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Watchfinder.co.uk Limited

Strategic report
For the year ended 31 March 2019

Business review
The Directers present their Strategic report for the year ended 31 March 2019.
Business review and principal activities .

Watchfinder.co.uk Limited (“the Company”), from June 1st, 2018, is part of the Rlchemont Group, the vass
. luxury goods group

. The principal activity of the Company is to buy and sell premium pre-owned watches

The statement of comprehensive income for the Company’ show a profit for. the financial year of £4,972,922
(2018 £5,633995) on revenue of £113, 560,162 (2018 £107,627 398) The net assets as at 31 March 2019 were
£23,000,672 (2018 £18,027,750). :

Desplte increasing economic uncertainty, we have maintained our position as the market leader for luxury pre—
.owned watch sales in the UK.

Future Development

.For the coming year, Watchfmder & Co wili continue to elevate the brand posmonmg and enhance brand
awareness and develop its presence m key locations around the world.

_ Principal risks and uncertainties
‘ The rhanagement of the business and the execution of the Company’s strategy are subject to a number of risks.

The key business risks and uncertainties affecting the Company area considered to relate to competition from
both national and independent retailers, employee retention, and product availability. However, the Directors of
the Richemont Group manage the Group's risk at a brand level rather than at an individual business unit level.
_Further discussion of these risks and uncertainties, in the context of the Richemont Group as a whole, is
provided within note 3 of the Richemont Group Annual Report and Accounts. Coples of the Group’s annual
report can be found on the Rlchemont website (www nchemont com).

Key performance indicators -

The Directors of the Richemont Group manage the Group’s operations on a divisional basis and monitor the -
performance of the Company at a consolidated brand level. For this reason, the Company's directors believe that
analysis using key performance indicators.for the Company is not necessary nor appropriate for an.
understanding of the development, performance or position of the business of the Company. The development,
performance and position of the Richemont brands, which includes the Company, is discussed within the
' Busmess Review section of the Richemont Group Annual Report and Accounts.

This report was approved by the board on 20 De Cernnber 2o ,(} and signed on its behalf.

J Gilt
Director
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Watchfinder.co.uk Limited

Directors' report
For the year ended 31 March 2019

The directors present their report anq the financial statements for the year ended 31 March 2019.
Principal activity |

The principal activity of the Cqmpany is to buy and sell premium pre-ovr/ned watches.

Results and dividends |

The proﬁt for the year, after taxation, amounted to £4,972, 922 (2018 £5,633 995)

The dlrectors do not recommend the payment of a dividend (2018 £Nil).

Directors

.The directnrs who served during the year and upto the date of signing of the ﬂnanctal statements were:

S L Hennell -

M Bowling

J Gill

G Lockwood (resigned 17 July 2018)

‘M Moss (resigned 17 July 2018)

B Grund (appointed 17 July 2018, resigned 3 December 2019)
A E Rupert (appointed 17 July 2018, resigned 3 December 2019)
F J Vivier (appointed 17 July 2018, resigned 3 December 2019)
R J Brooks (appointed 3 December 2019)

P Addor (appointed 3 December 2019)

Z Kassim-L.ahka (appointed 3 December2019)

" Financial risk management -

The company has exposure to risk by way of foreign exchange exposure, liquidity risk, interest rate, cashflow
risk and customer credit exposure. The company has established a risk and financial management framework .
whose primary objectives are to protect the company from events that hinder the achievement of its performance
objectives. The objectives aim to limit undue counterparty exposure ensure sufficient workmg capital exists and
to monitor the management of nsk

Exposure to price, credit, liquidity and cash flow risk;

© The comnanys principal fi nancial instruments comprise bank balances, bank overdrafts, trade creditors, trade '
debtors, loans to the company and Iease arrangements. The main purpose of these instruments is to finance
the company’s operations. .

‘ Due to the nature of the financial instruments used by the company there is no exposure to price risk, for
example in respect of fluctuations in commodity or equity prices. The company's approach to managing other
. risks apphcable to the financial instruments concerned is as follows:

Foreign exchange risk on the purchase of goods within the current year is is managed by way of natural hedgmg
against sales.

Liquidity risk is the risk that the company will encounter difficulty in meeting its financial obligations as they fall
due. The company's objective in managing liquidity risk is to ensure that this does not arise. Having assessed
future cash flow requirements the company expects to be able to meet its financial obligations through the cash
flows that are generated from its operating activities. The company contrnually monitor their investment into
“stocks to ensure that cash is available to pay liabilities as the fall due.

The interest rate risk arising from these facilities is considered by the directors toAbe minimal, and the company

has not entered into any derivative instruments designed to mitigate exposure to such risk. With these facilities
in place the company is in a posrtlon to meets its commitments and obhgatrons as they fall due.
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Watchfinder.co.uk Limited

Directors' report (continued)
For the year ended 31 March 2019

Financial risk management (continued)

The company has no significant interést bearing assets, w4th the exception of cash, the company's income and
operatmg cash flows are therefore substantlally independent of changes in market interest rates

The manages its interest rate risk by bemg part of the groups cash pooling arrangements whlch fimit the
exposure to external borrowmg :

Future developments

Disclosures in respect of future developments have been included as part of tne Strategic report.
Branches outside the UK |
During the year the company operated from the following branch locations outstde the UK;

La Grande Arche Showroom’
Bureau 1512

15éme étage

La Grande Arche Nord

Paris La Défense

92800 Puteaux

M_atters covered in the strategic report
Disclosnres in respect of future developments have been included as part of the Strategic report.
Statement of directors' responsibilities in respect of the financial statements

The dlrectors are responsible for preparing the Annual Report and the fi nancnal statements in accordance with
applicable law and regulation. . )

Company law requires the directors to prepare financial statements for each f nancial year. Under that law the
directors have prepared the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards, comprising FRS 101 "Reduced Disclosure -
Framework”, and applicable law). Under company law the directors must hot approve the financial statements
unless they are satisfied that they give a true and fair wew of the state of affalrs of the company and of the prof t
or loss of the company for that penod

In prepanng these financial statements, the directors are required to:

o . select suitable accountmg pO|lCleS and then apply them consistently,

.. state whether applicable United Kingdom Accounting Standards, comprising FRS 101 have been
followed, subject to any material departures disclosed and explained in the financial statements

° make judgements and accounting estimates that are reasonable and prudent; and

o prepare the financial statements on the gomg concern basns unless it is inappropriate to presume that the
company will continue in business. .

