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Watchfinder.co.uk Limited

Strategic report
For the year ended 31 March 2020

The directors present their straiegic report on the company for the year ended 31 March 2020.
Business Review

The principal activities of Watchfinder.co.uk Limited (“the Company”) is to buy and sell premium pre-owned
watches. .

The income statement for the Company shows a profit for the financial year of £4,739,626 (2019 £4,972,922) on
revenue of £123,050,159 (2019 £113,560,162). The net assets as at 31 March 2020 were £27,740,298 (2019
£23,000,672).

Despite increasing economic uncertainty, we have maintained our position as the market leader for luxury pre-
owned watch sales in the UK.

Future Development

For the coming year, the Company will continue to elevate the brand posmonmg and enhance brand awareness
and develop its presence in key locations around the world.

Principal risks and uncertainties
The ménagement of the business and the execution of the Company's strategy are subject to a number of risks.

The key business risks and uncertainties affecting the Company are considered to relate to competition from
both national and independent retailers, employee retention and product availability. However, the Directors of
the Compagnie Financiere Richemont SA, (Richemont Group), manage the Group's risk at a brand level rather
than at an individual business unit level. Further discussion of these risks and uncertainties, in the context of the
Richemont Group as a whole, is provided in note 3 of the Richemont Group Annual Report and Accounts.
Copies of the Group’s annual report can be found on the Richemont website (www.richemont.com).

The impact of the exit of the UK from the EU has been carefully consudered and measures taken to mitigate the
operational risks associated with Brexit.

Restrictions in trading, due to Covid-19, have reduced the company's sales revenue. Online trading will continue
to minimise lost sales.

Key performance indicators

The Directors of the Richemont Group manage the Group's operations on a divisional basis and monitor the
performance of the Company at a consolidated brand level. For this reason, the Company’s directors believe that
analysis using key performance indicators for the Company is not necessary nor appropriate for an
understanding of the development, performance or position of the business of the Company. The development,
performance and position of the Richemont brands, which includes the Company, is discussed within the
Business Review section of the Richemont Group Annual Report and Accounts.
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Watchfinder.co.uk Limited

Strategic report (continued)
For the year ended 31 March 2020

Statement by the directors in performance of their statutory duties in accordance with s172 (1)
Companies Act 2006

The Directors of the Company, as those of all UK companies, must act in accordance with a set of general
duties. These duties are detailed in section 172 of the UK Companies Act 2006 which is summarised as follows:

A direétor of a company must act in the way they consider in good faith, would be most likely to promote the
success of the company for the benefit of its shareholders as a whole and, in doing so have regard (amongst
other matters) to:

. the likely consequences of any decisions in the long-term;

. the interests of the company’s employees;

. the need to foster the company’s business relationship with suppliers, customers and others;

. the impact of the company’s operations on the community and environment;

. the desirability of the company maintaining a reputation for high standards of business conduct; and -
. the need to act fairly as between shareholders of the Company.’ ~

Asx part of their induction, a Director is briefed on their duties and they can access professional advice on these,
either from the Company Secretary or, if they judge it necessary, from an independent adviser. It is important to
recognise that in an organisation such as ours, the Directors fulfil their duties partly through a governance
framework that delegates day-to-day decision making to employees of the Company.

The following paragraphs summarise how the Directors’ fulfil their duties:
Risk Management

Consideration of risks is an integral part of how the Company operates on a daily basis and is part of any
transaction appralsal

Our people ' ' a

The Company is committed to being a responsible business. Our behaviour is aligned with the expectations of
our people, clients, shareholders, communities and society as a whole. The health, safety and well-being of our
employees is one of our primary considerations in the way we do business. For our business to succeed we .
need to manage our people's performance and develop and bring through talent while ensuring we operate as
efficiently as possible. We also ensure we share common values that inform and guide our behaviour with
published guidelines, therefore achieving our goals in the right way.

Business Relationships

Our strategy prioritises organic growth, it is driven by ensuring the best services to existing loyal clients and
bringing new customers into the business. To do this, we need. to develop and maintain- strong customer
relationships. We value our suppliers and build long term partnerships with our key suppliers.

Community and Environment

The Company’'s approach is to use our position of strength to create positive change for the people and
communities with which we interact. We want to leverage our expertise and enable colleagues to support the
communities around us. . .

We actively encourage environmental initiatives and measure our impact on the environment.

Shareholders

The Board is openly engaging with our group shareholder, as we recognise the importance of a continuing

effective dialogue. It is important to us that shareholder understand our strategy and objectives, so these must
be explained clearly, feedback heard and any issues or questions raised properly considered.
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Watchfinder.co.uk Limited

Strategic report (continued)
For the year ended 31 March 2020

Impact of the Covid-19 outbreak

‘Since the period end the Covid-19 pandemic has impacted our trading and operations, with temporary store
closures. As a -digitally native -business, online sales will minimise lost sales. The Company has sought to
preserve cash and is part of the Group's cash pooling arrangements. The Group's consolidated financial
statements, which includes the Company, are available on the Richemont website at www.richemont.com.

In preparing these financial statements, the short-term impact on items has been fully considered. The
valuations of financial assets and liabilities carried at fair value reflect inputs at the balance sheet date. In
assessing the carrying value of its other non-current assets, the Company has assumed that, despite a
significant short-term impact, long-term market conditions remain unchanged, as the timing of market recovery
and the duration of the economic impact remain uncertain. .

This report was approved by the board on 17 March 2021 and sigried on its behalf.

R

P Addor
Director
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Watchfinder.co.uk Limited

Directors’ report
For the year ended 31 March 2020

The directors present their report and the audited financial statements for the year ended 31 March 2020.

Statement of directors' responsibilities in respect of the financial statements

The directors are responsible for preparing the Annual Report and the financial statements in accordance with -
applicable law and regulation.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have prepared the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards, comprising FRS 101 “Reduced Disclosure
"Framework”, and applicable law). .

