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AGW Holdings Limited
Directors’' Report for the Year Ended 31 December 2009

The directors present ther report and the audited consolidated financial statements for the
year ended 31 December 2009

Directors' responsibilities

The directors are responsible for prepanng the Annual Report and the financial statements in
accordance with applicable law and United Kingdom Generclly Accepted Accounting
Practice

Directors are required by company law to prepare financial statements which give a true
and far view of the state of affars of the company and group at the end of the financial
year and of the profit or loss of the company and group for the period ending on that date
In preparing those financial statements, direclors are required to

- select sutable accounting policies and apply them consistently,
- make judgements and estimates that are reasonable and prudent,

- state whether applcable accounting standards have been followed, subject to any
matenal departures disclosed and explaned in the financial statements,

- prepare the financial statements on a going concern basis unless it 15 nappropnate to
presume that the group willi continue In business

The drrectors are responsible for keeping proper accounting records which disclose with
reasonable accuracy at any time the finaoncial posiion of the company and group and
enable them to ensure the financial statements comply with the Companies Act 2006 They
have general responsibiity for taking such steps as are reasonably open to them to
safeguard the assets of the company and group and to prevent and detect fraud and other
uregulanties

Each director has taken steps that they ought to have taken as a drrector in order to make
themselves aware of any relevant audit information and to establsh that the company's
auditors are aware of that informahon The directors confirm that there 15 no relevant
information that they know of and which they know the auditers are unaware of

Principal activity

The prncipal achivity of the group 1s the manufacture of electronic components

Business review

Fair review of the business

As a consequence of the current economic climate the group had a significant reduction in
turnover and also a reduction in gross profit margin which was partly due tc the continuing
declne in the strength of sterling against the US dollar

Development and performance of the business

2009 2008 2007 2004
Turnover £2,714,280 £3,327,317 £3.562,432 £4,047 460
Turnover growth {18)% (7Y% {12)% 5%
Gross profit margin 33% 36% 39% 37%
Profit before tax {£47 ,064) £261,904 £572912 £675,486

Position of the business
At the end of the year, the net assets totalled £2,890.477
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AGW Holdings Limited
Directors' Report for the Year Ended 31 Becember 2009

confinuved
Financial risk

Financial risk management objectives and policies

The Group's prnncipal financial instruments compnse cument and non-current investiments,
cash and short term deposits The main purpose of these financial instruments 15 to manage
the Group's funding and lquidity requirements The Group has other inancial assets and
habiities such as trade recewvables and trade payables, which anse directly from ifs
operatons

Price risk, credit risk, liquidity risk and cash flow risk

The business’ activities expose It pnmanly to the financial nsks of changes in foreign cumrency
exchange rates

The bustness’ prnncipal inancial instruments compnse bank balances, trade debtors, trade
creditors and loans to the business The mamn purpose of these insiruments 1s to finance the
business’ operations

In respect of bank balances, the hquidity nsk 1s managed by maintaining a balance between
the continuity of funding and flexibility through the use of overdrafts at floating rates of
interest  All of the business’ cash balances are held in such a way that achieves a
competitive rate of interest The business makes use of money market faciiies where funds
are avallable

Trade debtors are managed in respect of credit and cash flow nsk by policies concerning the
credit offered to customers and the regular monitonng of amounts outstanding for both time
and credit imits The amounts presented in the balance sheet are net of allowances for
doubtful debtors

Trade creditors' lquidity nsk 1s managed by ensunng sufficient funds are available to meet
amounts due

Loans comprise loans from the directors The business manages the liquidity nsk by ensurnng
that there are sufficient funds to meet the payments

Resullts and dividend

The resuits for the group are set out In the financial statements

An intenm ordinary dividend of £1,000,000 was paid dunng fhe year

Directors

The directors who held office dunng the year were as follows
- A EGodwin

- NS Godwin

- Mrs A JGodwin

- P Gillott

Auditors

The auditors, Landin Wilcock & Co are deemed to be re-appointed in accordance with
sechion 487(2) of the Cempanies ACT 2006
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Directors’ Report for the Year Ended 31 December 2009

continuved

AGW Holdings Limited

Approved by the Board and signed on its behalf by

&-‘-_—Q%M

Mrs A ) Godwin
Company Secretary

Date &LI s) Vo
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Independent Auditors’ Report to the Members of