The directors are also responsible for safeguarding the assets of the company and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities. .

The directors are responsnble for keeping adequate accounting records that are sufficient to show and explain

the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006.
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Watchfinder.co.uk Limited

Directors’ report (continued)
For the year ended 31 March 2019

Directors’ confirmations

In the case of each director in office at the date the Directors’ Report is approved:

° so far as the director i is aware, there is no relevant audit information of which the company s auditors are

_ unaware, and .

° “they have taken all the steps that they ought to have taken as a director in order to make themselves '
aware of any relevant audit information and to establish that the company’s auditors are aware of that
mformatlon »

independent Audltors

During the year, . PricewaterhouseCoopers LLP, were appointed as auditor. They. will be proposed for
reappomtment in accordance with section 485 of the Companies Act 2006.

This report was approved by the boardon 2 0 D@ o bonr 2.0 | 07 and signed on its behalf.

JGillY -
‘Director
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Watchfinder.co.uk Limited

Independent auditors’ report to the members of
Watchfinder.co.uk Limited

Report on the audit of the financial statements

Opinion
In our opinion, Watchfinder.co.uk Limited’s financial statements:

. e give atrue and fair view of the state of the compan)fs affalrs as at 31 March 2019 and of its profit for the year then
ended; )

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice (United
Kingdom Accounting Standards, comprising FRS 101 “Reduced Disclosure Framework” and apphcable law); and

¢ havebeen prepared in accordance with the requirements of the Companies Act 2006.

" We have audited the financial statements, included within the Annual report and financial statements (the “Annual
Report™), which comprise: the balance sheet as at 31 March 2019; the statement of comprehensive income, the statement of
changes in equity for the year then ended; and the notes to the financial statements, which include a description of the
significant accounting policies. ' .

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)"”) and applicable law
Our responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the financial
statements section of our report. We believe that the audit evidence we have obtained is sufficient and appropriate to

" provide a basis for our opinion.

Independence

We remained independent of the company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in-the UK, which includes the FRC’s Ethical Standard and we have fulfilled our other ethical
responsrbxhtles in accordance with these requirements. °

Conclusions relatmg to going.concern
ISAs (UK) require us to report to you when:

o the directors’ use of the going concern basis of accountmg in the preparation of the ﬁnanc1a1 statements is not
appropriate; or

« the directors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the company’s ability to continue to adopt the going concern basis of accounting for a
period of at least twelve months from the date when the financial statements are authorised for issue.

We have nothing to report in respect of the above matters.

However, because not all future events or conditions can be predicted;this statement is not a guarantee as to the company’s
ability to continue as a going concern. For example, the terms on which the United Kingdom may withdraw from the
European Union are not clear, and it isdifficult to evaluate all of the potential implications on the company’s trade,
customers, suppliers and the wider economy

Reporting on othér mformatlon

The other intormation comprises all of the information in the Annual Report other than the financial statements and our
auditors’ report thereon. The directors are responsible for the other information. Our opmlon on the financial statements
does not cover the other information and, accordingly, we do not express an audit opmlon or, except to the extent otherwise

expllCltly stated in this report, any form of assurance thereon. :

. In connection with our audit of the financial statements, our respon51b111ty is to read the other information and, in doing so,

" consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained
in the audit, or otherwise appears to be materially misstated. If we identify an apparent material inconsistency or material
misstatement, we are required to perform procedures to conclude whether there is a material misstatemient of the financial
statements or a material misstatement of the other information. If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we are required to report that fact. We have nothing to report
based on these responsibilities.

With respect to the Strategic Report and Directors’ Report, we also considered whether t_he disclosures required by the UK
Companies Act 2006 have been included.
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Watchfinder.co.uk Limited

Based on the respon51b111t1es described above and our work undertaken in the course of the audxt ISAs (UK) requlre us also
to report certain opinions-and matters as described below

Strategic Report and Directors’ Report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Sti‘ategic Report and
Directors’ Report for the year ended 31 March 2019 is consistent with the financial statements and has been prepared in
accordance with applicable legal requirements.

In light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we did
not identify any material misstatements in the Strategic Report and Directors’ Report. :

‘Responsibilities for the financial statements and the audit
Responsibilities of the directors for the financial statements

As explained more fully in the Statement of directors' responsibilities in respect of the financial statements set out on page
3, the directors are responsible for the preparation of the financial statements in accordance with the applicable framework
and for being satisfied that they give a true and fair view. The directors are also responsible for such internal control as they
determine is necessary to enable the preparation of financial statements that are free from material mlsstatement whether
due to fraud or error. :

In preparing the financial statements; the directors are responsible for assessing the company’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
the directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not.a guarantee that an audit conducted in accordance with ISAs (UK) will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements. .

" A further description of our responsibilities for the audit of the financial statements is located on the FRC'’s website at:
www.frc.org.uk/ auditorsresponsibilities. This description forms part of our auditors’ report. .

Use of this report

This report, including the opinions, has been prepared for and only for the company’s members as a body in accordance
‘with Chapter 3 of Part 16 of the' Companies Act 2006 and for ng other purpose. We do not, in giving these opinions, accept
or assume responsibility for any other purpose or to any other person to whom this report is shown or into whose hands it
may come save where expressly agreed by our prior consent in writing. .

