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Financlal statements for the year ended 31 December 2011

Repott of the directors

The directors present their report and the financial statements of the company for the year ended
31 December 2011

Principal activities and business revlew

DF King Worldwide (Europe) Linuted ("KW™) through its opeiating divisions 1s a leading global financial
communtcanons and stakeholder management firm and offers a one-stop-shop service solution for large
public companies to assist them in managing therr mtetnational mnvestor bases and other core
constituencies KW analyses, predicts and influences the perception and behaviour of sharcholdets and
other stakeholders of public compantes and other macket participants.

Turnover for the year increased by 23% compared to 2010, reflecung strong performance actoss the
business

Future developments

The duectors recogruse that the genetal economic chimate, while improving, stll 1epicsents a challenging
tading environment, which continues to put pressute on prices and marging  We believe, howeves, that
owt mn-depth specialistos (n our sectors continue to provide vs with 4 shong position in the matket place

whitch we hope we can strengthen futther

Results and dividends
Tire profit for the year, after taxation but before an exceptional credit, amounted to £2,444,195 (2010
Puofit after taxation of £36,487, as restated) The directors have not recommended a dividend

Financlal risk management objectives and policies
The company's principal financial instruments comprise bank balances, trade creditots and trade debtois
The mam pwipose of these mstruments is to finance the company's operattons

Due to the nature of the financial snstruments used by the company thete 1s no cxposure to price risk

In zespect of bank balances the Lquidity 215k 15 managed by mamtainung sufficient funds to meet the day to
day rtequirements of the busmess

Trade debtors are managed 1n 1espect of credit risk and cashflow sk by polictes concertung the credit
offered to customers and the regular monitoring of amounts outstanding for both time and value

Trade creditors iquuidity resk 1s managed by ensuring sufficient funds are avalable to meer amounts due
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Report of the directors

Princlpal risks and uncertaintles
The managetnent of the business and the nature of the company’s strategy aie subject to a number of
usks  The diwectors have set out below the principal 11sks facing the business

The directors are of the opinton that a thoiough r1sk management process has been adopted which
involves the formal teview of all the risks identified below  Where possible, processes ate m place to
monttor and mutigate such isks

High proportion of fixed overheads and variable revenues
A large portion of the company's overtheads — principally wages and salaties — are fixed There 15 the usk

that any sigmficant changes in revenue will anpact on margias

Manageinent closely monitor fined overheads agamst budget on a monthly basis and cost saving exeLcises
are implemented where there 1s an anticipated decline in revenues

Competitton

The maikets i which the company opeiates are lughly competitive  As a 1esult, there 1s constant
downward pressure on margins with the additional 1isk of striving to meet higher customenr expectations
Polictes of constant price monttoring and ongoing market 1esearch are 1 place to nutigate such sisks.

Summary of key performance indicators
The ditectors have monitoted the progtess of the company by 1eference to cectain financial and
non-financial key peiformance indrcatols as set out below

1 Customet retention and growth 1ates - performance 1s closely monttored in teams of the level
of exssting client 1etention and growth thiough new client additions

2 Working capital management — the company 1s monttored as to 1ts effectiveness i managog
hqud 1esources, for example, thiough careful credit management and cash flow forecasting,

3 Financial 1esults - management continues to monittor company performance through
compattson of actual tesults to bhudget

Directors
The ducctors who served the company duning the yeatr were as follows

Mr T Seiling (resigned 20 July 2011)

Mr I1 M Morrson

Dy O Niedermater

Mr N CJ Mies

Mr M L Wilson (appointed 20 July 2011)
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Report of the directors

Diractors’ responsibliitios
The disectors are responsible for preparing the Directors’ Report and the financial statements 1n
accordance with applicable law 2nd regulations

Company law requires the directors to prepare financial statements for each financial year Under that law
the directors have elected to prepare the financial statements in 2ccordance with United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), Under company law
the directors must not approve the financial statements unless they are sadsfied that they give a true and
fair view of the state of affairs of the company and of the profit or loss of the company fot that peaod In
prepanng those financial statements, the directors are required to