Under company law, directors must not approve the financial statements unless they are satisfied that they give
a true and fair view of the state of affairs of the company and of the profit or loss of the company for that perlod
In preparlng the financial statements, the directors are required to

. select suitable accounting policies and then apply them consistently;

. state whether applicable United Kingdom Accounting Standards, comprising FRS 101 have been followed
subject to any material departures disclosed and explained in the financial statements;

. make judgements and accounting estimates that are reasonable and prudént; and

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

company will continue in business.

The dlrectors are also responsible for safeguarding the assets of the company and hence for taking reasonable
steps for the preventlon and detection of fraud and other irregularities.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006.

Principal activities

The principal activity of the Company is to buy and sell premium pre-owned watches.
Resuits and dividends

The pr'oﬁt for the year, after taxation, amounted to £4,739,626 (2019 - £4,972,922).
The dlrectors do not recommend the payment of a dividend (2019 - £Nil).

Dlrectors

The directors who served the company during the year, and up to the date of the signing of the financial
statements unless otherwise noted, were as follows: .

M Bowling

P Addor (appointed 3 December 2019)

R J Brooks (appointed 3 December 2019)

Z Kassim-Lakha (appointed 3 December 2019)
J Gill (resigned 14 May 2020)

B Grund (resigned 3 December 2019)

S L Hennell (resigned 14 May 2020)

A E Rupert (resigned 3 December 2019) {
F J Vivier (resigned 3 December 2019)
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Watchfinder.co.uk Limited

Directors' report (cdntinued)
For the year ended 31 March 2020

Financial risk management

The company has exposure to risk by way of foreign exchange exposure, liquidity risk, interest rate, cashflow
risk and customer credit exposure. The company has established a risk and financial management framework
whose primary objectives are to protect the company from events that hinder the achievement of its performance
objectives. The objectives aim to limit undue counterparty exposure, ensure sufficient working capnal exists and
to monitor the management of risk.

- Exposure to price, credit, liquidity and cash flow risk;

The company's principal financial instruments comprise bank balances, bank overdrafts, trade creditors, trade-
debtors, loans to the company and lease arrangements. The main purpose of these instruments is to fnance
the company's operatlons

Due to the nature of the financial instruments used by the company there is no exposure to price risk, for
example in respect of fluctuations in commodity or equity prices. The companys approach to managlng other
risks applicable to the financial instruments concerned is as follows:

Foreign exchange risk on the purchase of goods within the current year is is managed by way of natural hedging
against sales. ~

Liquidity risk is the risk that the company will encounter difficulty in meeting its financial obligations as they fall
due. The company's objective in managing liquidity risk is to ensure that this does not arise. Having assessed
future cash flow requirements the company expects to be able to meet its financial obligations through the cash
flows that are generated from its operating activities. The company continually monitor their investment into
stocks to ensure that cash is available to pay liabilities as they fall due., ’
The interest rate risk arising from these facilities is considered by the directors to be minimal, and the company
has not entered into any derivative instruments designed to mitigate exposure to such risk. With these facilities
in place the company is in a position to meets its commitments and obligations as they fall due.

The company has no significant interest bearing assets, with the exception of cash, the company's income and
‘operating cash flows are therefore substantially independent of changes in market interest rates.

The company manages its interest rate risk by being part of the groups cash pooling arrangements which limit
the exposure to external borrowing.

Future developments

Disclosures in respect of future developments have been included as part of the Strategic report.
Engagement with employees

Dfsclosures in respect of employee engagement has been included as part of the Strategic report.
Engagement with suppliers, customers and others

Disclosures in respect of engagement with suppliers, customers and other stakeholders has been included as
part of the Strategic report.
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Watchfinder.co.uk Limited

Directors' report (continued)
For the year ended 31 March 2020
Branches outside the UK
During the year the company operated from the following branch locations outside the UK until August 2019:
La Grande Arche Showroom
Bureau 1512
15éme étage
La Grande Arche Nord
Paris La Défense
92800 Puteaux
~ Streamlined energy and carbon reporting (SECR)

" The following figures make up the energy and carbon baseline for the company, as the current year is the first
year that the company is required to report this information. '

Scope 1 consumption and emissions relate to direct combustion of gas and fuels utilised for transportation
operations.

Scope 2 consumption and emissions relate to indirect emissions relating to the consumption of electr|0|ty in day
to day business operations. In most cases actual metered consumption has been used.

The total consumption (kWh) figures for energy supplied reportable for the company are as follows:

Utility and Scope CY 2019 Consumption (kWh)
Grid-supplied electricity 159,962

The total emission (tCO2e) figures for energy supplies reportable are as follows:

Utility and Scope CY 2019 Consumption (tCO2e)
Transportation (Scope 1) 37
Grid-supplied electricity (Scope 2) ' 66

Energy Efficiency Improvements & Carbon reduction initiatives

The company is making efforts to improve their operational energy efficiencies and reduce carbon emlssmns
The company is switching to an EDF "green tariff", the source is renewable for business 100%.

Going Concern . ) : ‘

The financial statements have been prepared on a going concern basis. The directors, at the time of approving
the financial statements, believe that this basis is appropriate. The Company has sought to preserve cash, as a
result of the Covid-19 pandemic, through cost saving activities that are at the discretion of the directors. The
Company manages its operating cash flows by being part of the Group's cash pooling arrangements. The
business has completed cash flow forecasts for at least 12 months and has considered plausible downside
scenarios based on the experience of the past year to conclude it has sufficient liquidity for at least 12 months.
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Watchfinder.co.uk Limited

Directors' report (continued) .
For the year ended 31 March 2020

Directors' confirmations

Each of the persons who are directors at the time when this directors' report is approved has confirmed that:

o so far as the director is aware, there is no relevant audit information of which the company's auditors are
unaware, and ) '

. they have taken all the steps that they ought-to have taken as a director in order to make themselves
aware of any relevant audit information and to establish that the company's auditors are aware of that
information. ' :

Independent Auditors

The auditors, PricewaterhouseCoopers LLP, will be proposed for reappointment in accordance with section 485
of the Companies Act 2006.