‘Other required reporting

Companies Act 2006 exception reporting
Under the Companies Act 2006 we are required to report to you if, in our opinion:
¢ we have not received all the information and explanations we require for our audit; or

e adequate accounting records have not been kept by the company, or retums adequate for our audit have not been
* received from branches not visited by us; or

e certain disclosures of directors’ remuneration specified by law are not made; or '
e the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

VT
/flb‘“gg =

Matthew Haverson (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Gatwick

20 December 2019
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Watchfinder.co.uk Limited

Statement of comprehensive income
For the year ended 31 March 2019

"As restated

. 2019 2018

NoteA i £

Tumover ‘ 4 113,860,162 107,627,398
Cost of sales o (93,610,147) (89,436,551)

Gross profit . A' . - 19,950,015 18,190,847

Administrative expenses : o (13,448,254) (10,700,037)

Other operating expenses (230,236)  (210,581)

~ Operating profit - . 5 6,271,525 7,280,229

. Interest payable and similar expenses. . ' 9 (113,584) (281,908)

Profit before tax : : ' " §157,941 6,998,321

Tax onprofit o7 10 (1,185,019) (1,364,326)

Profit for the financial year . _ J , 4,972,922 5,633,995

» There were no recognised gams and |osses for 2019 or 2018 other than those included in the statement of
comprehensive i income. '

There was no other comprehensive income for 2019 (2018:£NIL).

The notes on pages 10 to 29 form part of these financial statements. )
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Watchfinder.co.uk Limited
Registered number: 04524723 .

Balance sheet .
As at 31 March 2019

As restated

, 2019 . 2018
Note £ £
Fixed assets - A . : .
Tangible assets : 11 1,254,846 748,817
1,254,846 . 748,817
Current assets ' ‘ '

‘Stocks : , 12 39,153,970 29,243,420
Debtors: amounts falling due within.one year 13 657,580 o 1,280,076
Cash at t_)ank andinhand . 14 960,444 ‘ 630,436

40,771,994 31,153,932 .
Creditors: amounts falling due within one
year : - 15 (18,945,739) (3,295,229)

.Net current assets : o o 21,826,255 27,858,703 -
Total assets less éurrent liabilities - A 23,081,101 : 28..607,520
Creditors: amounts falling due after more -
than ohe year ' 16 - S : (10,500,000)
Provisions for liabilities- ' S K .

Deferred tax : 18 (80,429) (79,770)
(80,429) (79,770)
. Net assets o ‘ " 23,000,672 18,027,750
Capital and reserves _ , :

Called up share capital ‘ .19 o 12,199 t 12,199
 Share premium account ‘ 20 3,327,801 - 3,327,801
Profit and loss account - .20 ‘ 19,660,672 - 14,687,750
Total equity B ‘ ‘ 23,000,672 18,027,750

The fi nanclal statements on pages 7 to 29 were approved and’ authorised for issue by the board and were

Director

2o pecomber 2on T

The notes on péges 10 to 29 form part of these financial statements.
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Watchfinder.co.uk Limited

Statement of changes in equity
For the year ended 31 March 2019

Share
~ Called up premium Profit and

share capital account loss account Total equity

: , ‘ £ £ £ £

At 1 April 2018 (as previously stated) 12,189 3,327,801 14,984,596 18,324,596
Prior year adjustment . : ' - - (296,846) (296,846)

At April 2018 (as restated) o 12,199 3,327,801 14,687,750 18,027,750 .

Profit fof the financial year . : - ' . 4,972,922 4,972,922

At 31 March 2019 o 12,199 3,327,801

19,660,672 23,000,672

The notes on pages 10 to 29 form pai‘t of these financial statements.

Statement of changes in equity
" For the year ended 31 March 2018

- ~ Share
‘Called up = - premium Profit and :

share capital account loss account Total equity

: . £ 3 £ £

At 1 April 2017 ' ‘ ' 11,765 3,178,236 9,053,755 12,243,756
Profit for the financial year ( as restated) - - 5,633,995 5,633,996
Shares issued during the year o 434 149,565 - 149,999
14,687,750 18,027,750

At 31 March 2018 : 12,199 - 3,327,801

The notes on pages 10 to 29 form part of these ﬂnanpial statements.
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Watchfinder.co.uk Limited

Notes to the financial stateménts
" For the year ended 31 March 2019

1.

General information

These financial statements are the financial statements of Watchfinder.co.uk Limited, a private company
limited by shares which was incorporated in the Unlted Kingdom. The company is registered in England
and Wales.

The address of the company's pnnmpal place. of business |s Invicta House, Puddmg Lane Matdstone
Kent, ME14 INX :

The principal activity of the cdmpany is the sale and repair of pre-owned watches.

‘Accounting policies

2.1 Basis of preparation of fina_nciai statements

The financial statements have been prepared under historical cost convention on a gbing concern basis
and in accordance with Financial Reporting Standard- 101 'Reduced Disclosure Framework' ("FRS101")
and the Companies Act 2006.

During the year the company transitioned from FRS102 to FRS101 'Reduced Disclosure Framework'.and °
has taken advantage of the disclosure exemptlons allowed under this standard Information on the |mpact
of the first-time adoptlon of FRS101 is given in note 25.

The preparation of financial statefnents in compliance with FRS101 requirés the use of certain critical
accounting estimates. It also requires management to exercise judgment in applymg the companys
accountmg policies (see note 3)

" The company's financial statements are presented to the nearest pou‘nd. '

First time adoption of FRS§101

In the current year the company has adopted FRS101. in previous years the financial statements were
prepared in accordance with applicable UK accounting standards. The results of the company are
included in the ¢onsolidated financial statements of Compagnie Financiére thhemont 8A, 50, chemin de
fa Chenaie, CP30, 1293 Bellevue, Geneva, S\mtzerland

New standards, amendments and IFRIC Interpretations

IFRS 15 is é new accountihg standard that is effective for the year ended 31 March 2019 and has had a
material impact on the company. There are no other amendments to accounting standards, or IFRIC .
interpretations that are effective for the year ended 31 March 2019 that have had a material nmpact on the
company.

