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HIGH GROVE BEDS LIMITED e

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 201 7

The director presents the strategic report for the year ended 31 December 2017.

Fair review of the business
Performance

Turnover increased on a pro rata basis by 4% for the year ended 3i December 2017.
Net profit margin
Net profit margbins decreased from 15% to 12% for the year ended 31 December 2017.

The director is satisfied with this performance during the year and expects the upward trend of previous years to
continue in the future.

©oNa

On Tehalf of the board
Mr W Ali

‘Director
21 September 2018
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HIGH GROVE BEDS LIMITED ~

DIRECTOR'S REPORT
FOR THE YEAR ENDED 31 DECEMBER 2017

The director presents his annual féport and financial stater‘ﬁent§4 for the year ended 31 December 2'(')117.

Principal activities
I he principal activity of the company contlnued to be that of a manufacturer of beds.

Director
The director who held office during the year and up to the date of signature of the financial statements was as
follows:

Mr W Ali

Results and dividends '
The results for the year are set out on page 6.

Ordinary dividends were paid amounting to £150,000. The director does not recommend payment of a further
dividend.

Financial instruments

Liquidity risk ’ %

The company manages its cash.and borrowing requirements in order to maximise interest income and minimise
interest expense, whilst ensuring the ‘company has sufficient liquid resources to meet the operating needs of the
business. .

Interest rate risk

The company is exposed to fair value interest rate risk on its fixed rate borrowings and cash flow interest rate
risk on floating rate deposits, bank overdrafts and loans. The company uses interest rate derivatives to manage
the mix of fixed and variable rate debt so as to reduce its exposure to changes in interest rates.

Foreign currency risk Lo *

The company's principal foreigni.currency exposures “arise’ from tradmg with overseas companles .Company
policy permits but does not demand that these exposures may be hedged in order to fix the cost in sterling. This
hedging activity involves the use of foreign exchange forward contracts.

Credit risk
Investments of cash surpluses, borrowings and derivative instruments are made through banks and companies
which must fulfil credit rating criteria approved by the Board.

All customers who wish to trade on credit terms are subject to credit verification procedures. Trade debtors are
monitored on an ongoing basis and prowsmn |s made for doubtful debts where necessary.

Disabled persons :

Applications for employment by disabled persons are always fully considered, bearing in mind the aptitudes of
the applicant concerned. In the event of members of staff becoming disabled, every effort is made to ensure that
their employment within the company continues and that the appropriate training is arranged. It is the policy of
the company that the training, career development and promotion of disabled persons should, as far as possible,
be identical to that of other employees.

[REPIR R AN S L RO R : E B



HIGH GROVE BEDS LIMITED -

DIRECTOR'S REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2017

o

Employee involvement

The company's policy is to consult and dlscuss W|th employees through unrons staff councils and at meetlngs
matters likely to affect employees' interests.

Information about matters of concern to employees is given through information bulletins and reports which seek
to achieve a common awareness on the part of all employees of the financial and economic factors affecting the
company's performance.

. There is no employee share scheme at present but the dlrectors are considering the mtroductlon of such a
scheme as a means of further encouraglng the involvement of employees in the company's performance.’

Auditor
AMS Accountants Corporate Limited were appointed as auditor to the company and in accordance with section
485 of the Companies Act 2006, a resolution proposing that they be re-appointed will be put at a General
Meeting.

Statement of director's responsibilities
The director is responsible for preparing the annual report and the financial statements in accordance with
applicable law and regulations. ~

Company law requires the director: to prepare financial statements for each financial year. Under that law the
director has elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law the
director must not approve the financial statements unless he is satisfied that they give a true and fair view of the
state of affairs of the company and of the profit or loss of the company for that period. In preparing these
financial statements, the director is required to:

+ select suitable accounting policies and then apply them consistently;

+ make judgements and accounting estimates that are reasonable and prudent;

* prepare the financial statements on the going concern baS|s unless it is mapproprlate to presume that
the company will contmue |n busrness S

The director is responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006. He is also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

Statement of disclosure to auditor R

So far as each person who was a director at the’ date of approvmg this report is aware, there is no relevant audit
information of which the company’s auditor is unaware. Additionally, the directors individually have taken all the
necessary steps that they ought to have taken as directors in order to make themselves aware of all relevant
audit information and to establish that the company’s auditor is aware of that information.