AGW Holdings Limited

We have audited the financial statements of AGW Holdings Limited for the vear ended 31
December 2009, set out on pages 7 to 24 The financial reporting framework that has been
applied in therr preparation 15 applicable law ond United Kingdom Accounhng Standards
{United Kingdom Generally Accepted Accounting Practice)

This report 1s made solely to the company's members, as a body, In accordance with
Chapter 3 of Part 16 of the Companies Act 20046 Our work has been undertaken so that we
might state to the company’s members those matiers we are required to state to them in an
auditors’ report and for no other purpose To the fullest extent permitted by law, we do not
accept or assume responsibiity to anyone other than the company and the company’s
members as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditors

As explaned more fully In the Directors’ Responsibilities Statement set out on page 2. the
drectors are responsible for the preparation of the financial statements and for being
satisfied that they give a true and far view Qur responsibility 15 o audit the financial
statements In accordance with applicable law and International Standards on Audihing (UK
and Ireland) Those standards require us to comply with the Auditing Practices Board's {APB's)
Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial
statements sufficient to give reasonable assurance that the financial statements are free
from matenal misstatement, whether caused by fraud or error This Includes an assessment of
whether the accounting policies are appropriate to the group’s and the parent company’s
crcumstances and have been consistently applled and adequately disclosed, the
reasonableness of significant accounting estimates made by the directors, and the overall
presentation of the financial siatements

Opinion on financiatl statements

In our opinion the financial statements

- give atrue and far view of the state of the group's and the parent company’s affairs
as at 31 December 2009 and of the group's loss for the year then ended,

- have been properly prepared in accordance with United Kingdom Generally
Accepted Accounting Prachice, and

- have been prepared In accordance with the requirements of the Companies Act
2004
Opinion on other matter prescribed by the Companies Act 2006
In our opinion the information given in the Directors' Report for the financial year for which
the financial statements are prepared 1s consistent with the financial statements
Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006
requires us to report to you If, in our opinion

- adequate accounting records have not been kept by the parent company, or returns
adeqguate for our audit have not been received from branches not visited by us, or

- the parent company financial statements are not in agreement with the accounting
records and returns, or

- certam disclosures of directors' remuneration specified by law are not made, or
- we have not received all the informaticn and explanations we require for our audit
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Independent Auditors' Report to the Members of

AGW Holdings Limited
continued

LJ in Q(L&\L\ €,

Glen Marshall
Senior Statutory Auditor

68 Queen Street
Sheffield
S1IWR

for and on behalf of
Landin Wilcock & Co, Statutory Auditor

Date 6 &‘ﬁ—m\ﬂr Z-O\O
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AGW Holdings Limited
Consolidated Profit and Loss Account for the Year Ended 31 December 2009

Turnover

Cost of sales

Gross profit

Administrative expenses

Other operating income

Operating {loss)/profit

Cther interest receivable and similar income
(Loss)/profit on ordinary activities before taxation
Tax on (loss)/profit on ordinary activities
(Loss)/profit for the financial year

Profit and loss reserve brought forward

Dividends

Profit and loss reserve carried forward

Note 2009 2008
£ £

2 2,714,280 3,327,317
(1,810,226)  {2,129.607)
904,054 1,197,710

(969.220)  (1,061,588)

3 1,400 1,400
4 (63,766) 137,522
16,702 124,382

(47,064) 261,904
7 22,850 (54,350)
19 (24,214) 207,554
3,909,591 4,102,037
8 (1,000,000) (400,000)

2,885,377 3,909,591

Turnover and operating (loss}/profit denve wholly from continuing operations
The group has no recognised gans or losses for the year other than the results above

The notes on pages 11 to 24 form an integral part of these financial statements
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AGW Holdings Limited

