction, where the
debt instrument is measured at the present value of the [ulure payments discounted at a market raie ol interest. Financial liabilitics
classificd as payable within ong year are not amortised.

Dbt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade ereditors are obligations to pay for goods or serviees that have been acquited in the ordinary course of business from
suppliers, Amounts payable are classified as current liabilities if payment is due within one vear or less, If not, they are presented
as non-current liabilities, Trade creditors are recognised initially at fransaction price and subsequently mezasured at amortised cost
using the effective interest method.

Equity instruments
Equity instruments issued by the company are recorded at the proceeds received, net of transaction costs. Dividends payable on
equity instruments are recognised as liabilities once they are no longer at the discretion of the company.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in the protit and
loss account because it excludes items of income or expense that are taxable or deductible in other years and it further excludes
items that are never taxable or deductible. The company’s liability for current tax is calculated using tax rates that have been
enacted or substantively enacted by the reporting end date.

Deferred tax

Deferred tax liabil:ties are generally recognised for all timing differsnces and deferred tax assets are recognised to the extent that it
is probable that they will be recovered against the reversal of deferrad tax liabilities or other future taxable profits. Such assets and
liabilities are not recognised if the timing difference arises from goodwill or from the initial recognition of other assets and
liabilities in a transaction that affects neither the tax profit nor the accounting profit.

The carrying amount of defetred tax assels is reviewed at each reporting end date and reduced o the extent that it is no longer
probable that sullicient taxable profits will be available to allow all or part of the assct 1o be recovered. Delerred 1ax is caleulated
al the wax rates that are expected Lo apply in the period when the liability is scttled or the asset is realised. Deferred tax is charged
or eredited in the profit and loss accounl, exeepl when it relales (o ilems charged or eredited direetly Lo ¢quity, in which case the
deferred tax is also dealt with in cquity. Defemred tax assets and labilitics are offset when the company has a legally enforceable
right to offsct current tax asscts und habilitics und the deferred tux assets and liabilitics relate to tuxes levied by the same tax
authority.

Employee benefits
The cests of short-term employee benefits are recognised as a liability and an expense, unless those costs are required to be
recognised as part of the cost of stock or fixed assets.

The cost of any unused heliday entitlement is recognised in the period in which the employee’s services are received.

Termiration henefits are recognised immediately as an expense when the company is demonstrably committed to terminate the
employment of an employee or to provide termination benetits.




HUUMUNLTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THFE YEAR ENDED 31 DECEMBER 2022

1.13

114

Accounting policies (Continued)

Retirement benefits

Payments te defined contribution reticement benefit schemes are charged as an expense as they fall dug,

Share-based payments
The company participates in EMI share-based payment arrangement granted to its employees over the parent company’s shares.

Equity-settled share-based payments are measuced at fair value at the date of grant by reference to the fair value of the equity
instruments granted using the Black-Scholes model.

The fair value determined at the grant date is expensed on a straight-line basis over the vesting period, based on the estimate of
shares that will eveniually vest. A corresponding adjustment is made 1o equily. as a capital contribution from the parent.

Leases

Rentuls pavable under operating leases, including any lease incentives received, are charged to profit or loss on a straight line basis
over the term of the relevant lease exeept where another more systematic basis s more representative of the time pattern in which
ceonomic benefits from the leases asset are consumed,

Rental income from operating leases is recognised on a straight ling basis over the term of the relevant lease, Tnitial dircet costs
incurred in negotiating and armanging an operating lease arc added to the carrying amount of the leased assct and recognised on a

straight line basis over the Teass (enin,

Government grants
Government grants are recognised at the Tair value of the asset reeeived or receivable when there is reasonable assurance that the
grant conditions will be met and the grants will be received.

A grunt that specitics performanee conditions is recagnised 1 incorie when the performance conditions are met. Where a grant
docs not speeify performance conditions it i recognised in income when the proceeds are received or reecivable. A grant received
before the recognition criteria are satisfied is recognised as a liability,

Foreign exchange

Transactions in currencics other than pounds sterling ace recorded al the rates of exchange prevailing at the dates of the
transactions. At cach reporting end date, monclary assets and liabilitics that are denominated in fercign currencies are retranslated
al the -ates prevailing on the reporting end date. Gains and losses arising on translation in the period are included in profit or loss.

Employces

The average monthly number of persons (including directors) employed by the company during the year was:

2022 2021
Number Number
Total 36

|| =
=




HUUMUNLTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

3 Tangible fixed assets

Cost

At | January 2022

Additions

At 31 December 2022
Depreciation and impairment
At 1 January 2022

Depreciation charged in the year

AL 31 December 2022

Carrving amount
Al 31 Decermnber 2022

At 31 December 2021

4 Debtors
Amounts falling due within one year:
Trade debtors

Aunounts owed by group undertakings
Other debtors

Amouats falling due after more than one year:

Deferred tax asset

Total debtors

Plant and

equipment

£

3 HLA0Y

2,744

313,353

298922

6,895

305817

7,536

11,687

2022 2021

£ £
2,976.742 1,806,308
796,370 463,028
302,237 200,115
4,075.349 2,559,451
2022 2021

£ £

6.339 4,029
4,081,688 2,563,480




HUUMUNLTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

5 Creditors: amounts falling due within one vear
2022 2021
£ £
Trade creditors 1,765,694 732,218
Amounts owed (o group undertakings 1,896,576 2,370,657
Taxation and social sceurity 502,554 441,591
Other creditors 1,161,432 1,202,234
5,326,306 4,796,700

6 Sharc-based payment transactions
Number of share options Weightad average exercise price

2022 2021 2022 2021
Number Number £ £

Quitstanding at [ Januwary 2022 and 31 December 2022
2,781,693 2,781,693 - -

Exercisable at 31 December 24122 - - - -

The company participates in EMI share-based payment arrangement granted to its ecmployces over the parent company’s shares,

Lquity-settled share-based puynments are measured at fair value at the date of grant by reference to the fair value of the equity
instruments granted using the Black-Scholes model,

The options outstanding at 31 December 2022 had an exercise price of £0.0000].
All options granted up to the year ended 31 December 2021 may be exercised immediately prior to a sale of the company, The
vplivus will vuly be exercisable (ifacall) il the value al exit is achieved. The directors believe that al e present Litoe the optivos

arg unlikely to become exercisable therefore no charge for share based payments has been made to the accounts. When an exit
event hecomes more likely than not, the share based payment charge will be spread over the remaining vesting period.

7 Called up share capital

2022 2mi 2022 2021
Ordinary share capital Number Number £ £
Issued and fully paid
Ordinary A shares of 0.00Hp each 10,000L000 10,000,000 100 104}




HUUMUNLTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

8 Operating lease commitments

Lessce

At the reporting erd date the company had outstanding commitments for future minimum lease payments under non-cancellable

operating leases, as follows:

9 Parent company

The immediate and ultimate parent company is Huumun Group Ltd

2022
£

129,315

2021
£




This document was delivered using electronic communications and authenticated in accordance with the
registrar's rules relating to electronic form, authentication and manner of delivery under section 1072 of
the Companies Act 2006.



