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MILLER CHEMICAL UK LIM-ITED

DIRECTORS' REPORT :
FOR THE YEAR ENDED 31 DECEMBER 2018

The directors present their report and the financial statem_énts for the year ende'd‘31> December 2018.
'Directors
The directors who served during the year were: -

A W Hartlaub
C H Svec

Disclosure of information to auditor
Each of the persons who are directors at the time when this directors' report is approved has confirmed that:

o sofaras the dlrector is aware, there is no relevant audit mformatlon of which the companys auditor is
unaware, and - : -

o the director has taken all the steps that ought to have been taken as a director in order to be aware of any
relevant audit information and to establish that the company's auditor is aware of that information. '

Small companies note

In prepanng this report, the directors have taken advantage of the small companies exemptlons provuded by
. section 415A of the Compames Act 2006. .

This report was approved by the board .and signed on its b.eha|f. <

'A'W Hartlaub
Director

Date: 24 % ’?Nc"




MILLER CHEMICAL UK LIMITED

'DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2018

-The dlrectors are responsnble for prepanng the dlrectors report and the financial statements in accordance with
applicable law and regulatlons .

’ Company law requlres the direclors to prepare financial statements for each financial year. Under that [aw the
directors have elected to prepare the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland'. Under company
law the directors must.not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the company and of the profit or loss of the comipany for that period. -

~ In preparing these financial statements, the'directors are required to:

o select suitable accounting policies for the company's financial statements and then apply them
consistently;
« - - make judgments and accounting estlmatesthat are reasonable and prudent

~

. prepare the financial statements on the going concern basis unless it is |nappropnate to presume that the
_company wull continue i in business.

The directors are responsnble for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and to enable them to ensure that the financial statements comply.with the Companies Act 2008. They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irreg ularltles




MILLER CHEMICAL UK LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF MILLER CHEMICAL UK
LIMITED
FOR THE YEAR ENDED 31 DECEMBER 2018

Opinion

We have audited the financial statements of Miller Chemical UK Limited (the ‘company’} for the year ended 31
December 2018, which comprise the profit and loss account, the balance sheet and the notes to the financial
statements, including a summary of significant accounting policies. The financial reporting framework that has
been applied in their preparation is applicable law and United Kingdom- Accounting Standards, including
Financial Reporting Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of
Ireland' (United ngdom Generally Accepted Accounting Practice).

. Inour opmlon lhe financial statements:

o give a true and fair view of the state of the company's affairs as at 31 'Decémber 2018 and of its profit for -

the year then ended;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and -

. have been prepared in accordance wnth the requirements of the Companies Act2006.

Basis for opinion

Wé conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
taw. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit .
of the financial statements section of our report. We are independent of the company in accordance with the -~

ethical requirements that are relevant to our audit of the financial statements in the United Kingdom, including
the Financial Reporting Council's Ethical Standard, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation towﬁich the ISAs (UK) require us to
report to you where:

o  the directors' use of the going concern baslis of accounting in the preparatlon of the financial statements is
not-appropriate; or

D the directors have not disclosed in the financial statements any |dent|f ed material uncertainties that may
cast significant doubt about the company's ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the fi nancual statements are
authorised for issue.




MILLER CHEMICAL UK LIMITED -

*INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF MILLER CHEMICAL UK
LIMITED (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

Other information

The directors are responsible for the other information. The other information comprises the information.included
in the annual report, other than the financial statements and our auditor's report thereon. Our opinion on the
financial statements does not cover the other information and, except to the extent otherwise explicitly stated in
our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in

doing so, consider whether the other information is materially inconsistent with the financial statements or our

knowledge .obtained in the audit or otherwise appears to be materially’ misstated. If we [dentify such material

inconsistencies or apparent material misstatements, we are required to determine whether there is a material

misstatement in the financial statements or a materlal misstatement of the other information. If, based on the

work we have performed, we conclude that there is a material misstatement of this other-information, we are
required to report that fact.

We have nothing to report in this reégard.
Opinion ‘on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

) the information given in the directors’ report for the financial year for which the ﬁnanmal stalements are
' prepared is consistent with the financial statements; and

. the directors’ report has been prepared in accordance with applicable legal requurements

Matters on which we are required to report by exceptioh

In the light of the knowledge and understanding of the company and its environment obtained in the course of
the audit, we have not identified material misstatements in the directors’ report. -

We have nothing to report in respect of the. fo!lowing matters in relation to which the Compames Act 2006
requires us to report to you if, in our.opinion: ,

) adequate accounting records have not been kept, or returns’ adequate for our- audit have not been
received from branches not visited by us; or ‘

. the financial statements are not in agreement with the accounting records and returns; or
. certain disclosures of directors' remuneration specified by law are not made; or '
.. we have not received ali the information and explanations we require for our audit; or -

. the directors were not entitled to prepare the financial statements in accordance with the small companies
regime and take advantage of the small companies' exemptions in prepanng the directors' report and from
the requirement to prepare a strateglc report.