Consolidated Balance Sheet as at 31 December 2009

2009
Note £ £

Fixed assets
Tangble assets 9 1,203,787
Current assets
Stocks 11 477,480
Debtors 12 452,875
Investments 13 407,869
Cash at bank and In hand 1,762,381

3,100,605
Creditors: Amounts falling
due within one year 14 (1,336,783)
Net current assets 1,763,822
Total assels less current
liabilihes 2,967,609
Creditors Amounts falling
dve after more than one
year 15 (52,000)
Provisions for liabilities 16 {25,132)
Net assets 2,890,477
Capital and reserves
Called up share capital 18 2,600
QOther reserves i9 2,500
Profit and loss reserve 19 2,885,377
Shareholders’ funds 20 M,

Approved by the Board on h{”.? “"cnd signed on its behalf by

A E Godwin
Director

Registration Number:

04512302

2008
£ £
1,271,646
571,857
506,153
695,027
1,325,845
3,098,882
(367.212)
2,731,670
4,003,316
(53,400}
(35,225
3,914,691
2,600
2,500
3,909,591
3,914,691

The notes on pages 11 to 24 form an integral part of these financial statements
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AGW Holdings Limited

Balance Sheet as at 31 December 2009

Fixed assels
Tangible assets
Investmentis

Current assets

Debtors

Investments

Cash at bank and in hand

Creditors: Amounts falling
due within one year

Net current assets

Totat assels less current
liabilities

Provisions for liabilities

Net assetls

Capital and reserves
Called up share capital
Profit and loss reserve

Shareholders’ funds

Approved by the Board on

Note

12
13

ié

18
19

20

2009
£ £
1,011,979
2,600
1,014,579
63,332
345,661
1,179,881
1,588,874
(1,014,408)
574,466
1,589,045
(2,422)
1,586,623
2,400
1,584,023
1,586,623

a6 , o) | logng signed on its behalf by

AZ2Y

A E Godwin
Director

Registration Number:

04512302

2008
£ £

1,031,119

2,600

1,033,719
95,664
633,248
704,212
1,433,124
(23,964)

1,409,160

2,442,879

(1,935)

2,440,944

2,600

2,438,344

2,440,944

The notes on pages 11 to 24 form an integral part of these financial statements
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AGW Holdings Limited
Consolidated Cash Flow Statement for the Year Ended 31 December 2009

Net cash flow from operaiing activities
Returns on investment and servicing of finance
Taxahon

Capital expenditure and financial investment
Purchase of tangible fixed assets
Sale of tangible fixed assets

Equity dividends paid
Increase/(decrease) in cash

Reconciliation of net cash flow to movement in net funds

Increase/(decrease) in cash in the year
Change in net funds resulting from cash flows

Net funds at the start of the year

Net funds at the end of the year

Note

22
23
23

Note
24

24

24

2009 2008
£ £
1,178,717 223,491
16,702 124,382
{54.415) {143.843)
(1.126) (55.347)
9,500 7,500
8,374 (47.847)
{1.,000,000) {400,000)
149,378 {248,817}
2009 2008
£ £
149,378 (248,817)
149,378 (248,817)
2,020,872 2,269,689
2,170,250 2,020,872

The notes on pages 11 to 24 form an integral part of these financial statements
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AGW Holdings Limited
Notes to the Financial Statements for the Year Ended 31 December 2009

Accounting policies

Basis of preparation

The financial statements have been prepared under the histonical cost convention and
in accordance with applicable accounting standards

Consolidation

The consolidated financial statements include the financial statements of the company
and its subsicdiary undertakings made up to 31 December 2009 The acquisiions method
of accounting has been adopted Under this method, the results of the subsidiary
undertakings acquired or disposed of in the year are included in the consolidated profit
and loss account from the date of acquisition or up to the date of disposal

Under sechon 408 of the Companies Act 2006 the company 15 exempt from the
requrement to present its own profit and loss account Its profit for the financial year was
£145,679 (2008 - £534,720)

Turnover

Turnover represents amounts chargeable, net of value added tax, n respect of the sale
of goods and services to customers