On behalf of the board
Mr W Ali

Director
21 September 2018




HIGH GROVE BEDS LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBER OF HIGH GROVE BEDS LIMITED

Opinion

We have audited the financial statements of High Grove Beds Limited (the 'company’) for the year ended 31
December 2017 which comprise the profit and loss account, the statement of comprehensive income, the
balance sheet, the statement of changes in equity, the” ‘statément of cash flows and notes to the financial
statements, including a summary ‘of significant accounting policies.. The financial reporting framework that has
been applied in their preparation is applicable law and United Kingdom Accounting Standards, including FRS
102 The Financial Reporting Standard appllcable /n the UK and RepubI/c of Ireland (United Klngdom Generally
Accepted Accounting Practice). :

In our opinion the financial statements:
+ give a true and fair view of the state of the company's affairs as at 31 December 2017 and of its profit for the
year then ended;
* have been properly prepared in accordance with United Klngdom Generally Accepted Accounting Practice;
and
+ have been prepared in accordance with the requtrements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the financial statements section of our report. We are independent of the company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC's
Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion. .

Conclusions relating to going concern
We have nothing to report in respect of the foIIowmg matters in relation to which the ISAs (UK) require us to
report to you where:
+ the director's use of the gomg concern basis of accountmg in the preparation of the financial statements is
not appropriate; or
» the director has not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the company’s ability to continue to adopt the going concern basis of accounting for
a period of at least twelve months from the date when the financial statements are authorised for issue.

Other information . ”

The director is responsible for the other mformatlon The other information comprises the information included in
the annual report, other than the financial statements and our auditor's report thereon. Our opinion on the
financial statements does not cover the other information and, except to the extent otherwise explicitly stated in

our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material mlsstatement of the other information. If, based on the
work we have performed, we conclude that there is'a matenal mlsstatement of this other |nformat|on ‘We are
required to report that fact, =~ ="

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
+ the information given in the strategic report and the director's report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and
« the strategic report and the director's report have been prepared in accordance wrth apphcable legal
requirements.

'-3.. 1R D P SR BRI . o . St e e
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INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBER OF HIGH GROVE BEDS LIMITED

Matters on which we are requlred to report by exceptlon - :
In the light of the knowledge and understanding of the company and its environment obtaincd in ‘the course uf

(he audlt, we have not identified material misstatements in the strateglc report and the director's report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you if, in our opinion:

+ adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

+ the financial statements are not in agreement with the accounting records and returns; or

+ certain disclosures of director's remuneration specified by law are not made; or

+ we have not received all the information and explanations we require for our audit.

Responsibilities of director -

As explained more fully in the director's responsrbrlltles statement, the director is responsible for the preparation
of the financial statements and for being satisfied that they give a true and fair view, and for such internal control
as the directors determine is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, the director is responsible for assessing the company s ability to continue
as a going concern, disclosing, as applicable, matters related to’ going concern and using the going concern
basis of accounting unless the director either intend to quuudate the company or to cease operations, or have no
realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, mdrwdually or in the aggregate, they could reasonably be
expected to influence the economlc decisions of users taken o the basis of these financial statements.

A further description of our responsubllltres for the audlt of the financial statements is located on the Financial
Reporting Council's website at: http://www.frc.org. uk/audttorsresponsrbnlrtres This description forms part of our
auditor’s report.

This report is made solely to the company’'s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members
those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume, responsrbrllty to anyone other than the company. and the
jany s members as a body, for our audrt work for thrs report or for the opinions we have formed.