The following principal accounting policies have been consistly applied to all the years presented unless,

otherwise stated:
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Watchfinder.co.uk Limited

. Notes to the financial statements
For the year ended 31 March 2019

2, Accounting policies (continued)

2.2 Financial reporting standard 101 - reduced disclosure exemptions

- The company has taken advantage of the following disclosure exémptions under FRS 101:

‘@

the requirements of IFRS 7 Financial Instruments: Disclosures

the requirements of the second sentence of paragraph 110 and paragraphs 113(a), 114, 115,
118, 119(a) to (c), 120 to 127 and 129 of IFRS 15 Revenue from Contracts with Customers

the requirement in paragraph 38 of IAS 1 'Presentation of Fmancnal Statements to present
comparative mformatlon in respect of;

- ' paragraph 79(a)(|v) of IAS 1;
- . paragraph 73(e) of IAS 16 Property, Plant and Equipment'

the reqmrements of paragraphs 10(d), 10(f), 16, 38A 38B, 38C, 38D, 40A, 40B, 40C, 40D,
111 and 134-136 of IAS 1 Presentation of Financial Statements

- the requirements of IAS 7. Statement of Cash Flows

the requirements of paragraphs 30 and 31 of IAS 8 Accounting Policies, Changes in

' Accountnng Estimates and Errors

the requirements of paragraph 17 and 18A of IAS 24 Related Party Disclosures

the requirements in IAS 24 Related Party Disclosures to disclose related party transactions -
entered into between two or more members of a group, provided that any subsidiary which is a .
party to the transaction is wholly owned by such a member

the requirements of paragraphs 130(f)(ii), 130(f)(1u) 134(d)- 134(f) and 135(c)-135(e) of IAS 36
Impairment of Assets.
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Watchfinder‘.co.uk Limited

Notes to the financial statements
For the year ended 31 March 2019

2.

Accounting policies (continued)

23

24

Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
company and the revenue can be reliably measured. Revenue is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales
taxes. The following criteria must also be met before revenue is recognised:

Sale of goods

- Revenue from the sale.of goods is recognised when all of the following conditions are satisfied:

° the company has transferred th.ef significant risks and rewards of ownership to the buyer;

e the company retains neither continuing managerial involvement to the degree usually

associated W|th ownership nor effective control over the goods sold;
.. the amount of revenue can be measured reliably;
° it is probable that the company will receive the consideration due under the transaction; and .

° the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Rendering of services

Revenue from a contract to provide services is recognised in the period in which the services are
provided in accordance with the stage of completion of the contract when all of the following
conditions are satisfied:

° the amqunt of revenue can be measured reliably; '

° it is probable that the company will receive the consideration due under the contract;

* the stage of completlon of the contract at the end of the reportlng period can be measured
reliably; and : '

o the costs incurred and the costs to c_ofnplete the contract can be measured reliably,

Tangible fixed assets

Tangible fxed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable of
operating in the manner mtended by management. -

The company adds to the carrymg amount of an item of fixed assets the cost of replacing part of -
such an item when that cost is incurred, if the replacement part is expected to provide incremental
future benefits to the company. The carrying amount of the replaced part is derecognised. Repairs
and maintenance are charged to profit or loss during the period in which they are incurred. '
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Watchfinder.co.uk Limited

Notes to the financial statements

2,

" For the year ended 31 March 2019 -

Accounting policies (continued)

24

Tangible fixed assets (continued)
Depreclation is provided on the following basis:

Short term Leasehold Property - Over the term of the lease '

Plant & machinery - 3-10years
Office equipmenit - 3-10years
Hardware IT ' " -3-10years
Boutiques -3-10years -

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted

 prospectively if. appropriate, or if there is an indication of a signifi icant change since the last reporting

25

2.6

2.7

28

date.

Gains and losses on disposals are determlned by companng the proceeds with the carrying amount
and are recognised within 'administrative expenses’ in the statement of profit or loss. '

Operating leases: the comp’any as lessee’

Rentals paid under operating leases are charged to the statement of comprehensrve income on a
straight line basis over the Iease term.

Stocks

Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less
costs to complete and sell. Cost represents the purchase price plus attributable expenditure.

At each balance sheet date, stocks are assessed for impairment. If stock is impaired, the carrying
amount is reduced to its selling price less costs to complete and sell. The impairment loss is
recognised immediately in profit or loSs ’

‘The watch stock value includes cost price and accountlng for parts and external labour added to our

stock watch value recorded on the balance sheet.
The company ldennﬂes the associated cost of parts and labour attributable to those watches included

within stock which are then added to the holdmg cost. The additional value represents cost to bring.
the watch to a point ready for sale. '

Debtors

Short term debtors are measured -at transaction price, less any imbairrhent. Loans receivable are

measured initially at fair value, net of transaction costs, and are measured subsequently at amortised
cost using the effective interest method, less any impairment.

Cash and cash equivalents
Cash is represented by cash in hand and deposits with financial institutions repayeble without.pehalty
on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no

more than three months from the date of acqulsmon and that are readlly convertlble to known
amounts of cash with insignificant risk of change in value.
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Watchfinder.co.uk Limited

Notes to the financial statemeots
For the year ended 31 March 2019

2.

Accounting policies (continued)

2.9 Financial instruments

The company recognises financial instrunﬁents when it becomes a party to the contractual

- arrangements of the instrument. Financial instruments are de-recognised when they are discharged

or when the contractual terms expire. The company's accounting. polncnes in respect of financial
instruments transactions are explained- below ,

Financial assets
The company classifies all of its financial assets as loans and receivables.
Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that

- are not quoted in an active market. They arise principally through the provision of goods and services
" to customers (e.g. trade receivables), but also incorporate other types of contractual monetary asset.