+  seclect sutable accounting polictes and then apply them consistently;
- make judgements and estimates that are reasonsble and prudent;

- ptepare the financial statements on the going concern basis unless it is inappropriate to presume that
the company will continue 1n business,

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company's transactions and disclose with reasonable accuracy at any time the finanaal postion
of the company and enable chem to ensure that the financial statements comply with the Companies Act
2006 They are also responsible for safeguarding the asscts of the company and hence for taking
reasonable steps for the prevention and detection of {raud and other irregulanues

In so far as the duzector are aware,
- there is no relevant audit information of which the company's auditor is unaware, and

the directors have taken all steps that they ought to have taken to make themselves aware of any
zelevant audut information and to establish that the auditor is aware of that infortnation

Auditor

RSM Tenon Audic Linuted, having expressed their wallingness to continue in office, will be deemed
reappotnted for the next financial year tn accordance with section 487(2) of the Companies Act 2006
unless the company receives notice under section 488(1) of the Act.

BY ORDER QF THE BOARD

L Nl

Wilson
Ditector
31 July 2012




Independent auditor's repott to the members of DF King
Wortldwide (Europe) Limited

We have audited the financial statements of DF King Worldwide (Buiope) Lunited fou the year ended
31 Decembet 2011 on page 8 to page 22 ‘L'he financial repotting fiamework that has been apphed in
then preparation 1s applicable law and United Kingdom Accounting Standards (United Kingdom
Generally Accepted Accounung Practice)

This teport 1s made solely to the company's membets, as 4 body, m accordance with Chapter 3 of Part 16
of the Compantes Act 2006 Our audit work has been undeitaken so that we might state to the company's
members those matters we ate 1equired to state to them in an auditor's teport and for no other puipose
To the fullest extent permtted by law, we do not accept o1 assume responsibility to anyone other than the
company and the company's membess as a body, for our audit wark, fot tlhus report, o1 fou the opinsons
we have formed

Respective responasibilities of ditectots and auditor

As explained more fully i the Dizectors' Responsibilities Statement set out on page 5, the directots ate
tesponsible for the preparation of the financial statements and fot being satisfied that they give a true and
fatr view Qur responsibility 1s to audit and express an optnion on the financial statements in accordance
with applicable law and International Standards on Auditing (UK and Iieland) ‘Those standards tequire us
to comply with the Auditing Piactices Board's Ethical Standards for Auditois

Scope of the audit of the financial statements

An audit involves obtaning evidence about the amounts and disclosutes in the financial statements
sufficient to give reasonable assuiance that the financral sratements are free fiom material misstatement,
whether caused by fiaud or error This includes an assessment of whether the accounting pohaies ate
approprate to the company's circumstances and have been consistently apphed and adequately disclosed,
the 1casonableness of significant accounting estimates made by directors, and the overall presentation of
the financial statements  In addition, we read all the financial and non-financial information in the annual
1epott to dentify matevtal inconsistencies with the audited financial statements  If we become aware of
any appatent mateuial misstatements ot inconsistencies we considet the unplications for our report

Opinion on financial statements
In out optten the financral statements:

s gve a rrue and fau view of the state of the company's affaus as at 31 December 2011 and of 1ts
profit fo1 the yeat then ended,
»  have been properly prepated 1 accordance with United Kigdom Generally Accepted Accounting

Pracuce; and
*  have been prepaied i accordance with the 1equirements of the Companies Act 2006

Opinton on other mattess presctibed by the Companies Act 2006

In owt optaton the 1unformation given 1n the Directots' Repott for the financal year for which the financial
statements are prepated 13 consistent with the financial statemcents




Independent auditot's tepott to the membets of DF King
Wotldwide (Europe) Limited (continued)

Matters on which we ate required to repori by exception

We have nothing to tepoit 1 respect of the following matters where the Compantes Act 2006 requires us
to repott to you if, i our opiaion.