David Clegg (Senior Statutory Auditor)

for and on behalf of AMS Accountants Corporate Limited 21 September 2018
Chartered Accountants
Statutory Auditor 2nd Floor
' ' 9 Portland Street
© Manchester
M1 3BE
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HIGH GROVE BEDS LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED .31 DECEMBER 2017..

e Year

: ended

"31 December

2017

Notes £

Turnover o . 3 . 22,494,226
Cost of sales ST Dy " (17,618,837)
Gross profit S . 4875389
Administrative expenses ' - (2,352,710)
Other operating income 79,182
Operating profit 4 2,601,861
Interest payable and similar expenses T e (11,639)
Profit before taxation . , 2,590,222
Tax on profit o8 (569,710)
Profit for the financial year 2,020,512

Year

ended

31 December
2016

£

21,558,557

.. (15,943,687)

5,614,870

(2,316,231)
6,900

3,305,539
(17,871)
3287668
(656,239)

2,631,429

The Profit And Loss Account has been prepared on the basis that all operations are continuing operations.

Wi

.




HIGH GROVE BEDS LIMITED

STATEMENT OF COMPREHENSIVE INCOME.:""=-,~
FOR THE YEAR ENDED 31 DECEMBER 2017. "

Year Year

ended ended

31 December . 31 Deceniber

¢ 2017 S o 2018

Profit for the year . 2,020,512 2,631,429
Other comprehensive income - -
Total comprehensive income for the year 2,020,512 2,631,429

It




HIGH GROVE BEDS LIMITED "

BALANCE SHEET
AS AT 31 DECEMBER 2017

Fixed assets L

Tangible assets ‘ 10
Investment properties 11
Current assets

Stocks 13
Debtors 14 .
Cash at bank and in hand '
Creditors: amounts falling due within

one year 15
Net current assets

Total assets less current liabilities
Creditors: amounts falling due after

more than one year 16
Provisions for liabilities - 18

Net assets

Capital and reserves . o
Called up share capital L 21
Profit and loss reserves )

Total equity

871,247
3,526,574
3,185,483
7,683,304

(3,601,222)

7,268,030
163,825

7,431,855

3,982,082

11,413,937

(190,424)

11,223,513

,. 100
11,223,413

11,223,513

2016
£ £
" 2,082,950
5,313,731
7,396,681
642,332
3,547,753 -
2,224,305
6,414,390
(3,484,566)
2,929,824
10,326,505
© (785,768)
(187,834)
9,352,903
2
9,352,901

9,352,903

The financial statements were approved and signed by the director and authorised for issue on 21 September

2018

palli—

Mr W Ali
Director

Company Registration No. 04531825




HIGH GROVE BEDS LIMITED *

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2017

Notes
Balance at 1 January 2016
Period ended 31 December 2016:

Profit and total comprehensive |ncome for the perlod
Dividends C

Balance at 31 December 2016

Period ended 31 December 2017:

Profit and total comprehensive income for the period

Issue of share capital 21
Dividends R . o 9

Balance at 31 December 2017, i

Sha're

Profit ahﬁ e

; Total
capital loss ..
reserves’

£ £ £
2 6,871,472 6,871,474
- 2,631,429.% 2,631,429

- (150,000)  (150,000)
2 9352901 9,352,903

- 2,020,512 2,020,512
98 - 98
- (150,000) (150,000)
100 11,223,413 11,223,513




HIGH GROVE BEDS LIMITED

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 201 7

Notes

Cash flows from operating activities i
Cash generated from operations . 24
Interest paid s .
income taxes paid

Net cash inflow from operating activities

Investing activities

Purchase of tangible fixed assets

Proceeds on disposal of tangible fixed assets
Proceeds on disposal of investment property

Net cash used in investing activities
Financing activities

Proceeds from issue of shares

" Repayment of borrowings

Repayment of bank loans

Dividends paid

Net cash used in financing activities

Net increase in cash and cash équivalents':
Cash and cash equivalents at beéir;ning of year
Cash and cash equivalents z;t end of year
Relating to:

Cash at bank and in hand

Bank overdrafts included in credltors
payable within one year :

£ £
3,170,687
(11,639)
(671,449)
2,487,599
(841,014)
118,500
238,955
(483,559)
98
(851,881)
(150,000)
(1,001,783)
1,002,257
2,183,226
3,185,483
3,185,483

o

2016

(1,004,027)