This report was approved by the board on 17 March 2021 and signed on its behalf.

i

P Addor
Director
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Independent auditors’ report to the members of
Watchfinder.co.uk Limited

Report on the audit of the financial statements

Opinion
In our opinion, Watchfinder.co.uk Limited’s financial statements:

e give a true and fair view of the state of the company’s affairs as at 31 March 2020 and of its profit for the year then
ended;

«  have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice (United
Kingdom Accounting Standards, comprising FRS 101 “Reduced Disclosure Framework”, and applicable law); and

¢ have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Annual report and financial statements (the “Annual
Report”), which comprise: the balance sheet as at 31 March 2020; the income statement, the statement of changes in equity
for the year then ended; and the notes to the financial statements, which include a description of the significant accounting
" policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK). (“ISAs (UK)”) and applicable law.
Our responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the financial
statements section of our report. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Independence

We remained independent of the company in accordance with the ethical requirements that are relevant to our audit of thé
financial statements in the UK, which includes the FRC’s Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which ISAs (UK) require us to report to you
where:

¢ thedirectors’ use of the going concern basis of accounting in the preparation of the financial statements is not
appropriate; or

e thedirectors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the company’s ability to continue to adopt the going concern basis of accounting for a
period of at least twelve months from the date when the financial statements are authorised for issue.

However, because not all future events or conditions can be predicted, this statement is not a guarantee as to the company’s
ability to continue as a going concern.

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements and our
auditors’ report thereon. The directors are responsible for the other information. Our opinion on the financial statements
does not cover the other information and, accordingly, we do not express an audit opinion or, except to the extent otherwise
explicitly stated in this report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained
in the audit, or otherwise appears to be materially misstated. If we identify an apparent material inconsistency or material
misstatement, we are required to perform procedures to conclude whether there is a material misstatement of the financial
statements or a material misstatement of the other information. If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we are requu‘ed to report that fact. We have nothing to report
based on these responsibilities.

With respect to the Strategic Report and Directors’ Report, we also considered whether the disclosures required by the UK
Companies Act 2006 have been included.

Based on the responsibilities described above and our work undertaken in the course of the audlt ISAs (UK) require us also
to report certain opinions and matters as descnbed below.
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Independent auditors’ report to the members of
Watchfinder.co.uk Limited (continued)

Strategic Report and Directors’ Report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic Report and
Directors’ Report for the year ended 31 March 2020 is consistent with the financial statements and has been prepared in
accordance with applicable legal requirements.

In light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we did
not identify any material misstatements in the Strategic Report and Directors’ Report.

Responsibilities for the financial statements and the audit
Responsibilities of the directors for the financial statements

As explained more fully in the Statement of directors' responsibilities in respect of the financial statements, the directors are
responsible for the preparation of the financial statements in accordance with the applicable framework and for being
satisfied that they give a true and fair view. The directors are also responsible for such internal control as they determine is
necessary to enable the preparation of financial statements that are free from material misstatement, whether due to fraud
Or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
the directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC’s website at:
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.

Use of this report

This report, including the opinions, has been prepared for and only for the company’s members as a body in accordance
with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept
or assume responsibility for any other purpose or to any other person to whom this report is shown or into whose hands it
may come save where expressly agreed by our prior consent in writing.

Other required reporting

Companies Act 2006 exception reporting
Under the Companies Act 2006 we are required to report to you if, in our opinion:
¢ we have not received all the information and explanations we require for our audit; or

¢ adequate accounting records have not been kept by the company, or returns adequate for our audit have not been
received from branches not visited by us; or

e certain disclosures of directors’ remuneration specified by law are not made; or
¢ the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

B Raweran,

Matthew Haverson (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Gatwick

17 March 2021
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Watchfinder.co.uk Limited

Income statement
For the year ended 31 March 2020

Turnover
Cost of sales

Gross prgﬁt

Administrative expenses
Other operating expenses

Operating profit

Interest receivable and similar income
Interest payable and similar expenses

Profit before tax

Tax on profit

Profit for the financial year

Ve

2020 2019
Note £ £

4 123,050,159 113,560,162
(100,552,118) (93,610,147)

22,498,041 19,950,015

(16,326,313) (13,448,254)
(250,503) (230,236)

5 5,921,225

6,271,525
5 -
9 (40,919)  (113,584)
5,880,311 6,157,941

10 (1,140,685) (1,185,019)

4,739,626 4,972,922

There were no recognised gains and .Iosses for 2020 or 2019 other than those included in the income

statement.

There was no other comprehensive income for 2020 (2019:£NIL).

The notes on pages 13 to 31 form part of these financial statements.
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* Watchfinder.co.uk Limited
Registered number: 04524723

Balance sheet
As at 31 March 2020

Fixed assets

Tangible assets
Current assets

Stocks :
Debtors: amounts falling due within one year
Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current assets

Total assets less current liabilities

Creditors: amounts falling due after more
than one year- ‘ :

Provisions for liabilities

Deferred tax

Net assets

Capital and reserves

Called up share capital
Share premium account
Profit and loss account

Total equity

Note

11

12
13
14

15

16

17

18

19
19

2020
£
3,545,468
55,207,625 .
3,296,805
198,714 .
58,703,144
(33,046,043)
© 25,657,101
29,202,569
(1,429,245)
(33,026) -
(33,026)
27,740,298
12,199
3,327,801 .
24,400,298

27,740,298

2019
£
1254846
39,153,970.
657,580
960,444
40,771,994
(18,945,739)
21,826,255
23,081,101
(80,429)
(80,429)
23,000,672
12,199
3,327,801
19,660,672

23,000,672

The financial statemerlts were approved and authorised for issue by the board and were signed on its behalf on

17 March 2021.

i

P Addor
Director

The notes on pages 13 to 31 form part of these financial statements.
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Watchfinder.co.uk Limited

Statement of changes in equity
For the year ended 31 March 2020

At 1 April 2018 (as previously stated)
Prior year adjustment

At 1 April 2018 (as previously restated)

Comprehensive income-for the year
Profit for the financial year

Total comprehensive income for the year

At 1 April 2019

Comprehensive income for the year
Profit for the financial year

Total comprehensive income for the year

At 31 March 2020

Share

Called up premium Profit and
share capital account loss account Total equity
£ £ £ £
12,199 3,327,801 14,984,596 18,324,596
- - (296,846) (296,846)
12,199 3,327,801 - 14,687,750 18,027,750
- - 4,972,922 4,972,922
- - 4,972,922 4,972,922
12,199 3,327,801 19,660,672 23,000,672
- - " 4,739,626 4,739,626
- - 4,739,626 4,739,626
12,199 3,327,801 24,400,298 27,740,298
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Watchfinder.co.uk Limited

Notes to the financials'tatements
For the year ended 31 March 2020

1.