+  adequate accounting records have not been kept, o returns adequate for our audit have not been
teceived from branches not visited by us; o1

. the financial statements ate not in agicement wth the accounting records and retuins, ot

o certam disclosures of directors’ temuneiation specified by law are not made; or

»  we have not received all the mfornation and explanations we require for our audit.

RS Tamem Achd [l

Paul Langhorn,

Senior Statutory Auditor
Fou and on behalf of

RSM Tenon Aadit Litmited
Seatutoty Auditor

66 Chiltern Street

London

Wiu 4T

Date-- 3./ &( ¥




DF King Worldwide (Europe) Limited a8
Financial statements for the year ended 31 Decemher 2011

Accounting policies

Basis of accounting
The financial statements have been piepared undes the historical cost convention

Tt 15 deemed that the company has de facto control over the assets and habilsties of The Ropemnaker 2007
Trust, established on 11 January 2008, and as such the Trust's results and year end position aic 1ecogntsed
within the company's extended enuty results

The company has taken advantage of the exemption under sectton 400 of the Companies Act 2006 not to
prepare group accounts as the company's financial statements ate mcluded withun the group accounts
prepared by DF King Worldwide Lunited, a company mcoiporated m the United Kingdom, which are
publicly available These financial statements therefore present infotination about the entity as an
ndividual undestaking and not about its group

Cash flow statement

The ditectors have taken advantage of the exemyption in Financial Reporting Standaid No 1 (Rewvised 1996)
ftom icluoding a cash flow statement mn the financial statements on the grounds that the compaay 1s
wholly owned and its parent publishes a consolidated cash flow statement.

Turnover

The tutnover shown mn the profit and loss account represents amounts mvoiced during the yeat, exclusie
of Value Added Tax Fees from professional services aLe recogrused as the services ate rendered Unbilled
fees are recogntsed at estumated billable amounts Deferred revenues ate tecogmsed when services ate

perfoimed

Fixed asset Investments
Investinents ate included at cost less amounts wiitten off.

Current asset Investments
Current asset mnvestments airc included at market value

Fixed assets
All fixed assets are mitnally recorded at cost

Depreciation
Deprectation is calculated so as to wrte off the cost of an asset, less its estumated 1esidual value, over the

useful economuc life of that assct as follows

Leaschold imptovements 25% on cost
Fixtures & fittings - 20% on cost
Computer equipment - 25%on cost
Bicycles - 50% on cost

Operating lease agreements
Rentals applicable to opetating leases wheic substantially all of the benefits and risks of ownershup remain
with the lessor are chaiged against profits on a straight line basis over the pertod of the lease

Penslon costs
The company opeiates a defined contribution pension scheme for employees The assets of the scheme
are held separately from those of the company The annual contributions payable are chaiged to the profit

and loss account.
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Accounting policies

Foreign currencles

Monetary assets and habihities in foreign cutrencies are translated into stetling at the 1ates of exchange
ruling at the balance sheet date Transactions in foreign curiencies are translated into sterling at the rate of
exchange ruling at the date of the transactionn Exchange differences are taken into account i ariiving at
the operatng profit

Share-based payments

The Ropemake: 2007 Trust 15 pernutted to giant share and cash awards to employees of the company of
the Class B-1 units the Tiust holds of P1 Holdings, LLC shates and cash held 1 the Tiust The award of
shmes aie 1ecognised as cash-settled share-based payments

For cash-settled share-based payments, a liability equal to the portion of the goods and services 1ecewved 15
recognssed at the current fair value determined at each balance sheet date Fair value 1s measured using the
Black Scholes model

Financial instruments

Frnancial iabilities and equity instruments are classified according to the substance of the contractual
aunangements entered into An equuty instrutnent is any contiact that evidences a restdual interest in the
asscts of the entity after deducting all of its financial labiitres

Whete the contiactual obligations of financial instiuinents (including share capatal) are equivalent to a
stmitlar debt mstrument, those financial instruments are classed as financial iabihties. Financtal labilitees
are presented as such in the balance sheet Finance costs and gains or losses 1clanng to financial Liabilites
are wcluded 1w the profit and loss account Finance costs a1ce caleulated so as to produce a constant rate of
setuin on the outstanding hability

