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Report of the directors

The directors present their report and the financial statements of the company for the year ended
31 December 2009

Principal activities and business review
The principal acuvity of the company during the vear was research and development in biotechnology

There was a loss for the pertod after taxanon amountng to £1,697,952 {2008 loss of £1,712,994) The
directors are unable to recommend the payment of a dividend

Directors
The directors who served the companv during the year were as follows

Dr L S Alphey

Dr D H Brooks

L T Clay

E D K Mott

Dr D ] Buckendge

H Parry

C W Upton (resigned 22 January 2009)

Directors’ and officers’ liability insurance

The company has, as permitted by s309A of the Companes Act 1985, mantamned msurance cover on
behalf of the Directors’ and Company Secretary indemnifying them against certain lrabihities which may be
insured by them in relavon to the company

Directors' responsibilities

The directors are responstible for preparing the Report of the directors and the financial statements n
accordance with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law
the directors have elected to prepare the financial statements tn accordance with United Kingdom
Accountng Standards (United Kingdom Generally Accepted Accounting Practice) The financal
statements are required by law to give a true and fair view of the state of affairs of the company and of the
profit or loss of the company for that period In prepanng these financial staterments, the directors are
required to

- select suitable accountng policies and then apply them consistently,
- make judgements and estimates that are reasonable and prudent,

- prepare the financial statements on the going concern basis unless 1t 1s inapproprate to presume that
the company will continue 11 business

The directors are responsible for keeping adequate accounung records that disclose with reasonable
accuracy at any tume the financial position of the company and enable them to ensure that the financial
statements comply with the Companies Act 2006 They are also responsible for safeguarding the assets of
the company and hence for taking reasonable steps for the prevention and detecuon of fraud and other
irregularities
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In so far as the directors are aware
- there 15 no relevant audit informauon of which the company’s auditor 15 unaware, and

- the directors have taken all steps that they ought to have taken ro make themselves aware of any
relevant audit informadon and to establish that the auditor 1s aware of that informauen

Auditor

Grant Thornton UK LLP, having expressed thewr willingness to contnue mn office, will be deemed
reappointed for the next financial year 1n accordance with section 487(2) of the Compames Act 2006
unless the company recerves notice under secuon 488(1) of the Companes Act 2006

Small company provisions

Thus report has been prepared 1n accordance with the special provisions for small companes under Part
15 of the Companies Act 2006

ON BEHALF OF THE BOARD

e

D H Brooks
Dtrector

25 F'.:hr_.a Lo




o Grant Thornton

Report of the independent auditor to the members of
Oxitec Limited

We have audited the financial statements of Oxitec Limited for the year ended 31 December 2009 which
comprise the profit and loss account, the balance sheet, and the related notes The financial reportng
framework that has been applied 1n their preparation 1s applicable law and the Financial Reporting
Standard for Smaller Entues (Effective Aprit 2008) (United Kingdom Generally Accepted Accounting
Practice applicable to Smaller Entities)

This report 1s made solely to the company’s members, as a body, 1n accordance with Chapter 3 of Part 16
of the Companies Act 2006 Our audit work has been undertaken so that we maght state to the company’s
members those matters we are required to state to them n an audiror’s report and for no other purpose
To the fullest extent permutted by law, we do not accept or assume responsibility to anyone other than the
company and the company’s members as a body, for our audit work, for this report, or for the opinions
we have formed

Respective responsibilities of directors and auditors

As explained more fully in the Directors’ Responsibiities Statement 1n the report of the directors, the
directors are responsible for the preparaton of the financial statements and for being sansfied that they
give a true and fair view Qur responstbility 1s to audie the financial statements 1n accordance with
applicable law and Internatonal Standards en Audiung (UK and Ireland) Those standards require us to
comply with the Audiung Practices Board’s {APB’s) Ethical Standards for Auditors

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements 1s provided on the APB's website at
www frc org uk/apb/scope/UKNP

Opinion on financial statements

In our opimion the financial statements

o gwve a true and fair view of the state of the company's affairs as at 31 December 2009 and of its loss
for the year then ended,

®  have been properly prepared 1n accordance with United Kingdom Generally Accepted Accounting
Pracuice applicable to Smaller Enuues, and

®  have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opinion the nformation given 1n the Report of the directors for the financial year for which the
financial statements are prepared 1s consistent with the financial statements