Géneral information

These financial statements are the financial statements of Watchfinder.co.uk Limited, a private company
limited by shares which was incorporated. in the United Kingdom. The company is registered in England
and Wales.

The address of the company's principal place of business is Invicta House, Pudding Lane, Maidstone,
Kent, ME14 1NX.

The principal activity of the company is the sale and repair of pre-owned watches.
Accounfing policies °

2.1 Basis of preparation of financial statemeénts

The financial statements have been prepared uhder historical cost convention on a going concern
basis and in accordance with Financial Reporting Standard 101 'Reduced Disclosure Framework'
("FRS101") and the Companies Act 2006 as applicable to companies using FRS 101.

The preparation of financial statements in compliance with FRS101 requires the use of certain critical
accounting estimates. It also requires management to exercise judgment in applying the company's
accounting policies (see note 3)

~ The results of the company are included in the consolidated financial statements of Compagnie

Financiere Richemont SA, 50, chemin de la Chenaie, CP30, 1293 Bellevue, Geneva, Switzerland.
The company's financial statements are presented to the nearest pound.
New standards, amendments and IFRIC interpretations

IFRS 16 is a new accounting standard that is effective for the year ended 31 March 2020 and has
had a material impact on the company's financial statements - see note 24.

There are no other amendments to accounting standards, or IFRIC inte‘rpretations that are effective
for the year ended 31 March 2020 that have had a material impact on the company's financial
statements. . .

The following principal accounting policies have been applied consistently other than where new
policies have been adopted:
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Watchfinder.co.uk Limited

" Notes to the financial statements
For the year ended 31 March 2020

2,

Accounting policies (continued)

2.2 Financial reporting standard 101 - reduced disclosure exemptions

23

The company has taken advantage of thé following disclosure exemptions under FRS 101:

the requirements of IFRS 7 Financial Instruments: Disclosures -

the requirements of the second sentence of paragraph 110 and paragraphs 113(a), 114, 115,
118, 119(a) to (c), 120 to 127 and 129 of IFRS 15 Revenue from Contracts with Customers

the requirements of paragraph 52, the second sentence of paragraph 89, and paragraphs 90,
91 and 93 of IFRS 16 Leases. The requirements of paragraph 58 of IFRS 16, provided that the

.disclosure of details in indebtedness relating to amounts payable after 5 years required by
‘company law is presented separately for lease liabilities and other liabilities, and in total

the requirement in paragraph 38 of IAS 1 'Presentation of Financial Statements' to present
comparative information in respect of:.

- paragraph 79(a)(iv) of IAS 1;
- paragraph 73(e) of IAS 16 Property, Plant and Equipment;

the requirements of paragraphs 10(d), 10(f), 16, 38A, 38B, 38C, 38D, 40A, 40B, 40C, 40D,
111 and 134-136 of IAS 1 Presentation of Financial Statements

the requirements of IAS 7 Statement of Cash Flows

the requirements of paragraphs 30 and 31 of IAS 8 Accounting Policies, Changes in
Accounting Estimates and Errors

the requirements of paragraph 17 and 18A of IAS 24 Related Party Disclosures

the requirements in IAS 24 Related Party Disclosures to disclose related party transactions
entered into between two or more members of a group, provided that any subsidiary which is a
party to the transaction is wholly owned by such a member

the requirements of paragraphs 130(f)(ii), 130(f)(iii), 134(d)-134(f) and 135(c)-135(e) of IAS 36
Impairment of Assets. ' ’

Going concern

The financial statements have been prepared on a going concern basis. The directors, at the time of
approving the financial statements, believe that this basis is appropriate. The Company has sought to
preserve cash, as a result of the Covid-19 pandemic, through cost saving activities that are at the
discretion of the directors. The Company manages its operating cash flows by being part of the
Group's cash pooling arrangements. The business has completed cash ﬂomforecasts for at least 12
months and has considered plausible downside scenarios based on the experience of the past year
to conclude it has sufficient liquidity for at least 12 months. .
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Watchfinder.co.uk Limited

Notes to the financial statements
For the year ended 31 March 2020

2,

Accounting policies (continued)

24

25

Revenue

Revenue is. recognised to the extent that it is probable that.the economic benefits will flow to the

company and the revenue can be reliably measured. Revenue is measured as the fair value of the .
consideration received or receivable, excluding discounts, rebates, value added tax and other sales

taxes. The following criteria must also be met before revenue is recognised: '

Sale of goods

Revenue from the sale of goods is recognised when all of the following conditions are satisfied:

o the company has transferred the significant risks and rewards of ownership to the buyer;

e the company retains neither continuing managerial involvement to the degree usually associated
with ownership nor effective control over the goods sold;

¢ the amount of revenue can be measured reliably; .

e itis probable that the company will receive the consideration due under the transaction; and

¢ the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Rendering of services

Revenue from a contract to provide services is recognised in the period in which the services are

provided in accordance with the stage of completion of the contract when all of the following

conditions are satisfied: .

¢ the amount of revenue can be measured reliably;

» itis probable that the company will receive the consideration due under the contract;

e the stage of completion of the contract at the end of the reporting period can be measured
reliably; and _

e the costs incurred and the costs to complete the contract can be measured reliably.