MILLER CHEMICAL UK LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF MILLER CHEMICAL UK
LIMITED (CONTINUED) _
FOR THE YEAR ENDED 31 DECEMBER 2018 ’ o ' '

Responsibilities of directors

As explained more fully in the directors' responsibilities statement on page 3, the directors are responsible for the .
. preparation of the financial statements and for being satisfied that they. give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error..

In preparing the financial statements, the directors are responsible for assessing the company's . ability. to
-continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either mtend to liquidate the company or to cease operations, or
have no reahstlc alternative but to do so. ' ~ .

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance-is a high level of assurance, but is not a guarantee that an audit conducted in -
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
- expected to influence the economic decisions of users taken on the basis of these financial statements. '

_ A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our
auditor's report. .

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members
those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest
extent permmed by law, we do not accept or assume responsibility to anyone other than the company and the
company s members as a body, for our audit work, for this report, or for the opinions we have formed.

| Z(Qc‘.b ?,oiLELWJ hadd W
-James Rimell (senior statutory auditor)

for and on behalf of _
Blick Rothenberg Audit LLP

Statutory-Auditor

16 Great-Queen Street
Covent Garden
London

WC2B 5AH

Date: % Jeww 2019




MILLER CHEMICAL UK LIMITED

PROFIT AND LOSS ACCOUNT :
'FOR THE YEAR ENDED 31 DECEMBER 2018

T 2018 12017

£ £
Turnover o 4 4 : . o 953,835 351,006
Administrative expenses o (892,296)  (328,045)
Operating profit . L ' 61,539 22,961
Interest receivable and similar income . . - o2
Profit before tax ' ‘ _ o 81,539 22,973
Taxon profit - ) . o o . (11,708) “(5.634)
‘Profit for the financial year , S 498y - 17.339

There are no items of other comprehenslve income for either the year or the prior year other than the proflt for-
. the year. Accordingly no statement of other comprehenswe income has been presented.




MILLER CHEM'ICAL UK LIMITED

BALANCE SHEET

AS AT 31 DECEMBER 2018

» REGISTERED NUMBER:04527233

: 2018 2017
Note - £ £
Current assets '
) Debtors: amounts.falling due within one year 4 918,654 .218,366
Cash at bank and in _hand . 5 2,322 7,685 .
920,976 - 226,051
Creditors: amounts falling due within one ) .
year ) 6 (715,939) (70,845)
Net current assets 205,037 155,206
- Total assets less current liabilities 205,037 .- 155,206
Capital and reserves
Called up share capital -7 100 100
Profit and loss account 204,937 155,106-
Total equity 205,037 155,206

The financial statements have been prepared in accordance with thé provisiohs applicable to companies subject
to the small companies’ regime within Part 15 of the Companies Act 2006 and in accordance with Section 1A of
Financial Reporting Standard 102 The Financial Reporting Standard applicable in the UK and Republic of
Ireland. . ) . . .

The financial statements were approved and authorised for issue by the board and were signed on its behalf by:
A W Hartlaub
Director e

Dgte: __‘J‘I}- m&\i QNO\;

The notes on pages 9-to 15 form part of these financial statements.




MILLER CHEMICAL UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

1.

General 'information

Miller Chemical UK Limited i is a private company limited. by shares incorporated in England. The address
of its registered office is 16 Great Queen Street, Covent Garden, London wWC2B 5AH

The ﬁnanclal statements are presented in Sterlmg (£).

Accounting policies

© 24

22

. the amount of turnover can be measured reliably; :
e it is probable that the company will receive the consideration due under the contract;
. ‘the stage of completion of the contract at the end of the reporting period can be measured .
reliably; and
. the costs incurred and the costs to complete the contract can be measured reliably.

23

Basis of preparation of financial statements

The financial statements have been prepared under the histcrjcal cost convention unless otherwise
specified within these accounting policies and in accordance with Section 1A of Financial Reporting
Standard 102, the Financial Reporting Standard apphcable in the UK and the Republic of Ireland
('FRS 102') and the Companies Act 2006.

The following principal accounting policies have been applied:'

Turnover

Turnover is recognised to the extent that it is probable’ that the economic benefits will flow to the

.company and the turnover can be reliably measured. Turnover is measured as the fair value of the

consideration received or receivable, excluding discounts, rebates, value added tax and.other sales
taxes. The following criterla must also be met before turnover is recognised:

Rendering of services
Turnover from a contract to provide services is recognised in the period in which the services are

provided in accordance with the stage of completion of the contract when all of the following
ondltlons are satisfied:

Cash and cash equivalents

‘Cash is represented by cash in hiand and deposits with financial institutions repayable without penalty

on notice of not more than 24 hours, Cash equivalents are highly liquid investments that mature in no
more than three months from ‘the date of acqulsmon and that are readily convertible to known

" amounts of cash. with insignificant risk of change in vatue

24

Financial mstruments

The company has elected to apply Sections 11 and 12 of FRS 102 in respect of financlal instruments.