Depreciation

Depreciation s provided on tangible fixed assets so as to wnte off the cost or valuation,
less any eshmated residual value, over therr expected useful economic life as follows

Freehold land no depreciation

Freehold buldings 2% per annum of cost

Plant and machinery 10% per annum of wrnitten down value
Fixtures and fithngs 25% per annum of whiten down value
Motor vehicles 25% per annum of wniten down value
Office equipment 20% per annum of wntten down value

Government grants

Government grants in respect of capital expenditure are credited to a deferred income
account and are released to profit over the expected useful lives of the relevant assets
by equal annual instalments

Grants of a revenue nature are credited to income so as to match them with the
expenditure to which they relate

Stock and work In progress

Stock and work in progress are valued at the lower of cost and net realisable value,
after due regard for obsolete and slow moving stocks Net realisable value 1s based on
seling price less anticipated costs to completion and seling costs Cost includes all
direct costs and an appropriate proportion of fixed and vanable overheads

Deferred taxation

Deferred tax s recognised, without discounting, in respect of all timing differences
between the treatment of certain items for taxation and accounting purposes, which
have ansen but not reversed by the balance sheet date. except asrequired by FRS19

Deferred tax 1s measured at the rates that are expected to apply In the penods when
the timing differences are expected to reverse, based on the tax rates and law enacted
at the balance sheet date
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AGW Holdings Limited
Notes to the Financial Statements for the Year Ended 31 December 2009

continued

Foreign currencies

Profit and loss account transactions in foreign currencies are transiated into sterling ai
the exchange rate rulng at the date of the transachon Monetary assets and liabilihes
denominated in foreign currencies are translated into sterhing at the closing rates at the
balance sheet date and the exchange differences are included in the profit and loss
account

Operating leases

Rentals payable under operating leases are charged in the profit and loss account on a
straight ine basis over the lease term

Pensions

The group operates a defined contnbution pension scheme Contnbutions are charged
in the profit and loss account as they become payable in accordance with the rules of
the scheme

Financial instruments

Pinancial instruments are classified and accounted for, according to the substance of
the contractual arrangement, as financial assets, financial kabilihies or equity Insfruments
An equity instrument 1s any contract that evidences a residual interest in the assets of the
group after deducting all of its habilities

Turnover

An analysis of turnover by geographical market 1s given below

2009 2008
£ £
Sales - UK 2,358,033 3.024,625
Sales - Europe 309.327 293.648
Sales - Rest of world 46,920 9,044
2,714,280 3,327,317
Other operating income
2009 2008
£ £
1,400 1,400

Grants and subsidies receivable
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AGW Holdings Limited

Notes to the Financial Statements for the Year Ended 31 December 2009

contnued

Operating (loss)/profit
Operating {loss}/profit s stated after charging/(crediting)

The audit of the company's annual accounts
Foreign currency losses/{gains)

Loss on disposal of tangible fixed assets
Depreciation of owned assets

2009
£
11,730
793
1,924
57.559

2008
£
14,520
(3,554}
1,697
69.686

Particulars of employees

The average number of persons employed by the group (including directors) durng the

year, analysed by category, was as follows

2009 2008
No. No.
Production 47 50
Distnbution 4 3
Administration 20 22
Management 3 3
74 78
The aggregate payroll costs of these persons were as follows
2009 2008
£ £
Wages and salaries 1,101,635 1,207,508
Social securnty costs 87177 87.358
Other pension costs 120,304 119,303
1,309,116 1,414,169
Directors' remuneration
The drrectors' remuneration for the year are as follows
2009 2008
£ £
Directors' remuneration (including benefits in kind) 156,958 170,654
Directors’ money purchase schemes 119,764 118,763
276,722 289,417
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AGW Holdings Limited

Notes to the Financial Statements for the Year Ended 31 December 2009

conthued

7  Taxation

Analysis of current period tax (credit)/charge

2009 2008
£ £

Current tax

Corporation tax {credit}/charge (12,757) 54,414
{Over)/under provision 1N previous year - 1,283
UK Corporation tax (12.757) 55,697
Deferred tax