Tangible fixed éssets

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable of
operating in the manner intended by management.

At each reporting date the company assesses whether there is any indication of impairment. If such
indication exists, the recoverable amount of the asset is determined which is the higher of its fair
value less costs to sell and its value in use. An impairment loss is recognised where the carrying
amount exceeds the recoverable amount. '

The company adds to the carrying amount of an item of fixed assets the cost of replacing part of
such an item when that cost is incurred, if the replacement part is expected to provide incremental
future benefits to the company. The carrying amount of the replaced part is derecognised. Repairs
and maintenance are charged to profit or loss during the period in which they are incurred.
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Watchfinder.co.uk Limited

Notes‘ to the financial statements
For the year ended 31 March 2020

2.

Accounting policies (continued)

2,5

2.6

27

2.8

2.9

Tangible fixed assets (continued)

'Depreciation is provided on the following basis:

Short term Leasehold Property - Over the term of the lease

Plant & machinery - 3-10 years

Right-of-use assets - Leasehold - See note 2.17
" Property

Office equipment - 3-10years

Hardware IT - 3-10years

Boutiques ’ - 3-10years

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised within ‘administrative expenses' in the income statement.

Stocks

Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less
costs to complete and sell. Cost represents the purchase price plus attributable expenditure.

At each balance sheet date, stocks are assessed for impairment. If stock is impaired, the carrying
amount is reduced to its selling price less costs to complete and sell. The impairment loss is
recognised immediately in profit or loss.

The watch stock value includes cost price and accounting for parts and external labour added to our
stock watch value recorded on the baIance sheet.

The company identifies the associated cost of parts and labour attributable to those watches included
within stock which are then added to the holding cost. The additional value represents cost to bring
the watch to a point ready for sale.

Debtors

Short term debtors are measured at transaction priée, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at amortised
cost using the effective interest method, less any impairment.

Cash and cash equivalents

Cashis represehted by'cash in.nand and deposits with financial institutions repayable without penalty

on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no
more- than three months from the date of acquisition and that are readily convertible to- known

"~ amounts of cash with insignificant risk of change in value.

Financial instruments

The company recognises financial instruments when it becomes a party to the contractual
arrangements of the instrument. Financial instruments are de-recognised when they are discharged
or when the contractual terms expire. The company's accounting policies in respect of financial
instruments transactions are explained below:

Financial assets and financial liabilities are initially measured at fair value.
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2.

Accounting policies (continued)

2.9 Financial instruments (continued)

Financial assets
Debt instruments at amortised cost

Debt instruments are subsequently measured at amortised cost where they are financial assets held
within a business model whose. objective is to hold financial assets in order to collect contractual cash
flows and selling the financial assets, and the contractual terms of the financial asset give rise on
specified dates to cash flows that are solely payments of principal and interest on the principal
amount outstanding. Amortised cost is calculated using the effective interest method and represents
the amount measured at initial recognition less repayments of principal plus the cumulative
amortisation using the effective interest method of any difference between the initial amount and the
maturity amount, adjusted for any loss allowance. .

Impairment provisions are recognised when there is objective evidence (such as significant financial
difficulties on the part of the counterparty or default or significant delay in payment) that the company
will be unable to collect all of the amounts due under the terms receivable, the amount of such a
provision being the difference between the net carrying amount and the present value of the future
expected cash flows associated with the impaired receivable. For trade receivables, which are
reported net, such provisions are recorded in a separate allowance account with the loss being
recognised within administrative expenses in the income statement. On confirmation that the trade
receivable will not be collected, the gross carrying value of the asset is written off against the
associated provision. .

Financial liabilities

The company classifies all of its financial liabilities as liabilities at amortised cost.

At amortised cost

Financial liabilities at amortised cost including bank borrowings are initfally recognised at fair value
net of any transaction costs directly attributable to the issue of the instrument. Such interest bearing

liabilittes are subsequently measured at amortised cost using the effective interest rate method,
which ensures that any interest expense over the period to repayment is at a constant rate on the

‘balance of the liability carried into the balance sheet.

2.10 Creditors

Creditors are obligations to pay for goods or services that have been acquired in the ordlnary course
of business from suppliers.

Creditors are recognised initially at fair value and subsequently measured at amortised cost using the
effective interest method.

Page 17



Watchfinder.co.uk Limited
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For the.year ended 31 March 2020

2,

Accounting policies {continued)

2.11 Foreign currency translation

Functional and presentation currency
The company's functional and presentational currency is Pounds Sterling.
Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange
rates at the dates of the transactions. '

At each period end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determined. . :

Foreign exchange gains and losses resulting from the settlement of transactions and from the’
translation at period-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in profit or loss except when deferred in other comprehensive income as
qualifying cash flow hedges.

2.12 Finance costs

Finance costs are charged to profit or loss over the term of the debt using the effective interest
method so that the amount charged is at a constant rate on the carrying amount. Issue costs are
initially recognised as a reduction in the proceeds of the associated capital instrument.

2.13 Pensions

Defined contribution pension plan

The company operates a defined contribution plan for its employees. A defined contribution plan is a
pension plan under which the company pays fixed contributions into a separate entity. Once the
contributions have been paid the company has no further payment obligations.

The contributions are recognised as an expense in profit or loss when they fall due. Amounts not paid
are shown in accruals as a liability in the balance sheet. The assets of the plan are held separately
from the company in independently administered funds.

2.14 Interest income

Interest income is recognised in profit or loss using the effective interest method. .

2.15 Provisions for liabilities

Provisions are made where an event has taken place that gives the company a legal or constructive

.obligation that probably requires settlement by a transfer of economic benefit, and a reliable estimate

can be made of the amount of the obligation.

Provisions are charged as an expense to profit or loss in the year that the company becomes aware
of the obligation, and are measured at the best estimate at the balance sheet date of the expenditure
required to settle the obligation, taking into account relevant risks and uncertainties.