Where the contractual tetms of shaie capital do not have any terms meeting the defirution of a financial
liability then this 1s classed as an equuty mstrument Dividends and distnbutions rzelating to equaty
mstraments are debited duect to equuty
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Profit and loss account

Turnover
Other opaiatung charges

Bacepuional credit on wrtte back of
wmtercompany cieditor

Operating profit

Interest recervable

Interest payable and surular charges

Profit on ordinary activities before
taxation

Tax on profit on ordinary activities

Profit on otdinary activities after
taxation

All of the activities of the company are classed as continuing

Note

10

22

10

2011 2010
£ L
sestated

23,139,162 18,789,840

(20,745,323)  (17,796,407)

1,382,194 -
3,776,033 993,453
154,234 131,131

(10,202) (39,077)

3,020,065 1,085,487

(93,676)  (1,049,000)

3,826,389 36,487

The accompanying accounting pollcies and notes form part of these financlal statements.
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Balance sheet

2011 2010
Note £ L
restated
Fixed asgets
Investments 11 9 -
Taaogible assets 12 532458 270,022
532,467 270,022
Current assets
Current assct investments 13 2,002,420 .
Debtors 14 14,746,292 11,042,092
Cash at bank 2,357,890 3,788,643
19,106,602 14,830,735
Creditors: amounts falling due within one year 15 4,407,332 4,838,082
Net current assets 14,699,270 9,992,653
Total asaets less current Labilities 15,231,737 10,262,675
Creditors: amounts falling due after mote than one year 16 2,354,980 1,212,307
12,876,757 9,050,368
Capital and tesetves
Called-up equity share capital 20 20 20
Cther reserves 21 1,990,553 2,031,454
Piofit and loss account 2 10,886,184 7,018,894
Shateholders’ funds 23 12,876,757 9,050,368

These financial statements were approved by the directors and authonsed for issue on 31 July 2012, and
are signed on their behalf by

.
/g?”/ AL

cctor

Company Registration Number: 04519524

Tho accompanying anccounting policies and notos form port of thoso financlal statomonts,




DF King Warldwide (Europe} Limited
Financial statements for the year ended 31 December 2011

Statement of total recognised gains and losses

12

2011 2010

Note £ L

restared

Pirofit for the year 3,826,389 36,487
Total Lecagnised gains and losses relating to the year 3,826,389 36,487
Prior year adjustment 1 2,116,447 -
Total gans and losses recognised since last financial statements 5,942,836 36,487

The accompanying accounting policles and notes form part of thesa financlal statements.
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Notes to the financial statements

Prior year adjustment

On 1 January 2010, the company acquited the trade, assets and labilities of certam subsidiaues of the
ultimate parent company P1 Holdings, LLC ~ As part of this group te-organisation, certain loan
mstruments were accounted for as beng assigned to the compaay fiom its inimediate parent company,
DF King Worldwide Limuted ‘The directors have since dentified that approval for the assignment of the
loans was not obtained fiom the lenders and, as such, the loans should not have been assigned to the
company tn the pitor year financial statements

The cortection of this enior has been accounted for as a puior year adjustment  'The effect of this
Lestatement ts to 1educe the interest payable and suniar expense 1n the comparative peniad by £1,917,810,
1educe the mtetcompany recetvable by £15,885,506, reduce prepaid loan arrangement fees by £189,278
and reducc the loan creditor by £18,191,231  In addition, the foreign exchange expense of £198,637
ausing on retranslation of part of the loans has been reveised, resulting in a reduction in operating
expenses of this amount

Turnover

In the year to 31 December 2011 57 92% (2010 51 1%) of the company's turnover was attributable to
maikets outside the United Kingdom

Other operating charges

2011 2010

£ £

Restated

Adnunistrative expenses 20,745,323 17,796,407

Exceptlonal credit on write back of inter-company loan

At 1 January 2011, the Company owed Capital Precision Limited, a fellow substdiary of the inmediate
parent company, DF King Worldwide Luntted, £1,382,194 Duung the yeat ended 31 December 2011,
Capital Prectsion Limited wawved 1n full the amount due fiom the Company and the amount has therefore
been credited 1n full to the profit and loss account during the year then ended