Ongination and reversal of timing differences (10,093) (1.347)
Total tax on (loss)/profit on ordinary activities {22.850) 54,3350

Factors affecting current period tax {credit)/charge

The tax assessed on the (loss)/profit on ordinary activities for the year is lower than {2008 -
lower than) the standard rate of corporation taxin the UK of 21 00% (2008 - 28 50%)

The differences are reconciled below

2009 2008
£ £
(Loss)/profit on ordinary activities before taxation (47.064) 261,904
Standard rate corporation tax {credit)/charge (9.883) 74,643
Expenses not deductible for tax purposes (Including
goods) 113 127
Non-taxable ncome (294) {399)
Accelerated capital allowances 2,662 {622)
Marginal relief {5.355) {15,348)
Small companies rate adjustment - {3.987)
Underprovision - 1,283
Total current tax for the year (12,757) 55.697
8 Dividends
Group Company
2009 2008 2009 2008
£ £ £ £
Paid 1,000,000 400,000 1,000,000 400,000
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AGW Holdings Limited
Notes to the Financial Statements for the Year Ended 31 December 2009

Investments held as fixed assels

Company

Cost
As at 1 January 2009 and 31 December 2009

Net book value

As at 31 December 2009
As at 31 December 2008

Shares in

group
vndertakings
£

2,600

2,600
2,600

The group holds more than 20% of the share capital of the following companies

Country of Principal activity Class o
incorporation
Subsidiary undertakings
AGW Electronics Limited England and Electronic Ordinary 100
Wales equipment
manufacturers
AGW International Limited England and Eectronic Crdinary 100
Wales equipment
manufacturers
Stocks and work in progress
Group Company
2009 2008 2009 2008
£ £ £ £
Raw matenals 235,493 239,349 -
Work Iin progress 62,195 48,578 -
Finished goods 179,792 283,230 -
477,480 571,857 -
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12

13

14

continued

Debtors

Trade debtors

Amounts owed by group
undertakings

Other debtors
Prepayments and
accrued income

Current asset investments

Group

Unlisted non-group shares

Company

Unlisted non-group shares

AGW Holdings Limited
Notes to the Financial Statements for the Year Ended 31 December 2009

Creditors: Amounts falling due within one year

Trade creditors

Amounts owed to group
undertakings

Corporation tax

Taxation and social secunty
Other credifors

Director current accounts
Accruals and deferred
income

Group Company
2009 2008 2009 2008
£ £ £ £
390.138 449,658 - -
- - 57,152 56,588
26,484 - - -
36,253 56,495 6,180 39.076
452,875 506,153 63,332 95,664
2009 2008
£ £
407,869 695,027
2009 2008
£ £
345,661 633,248
Group Company
2009 2008 2009 2008
£ £ £ £
230,948 202,318 - 1,150
- - 100 100
- 54,414 12,783 21,189
74,234 72,962 - -
100,000 60 100,000 -
200,000 - 200.000 -
31,601 37,458 1,525 1,525
1,336,783 367,212 1,014,408 23,964
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AGW Holdings Limited
Notes to the Financial Statements for the Year Ended 31 December 2009

confinued

15 Creditors: Amounts falling due after more than one year

Group Company
2009 2008 2009 2008
£ £ £ £
Accruals and deferred
ncome 52,000 53,400 -

Included in the creditors are the following amounts due after more than five years

Group Company
2009 2008 2009 2008
£ £ £ £
After more than five years
not by instaiments 45.000 46.400 -
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AGW Holdings Limited
Notes to the Financial Statements for the Year Ended 31 December 2009

conhnued

Provisions for liabilities

Group
Deferred tax
provision
£
As at 1 January 2009 35,225
Deferred tax provision charged to the profit and loss account 487
Deferred tax provision utilised in the penod (10.580)
As at 31 December 2009 25,132
Company
Deferred tax
provision
£
As at 1 January 2009 1,935
Deferred tax provision charged to the profit and loss account 487
Deferred tax provision utiised in the penod -
As at 31 December 2009 2,422
Deferred tax
Deferred tax s provided at
28 00% (2008 - 28 00%) Group Company
2009 2008 2009 2008
£ £ £ £
Accelerated capital
allowances 25132 35,225 2,422 1,935