When payments are eventually made, they are charged to the provision carried in the balance sheet.
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2,

Accounting policies (continued)

2.16 Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in profit or loss
except that a charge attributable to an item of income and expense recognised as other
comprehensive income or to an item recognised directly in equity is also recognised in other

comprehensive income or directly in equity respectively. '

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the balance sheet date in the countries where the company
operates and generates income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not

reversed by the balance sheet date, except that:

. The recognition of deferred tax assets is limited to the extent that it is probable that they will be
_recovered against the reversal of deferred tax liabilities or other future taxable profits; and

. Any deferred tax balances are reversed if and when all conditions for retaining associated tax
allowances have been met. '

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values of
assets acquired and the future tax deductions available for them and the differences between the fair
values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is determined
using tax rates and laws that have been enacted or substantively enacted by the balance sheet date.

2.17 Leases

The company as a lessee

Until the 2020 financial year, leases of property, plant and equipment were classified as either finance
leases or operating leases. From 1 April 2019, leases are recognised as a right-of-use asset and a
corresponding liability at the date at which the leased asset is available for use by the company in
accordance with the policies detailed below. ‘

The company assesses whether a contract is or contains a lease, at inception of a contract. The
company recognises a right-of-use asset and a corresponding lease liability with respect to all lease
agreements in which it is the lessee, except for short-term leases (defined as leases with a lease
term of 12 months or less) and leases of low value assets. For these leases, the company
recognises the lease payments as an operating expense on a straight-line basis over the term of the
lease unless another systematic basis is more representative of the time pattern in which economic
benefits from the leased asset are consumed. .

The lease liability is initially measured at the present value of the lease payments that are not paid at
the commencement date, discounted by using the rate implicit in the lease. If this rate cannot be
readily determined, the company uses its incremental borrowing rate.

Lease payments included in the measurement of the lease liability comprise:

. fixed lease payments (including in-substance fixed payments), less any lease incentives;

. variable lease payments that depend on an index or rate, initially measured using the index or
rate at the commencement date;

. the amount expected to be payable by the lessee under residual value guarantees;

. the exercise price of purchase options, if the lessee is reasonably certain to exercise the
options; and
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2,

Accounting policies {continued)

2.17 Leases (continued)

. payments of penalties for terminating the lease, if the lease term reflects the exercise of an
option to terminate the lease. '

The lease liability is included in 'Creditors' on the balance sheet.

The lease liability is subsequently measured by increasing the carrying amount to reflect interest on
the lease liability (using the effective interest method) and by reducing the carrying amount to reflect
the lease payments made.

The company remeasures the lease liability (and makes a corresponding adjustment to the related
right-of-use asset) whenever:

. the lease term has changed or there is a change in the assessment of exercise of a purchase
option, in which case the lease liability is remeasured by discounting the revised discount rate.

o the lease payments change due to changes in an index or rate or a change in expected
payment under a guaranteed residual value, in which cases the lease liability is remeasured by
discounting the revised lease payments using the initial discount rate (unless the lease
payments change is due to a change in a floating interest rate, in which case a revised
discount rate is used).

. a lease contract is modified and the lease modification is not accounted for as a separate

lease, in which case the lease liability is remeasured by discounting the revised lease
payments using a revised discount rate. . :

The company did not make any such adjustments during the periods presented.
The right-of-use assets comprise the initial measurement of the corresponding lease liability, lease

payments made at or before the commencement day and any initial direct costs. They are
subsequently measured at cost less accumulated depreciation and impairment losses.

- Right-of-use assets are depreciated over the shorter period of lease term and useful life of the

underlying asset. If a lease transfers ownership of the underlying asset or the cost of the right-of-use
asset reflects that the company expects to exercise a purchase option, the related right-of-use asset
is depreciated over the useful life of the underlying asset. The depreciation starts at the
commencement date of the lease. .

The right-of-use assets are included in 'Tangible Fixed Assets' in the balance sheet.

. The company applies IAS 36 to determine whether a rilght-of-use asset is impaired and accounts for

any identified impairment loss as described in note 2.5.
As a practical expedient, IFRS 16 permits a lessee not to separate non-lease components, and

instead account for any lease and associated non-lease components as a single arrangement. The
company has used this practical expedient.
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3.

Judgements in applying accounting policies and key sources of estimation uncertainty

The preparation of the financial statements requires the directors to make judgements, estimates and
assumptions that can affect the amounts reported for assets and liabilities, and the results for the year.
The nature of estimation is such though that actual outcomes could differ significantly from those °
estimates.

The following estimates may have a material impact on the financial statements and are the company's
key sources of estimation uncertainty:

Stock provisioning

The company sells pre-owned watches and is subject to changing consumer demands. As a resuilt it is
necessary to consider the recoverability of the cost of stocks and the associated provisioning required.
When calculating the inventory provision, management considers the nature and condition of the
inventory, as well as applying assumptions around anticipated saleability of finished goods and future
usage of spares and parts. See note 12 for the net carrying value of stocks. -

Lease accounting

The lease payments are discounted using the interest rate implicit in the lease. If that rate cannot be
readily determined, which is generally the case for leases in the company, the lessee’s incremental
borrowing rate is used, being the rate that the individual lessee would have to pay to borrow the funds
necessary to obtain an asset of similar value to the right-of-use asset in a similar economic environment
with similar terms, security and conditions. To determine the incremental borrowing rate, the company:

¢ Where possible, uses recent third-party financing received by the individual lessee as a starting point,
adjusted to reflect changes in financing conditions since third party financing was received,

e Uses a build-up approach that starts with a risk-free interest rate adjusted for credit risk for leases
held by the company, which does not have recent third party financing; and’ .

+ Makes adjustments specific to the lease, e.g. term, currency and security.

The company used incremental borrowing rates specific to each lease and the rates range between 1%-
2%. :

The following judgements have had the most significant impact on amounts recognised in the financial
statements: '

Lease term

In determining the lease term, management considers all facts and circumstances that create an
economic incentive to exercise an extension option, or not exercise a termination option. Extension
options (or periods after termination options) are only included in the lease term if the lease is reasonably
certain to be extended (or not terminated).