They are initially recognised at fair value plus transaction costs that are directly attributable to their
acquisition or issue, and are subsequently carried at amortised cost using the effective mterest rate
method, less provision for impairment. ‘

Impairment provisions are recognised when there is objective evidence (such as significant financial
difficulties on the part of the counterparty or.defauit or significant delay in payment) that the company
will be unable to collect all of the amounts due under the terms receivable, the amount of such a
provision being the difference between the net carrying amount and the present value of the future
expected cash flows associated with the. impaired receivable. For trade receivables, which are
reported net, such provisions are recorded in a separate allowance account with the loss being
recognised within administrative expenses in the statement of comprehensive income. On
confirmation that the trade receivable will not be collected, the gross carrying value of the asset is
written off against the associated prowsuon

" Financial liabilities

The company classifies all of its financial liabilities as liabilities at amortised cost. .
At amortised cost

Fmancnal liabilities at amortised cost including bank borrowings are initially recognised at fair value -

" net of any transaction costs directly attributable-to the issue of the instrument. Such interest bearing.

liabilities are ‘subsequently measured at amortised cost using the effective interest rate method,
which ensures that any interest ‘expense over the period to repayment is at a constant rate on the
balance of the liability carried into the balance sheet

2.10 Creditors

Creditors are obhgatlons to pay for goods or services that have been acquwed m the ordmary course
of business from suppliers.

Creditors are recognised initiélly at fair value and subsequently measured at amortised cost using the
effective interest method. . '
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Watchfinder.co.uk Limited

Notes to the financial statements

2.

‘Functional and presentation currency

2.14 Borrowing costs

_For the year ended 31 March 2019
Accounting policies (continued)

2.11 Foreign curret‘tcy translation

The company's functional and presentational currency is Pounds Sterling.. .
Transactions and balances

Forelgn currency transactuons are translated into the functional currency usmg the spot exchange
rates at the dates of the transactions . .

At each period end foreign currency monetary items are translated using the closing rate. Non-
monetary ittms measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using thé exchange rate
when fair value was determmed

Foreign exchange gains and losses resulting from the setflement of transactions and from the

- translation at period-end exchange rates of monetary assets and liabilities denominated in foreign

currencies are recognised in the statement of comprehensive income except when deferred in other
comprehensive income as qualifying cash flow hedges

2.12 Finance costs

. Finance costs are charged to the statement of comprehensive income over the term of the debt using
the effective interest method so that the amount charged is at a constant rate on the carrying amount.-
Issue costs are initially recogmsed as a reduction ' in the proceeds of the associated capital
instrument. :

2.13 Pensions »

Defined contribution pension ptan

The company operates a defined contribution plan for its employees. A defi ned contribution plan is a
pension plan under which the company pays fixed contributions into a separate entity. Once the
contributions have been paid the company has no further payment obligations.

Th'e contributions are Arecognised as an expense in the statement of comprehensive income when
they fall due. Amounts not paid are shown in accruals as a liability in the balance sheet. The assets of -
the plan are held separately from the company in independently administered funds.

N\

All borrowing costs are recognised in the statement of comprehensive income in the year in which
they are incurred.

Page 15



Watchfinder.co.uk Limited‘

Notes to the financial statements
For the year ended 31 March 2019 .

2.

Accounting policies (continued)

* 2.15 Provisions for liabilities

" Provisions are made where an event has taken place that gives the company a legal or constructive

obligation that probably requires settlement by a transfer of economic benef t, and a reliable estimate

‘can be made of the amouint of the obligation.

Provisions are charged as an expense to the statement of comprehensive income in the year that the
company becomes aware of the obligation, and are measured at the best estimate at the balance
sheet date of the expend:ture requnred to settle the obligation, taking into account relevant risks and
uncertainties. : .

When payments are eventually made they are charged to the prov:s:on camed in the balance sheet.

2 16 Current and deferred taxation

The tax expense for the year comprises current and deferred tax Tax is recognised in the statement
of comprehensive .income, except that a charge attributable to an item of income and expense -
recognised as other compfehensive income or to an item: recognised directly in equity is also
recognised in other comprehensive income or directly in equity respectively.

The: current income tax charge is calculated on the basis of tax rates and faws that have been
enacted or substantively enacted by the balance sheet date in the countfies where the. company

‘operates and generates income.

Deferred tax balances are recognised in respect of all timing dnfferences that have ongmated but not

reversed by the balance sheet date, except that:

° The recognition of deferred tax assets is limited to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits; and

o . Any deferred tax balances are reversed if and when all conditions for retammg associated tax
- allowances have been met.

‘Deferred tax balances are not recognised in respect of permahent differences except in respect of

business combinations, when deferred tax is recognised on the differences between the fair values of
assets acquired and the future tax deductions available for them and the differences between the fair
values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is determined
using tax rates and laws that have been enacted or substantively enacted by the balance sheet date.
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Watchfinder.co.uk Limited

Notes to the financial statements
For the year ended 31 March 2019

3.

Judgements in applying éccounting policies and key sources of estimation uncertainty.

The preparatién of the financial statements requires the directors to make judgements, estimates and

~ assumptions that can affect the amounts reported for assets and liabilities, and the results for the year.

The nature of estimation is such though that actual outcomes could differ signifi cantly from those
estlmates

The following estlmates may have a material impact on the fi nancual statements and are the company's
key sources of estlmatlon uncertainty: .

Stock provisioning

The company sells pre-owned watches and is subject to changing consumer demands. As a result it is
necessary to consider the recoverability of the cost of stocks and the associated provisioning required.
When calculating the inventory provision, management considers the nature and condition of the
inventory, as well as applying assumptions around anticipated saleability of finished goods and future

- usage of spares and parts. See note 12 for the net carrying value of stocks.

Turnover

An analysis of turnover by class of business is as follows:

As restated

2019 - 2018

- | | £ £

Sale of goods g : : 113,293,571 107,401,313
Rendering of services - ‘ 266,591 226,085

113,560,162 107,627,398

Analysis of turnover by country of destination:

As resiated

2019 2018

o , £ £

United Kingdom - ‘ : 111,434,410 107,228,964
Rest of Europe A . . 1,654,278 170,193

Rest of the world . . 471,474 4228,2_41

113,660,162 107,627,398
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Watchfinder.co.uk Limited

Notes to the financial étatements
For the year ended 31 March 2019

5.