Operating profit

Opciating profit 1s stated after chaiging

2011 2010

£ £

restated

Depreciztion of owned fixed assets 136,944 82,887
Auditor's remuneration - Audit fees 30,000 27,000
Operating lease costs - Land and buildings 739,110 410,238
Loss on disposal of tangible fined assets 6,704 -
Net loss on foreign currency translation 11,926 19,385
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Notes to the financial statements

Particulars of employees

14

The average numbey of staff employed by the company, cluding directors, duting the financial year

ammounted to

Admunistrative staff
Consultants

The aggregate payioll costs of the above were

Wages and salaries

Social security costs

Other penston costs

Cash-settled share-based payments (see Note 17)

Directors

Remuneration m respect of durectors was as follows,

Remuneration receivable

Remuneration of highest paid director

Total retnuneration (excluding penston contrbutions)

No director accrued retitements benefits fiom the company i either the cucent o1 prior year

Interest receivable

Bank interest recetvable
Interest fiom group undertakings
Othet interest 1ecervable

201t 2010

No No

10 3

106 90

116 93

2011 2010

£ 4
9,291,273 7,774,202
1,124,169 896,462
323,800 251,769
755,400 770,545
11,494,642 9,692,978
2011 2010

£ £
650,564 849,380
2011 2010

£ £
480,000 444,211
2011 2010

£ £

1,265 3,373
152,969 121,495

- 6,263

154,234 131,131
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Notes to the financial statements

Interest payable and similar charges

Bank taterest payable
Intetest due to group undertakings
Other mterest payable

Taxation on ordinary activities

(2) Analysis of charge 1n the year

Cuirent tax.

UK Cotporation tax based on the results for the year at 26 5% (2010 - 28%)
Payment for group relief 1n respect of the year ended 31 December 2008
Oveipravision 1n prior year

Total cusrent tax

{b) Factors affecting cuirent tax charge

Piofit on ordinary activities before taxauon

Piofit on ordinary acuvittes by rate of tax of 26 5% (2010 28%)
Expenses not deductible for tax purposes

Excepuonal ctedit not taxable

Capital allowances for pertod 1 excess of depieciation

Tinung differences on provistons

Group telief

Payment for group reltef in 1espect of 2008

Overprovision in prior yeat and interest supplement

Total current tax {note 10(n))

18

2011 2010

£ 4
yestated

9 164

10,093 38,831
100 82
10,202 39,077
2011 2010

£ £
221,867 131,982
- 945,588
(128,191) (28,570)
93,676 1,049,000
2011 2010

£ £
3,920,065 1,085,487
1,038,817 303,936
404,760 407,518
(366,281) -
16,419 8,717

- 4,416
(871,848) (592,605)
- 945,588
(128,191) (28,570)
93,676 1,049,000
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Notes to the financial statements

Fixed asset investmeants

Shares in

subsidiary
undertaking
£

Cost
At 1 January 2611 -
Addtons J
At 31 December 2011 9

The company incoiporated a wholly owned subsidiary, DF King Wouldwide (Financial Communications)
(Pioptietary) Lunited, duung the year ended 31 December 2011 DF King Worldwide (Finanaal
Comtmnunicattons) (Propreetary) Limited 1s incorposated 1n South Africa and provides snvestor relations
consultancy services

Tangible fixed assets

Leasehold Fixtures & Computer

unprovements fittings equipment Bicycles Total
£ £ £ £ 4

Cost
At 1 January 2011 - 187,826 593,571 3,809 785,206
Addtions 322,120 2,378 80,308 1,269 406,084
Dusposals - (9,440) (i,015) - (10,455)
At 31 December 2011 322,129 180,764 672,864 5,078 1,180,835
Depreciation
At T January 2011 - 111,518 401,768 1,898 515,184
Charge for the year 34,985 21,788 78,553 1,618 136,944
Eltminated on disposal - {3,540) (211) - (3,751)
At 31 December 2011 34,985 129,766 480,110 3,516 648,377
Net book value
At 31 December 2011 287,144 50,998 192,754 1,562 532,458