223,709

(3,755)
(66,113)
(150,000)

12,540,607
L (17,871)
. (372,440)

12,150,296

(780,318)

.. (219,868)

1,150,110
1,033,116

2,183,226

2,224,305

(41,079)

-10- -



HIGH GROVE BEDS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

1.1

1.2

1.3

1.4

Accounting policies

Company information - i -
High Grove Beds Limited is a prlvate company hmlted by shares lncorporated in England and Wales The
registered office is Headlands Road, Liversedge, West Yorkshire, WF15 6QA. -

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland” (“FRS 102") and the requirements of the
Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company.
Monetary amounts in these financial statements are rounded to the nearest £. .

These financial statements have been prepared under the historical cost convention. The principal
accounting policies adopted are set out below.

Going concern
At the time of approving the financial statements, the director has a reasonable expectation that the
company has adequate resources to continue in operational existence for the foreseeable future. Thus the
director continues to adopt the going concern basis of accounting in preparing the financial statements.

; e EEE TS S A A
Turnover ‘ .
Turnover is recognised at the fair value of the consideration received or receivable for goods and services
provided in the normal course of business, and is shown net of VAT and other sales related taxes. The fair
value of consideration takes into account trade discounts, settlement discounts and volume rebates.

When cash inflows are deferred and represent a financing arrangement, the fair value of the consideration
is the present value of the future receipts. The difference between the fair value of the consideration and
the nominal amount received is recognised as interest income.

Revenue from the sale of goods is recognised when the'significant risks and rewards of ownership of the
goods have passed to the -buyer (usually on dispatch of the goods), the amount of revenue can be
measured reliably, it is’probable that the ecoriomic’ benefits associated with the transaction will flow to the
entity and the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost or valuatlon of assets less their residual values over
their useful lives on the foIIowmg bases

Freehold land and buildings" o " Not depreciated
Plant and equipment ' © * 20% and 25% reducing baIance

The gain or loss arising on the disposal of an asset is determined as the difference between the sale
proceeds and the carrying value of the asset, and is credited or charged to profit or loss.

-1 -



HIGH GROVE BEDS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2017.

1.5

1.6

1.7

1.8

Accounting policies " (Continued)
Investment properties

Investment property, which is property held to earn rentals and/or for capital appreciation, is initially
recognised at cost, which includes the purchase cost and any directly attributable expenditure.
Subsequently it is measured at fair value at the reporting end date. The surplus or deficit on revaluation is
recognised in profit or loss.

Where fair value cannot be achleved WIthout undue cost or effort investment property is accounted for as
tangible fixed assets. . , 3

Due to undue cost and effo'rt, the investment properties have been held at cost which is deemed to be the
current fair value of the properties in the view of the director.

Impairment of fixed assets
At each reporting period end date, the company reviews the carrying amounts of its tangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss (if any). Where it is not possible to estimate the recoverable amount of an individual asset,
the company estlmates the recoverable amount of the cash-generating unit to which the asset belongs.

. 4 R AT
Recoverable amount is the hlgher of fair value less costs to sell and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset for
which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or cash—generating unit) is reduced to its recoverable amount.
An impairment loss is recognised immediately in profit or loss, unless the relevant asset is carried at a
revalued amount, in whrch case the |mpa|rment loss s treated asa revaluatlon decrease. -

Recognised |mpalrment Iosses are reversed if, and on|y |f the reasons for the |mpa|rment Ioss have
ceased to apply. Where an impairment loss subsequently reverses, the carrying amount of the asset (or
cash-generating unit) is increased to the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount that would have been determined had no
impairment loss been recognised for the asset (or cash-generating unit) in prior years. A reversal of an
impairment loss is recognised immediately in profit or loss, unless the relevant asset is carried at a
revalued amount, in which case the reversal of the impairment loss is treated as a revaluation increase.
Stocks b

Stocks are stated at the Iower of cost and estlmated selhng price less costs to complete and sell. Cost
comprises direct materials and, where applicable, direct labour costs and those overheads that have been
incurred in bringing the stocks to their present location and condition.