Report of the independent auditor to the members of
Oxitec Limited (continued)

We have nothing to report in respect of the following matters where the Companes Act 2006 requures us
to report to you if, n our opimion

*  adequate accounting records have not been kept, or returns adequate for our audit have not been
recerved from branches not visited by us, or

¢ the financial statements are not 1n agreement with the accounung records and returns, or

. certain disclosures of directors’ remuneration specified by law are not made, or

¢ we have not recewed all the information and explanations we require for our audit, or

o the directors were not enutled to prepare the financial statements and the directors' report 1n
accordance with the small compamnes regime

(XWTWW"M

Janet Crookes

Semror Statutory Auditor

for and on behalf of Grant Thornton UK LLP
Statutory Auditor, Chartered Accountants
OXFORD
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Principal accounting policies

Basis of accounting

The financial statements have been prepared under the hustoncal cost convention, and in accordance with
the Financial Reporting Standard for Smaller Enuues (effecuve Apnl 2008)

The financial statements have been prepared on a going concern basis whach the directors believe to be
appropriate In December 2009, the company completed a fund raising round securing an additional

£1 7mullion of equity mvestment from existing and new shareholders Thus additional capstal together with
a convertible loan facility of up to £846,000 secured in February 2010 1s constdered to be sufficient to
fund the company's operations unul at least the end of the first quarter of 2011

Consolidation

In the opinton of the directors, the company and 1ts subsidiary undertakings compnse a small group The
company has therefore opted not to prepare group accounts under section 398 of the Companies Act
2006

Turnover

The turnover 1n the profit and loss account represents amounts recetvable for goods and scrvices
provided during the year, excluding VAT Research work is invoiced in accordance with agreed
contractual milestones reflecting the amount of work carnied out at that ume

Government and other grants

Government and other grants of a revenue nature are credited to the profit and loss account in the same
period as the related expenditure

Research and development
Research and development expenditure 1s written off in the year in which 1t 15 meurred
Depreciation

Depreciation s calculated so as to write off the cost of an asset, less 1ts estimated residual value, over the
useful economuc hife of that asset as follows

Plant & Machinery - 20% strmght line basis
Office Equipment - 33% straight line basts

Operating lease agreements

Rentals applicable to operating leases where substantiily all of the benefits and nisks of ownership remain
with the lessor are charged against profits on a straight line basis over the period of the lease

Pension costs

The company operates a defined contubution pension scheme for employees through a salary sacrifice
arrangement The assets of the scheme are held separately from those of the company The annual
contributtons payable are charged to the profit and loss account
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Foreign currencies

Monetary assets and habilities in foreign currencies are translated into sterling at the rates of exchange
ruling at the balance sheet date Transactions in foreign currencies are translated mto sterling ar the rate of
exchange ruling at the date of the transaction Exchange differences are taken into account in arriving at
the operaung profit

Financial instruments

Financial habilities and equaty instruments are classified according to the substance of the contractual
arrangements entered into An equity instrument 1s any contract that evidences a residual interest tn the
assets of the entity afier deducting all of 1ts financial Labilities

Dividends and distributions relating to equuty instruments are debited direct to equity
Investments

Investments are held at the lower of cost and net asset value of the investee company
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Profit and loss account

Turnover

Other operaung charges
Other operatung ncome

Operaung loss

Interest recetvable
Interest payable

Loss on ordinary activities before taxation

Tax on loss on ordinary activities

Loss on ordinary activities after taxation, being loss for the financial

year

9
2009 2008
Note £ £
196,453 104,885
1 2,559,776 2,405,795
(613,895) (480,654)
2 (1,749,428)  (1,814,256)
1,199 21,205
(131,800) (18,403)
(1,880,029)  (1,811,456)
4 182,077 98 462
(1,697,952)  (1,712,994)

The accompanying accounting policies and notes form part of these financial statements.
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Balance sheet

Fixed assets
Tangible assets
Investments

Current assets
Debtors
Cash at bank and in hand

Creditors amounts falling due within one year
Net current assets

Total assets less current labihnes

Creditots amounts falling due after more than one year

Capital and reserves
Called-up equity share capual
Share premium account
Profit and loss account