- Operating profit

The'operating profit is stated after charging/(crediting):

. 2019 2018

, : £ £

Depreciation of tangible fixed assets . : - 276,821 260,052

Loss on disposal of fixed assets S . 5,663 2,963

Exchange differences . (7,070) 97,521

.Other operating lease rentals 913,712 689,281
Defined contribution pension cost 171,378 96,830

Auditors' remuneration

The company paid the followmg amounts to its auditors in reSpect of the audit of the f nancnal statements

“and for other services prowded to the company:

2019 . 2018
£ £
Fees for the audit of the company 38,500 31,000

38,500 31,000

The company has taken advantage of the exemption not to disclose amounts pald for non audlt services
as these are disclosed in the group accounts of the parent company.
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Watchfinder.co.uk Limited

Notes to the financial statements
For the year ended 31 March 2019
7. Em.ployees’

Staff costs, including directors' remuneration, were as follows:

2019 2018 -
. A . B £
Wages and salaries . - _ . 6,548,575 5,692,174
Social security costs . : _ . 669,385 566,440
Other pension costs ‘ ‘ ’ 171,378 96,830

7,389,338 6,355,444

The average monthly number of employees, including the directors, during the yeér was as follows:

2019 2018

A ‘ No. No.

Office A S | | 9 185
Retail . N : 64 -
Servicing . 48 -

208 .. 185

8. Directors' remuneration

£ .

. 2019 - 2018
, £
Directors' emoluments . - ’ S 438,465 390,848

Company contributions to defined contribution pension schemes . - . 5,904 - 10,000

444,369 400,848

During the year retirement benefits were accruing to 1 dnrector (2018 - 1) in respect of defi ned
contnbutton pension schemes. :

The highest paid director received rémuneratio’n of £146,290 (2018 £115,176).

The value of the company's contributions paid to a defi ned contribution pension scheme in respect of the
highest paid director amounted to £5,904 (2018 - £10,000). :
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" . Watchfinder.co.uk Limited

Notes to the financial statements .
For the year ended 31 March 2019

9.

10.

Interest payable and similar expenses

Bank interest payable

Other loan interest payable

Taxation on profit

Corporation tax

Qurr'ent tax on profits for the year
Adjustments in respect of previous periods

Total current tax
Deferred tax
Origination and reversal of timing differences

Total deferred tax

Tax on profit
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2019

7400

2018
£ £
7 90,593
113,577 191,315
113,584 281,908
2019 2018
e £
1,144,376 1,355,493
39,984
1,184,360 . 1,362,893
659 1,433
659 1,433
1,185,019 1,364,326



Watchfinder.co.uk Limited

Noias to the financial statements
For the year ended 31 March 2019

. 10. Taxation on profit (continued)

Factors affecting tax charge for the year

The téx assessed for the yeér is higher than (2018 - lower than) the standard rate of corporation tax in
the UK of. 19% (2018 - 19%) The difféerences are explained below:

2019 2018

£ £
Profit before tax - = 4 . 6,157,941 6,998,321
Profit before tax multiplied by standard rate of corporation tax in the UK of :
19% (2018 - 19%) - 1,170,009 1,329,681
~ Effects of: B ‘
Expenses not deductible for tax purposes; other than goodwvll amortisation ' :

. and impairment A 12,964 8,013
Depreciation in excess of capital allowances . 15,516 2,815
Adjustments in respect of previous periods : 39,984 7,400
Adjustment in research and development tax credit leading to an lncrease
(decrease) in the tax charge ' - (39,984)

- Group relief claimed o o . (846,930) .-
Payment for group relief , ' 846,930 -
Transition adjustments . (53,454) 56,401

- Total 'tax charge for the year . ' 1,185,019 1,364,326.

 Factors that may affect future tax charges

Changes to. the UK corporation tax rates were substantlvely enacted as part of Fmance Bill 2016 (on 6
September 2016). These include reductions to the main rate to reduce the rate to 17% from 1 April 2020.

Deferred taxes at the balance sheet date have been measured using these enacted tax rates and

reflected in these fi nancnal statements.
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Watchfinder.co.uk Limited

Notes to the financial statements
.For the year ended 31 March 2019

_11.  Tangible assets

Cost or valuation
At 1 April 2018
Additions
Disposals
" Transfers between classes -

At 31 March 2019

Depreciaﬁo,n
‘At 1 April 2018

- Charge for the year on owned assets

Disposals
Transfers between classes

At 31 March 2019

Net book value

At 31 March 2019

At 31 March 2018

SiTerm

Leasehold Plant& Fixtures & Office Hardware
Property machinery fittings equipment iT
£ £ £ £ £
-. 477,560 1,208,984 . -
128,201 12,859 - 55,259 77,732
. (3,739) - (6,187) -
- (1 54,373)_ (1,208,984) 404,199 370,452
128,201 332,307 - 453,271 448,184
- 306,185 631,542 - -
10,379 88,572 - '26,337 88,572
- (93,645) (631,542) 231,870 - 233,163
10,379 298,114 - 252,846 321,735
- 117,822 34,193 - 200,425 126,44§
- 171,375 577,442 - -

Page 22

e t—————— s——



'Wétchfinder.co.uk Limited -

Notes to the financial statements
For the year ended 31 March 2019

11. Tangible assets (cbntinued)

Cost or valuation

At-1 April 2018

Addiions

Disposals

Transfers between classes

At 31 March 2019

Depreciation

At 1 April 2018

Charge for the year on owned assets
Disposals

Transfers between classes .

At 31 March 2019

‘Net book value'

At 31 March 2019

© At 31 March 2018

Page23 -

Boutiques Total
‘ £ £
- 1,686,544

514,463 788,514
(12,042)  (21,968)
588,706 - e

1,001,127 2,453,090

- 937,727
62,961 276,821
-.(7,945)  (16,304)

260,154 e

315,170 1,198,244

775,957 1,254,846

- 748817




Watcﬁfinder.co.uk Limited

Notes to the finahéial- statements
Forthe year ended 31 March 2019

i2. StOcks_

Watches and parts stocks

2019
£

39,163,970

2018
£

29,243,420

39,153,970

The cost of stocks sold during the year totalled £91,719,811 (2018: £87’,445,623).