At 31 December 2010 - 76,308 191,803 1,911 270,022
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Notes to the financial statements

Extended entity accounting

1t 15 deemed that the company has de facto control over the assets and liabilities of ‘The Ropemaker 2007
Trust, established on 11 January 2008, and as such the Trust’s results and year end position ace recognised
within the company's extended entity balance sheet

The Ropemalket 2007 Trust's result for the yeat and balance sheet position ate as follows
P ¥ p

201 2010
e L

Profit and loss account
Other operating (chaiges) (4,979) (12,359)
Disciettonary awards made (38,949) (173,563)
Intetest 1ecetvable 607 1,286
Untealised gam on mvestunents 2,420 -
Charge attributable to The Ropemaker Thust (40,901) {184,636)
Balance sheet
Quoted mvestments 2,002,420 -
Cash 7,154 2,049,798
Debtors 863 -
Creditors (1,540)

2,008,807 2,049,798

The cash and curcent asset investments held by the ‘Frust 1s testuicted for use to make discretionaty awards
to employees.

Duting the year ended 31 December 2011, the Trust mvested £2,000,000 1 quoted investments At 31
December 2011, the market value of the investinents was £2,002,420 giviag 1ise to an umeahsed gan of
£2,420.

Debtors
2011 2010
4 L
sestated
Trade debtors 2,921,605 2,459,876
Amounts owed by group undertakings 10,216,090 7,658,616
Other debtors 138,304 153,489
Corporation tax 695,138 62,737
Prepayments and accrued income 775,155 707,374

14,746,292 11,042,002
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Financial statements for the year ended 31 December 2041

Notes to the financial statements

Creditors: amounts falling due within one year

2011 2010

£ £

rustated

Trade creditoss 260,976 389,655
Amounts owed to group undettakings 385,756 1,595,820
Other taszation and social secuity 559,301 411,564
Other creditors 13,121 -
Pension habudity 9,149 4,361
Accruals and defeired mcome 3,179,629 2,436,682

4,407,332 4,838,082

Creditors: amounts falling due after one yoar

201 2010

£ £

restated

Accruals and defeired income 387,273 -
Liability for cash-setiled share-based payments (Note 17) 1,967,707 1,212,307

2,354,080 1,212,307

Share-based payments

The Ropemaker 2007 Trust is permutted to giant shate awards to employees of the company in 1espect of
5,000 Class B-1 umts 1n the ultunate parent company, P1 Holdings, LLC which the trust has held since the
acquisttion of the company by P1 Holdings, LL.C Cash awards aie also made to employees whereby the
employees will be entitled to a percentage of the cash held 1 the trust at a ceitain pomnt in time  The
share awatds ate treated as cash-scttled under FRS 20 and the cash awaeds under FRS 12 "Provisions,
Liabilitics and Connngent Liabilities™  In both cases a liabihty equal to the pottion of services 1eceived 1s
recogmsed at the current fair value determuned at each balance sheet

In the current yeat a charge of £482,792 (2010 £370,493) has been 1ecognised 1n the profit and loss
account in 1espect of the shaie awatds and £272,608 (2010 £400,052) 1 1espect of the cash awards. Both
are recorded as long-teun habliwes on the balance sheet

In the year ended 31 December 2011, 515 (2010 : 710 shaies) weie awarded and remain outstanding at the
yearend The options have an exeraise pce of fmil.  The awards aze fully vested based on the
following schedule if there 15 a sale of the ultunate parent company (the "exit" condstion) prior to 6
February, 2013, which s the fifth anniversavy of the purchase of the company, the awards are fully vested
on the cather of 6 February, 2013, or two years after the vesung conditton  If the exit condittion occuis
after 6 February, 2013, the awards vest unmediately  Vesting of the awaids will cease upon tertnunauon
of employment with the company, unless the employee 1s consideted to be a "good leaver”