Stocks held for distribution at no or nominal consideration are measured at the lower of replacement cost
and cost, adjusted where applicable for any loss of service potential.

At each reporting date, an assessment is made for impairment. Any excess of the carrying amount of
stocks over its estimated selllng price less’ costs to complete and sell is recognised as an |mpa|rment loss
in profit or loss. Reversals oflmpalrment Josses are also recognlsed in profit or loss.

Cash at bank and in hand

Cash at bank and in hand are basm financial assets and include cash in hand, deposits held at call with
banks, other short-term liquid investments with original maturities of three months or less, and bank
overdrafts. Bank overdrafts are shown within borrowings in current liabilities.

Lo=12-0




HIGH GROVE BEDS LIMITED

NOTES TO THE FlNANClAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 201 7

1.9

Accounting policies : : ’ (Continued)

Financial instruments

The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section
12 ‘Other Financial Instruments Issues of FRS 102 to aIl of its financial instruments.

Financial instruments are recognlsed |n the company s balance sheet when the company becomes party to
the contractual provrsrons of the instrument. ’

Financial assets and Iiabilities are offset, with the net .arnounts presented in the financial statements, when
there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at
transaction price including transaction costs and are-subsequently carried at amortised cost using the
effective interest method unless the arrangement constitutes a financing transaction, where the transaction
is measured at the present value of the future receipts discounted at a market rate of interest. Financial
assets classified as receivablé within one year are not amortised.

Other financial assets -

Other financial assets, including investments in equity instruments which are not subsidiaries, associates
or joint ventures, are initially measured at fair value, which is normally the transaction price. Such assets
are subsequently carried at fair value and the changes in fair value are recognised in profit or loss, except
that investments in equity instruments that are not publicly traded and whose fair values cannot be
measured reliably are measured at cost less impairment.;: .

Impairment of financial assets
Financial assets, other than those held at fair value through prof't and loss, are assessed for indicators of
impairment at each reporting end date. o

Financial assets are impaired where there is objective evidence that, as a result of one or more events that
occurred after the initial recognition of the financial asset, the estimated future cash flows have been
affected. If an asset is impaired, the impairment loss is the difference between the carrying amount and the
present value of the estimated cash flows discounted at the asset's original effective interest rate. The
impairment loss is recognised in profit or loss. .

R o S LI [ SRR S A B L :
If there is a decrease in the impairment loss arising from an event occurring after the impairment was
recognised, the impairment is reversed. The reversal is such that the current carrying amount does not
exceed what the carrying amount would have been, had the impairment not previously been recognised.
The impairment reversal is recognised in profit or loss.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire
or are settled, or when the company transfers the financial asset and substantially all the risks and rewards
of ownership to another entity, or if some significant risks and rewards of ownership are retained but
control of the asset has transferred to another party that rs able to sell the asset m its enttrety to an
unrelated third party. =~ ¥ M

,

Classification of ftnanctal Ilabllmes :

Financial liabilites and equity instruments are classified accordrng to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the
assets of the company after deducting all of its liabilities.

o —13- TR - ;-.i RS h




HIGH GROVE BEDS LIMITED B

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2017

1.10

1.12

Accounting policies (Continued)

Basic financial liabilities -~ - BTSN

Basic financial liabilities,-“including credltors bank Ioans loans from fellow group compames and
preference shares that- aré-classified ‘as debt, ‘are |n|t|ally recognised at transaction price -unless the
arrangement constitutes a financing transaction, where the 'debt instrument is measured at the present
value of the future payments discounted at a market rate-of interest. Financial liabilities classified as
payable within one year are not amortised. '

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course
of business from suppliers. Amounts payable are classified as current liabilities if payment is due within
one year or less. If not, they are presented as non-current liabilities. Trade creditors are recognised initially
at transaction price and subsequently measured at amortised cost using the effective interest method.