(Deficit)/shareholders’ funds

Note

W

13
14
14

14

10
2009 2008
£ £
75,830 99,656
57,685 51
133,515 99,707
148,367 82,390
2,254,603 645,012
2,402,970 727,402
893,872 537,988
1,509,098 189,414
1,642,613 289,121
2,400,188 1,018,405
(757,575)  (729,284)
3,121 2,618
5,906,159 1,237,001
(6,666,855)  (4,968,903)
(757,575)  (729,284)

These financial statements have been prepared m accordance with the special provisions for small
compantes under Part 15 of the Compames Act 2006 and with the Financial Reporting Standard for

Smaller Entines (effective April 2008)

These financial statements were approved by the directors and authonsed for 1ssue on 27 F_c.LM...J 201

and are signed on their behalf by

D H Brooks H Parry
Director Director

The accompanying accounting policies and notes form part of these financial statements.
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Notes to the financial statements

Other operating charges

Admunstrative expenses

Operating loss

Operating loss ts stated after charging

Staff pension contrtbutions
Depreciauon of owned fixed assets
Audstor's fees

Net (gatn)/loss on foretgn currency translanon

Directors

Remuneration 1n respect of directors was as follows

Emoluments

Taxation on ordinary activities

Analysis of charge 1n the year

Current tax

Research and development tax credit

Total current tax

11

2009 2008

£ £
2,559,776 2,405,795
2009 2008

£ £
59,076 59,839
43,851 54,124
5,200 5,000
(736) (55,297)
2009 2008

£ L
290,832 199,233
2009 2008

£ L
(182,077) (98,462)
(182,077) (98,462)
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Taxation on ordinary activities {continued)

12

Unrebeved tax losses of approxumately £6,100,000 (2008 [4,800,000) remain available for offset aganst
future raxable trading profits, subject to approval by Her Majesty's Reveanue and Customs and prior to any
research and development tax relief claums for the current year The Company has not recognused any
deferred tax asset in respect of these losses due to there bemng insufficient certainty regarding 1ts recovery

Tangible fixed assets

Plant & Office
Machinery Equipment Total
4 £ £

Cost
At 1 January 2009 242751 46,746 289,497
Additions - 20,025 20,025
Disposals - (16,392) (16,392)
At 31 December 2009 242751 50,379 293,130
Deprectation
At 1 January 2009 155,414 34,427 189,841
Charge for the vear 34,279 9,572 43,851
Disposals - (16,392) {16,392)
At 31 December 2009 189,693 27,607 217,300
Net book value
At 31 December 2009 53,058 22,772 75,830
At 31 August 2008 87,337 12,319 99,656
Investments

£
Cost
At 1 January 2009 51
Additions 90,481
At 31 December 2009 90,532
Amounts written off
At 1 January 2009 -
Charge for the year 32,847
At 31 December 2009 32,847
Net book value
At 31 December 2009 57,685
At 31 December 2008 51
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investments (continued)

During the course of the year, the company acquired 100% of the 1ssued share capital 1n Oxitec Sdn Bhd
for a total cost of £90,481

At 31 December 2009 the company held the allotted share capital of the following undertakings

Country of Class of shate Proportion Capitaland  Loss for the

mcorporation  capital held held reserves financial year
Oxitec Singapore pte Singapore Ordinary 100% (27474) (16,900)
Oxiutec Sdn Bhd Malaysia Ordinary 100% 57,634 (32,847
360 Genomnucs Lumuted England Ordinary 49% {8,577) (7,520)
Debtors
2009 2008
£ £
Trade Debtors 57,500 -
Amounts owed by group undertakings 34,066 -
VAT recoverable 25,848 28,631
Other debtors 30,953 53,759
148,367 82,390

Creditors: amounts falling due within one year

2009 2008

£ £

Trade creditors 119,539 63,277
Amounts owed to group undertakings - 2
Other raxation and social security 34,389 30,100
Other creditors 739,944 442,609

893,872 537,988

Creditors: amounts falling due after more than one year

2009 2008
£ L
Other loans 2,400,188 1,018,405

Capital commitments
The company had no capiral commitments at 31 December 2009 or 31 December 2008
Contingent assets and liabilities

There were no conungent assets or liabilities at 31 December 2009 or 31 December 2008
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Related party transactions

At 31 December 2009, £28,608 (2008 £30,629) was owed to the company by Oxitec Singapore pre, of
whuch the company owns 100% of the 1ssued share capital Thus balance has been provided for as the
directors do not anticipate recovery of the balance owed .