The estunated fair value of the shaie awards granted in the year is £430 (2010 - £430) per vt
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Finanecial statements for the year ended 31 December 2011

Notes to the financial statements

Share-based payments {continued)

The fan value was calculated using the Black Scholes thodel  The mputs into the model were as follows

Iixpected term 35
Volaulity 45%
Risk-free inteiest 1ate 0 6%

Expected term
The expected term represents the peviod that the directors consider a probable eait to take place

Expected volatility
Volatility factor was estunated using the average volatility of comparable publicly tiaded companies as a
proxy for what would have been the ultttnate parent company's volaulity had 1t been public

Risk-free interest rate
The usk-free rate used tn the Blach-Scholes model 1s based on the unphed yield currently available on the

US T'teasury ball rates

10 25% (2010 14 25%) of the available cash and current asset snvestiments n the Trust has been awaided
1 the curtent year A provision is bemng butlt up over the expected term until an exat event

Cash-settled share-based payments

Under the terms of the Tuust, when awaids of shates are made a simutlar pro 1ata percentage of cash and
cutrent asset investments 1n the trust can be allocated to the recipient  As at the balance sheet date

66 75% (2010 . 56 5%) of the temaining available cash and cutrent asset mvestments in the trust had been
allocated  In additton, such tax liabilsties as atse on the indiwviduals by reference to the shate awatds are
met by the Trust fiom 1ts cash resources  Such tax payments are charged in full to the puofit and loss
account

Commitments under operating leases

At 31 December 2011 the company had annual comnmitments under non-cancellable operating leases as
sct out below

Land and buildings
2011 2010
£ £
Operating leases which expire
Within one year 36,771 385,113
Between 2 and 5 yeais 719,910 -

756,681 385,113
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Financial statemants for the year ended 31 Decemhber 2011

Notes to the financial statements

Contingencles

The company has entered into agreements with various group compantes and lendeis as co-guatantor
The company has unconditionally and nievocably jointly and severally guatanteed the full and prompt
payment of the indebtedness of DF King Worldwide Limited to its enders  The debt comprises of a
mezzanine loan and a sentor loan note

The mezzanine loan at tnception, 7 February 2008, amounted to $10,000,000 (£5,097,178) and matures
on 7 Febiuary 2015,

The sentos loan note at mnception, 7 Febiuaty 2008, amounted to £11,000,000 and 1s being repaid m
quarterly instalments over approxtmately six years

The guarantee ts suppozted by a debentuie over various group assets At 31 December 2011, the
outstanding mezzanme loan amounted to £8,925,475 and the senios loan note amounted to
£9,557,500 Fuuther details are provided in the financial statements of DF King Worldwside Limited,
whuch are publicly avaidable

20 Share capital

Authonsed share capital

2011 2010
£ A
500,000 Ordinary shares of £0.01 each 5,000 5,000
Allotted and called up
2011 2010
No L No £
2,000 Otdinary shares of £001 each 2,000 20 2,000 20
Other reserves ! extended entity accounting
2011 2010
£ 4
Other resetves balance brought forwaid
Capital contubution 1eserve 2,031,454 1,590,461
Transfe: to/fiom othet 1eserves {40,901) (184,636)
Further contributions - 625,629

1,990,553 2,031,454

Undet UK GAAP (extended entity accounting rules), The Ropemaker 2007 T'rust has been mcluded
within the company's financial statements (fuither details are given sn note 13)  The balance above
represents the cash received by the Tiust prior to any discietionary awards made A transfer has then
been made to profit and loss representing the value of disctetnonary awards made and charged to profit
but which are met from Tiust funds
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DF King Worldwlde (Europe) Limited
Financlal statements for the year ended 31 December 2011