Other financial liabilities

Derivatives, including interest rate swaps and fonNard forelgn exchange contracts, are not basic financial
instruments. Derivatives are initially recognised at fair value on the date a derivative contract is entered
into and are subsequently re-measured at their fair value. Changes in the fair value of derivatives are
recognised in profit or loss in finance costs or finance income as appropriate, unless hedge accounting is
applied and the hedge isa cash flow hedge

Debt instruments that do not meet the condmons in FRS102 paragraph 11.9 are subsequently measured
at fair value through profit or loss. Debt instruments may be designated as being measured- at fair value
though profit or loss to eliminate or reduce an accounting mismatch or if the instruments are measured and
their performance evaluated on a fair value basis in accordance with a documented risk management or
investment strategy. ’

Derecognition of financial liabilities

Financial liabilities are derecognised when the company’s contractual obligations expire or are discharged
or cancelled.

Equity instruments T .

Equity instruments issued,by the company are. recorded at the proceeds received, net of direct issue costs.
Dividends payable on equity instruments are recogmsed as liabilities once they are no Ionger at the
discretion of the company. . . .

Derivatives

Derivatives are initially recognised at fair value at the date a derivative contract is entered into and are
subsequently remeasured to fair value at each reporting end date. The resulting gain or loss is recognised
in profit or loss immediately unless the derivative is designated and effective as a hedging instrument, in
which event the timing of the recognltlon |n prof it-or Ioss depends on the nature of the hedge relationship.

A derivative with a posmve falr value |s recogmsed;as a f nancial. asset, whereas -a denvatrve with a
negative fair value is recognrsed asa ﬂnancral liability. : i . . .

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.




HIGH GROVE BEDS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2017

113

1.14

1.16

Accounting policies . A(Con_tinued)

Current tax .

The tax currently payable is based on taxable profit for the year Taxable profit differs from net profit as
reported in the profit and loss account because it excludes items of income or expense that are taxable or
deductible in other years and it further excludes items that are never taxable or deductible. The company's
liability for current tax is calculated using tax rates that have been enacted or substantively enacted by the
reporting end date.

Deferred tax e B ‘
Deferred tax liabilities are’ generally recognised for all timing differences and deferred tax assets are
recognised to the extent that it is probable that they will be recovered against the reversal of deferred tax
liabilities or other future taxable profits. Such assets and liabilities are not recognised if the timing
difference arises from goodwill or from the initial recognition of other assets and liabilities in a transaction
that affects neither the tax profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the
asset to be recovered. Deferred tax is calculated at the tax rates that are expected to apply in the period
when the liability is settled or the asset is realised. Deferred tax is charged or credited in the profit and loss
account, except when it relates to items:charged or credlted directly to equity, in which case the deferred
tax is also dealt with in equity. Deferred tax assets and liabilities are offset when the company has a legally
enforceable right to offset current tax assets and liabilities and the deferred tax assets and liabilities relate
to taxes levied by the same tax authority.

Employee benefits

The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs
are required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused hotlday entltlement IS recognlsed |n the perlod in WhICh the employee s services
are received. .

T e

Termination benefits are recognised immediately'és an expense when the company is"démonstrably
committed to terminate the employment of an employee or to provide termination benefits.

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due.

Leases

Rentals payable under operatlng Ieases |nclud|ng any lease incentives received, are charged to income
on a straight line basis over the term of the relevant lease except where another more systematic basis is
more representative of the tlme pattern in which economic benef ts from the lease asset are consumed.

Rental income from operatlng Ieases is recogmsed ona straxght line basis over the term of the relevant
lease. Initial direct costs incurred in negotiating and arranging an operating lease are added to the carrying
amount of the leased asset and recognised on a straight line basis over the lease term.

B
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HIGH GROVE BEDS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2017

2 Judgements and key sources of estlmatlon uncertalnty

In the application of the companys accountlnq pollmee the director ic rcqunrcd to make Judgements
estimates and assumptions about the carrying amount of assets and liabilities that are not readily apparent
from other sources. The estimates and associated assumptions are based on historical experience and

other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised where the revision affects only that
period, or in the period of the revision and future penods where the revision affects both current and future

periods.