At 31 December 2009, £22,476 (2008 L) was owed to the company by Oxatec Sdn Bhd, of which the
company owns 100% of the 1ssued share caputal

At 31 December 2009, £42,500 (2008 £7,583) was owed to the company by 300 Genomucs Limuted, of
which the company owns 49% of the 1ssued share capital Of this balance, £30,910 has been provided for
as the directors do not anucipate full recovery of the balance owed

During the course of the prior year, the company was provided with a £1,500,000 unsecured loan facility
by East Hill Venture Fund LP, a business which 1s controlled by L T Clay, a director of Gxtec Lumuted
This loan 1s repayable in 2013 At 31 December 2009, £1,500,000 (2008 £1,000,000) of this factlity had
been drawn down by the company During the year the company was provided with and drew down a
further £730,000 loan secured by way of a debenture over the company’s assets Dunng the year interest
charges of £131,800 (2008 £18,405) were accrued and added to the amount of the outstanding loans

Fees totalling £63,782 (2008 £15,000) have been paid to Oxford Capital Partners, a business which s
under the control of E D K Mott, a director of Oxttec Limuted

Fees totalling £34.209 (2008 £rml) were accrued to East Hill Venture Fund LP, a business which 15
controlled by L T Clay, a director of Oxutec Limited These fees have been paid 1n 2010 In addition fees
totalling £55,000 (2008 Lul} were accrued to L T Clay, a director of Oxutec Lumted These fees remam
unpaid

Share capital

Allotted and called up share capural

2009 2008
No £ No £
Ordinary shares of £0 01 each 312,136 3,121 201,799 2,618

On 17 July 2008, the Company passed a resolution whereby the authonsed share capital was increased by
£3500 through the creation of 50,000 new Ordinary shares of £0 01 each On 18 December, a further
resolution was passed whereby the Company's Memorandum and Arcles of Association were amended
to reflect the provisions of The Companies Act 2006 and as a result the Company 1s no loager has a lumug
on the authonsed share capital

On 18 December 2009, the Company made an allotment of 50,337 Ordmary shares of £0 01 each The
difference between the total consideration of £1,761,795 and the total nomenal value of £503, being
£1,761,292, has been credited to the share prermurm account




14

15

16

Oxitec Limited 15
Financial statements for the year ended 31 December 2009

Reconciliation of shareholders’ funds and movement on reserves

Share ptemium Profitand loss  Total share-

Share capital account account holders’ funds
£ £ £ £
At 1 January 2009 2,618 4,237,001 (4,968,903) (729,284)
Loss for the year - - (1,697,952) (1,697,952)
New equity share capital
subscribed 503 1,761,292 - 1,761,795
Costs associated with new share
capital - (92,134) - (92,134)
At 31 December 2009 3,121 5,906,159 (6,666,855) {757,575)

Share options

The company has granted a number of share options over ordmary shares to both employees and
directors of the company Under these schemes, there are unexercised options over 2,943 shares at an
exercise price of £2 20, optons over 29,032 shares at an exercise price of {5 options aver 6,715 shares at
an exerctse price of £17 50 and options over 1,000 shares have been granted at an exercise price of

£18 48 Under each scheme, the opuons vest over a five year period and are exercisable within 5 years of
being granted

The following share opuons are held by the directors of the company

. Dr L. S Alphey has ntercsts in share options over 1,000 Ordinary shares of £0 01 each at an
exercise price of £3 00 per share and further opuions over 6,715 Ordinary shares of £0 01 each at
an exercise price of £17 50 per share

. Dr D H Brooks has interests in share options over 2,943 Ordinary shares of £0 01 each ar an
exercise price of £2 20 per share and further options over 1,000 Ordmary shares of £0 01 each at
an exercise price of £5 00 per share

e Dr D ] Buckeridge has interests in share opuons over 3,000 Ordinary shares of £0 01 each at an
exercise price of £5 00 per share

. E D K Mott has interests 1n share options over 1,000 Ordinary shares of £0 01 each at an exercise
price of £18 48 per share
. H Parry has interests in share options over 10,132 Ordmary shares of £0 01 each at an exercise

price of £5 00 per share
Post balance sheet events

In February 2010, the company agreed a convertible loan facihity with The Wellcome Trust under which
the company will be able to draw up to £846 446 subject to achieving certain muestones