Notes to the financial statements

Profit and loss account

21

2011 2010
£ L
Balance brought forward 7,018,894 6,797,711
Profit / (loss) for the financal year as previously 1eported 3,826,389  (2,079,960)
Priot year adjustment - 2,116,447
Profit / (loss) for the year as restated 3,826,389 36,487
Tiansfe: fiom Other teserve (Note 21) 40,901 184,636
Balance catried forward 10,886,184 7,018,894
Reconciliation of movements in shareholders’ funds
201 2010
£ £
Profit / (loss) for the financial year as :eported 3,826,389  (2,079,960)
Effect of prior year adjustment on prior yeat - 2,116,447
Other 1eseives  Additional contribution (Note 21) - 625,629
Net addition to shareholdets' funds 3,826,389 662,116
Opening shateholders' funds 9,050,368 8,388,252
Closing shatcholders' funds 12,876,757 9,050,368

Ultimate parent company

The unmediate patent company 15 DF King Woildwide Lunuted, a company incotporated in England and
Wales The mntermediate parent company 1s P1 Holding, LLC, which 1s mcorpotated in the United States
of America, and the ultunate contralling party s P1 Investco, LLC, which 1s incotrporated 1n the United

States of America

The smallest group of undertakings that prepares consolidated financial statements and of whach the
company is a member 13 DF King Worldwide Limuted  The largest group of undeitakings that prepates

consolidated financial statements and of which the company 1 a member 1s P1 Holdings, LLC,

Related party transactions

During the year, the company was chaiged interest of £10,093 by P1 Holdings, LLC P1 Holdings LLC
15 the intetmedtate holding company At the year end, there was a balance due of £12,788 2010 £Nu)

which 1s meluded 1n amounts owed by group undestakings

Duiing the year, the company provided scrvices to DF King & Co, Inc totallng £374,086 (2010 :
£2,094,514) DF King & Co Inc provided services to the company totalling £335,199 (2010 : £984,851)
and also charged the company management fecs totatling £726,408 (2010 - 868,324) The company
chaiged DF King & Co, Inc interest of £152,969 on amounts outstanding duting the year (2010 £57,402)
and DF King & Co, Inc chaiged the company mterest of fN1l on amounts outstanding during the year
(2010 £38,831) DF King & Co, Inc1s a subsidiaty of the inteunediate parent company, P1 Holdings

LLC At the year end, there was a balance due of £367,296 which 1s included 1n amounts owed to group
undertzkings (sce Note 15) (2010 * £1,077,591 which 1s mcluded 1n amounts owed by group undertakings

(sce Note 14))
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Financial statemeants for the yaar ended 31 December 2011

Notes to the financial statements

Related party transactions (continuaed)

During the yeat, the company provided services to Taylot Rafferty LLC totalling {2,248 660 (2010
£1,872,293) 'Taylor Rafferty ILC provided services to the company totalling £682,896 (2010 £979,090)
The company charged Taylor Rafferty LLC inteiest of £INil on amounts outstanding during the yea

(2010 £64,093) Taylor Rafferty LLC 15 2 subsidiary of the mntermediate parent company, P1 Holdings
LLC At the year end, there was a balance due of £1,692,050 (2010 £1,271,022), which 1s mcluded 1
amounts owed by group undereakings (see Note 14)

Duung the yeat, the company provided services to Taylot Rafferty (Fatwan) Inc totalling £12,746 (2010
£N1)  Taylor Rafferty (Tarwan) Inc is a subsidiary of the intermediate parent company, P1 Holdings
LLC At the year end, there was a balance due of £10,499 (2010 - £N1) which 1s included tn amounts
owed to group undettahings (sce Note 15)

Duiing the year, the company purchased services from Tel Athena Systems, LLC totalling £Nil (2010
£655)  Tel Athena Systems, I.I.C 15 a subsidiary of DF King & Co Ing, which 1s a subsidiary of the
intermediate parent company, P1 Holdings LLC. At the year end, [Nd (2010 [5,533) was owed to Tel
Athena Systems, LLC, which 15 mcluded m amounts owed to group undet takings (sce Note 15)

The company has taken advantage of the exemption offercd by FRS8 not to disclose related party
tansactions with other group companies for which the consolidated accounts zre publicly available