13. Debtors: amounts falling due within one year

Other debtors"
Prepayments and accrued income

14. Cash at bank and in hand

Cash at bank and in hand

15. Creditors: Amounts falling due within one year

Other loans (note 17)

Trade creditors =

Amounts owed to group undertakings
Corporation tax A '
Other taxation and social security
Other creditors '
Accruals and deferred income

Amounts owed to gfoup undertaking are unéecured and interest free.
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' 29,243,420

As restated

£

2019 2018
£ £
- 411,089
657,580 868,987
657,580 1,280,076
2019 2018
£ .
960,444 630,436
960,444 630,436
.As restated
2019 - 2018
£ £
. 350,000
13,992 -
15,371,768 -
334,268 457,606
- 692,530 841,579
2,046,293 1,166,499 -
486,888 479,545
18,945,739

- 3,295,229



Watchfinder.co.uk Limited

Notes to the financial statements

For the year ended 31 March 2019

16.  Creditors: Amounts falling due after more than one year

2019 2018

A , £ £
Bank loans (note 17) ‘ - 10,500,000
"~ - 10,500,000
17. Loans
. ‘Analysis of the matu}ity of loans is given below:
2019 - 2018
. £ £
Amounts falling due within one year ‘
Otherloans - . . 350,000
- - 350,000
Amounts falling due 2-5 years _
. Bank loans A - 10,500,000
| - 10,500,000
18. Deferred taxation
2019
£
At beginning of year : ' (79,770)
Charged to profit or loss - ' ' ' ) - (659)
. Atend ofyear . : ‘ o (80,429)
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Watchfinder.cq.uk Limited

Notes to the financial statements
For the year ended 31 March 2019

18. Deferred taxation (continued)

The provision for deferred taxation is made up as fpilows: =

Accelerated capital alldwances
Short term temporary differences

19. Called up share capital

Allotted, called up and fully paid

8,669 Ordinary shares of £1 each
3,530 Series A shares of £1 each

' 20. -Reserves

Share premium account

2018

2019
£ £
(85,001) . (79,770)
4,572 -
(80,429)  (79,770)
2019 2018
g £
8,669 8,669
3,530 3,530
12199 12,199

. This reserve records the amount above the nominal value received for shares issued by the company. '
Share premium may only be utilised to write-off any expenses incurred or commissions paid on the issue

of those shares, or to pay up new shares to be allotted to members as fully paid bonus shares.

Profit & Ioés account

This reserve’ comprises all current and year period’ retained 'proﬁts.and losses after deducting any

distributions made to the company's shareholders.

21. Pension commitments

The company operates a defined contributions pension scheme. The assets of the scheme are held
separately from those of the company in an mdependently administered fund. The pension cost charge
~ represents contributions payable by the company .to the fund and amounted to £171,378 (2018:
£96,830). Included WIthm other cred:tors is £26,893 (2018 £11,387) of outstanding contributions at the

year end.
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Watchﬁndér.go.ukA Limited

Notes to the financial statements
For the year ended 31 March 2019

22,

23.

24,

Commitments under operating leases

- At 31 March 2019 the company had future minimum lease -payments Undef non-cancellable operating -

leases as follows:

2019 2018

‘ £ £

Not later than 1 year : - 661,901 479,325
Later than 1 year and not later than § years ) - O - 1,719,617 1,078,108

Later than 5 years ’ ) 397,917 180,833

2,779,435 1,738,266

Related party transact:ons

Included within other credltors is a loan provided to the company by S Hennell, a director of the company,
of £nil (2018: £450,000). Interest is being accrued on the loan at 8% and there is no f xed redemption
date for the loan.

Included within other loans is a loan provided to the company by L J Hennell, a close family member of S
Hennell, of £nil (2018: £350,000). Interest is being accrued on the loan at 8% and there is no fixed
redemption date for the loan. .

The company rents offices owned.by the directors pension fund. Rent of £34,449 (2018: £34,449) was
paid to the pension scheme during the year, and service charges of £23,274 (2018: £23,043).

4 Controlling party

The company is a wholly owned subsnd:ary of thhemont Holdmg (UK) Limited. (reglstered in England
and Wales).

The directors regard Compagme Financiere Richemont SA, a hsted company lncorporated in
Switzerland, to be the ultimate parent company. Shares representing 50% of the voting rights of that
company are held by Compagnuie Financiére Rupurt’ which is regarded by-the directors as the -
controlling party. . .

Compagnie Finanéiére Richemont SA is the largest and the smallest group of related undertaking for
which consolidated financial statements are prepared. o

Copies of the consolidated financial statements of Compagnie Financiére Richemont SA are available
from its registered office at 50 Chemin da la Chenaie, 1293 Bellevue, Geneva, Switzerland.
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Watchfinder.co.uk Limited

Notes to the financlal statements
For the year ended 31 March 2019 -

25. First ime adoption of FRS 101

Fixed assets
Current assets
Creditors: amounts falling due within one year

Net current assets

Creditors: amounts falling due after more than one year

Provisions for liabilities

Net assets

‘Capital and reserves

Note
11

15

16
18

. As previously Effectof . FRS 101 As previously Effect of -FRS 101
stated transition (as restated) stated transition (as restated)

1 April 1 April 1 April 31 March 31 March 31 March

2017 2017 2017 2018 2018 2018

£ £ £ £ £ : £
659,872 - 859,872 748,817 - 748,817

25,390,527 - 25,380,627 31,673,264 (6519,332) 31,153,932
(2,902,428) - (2,902,428) (3,517,715) 222,488  (3,205;229)

22,488,009 - 22,488,099 2811 55,549 (296,846) 27,858,703

23,147,971 - 23,147,971 28,804,368 (206,846) 28,607,520
{10,500,000) . (10',500.0{)0) (10,500,000) - {10,600,000) -
(404,215) - (404,215) (79,770) - (79,770)