3 Turnover and other revenue”

An analysis of the company's turnover is as follows:

Turnover analysed by class of business
Turnover

Other significant revenue
Rental income arising from investment properties

Turnover analysed by geographlcal market "‘“ L4, ‘: kR
UK :

;u'.'" D T LT e

4 Operating profit
Operating profit for the period is stated after charging/(crediting):

Fees payable to the company's auditor for the audit of the company s
financial statements . e

Depreciation of owned tanglble fixed assets R
Profit on disposal of tangible-fixed assets . . L
Profit on disposal of investment property ) ’
Cost of stocks recognised as an expense

Operating lease charges

2017 2016
£ £
22,494,226 21,558,557
2017 - 2016

£ £

79,182 6,900

2017 2016

£ £

| 22,494,226 . 21,558,557
2017 2016

£ £

8,000 7,500
585,781 - 520,737
(34,360) .
(103,037) (87,791)
13,532,211 12,278,838

. 180,000
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HIGH GROVE BEDS LIMITED -,

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2017

5 Employees

The average monthly numbé_r of persons (including Hifeggtors) employed by the company duiing the yeat

was: - ) R TN T

2017,'-..'.“ 2016
Number - Number
Production 267 272
Directors 1 1
268 273

Their aggregate remuneration comprised: :
2017 2016
£ £
Wages and salaries 2,811,471 2,440,574
Social security costs 201,732 153,010

Pension-costs R UL 12,147 6,981

o
Come

. 3,025,350 .°. 2,600,565

6 Director's remuneration

2017 2016
£ £
Remuneration for qualifying services ' 37,854 26,964
‘ P B
7 Interest payable and similar expenses T
2017 2016
£ £
Interest on financial liabilities measured at amortised cost:
Interest on bank overdrafts and loans 11,639 17,871
8  Taxation - .
Lo 2017 . 2016
' £: . £
Current tax ‘ _ o
UK corporation tax on profits for the current period . 567,120 671,449
Adjustments in respect of prior periods - (50,000)
Total current tax 567,120 621,449

17 -



HIGH GROVE BEDS LIMITED -

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2017

" “(VCon:tinued)

8 Taxation
Deferred tax - 2 "L
Origination and reversal of timing dlfferences ' ’ 2,580 34,790

Total tax charge 569,710 656,239

The actual charge for the year can be reconciled to the expected charge for the year based on the profit or
loss and the standard rate of tax as follows:

2017 2016
£ £
Profit before taxation e 2,590,222 3,287,668
SET SRS SOE RO IR 28 :

Expected tax charge based on the standard rate of corporatlon tax in the UK T
of 19.00% (2016: 20.00%) 492,142 - 657,534
Tax effect of expenses that are not deductible in determining taxable profit 54,954 28,098
Permanent capital allowances in excess of depreciation 20,024 (14,183)
Under/(over) provided in prior years - (50,000)
Deferred tax adjustments in respect of prior years 2,590 34,790
Taxation charge for the period [ IR ) 569,710 656,239

9 Dividends

2017 2016
£ £
Final paid 150,000 150,000

-18-
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HIGH GROVE BEDS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED-31 DECEMBER 2017 = -

10

1"

12

Tangible fixed assets

Cost

At 1 January 2017
Additions o
Disposals S
Transfer from investment property

At 31 December 2017

Depreciation and impairment
At 1 January 2017

Depreciation charged in the year
Eliminated in respect of disposals

At 31 December 2017

Carrying amount
At 31 December 2017

At 31 December 2016

Investment property

Fair value
At 1 January 2017

Transfers to owner-occupied property

Disposals

At 31 December 2017

[T

: i\f"a“ll el

Freehold land Plant and Total
and buildings equipment

£ £ £

- 3,954,059 . 3,954,059

- 841,014 .: . 841,014
-1 22,385)" .. (122,385)

5,013,987 -~ 5,013,987

5,013,987 4,672,688 9,686,675

- 1,871,109 1,871,109

. - 585,781 585,781
S - (38,245) ) .(38'245)
- 2418,645" 2,418,645

5,013,987 2,254,043 7,268,030

- 2,082,950 2,082,950

2017

£

5,313,730

(5,013,987)

(135,918)

163,825

The investment properties are stated at historical cost, the directors are of the opinion that there is no
material difference between historical cost and open market value.