Fmancual assets and fi nanclal |labI|llIeS are recognised when the company becomes party to the -

contractual provisions of the instrument.

Financial liabilities and equity instruments are classuf ed according {o the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest i in
the assets of the company after deducting all of its liabilities.

- The company’s policies for its major classes of financial assets and financial liabilities are set out -

below.

-9-




MILLER CHEMICAL UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

2, Accounting policies (continued)

2.4 Financial instruments (continued)

Financial assets

Basic financial assets, |nclud|ng trade and other debtors and cash and bank balances are initially
recognised at transaction price, unless the arrangement constitutes a financing transaction, where
the transaction is measured at the present value of the future receipts discounted at a market rate of

- interest for a similar debt instrument. Financing transactions are those in which payment is deferred
beyond normal business terms or is financed at-a rate of interest that is not a market rate.

Such assets are subsequently carried at amortised cost using the ef-fectlve interest method, less any
impairment, . . .

Financial liabilities

Basic financial liabilities, including irade and other creditors are initially recognised at transaction
price, unless the arrangement. constitutes a financing transaction, where the debt instrument is
measured at the present value of the future payments discounted at a market rate of interest for a
similar debt instrument. Financing transactions are those in which- payment is deferred beyond
normal business terms or is financed at a rate of interest that is not a market rate.

Debt instruments are subséquently carried at amortised cost, u'sing the effective interest rate method.
Impairment of financial assets

‘Finéncial assets measured at cost and amortised cost are assessed at the end of each reporting
period for objective evidence of impairment. If objective evidence of impairment.is found, an
impairment loss is recognised in the profit and loss account. .

" For financial assets measured at cost less impairment, the impairment loss is measured as the -
difference between the assel's carrying amount and the best estimate of the amount the company -
would receive for the asset if it were to be sold at the reporting date.

For financial assets measured al amortised cost, the impairment loss is measured as the difference
between the asset's carrying amount and the present value of estimated cash flows discounted at the
asset's original effective interest rate. If the financial asset has a variable interest rate, the discount
rate for measunng any |mpa|rment Ioss is the current effective interest rate determined under the
contract.

If there is a decrease in the impairment loss arising from an event oocurring after the impairment was
recognised, the impairment is reversed. The reversal is such that the current carrying amount does
.not exceed what the carrying amount would have been had the impairment not previously been
recognised. The impairment reversal is recognised in profit or loss. .

Derecognition of financial assets and financial liabilities

Financial assets are-derecognised when (a) the contractual rights to the cash flows from the asset
- expire or are settled, or (b) substantially all the risks and rewards of the ownership of the asset are
“transferred to another party or (c) despite having retained some significant risks and rewards of .
ownership, control of the asset has been transferred to another party who has the practical ability to
unilaterally sell the asset to an-unrelated thlrd party without i lmposmg -additional restrictions. :

-10-




MILLER CHEMICAL UK LIMITED

“NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

2,

- "Accounting policies {continued)

Financial instruments (continued)

Fmancnal liabilities are derecogmsed when the llablmy is exlmgulshed that is when the.contractual
obligation is discharged, cancelled or expires. .

Offsetting of financial assets and financial liabilities

" Financial assets and liabilities are offset and the net’amount reported in the balance sheet when

25

there is an enforceable right to set off the recognised amounts.and there is an lntentlon to settleon a -
net basis or to realise the asset and settle the liability simultaneously. -

Foreign currency translation

Functional and presentaﬁon currency

The company's functional and presentational currency is Sterling (£).
Transactions and balances .

Foreign currency transactions are translated into the functional currency using the spot exchange

- rates at the dates of the transactions.

At each penod end forelgn currency mohetary items are translated using the closing rate. Non-
monetary items measured -at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate

- when fair value was determined.

Foreign exchange gains4and losses resulting -from the settlement of transactions and from the

“ translation at period-end exchange rates of monetary assets and liabilities denominated in foreign

currencies are recognised in the profit and loss account except when deferred in other
comprehenswe income as qualifying cash flow hedges.. T

Forelgn exchange gains and losses that relate to borrowings and cash and cash equivalents are
presented in the profit and loss account within 'finance income or costs’. All other foreign exchange
gains and losses are presented in the profit and loss account within "other operating income’.