The lease term is reassessed if an option is actually exercised (or not exercised) or the company
becomes obliged to exercise (or not exercise) it. The assessment of reasonable certainty is only revised if
a significant event or a significant change in circumstances occurs, which affects this assessment, and
that is within the control of the lessee.
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4.

Turnover

An analysis of turnover by class of business is as follows:

Sale of goods
Rendering of services

Analysis of turnover by country of destination:

United Kingdom
Rest of Europe
Rest of the world

Operating profit

The operating profit is stated after charging/(crediting):

Depreciation of tangible fixed assets

Depreciation of right-of-use assets

Loss on disposal of fixed assets

Exchange differences

Other operating lease rentals

Defined contribution pension cost

Impairment of inventory (included in ‘cost of sales')

Auditors' remuneration

Fees payable to the company's auditors and its associates for the audit of
the company's annual financial statements

2020 2019

4 £ £
122,787,028 113,293,571
263,131 266,591
123,050,159 113,560,162

2020 2019

£ £
116,805,977 111,434,410
4995971 1,654,278
1,248,211 471,474
123,050,159 113,560,162
2020 2019

£ £

264,812 276,821
765,167 -
4,771 5,663

75,314 (7,070)

- 913,712
252,687 171,378
32,000 -
2020 2019

£ £

36,000 38,500

The company has taken advantage of the exemption not to disclose amounts paid for non audit services
as these are disclosed in the group financial statements of the parent company.

Page 22

)



Watchfinder.co.uk Limited
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For the year ended 31 March 2020

7.

Employees

Staff costs, including directors' remuneration, were as follows:

860,604

2020 2019
£ £
Wages and salaries . . 8,590,812 6,548,575
Social security costs . ‘ 832,315 669,385
Other pension costs 252,687 171,378
9,675,814 7,389,338

The average monthly ﬁumber of employees, including the directors, during the year was as foIIows;
2020 2019
_ No. No.
Office . ' ) : 115 96
" Retail : 55 64
Servicing o . o 47 48
217 208

t
Direciors' remuneration

2020 2019
£ £
Directors' emoluments . o 840,181 438,465
Company contributions to defined contribution pension schemes ‘ 20,423 5,904
444 369

During the year retirement benef‘ts were accruing to 3 directors (2019 - 1) in respect of defined

contnbutlon pens:on schemes.

The highest paid director received remuneration of £298,777 (2019 - £146,290).

The value of the company's contributions paid to a defined contribution pension scheme in respect of the

highest paid director amounted to £2,760 (2019 - £5,904).

No loss of office compensation was paid to the directors during the year ‘(2019: £Nil).

,
{
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9.

10.

Interest payable and similar expenses

Bank interest payable
Other loan interest payable

Interest on lease liabilities

Tax on profit

Corporation tax

Current tax on profits for the year
Adjustments in respect of previous periods

Total current tax

Deferred tax

Origination and reversal of timing differences
Adjustments in respect of previous periods
Effect of tax rate change in opening balance

Total deferred tax

Taxation on profit
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2020 2019

£ £

. 7

. 113,577
40,919 -

40,919 113,584

2020 2019

£ £

1,175901 1,144,376

12,187 39,084

1,188,088 1,184,360

(45,048) 659
(10,574) -
8,219 -

(47,403) 659

1,140,685

1,185,019
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10.

Tax on profit (continued)

Factors affecting tax charge for the year

The tax assessed for the year is higher than (2019 - higher than) the standard rate of corporation tax in
the UK of 19% (2019 - 19%). The differences are explained below:

2020 2019
£ £

Profit before tax : ' 5,880,311 6,157,941
Profit on ordinary activities multiplied by standard rate of corporation tax in
the UK of 19% (2019 - 19%) - 1,117,259 1,170,009
Effects of: '
Expenses not deductible for tax purposes - 7,304 12,964
Capital allowances for year in excess of depreciation : 8,784 15,516
Adjustments to tax charge in respect of previous periods 12,187 39,984
Adjustments to tax charge in respect of previous periods - deferred tax . (10,574) -
Other differences - _ . (2,494) -
Remeasurement of deferred tax for changes in tax rates 8,219 -
Group relief claimed (1,175,901) (846,930)
Paymentfor group relief 1,175,901 846,930
Transition adjustments ' - (53,454)
Total tax charge for the year 1,140,685 1,185,019

Factors that may affect future tax charges
In the Spring Budgét 2021, the Government announced that from 1 April 2023 the corporation tax rate will

increase to 25%. As the proposal to increase the rate to 25% had not been substantively enacted at the
balance sheet date, its effects are not included in these financial statements.
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11. Tangible assets

Cost

At 1 April 2019

Additons

Disposéls

Impact of IFRS 16 adoption

At 31 March 2020

Accumulated Depreciation

At 1 April 2019

Charge for the year on owned assets
Charge for the year on right-of-use assets
Disposals

At 31 March 2020

Net book value

At 31 March 2020

"At 31 March 2019

Right-of-use
S/Term assets -
- Leasehold Plant & Leasehold Office

Property machinery Property equipment Hardware IT  Boutiques Total
£ £ £ £ - - £ £ £
128,201 332,307 - 453,271 448,184 1,091,127 2,453,090
- - - 59,408 19,628 22,842 101,878
- - - - (10,235) (66,720) (76,955)
- - 3,218,723 .- - - 3,218,723
128,201 332,307 3,218,723 512,679 457,577 1,047,249 5,696,736
10,379 298,114 - 252,846 321,735 315,170 1,198,244
17,792 19,615 - 46,633 80,287 100,485 264,812
- - 765,167 - - - 765,167
- - - - (10,235) (66,720) (76,955)
28,171 317,729 . 765,167 299,479 391,787 348,935 2,151,268
100,030 14,578 2,453,556 213,200 65,790 698,314 3,545,468
117,822 34,193 - 200,425 126,449 775,957 1,254,846
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12. Stocks
2020 2019
£ £
Watches and parts stocks 55,207,625 39,153,970

55,207,625 39,153,970

The cost of stocks sold during the year totaled £97,973,449 (2019: £91,719,811). Impairment of
inventories recognised within costs of sales in the income statement amounted to £32,000 (2019: £Nil).