Financial instruments

Carrying amount of finané_ial assets
Debt instruments measured at amortised cost’

Carrying amount of financial liabilities

Measured at amortised cost

2017 2016

. E £
3,526,574 - 3,547,753
2,509,790 3,344,333
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HIGH GROVE BEDS LIMITED . .

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2017 -

13

14

15

16

Stocks

Raw materials and consurnables "

Debtors
Amounts falling due within one year:

Trade debtors

Other debtors L s

Creditors: amounts falling due within one year

Bank loans and overdrafts

Other borrowings ’
Trade creditors

Corporation tax

Other taxation and social security
Other creditors

Accruals and deferred income

)
© Ner

Creditors: amounts falling due after. more than one year '

Bank loans and overdrafts

Notes

17
17

Notes

17

2017 2016
£ £
871,247, .. 642,332
2017 2016

£ £
3437574 3547753
89,000 -
3526574 ° 3,547,753
2017 2016

£ £

- 107,193
873505 . 1,121.792
1141219 - 1,134,007
567,120 671449
524312 254 552
318,073 188,073
176,993 7,500
3,601,222 3,484,566
2017 2016

£ £

; 785,768
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HIGH GROVE BEDS LIMITED _

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2017

17

18

19

Loans and overdrafts . PR T T
oo 2017 - 2016

£. . £
Bank loans - 851,882
Bank overdrafts - 41,079
Loans from related parties 873,505 1,121,792

873,605 - 2,014,753

Payable within one year o 873,505 ° 1,228,985
Payable after one year ) - 785,768

The long-term loans were secured by legal charges dated 30 April 2014 over the freehold property to
which it relates.

Provisions for liabilities .

A Lt Ry AL AR 2017 © . - 2016
Cewot ' Notes £, £
Deferred tax liabilities 19 190,424 187,834

Deferred taxation

The following are the major deferred tax liabilities and assets recognised by the company and movements
thereon: R O E R S )

Liabilities *  Liabilities

2017 2016

Balances: £ £
Accelerated capital allowances 190,424 187,834
- LR 2017

Movements in the year: T‘,'::S,,:,_, ) , e : . - £
Liability at 1 January 2017 : : 187,834
Charge to profit or loss 8,305
Liability at 31 December 2017 196,139
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HIGH GROVE BEDS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2017. - ... .

20 Retirement benefit sc-heme'sA '

2017 2016
Defined contribution schemes ' £ £
Charge to profit or loss in respect of defined contribution schemes 12,147 6,981

The company operates a .d'eﬁn?ed contriButioh bensiBnﬁégﬁeme for all qualifying employees. The assets of
the scheme are held separately from those of the company in an independently administered fund.

21 Share capital

2017 2016
£ £
Ordinary share capital
Issued and fully paid
100 Ordinary of £1 each 100 2
' 100 . 2

22 Directors' transactions

Dividends totalling £150,000 (2016 - £150,000) were paid in the year in respect of shares held by the
company's directors.

During the year, no rent (2016; £180,000) was paid to the director.
R - i
The above transaction hasbéen undertaken on an arm's length basis.
At the year end, a balance of £318,073 (2016: £188,073) was due to the director.

The above loan is interest free with no fixed date for repayment.
23 Controlling party S S T G

By virtue of ownership of the entire issued share capital, the directors is the ultimate controllihg party of the
company.

G




HIGH GROVE BEDS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 201 7 '

24 Cash generated from op‘er'étions

Profit for the year after tax

Adjustments for:
Taxation charged
Finance costs :
Gain on disposal of tanglble fxed assets °

Gain on disposal of investment property .
Depreciation and impairment of tangible fixed assets

Movements in working capital:
(Increase) in stocks
Decrease/(increase) in debtors
Incréase/(decrease) in creditors:

Cash generated from opefations

2017 2016
£ £
2020512 2,631,429
569,710 . .* * 656,239
11,639 . 17,871
(34,360) .
(103,037) (87,791)
585,781 520,737
(228,915) (255,905)
21,179 (637,006)
328,178 (304,967)
3,170,687 2,540,607