-11-




MILLER CHEMICAL UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS.
FOR THE YEAR ENDED 31 DECEMBER 2018

2.  Accounting policies (continued)’

2.6

Share based payments

Cash settled share payments

Cash settled share options are awarded to employees, the fair value of the options at the date of
grant is charged to the profit and loss account over the vesling period with.the corresponding entry
recognised as a liability. Non-market vesting conditions are taken into account by adjusting the
number of equity instruments expected to vest at each balance sheet date so that, ultimately, the
cumulative amount recognised over. the vesting period is based on the number of options that
eventually vest. Market vesting conditions are factored into the fair value of the options granted. The
cumulative expense is not adjusted for failure to achieve a market vesting condition.

The fair value of the award also takes into account non-vesting conditions. These are either factors

. beyond the control of either party (such as a target based on an index) or factors which are within the

2.7

238

2.9

control of one or other of the parties (such as the company keeping the scheme open or the
employee maintaining any contributions required by the scheme). .

Where the terms and conditions of options are modified before they vest, the increase in the fair
value of the options, measured immediately before and after the modification, is also charged to profit
and loss account over the remaining vesting period.

Where eq(.llly instruments are granted to persons other than employees, the profit and loss accountis .
charged with fair value of goods and services received.

Pensions

Defined contribution pension plan

The compény operates a defined contribution plan for its employees. A defined contribution plan is a
pension plan under which the company pays fixed contributions into a separate entity. Once the
contributions have been paid the company has no further payment obligations.

The contributions are recognisedh as an expensé in the profit and loss account when they fall due.
Amounts not paid are shown in accruals as a liability in the-balance sheet. The assets of the plan are
held separately from the company in mdependently administered funds.

Interest income

Interest income is recagnised in the profit and loss account using the effective interest method.

Share capital

Ordinary shares are classed as equity. Incremental costs directly attributable to the issue of new .
ordinary shares or options are shown in equity as a deduction, net of tax, from the proceeds.

-12-




MILLER CHEMICAL UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS.
FOR THE YEAR ENDED 31 DECEMBER 2018

2.

Accounting policies (eontinued)

2.10 Taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in the profit and
loss account, except that a charge attributable to an item of income and expense recognised as other
comprehensive income or to an item recognised directly in equity is also recognised in other
comprehensive income or directly in equity respectively.

Current tax is the amount of income tax payable in respect of taxable profit for the year or prior years.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the balance sheet date in the countries where the company

operates and generates income.

Deferred tax arises from timing differences that are differences between taxable profits and total

. comprehensive income as stated-in the financial statéements. These timing differences arise from the

inclusion of Income and expenses in tax assessments in penods different from those in which they
are recognised in the financial statements.

Deferred tax balances are recognised in respect of all timing differences that have originated but not
reversed by the balance sheet date, except that:

. The recognition of deferred tax assets is limited to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits; and

. "Any deferred tax balances are reversed if and when all condltlons for retaining associated tax
a|lowances have been met

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values of
assets acquired and the future tax deductions available for them and the differences between the fair
values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is determined

using tax rates and laws that have been enacted or substantively enacted by the balance sheet date.

-13-
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MILLER CHEMICAL UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR TAHE YEAR ENDED 31 DECEMBER 2018

3.

Employees

The average monthly number of employees, including directors, during the year was 1 (2017 -1).

Debtors

Amounts owed by group undertakings

. Other debtors

Prepayments and accrued income
Tax recoverable

" Cash and cash équivalénts

Cash at bank and in hand’

Creditors: amounts falling due within one year

Trade creditors
Corporation tax

. ‘Other taxation and social security

Other creditors g ,
Accruals and deferred income

“Share capital

Allotted, called up and fully paid - -
100 (2017 - 100) Ordinary shares of £1 each

2017

2018
914,676 215029
© 2,000 2,000

793 774 .
1,188 563
918,654 218,366

2018 . 2017

£ £
2,322 7,685

2018 2017 .

£ £
3,186 2555
11,698 5,634
5,397 5,223
686,388 3,185
9,270 54,248
715,939 70,845

2018 © 2017

£ £
K 100 100

.14 -




| MILLER CHEMICAL UK LIMITED

'NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

8. Share based payments . .

The company's employee is party to a cash settled share based payment arrangement ("Mirror Units"). -
- _The units are divided into two tranches, "Time Vesting Units" (50%) and "Performance Vesting Units”
+ (50%).-Vested portions of the awards are payable only following a sale of the group, as defined in the
award agreement. For Time Vesting Units, any unvested units will accelerate and shall become vested
upon the occurrence and consummation of such sale of the group. )

The charge to the profit and loss account for the year and liability at 31 December 2018 was £602.0‘1‘1.

9. Parent undertaking’

The smallest group for which consolidated financial statements are drawn upls h'eaded by Miller Chemical
& Fertilizer, LLC, a company incorporated in the United States of America whose registered office is P.O.
Box 333, 120 Radio Road, Hanover, Pennsyivania, 17331, USA.

-15-