12,243,756 - 12,243,768 16.32§.596 (296,846) 18,027,750

12,243,756 - 12,243,766 18,324,598 (206,846) 18,027,760
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Watchfinder.co.uk Limited

Notes to the financial statements -
For the year ended 31 March 2019

. 25,

Turnover
Cost of sales

Gross profit

Administrative expensés
Other operating income

Operating profit

Interest payable and similar charges

Taxation

Profit for the financial year

First time adoption of FRS 101 (continued)

As previously

Effectof -~ FRS 101

stated transition . (as restated)

31 March 31 March 31 March

' 2018 2018 2018

Note £ £ A £
4 109,262,932 (1,635,534) 107,627,398
(90,775,237) 1,338,686 (89,436,551)
18,487,695 (296,848) 18,190,847
(10,700,037) K (10,700,037)
(210,581) - ~ (210,581)

5 7,577,077 (296,848) 7,280,229
9 (281,908) - {(281,908)
10 -~ - (1,364,326) - (1,364,326)

5,830,843

Explanation of changes to previously reported profit and equity:

(296,848) 5,633,995

1 The company has transitioned from FRS102 to FRS101 which has led to a restatement in revenue
recognition during the year. The reason for this restatement is to be compliant with standards under
FRS101 so that E-commerce sales are recognised on the delivery of goods to the customer where title

passes.
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Watchfinder.co.uk Limited

Independent auditors’ report to the members of
Watchﬁnder.co uk Limited

Report on the audit of the financial statements

. Opinion
In our opinion, Watchfinder.co.uk Limited’s financial statements:

 giveatrue and fair view of the state of the company’s affairs as at 31 March 2019 and of its profit for the year then
ended; .

¢ have been properly prepared in accordance with United angdom Generally Accepted Accounting Practice (United
Kingdom Accounting Standards, comprising FRS 101 “Reduced Disclosure Framework”, and applicable law); and

e have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the ﬁnanmal statements, included within the Annual report and financial statements (the “Annual
Report”), which comprise: the balance sheet as at 31 March 2019; the statement of comprehensive income, the statement of
changes in equity for the year then ended; and the notes to the financial statements which include a description of the
significant accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)”) and applicable law.
Our responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the financial
_ statements section of our report. We believe that the audit evidence we have obtamed is sufficient and appropriate to
provide a basis for our opinion.

Independence

We remained independent of the company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, which includes the FRC'’s Ethical Standard, and we have fulfilled our other ethical
responsxbihtles in accordance w1th these requirements.

Conclusions relatlng to going concern
ISAs (UK) require us to report to you when:

»  the directors’ use of the gmng coneern basis of accounting in the preparation of the financial statements is not
appropriate; or

o the directors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the company’s ability to continue to adopt the going concern basis of accounting for a
period of at least twelve months from the date when the financial statements are authorised for issue. .

We have nothing to report in respect of the above matters.

However, because not all future events or conditions can be predicted, this statement is not a guarantee as to the company’s
ability to continue as a going concern. For example, the terms’on which the United Kingdom may withdraw from the
European Union are not clear, and it is difficult to evaluate ail of the potential implications on the company’s trade,
customers, suppliers and the wider economy. :

Reporting on other information

The other 1nformation comprises all of the information in the Annual Report other than the financial statements ‘and our
auditors’ report thereon. The directors are responsible for the other information. Qur opinion on the financial statements -
does not cover the other information and, accordingly, we do not express an audit opinion or, except to the extent otherw1se )
explicitly stated in this report, any form of assurance thereon. :

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
_ consider whether the other information is materially inconsistent with the financial statements or.our knowledge obtained
“in the audit, or otherwise appears to be materially misstated. If we identify an apparent material inconsistency or material
misstatement, we are required to perform procedures to conclude whether there is a material misstatement of the financial
statements or a material misstatement of the other information. If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we are required to report that fact. We have nothing to report
based on these responsibilities. . . )

With respect to the Strategic Report and Directors’ Report, we also con51dered whether the disclosures required by the UK
Companies Act 2006 have been included.
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‘Based on the respon51b111t1es described above and our work undertaken in the course of the audit, ISAs (UK) require us also
to report certain oplmons and matters as described below

Strategic Report and Directors’ Report

~ Inour opinion, based on the work undertaken in the course of the audit, the information given in the Strategic Report and
- Directors’ Report for the year ended 31 March 2019 is consisterit with the financial statements and has been prepared in
accordance with applicable legal requirements.

In light of the knowledge and understandmg of the company and its environment obtained i in the course of the audit, we did
not 1dent1fy any material misstatements in the Strateglc Report and Dlrectors Report. .

Responsibilities for the financial statements and the audit

Responsibilities of the directors for the financial statements

As explained more fully in the Statement of directors' responsibilities in respect of the financial statements set out on page

3, the directors are responsible for the preparation of the financial statements in accordance with the applicable framework

and for being satisfied that they give a true and fair view. The directors are also responsible for such internal control as they

determine is necessary to enable the preparatlon of financial statements that are free from material misstatement, whether
" due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
the directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.

Auditors’ responsibilities for the audit of the ﬁndncial statements

- Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will

"always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
miaterial if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC's website at:
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.

Use of this report

This report, including the opinions, has been prepared for and only for the company’s members as a body in accordance

- with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept
or assume responsibility for any other purpose or to any other persor to whom this report is shown or mto whose hands it
may come save where expressly agreed by our prlor consent in writing.

Other required reporting

Companies Act 2006 exception reporting
Under the Compames Act 2006 we are required to report to you if, in our opinion:
e we have not received all the information and explanations we require for our audit; or

e adequate accounting records have not been kept by the company, or returns adequate for our audlt have not been
recelved from branches not visited by us; or

.. certam disclosures of directors’ remuneration specified by law are not made; or
+ the financial statements are not in agreement with the accounting records and returns. -

We have no exceptions to report arising from this responsibility.

Matthew Haverson (Senior Statutory Auditor)
for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Audxtors
Gatwick -

20 December 2019
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