13. Debtors: amounts falling due within one year -

2020 2019

£ £
Trade debtors o 1,235,354 -
Amounts owed by group undertakings ° 1,460,854 -
Other debtors 88,034 -

Prepayments and accrued income 512,563 657,580

3,296,805 657,580

Amounts owed by group undertakings are unsecured, interest free and repayable on demand.

» 14. Cash at bank and in hand

2020 2019
£ £
Cash at bank and in hand 4 : 198,714 960,444

198,714 960,444
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15.

16.

17,

Creditors: Amounts falling due within one year

Tréde creditors

~ Amounts owed to group undertakings

Corporation tax

Other taxation and social security
Lease liabilities

Other creditors '
Accruals and deferred income

Amounts owed to group undertaking are unsecured and interest free.

Creditors: Amounts falling due after more than one year

Lease liabilities .

Deferred tax

At beginning of year
Charged to profit or loss

At end of year

The provision for deferred taxation is made up as follows:

Accelerated capital allowances
Short term temporary differences
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2019

2020
£ £
679,050 13,992
27,119,379 . 15,371,768
- 334,268
631,958 692,530
1,090,911 -
1,123,344 2,046,293
2,401,401 486,888
33,046,043 18,945,739
2020 2019
, £ £
1,429,245 -
1,429,245 -
2020 2019
£
(80,429) (79,770)
47,403 (659)
(33,026) (80,429)
2020 2019
£ - £
(41,052) (85,001)
8,026 4,572
(33,026) (80,429)
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18.

19.

20.

21,

Called up share capital

2020 2019
£ £

- Allotted, called up and fully paid '
8,669 (2019 - 8,669) Ordinary shares of £1.0 each ' . 8,669 8,669
3,530 (2019 - 3,530) Series A shares of £1.0 each 3,530 3,530

12,199 12,199

Reserves

Share premium account

¢

This reserve records the amount above the néminal value received for shares issued by the company.
Share premium may only be utilised to write-off any expenses incurred or commissions paid on the issue
of those shares, or to pay up new shares to be allotted to members as fully paid bonus shares.

Profit & loss account

This reserve comprises all current and prior year retained profits and losses after deducting any
distributions made to the company's shareholders. .

Pension commitments

The company operates a defined contributions pension scheme. The assets of the scheme are held
separately from those of the company in an independently administered fund. The pension cost charge
represents contributions payable by the company to the fund and amounted to £252,687 (2019:
£171,378). Included within other creditors is £42,241 (2019: £26,893) of outstanding contributions at the
year end.

Commitments under operating leases

At 31 March 2020 and 31 March 2019 the company had future minimum lease payments aue under non-
cancellable operating leases for each of the following periods:

2020 2019

' £ £

"Not later than 1 year | 62,700 661,901
Later than 1 year and not later than 5 years : - 1,719,617
Later than 5 years ’ - 397,917

62,700 2,779,435

During the year, the company has adopted IFRS 16, as a result of this the assets which were formérly
operating lease commitments are now recognised as right-of-use assets with a corresponding lease
liability. '
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22,

23,

Related party transactions

The company has taken exemption under FRS 101 to not disclose related party transactions with group
undertakings or key management personnel compensation.

The company rents offices owned by the directors pension fund. Rent of £34,448 (2019: £34,449) was
paid to the pension scheme during the year, and service charges of £23,274 (2019: £23,274).

Controlling party

The company is a wholly owned subsidiary of Richemont Holdings (UK) L:mlted (reglstered in England
and Wales).

The directors regard Compagnie Financiére Richemont SA, a listed company incorporated in Switzerland,
to be the ultimate parent company. Shares representing 50% of the voting rights of that company are held
by Compagnie Financiére Rupert which is regarded by the directors as the controlling party.

Compagnie Financiére Richemont SA is the largest and the smallest group of related undertaking for
which consolidated financial statements are prepared.

Copies of the consolidated financial statements of Compagnie Financiére Richemont SA are available
from its registered office at 50 Chemin da la Chenaie, 1293 Bellevue Geneva, Switzerland.
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24,

Effect of adoption of IFRS 16 - Leases

The company has adopted IFRS 16 Leases using the modified retrospective approach from April 1 2019
but has not restated comparatives for the 2019 reporting period, as permitted under the specific transition
provisions in the standard. The reclassifications and the adjustments arising from the new leasing rules
are therefore recognised in the opening balance sheet on 1 April 2019.

On adoption of IFRS 16, the company recognised lease liabilities in relation to leases which had previously
been classified as operating leases under the principles of IAS 17 Leases. These liabilities were measured
at the present value of the remaining lease payments, discounted using the lessee’s incremental
borrowing rate as of 1 April 2019.

Practical expedients applied

In applying IFRS 16 for the first time, the company has used the practical expedients permitted by the
standard:

¢ Applying a single discount rate to a portfolio of leases with similar characteristics;

e Accounting for operating leases with a remaining lease term of less than 12 months as at 1 April 2019
as short-term leases;

e Excluding initial direct costs for the measurement of the right-of-use assets at the date’ of initial
application; and

e Using hindsight in determining the lease term where the contract contains options to extend or
terminate the lease. '

Measurement of lease liabilities

£
Operating lease commitments at 31 March 2019 (note 21) 2,779,435 4
Effect of discounting (85,658)
Recognition exemption for short-term leases A (77,701)
Adjustments due to différent treatment of extension 572,524
Other factors . 30,123
Lease liabilities recognised on 1 April 2019 , 3,218,723
Of which are:
Current lease Iiabilitie§ ) 698,568
Non-current lease liabilities - ' 2,520,155
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