Pension scheme

Defined conftribution pension scheme

The group operates a defined contnbution pension scheme The pension cost charge
for the penod represents coninbulions payable by the group to the scheme and
amounted to £120,304 {2008 - £119,303)

There were no outstanding or prepaid contributions at either the beginning or end of the
financial year
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AGW Holdings Limited
Notes to the Financial Statements for the Year Ended 31 December 2009

Balance at 31 December 2009

continued
18 Share capital
2009 2008
£ £
Allotted, called up and fully paid
Equity
| 2,400 Ordinary shares of £1 each 2,600 2,600
19 Reserves
Group
Profit and
Other reserves loss reserve Total
£ £ £
Balance at 1 January 2009 2,500 3,909.591 3,912,091
‘ Transfer from profit and loss account for
| the year - (24.214) (24.214)
Dividends - (1,000,000} (1.000,000)
Balance at 31 December 2009 2.500 2,885.377 2,887,877
Company
Profit and
loss reserve
£
Balance at 1 January 2009 2,438,344
Transfer from profit and loss account for the year 145,679
Dividends {1.000,000)
1,584,023
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conhnued

AGW Holdings Limited
Notes to the Financial Statements for the Year Ended 31 December 2009

20 Reconciliation of movements in shareholders' funds

21

(Loss)/profit attnbutable to
members of the
group/company
Dividends

Opening shareholders’
funds

Closing shareholders' funds

Operating lease commitments

Group

As at 31 December 2009 the group had annual commitments under non-cancellable

operating leases as follows

Operating leases which expire

within two and five years

Group Company
2009 2008 2009 2008

£ £ £ £
(24,214) 207,554 145,679 534,720
{1.000,000) (400,000) {1.000,000) (400,000)
{1,024,214) (192,446) (854,321} 134,720
3,914,691 4,107,137 2,440,944 2,306,224
2,890,477 3,914,691 1,586,623 2,440,944

Page 22

Land and Buildings

2009
£
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2008
£
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AGW Holdings Limited

Notes to the Financial Statements for the Year Ended 31 December 2009

continued

22 Reconciliation of operating (loss)/profit to operating cash flows

23

24

Operating {loss}/profit

Depreciation, amoertisation and mparment charges
Loss on disposal of fixed assets
Decrease/{increase} in stocks

Decrease in debtors
increase In crecitors

Net cash inflow from operating activities

Analysis of cash flows

Returns on investment and servicing of finance

Interest received
Taxation

Taxation paid
Taxahon refund

Analysis of net funds

Cash at bank and in hand

Current asset investments
Net funds

2009 2008
£ £
(63,7646) 137,522
57,559 69.686
1,926 1,697
94,377 (132,092)
66,036 130,029
1,022,585 16,649
1,178,717 223,491
2009 2008
£ £
16,702 124,382
{54,415) (148.843)
[54.415) {148,843)
At start of At end of
period Cash flow period
£ £ £
1,325,845 436,536 1,762,381
695,027 {287.158) 407,869
2,020,872 149,378 2,170,250
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AGW Holdings Limited
Notes to the Financial Statements for the Year Ended 31 December 2009

confinued

25 Related parties

Controlling entity
The company 1s controlled by the directors who own 90% of the called up share capital

Related party transactions

The company paid a dividend of £1,000,000 {2008 £450,000) to 1t's shareholders dunng
the year

This same amount was loaned back to the company by the shareholders, three of which
are directors and therr loans are included in the note below

Directors' loan accounts
The following balances owed to the directors were outstanding at the year end

Maximum
Balance 2009 2008
£ £ £
A E Godwin 450,000 450,000 -
Mrs A J Godwin 150,000 150,000 -
N S Godwin 300,000 300,000 -
200,000 200,000 -

No interest 1s charged in respect of these balances
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