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1. Glossary and Disclaimers

The Company/Britspace

The Joint Administrators

FRP

The secured lender/Pulse
NVM

PwC

TTC

Baker Tilly

Edward Symmons

Bnitspace Modular Buildings Limited (In
Administration)

David Thornhill (Licensed In the United Kingdom by
the Institute of Chartered Accountants in England
and Wales) & Geoffrey Rowley (Licensed in the
United Kingdom by the Insolvency Practittoners
Assaciation), of FRP Advisory LLP, 1 St Ann Street,
Manchester, M2 7LR

FRP Advisory LLP

Pulse Cashftow Finance Limited

Northern Venture Management
PricewaterhouseCoopers

TTC 1 LLP (The Turnaround Company)

Baker Tilly Restructuring and Insolvency LLP
Edward Symmons LLP

The references 1n this report to sections, paragraphs or rules are to the Insolvency Act 1986 (“IA 867),
Schedule B1 of the Insolvency Act 1986 ("Sch B1”) and the Insolvency Rules 1986 (IR 86”)

The Joint Administrators act as agents of the company and without personal habilty.

The affairs, business and property of the company are being managed by David Thornhill and Geoffrey Paul
Rowley who were appointed Joint Administrators on 15 August 2011,
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Introduction

I write, further to my appointment as Joint Administrator of the Campany, to inform creditors of the
conduct of the administration to date and to set out the Joint Administrators’ proposals under
Paragraph 49 of Schedule B1 to the Insolvency Act 1986

The following information 1s attached

Appendix A

Appendix B
Appendix C
Appendix D
Appendix E
Appendix F
Appendix G

Appendix H

Statutory information about the Company and the Adminsstrators together
with details of the Company

Administrators’ receipts and payments account to 30 September 2011
Administrators' proposals

Schedule of Administrators charge out rates

Schedule of Administrators’ ttme costs to 30 September 2011

Schedule of pre-appointment Administrators’ costs

Estimated Statement of Affairs of the Company including a lst of creditors
names and addresses

Claim form
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Circumstances giving rise to the appointment of the Joint Administrators

The Company was Incorporated on 5 August 2002 following a restructuring of the GB Industries
group It traded from that date in the off-site design, manufacture and subsequent instaliation of re-
locatable and modular structural bulldings and later developed expertise in the design, manufacture
and nstallation of specialist, non-structural room “pods”, for use In a vanety of different building
types, including hotels, residential and retail outlets

The Company traded successfully for a number of years with the benefit of venture capital support
from NVM which was the major shareholder in the Bntspace group of companies and provided
funding facilities to group companies Whilst the Company made profits and generated cash 1t was
subject to joint banking faciliies with other group companies and supported losses made elsewhere
in the group, particularly Gateway Chassis, Gateway Pods and Ultra Secure Products. In 2006 the
Gateway Pods business was transferred within the group to come under the control of the Britspace
management team Ultimately the Gateway Chassis business was sold and Ultra Secure Products
Limited was placed into administration in July 2009.

Thus resulted in NVM deciding that a re-structure of the group was necessary and that re-structuring
took place in late 2009. NVM wrote off a significant amount of debt in some group compantes and
capitalised debt n others, resulting in a much stronger balance sheet in Britspace. The group was
advised throughout this process by its auditor, PricewaterhouseCoopers, and its solicitors, Dickinson
Dees. As a result of the re-structuring Britspace Modular Bulldings Limited became the only trading
company within the group and NVM prowvided further financtal support by guaranteeing the
Company's banking facilities with Lloyds Bank and prowviding performance and advance payment
bonds to customers.

During December 2010 the management team of the Company forecast that the Company would
require an additional £500,000 of cash to meet its ongoing obligations due to delays in securing
payments from customers on key contracts and the effects of poor weather in December The board
worked with NVM and Lloyds Bank in order to secure this additional working capital facility which
was achieved by Lloyds Bank increasing the company’s overdraft which, in turn, was guaranteed by
NVM. The company continued to experience difficult trading conditiens during the first quarter of
2011 and creditor pressure started to builld in February 2011, During this period advice was sought
from PwC and Dickinson Dees regarding the financal posttion and the ability of the company to
continue to trade as a going concern.

At a board meeting on 21 March 2011 NVM made the Company aware that it wished to end its
involvement PwC were appomnted to seek a purchaser for the business with a view to securing a
sale as a going concern. In the ensuing period pressure from creditors increased and further advice
was obtamed from both PwC and Dickinson Dees regarding the ability of the Company to continue to
trade as a going concern. The directars concluded that the Company could continue to trade on the
basis of the level of interest expressed by prospective purchasers of the business and recognising
that a number of creditors had agreed to payment plans 1h respect of debts owed to them and n
anticipation of debtor receipts being received on time

At a board meeting held on 4 June 2011 the board approved an offer for the purchase of the entire
share capital of the Company from TTC. The offer to purchase recewved from TTC indicated that
investment funding of up to £3 75million was avallable and following a penod of due diligence the
sale of the Company was completed on 17 June 2011. The Lloyds Bank facility was subsequently
removed and replaced by funding provided by Pulse Cashflow Fmance Limited (“Pulse”), imtially at
the level of £1million

It appears that, despite the sale and the forecast availability of funding the cash position of the
Company continued to deteriorate throughout June and July This was further exacerbated by a
major customer canceling a letter of intent on 24 June, and an existing customer becoming
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nsolvent owing the Company £150,000, although cash flow forecasts produced showed a
manageable position to the end of July 2011 subject to continued support from creditors.

Negotiations were continuing throughout this period with a major customer regarding settlement of
an outstanding claim for works done and the directors remained hopeful that further investment
from TTC would be made avatlable, along with further funding from Pulse after an initral 8-12 weeks
satisfactory trading.

During late July and early August it became apparent that there were difficulties in collecting cash
from customers A verbal agreement with the major customer mentioned above regarding
settlement of a clatm was reached which was subsequently amended offering to settle the claim for
In excess of £400,000 by payment of £155,000 immediately and the balance in March 2012 A
revised payment plan in respect of arrears owed to HM Revenue and Customs was also rejected by
them in the last week of July

As a consequence on 3 August 2011 the company's future cash flow was reassessed and the board
concluded that the company could not continue to trade as a going concern without significant
further cash investment through TTC’s continuing discussions with potential new investors.

In the meantime the directors of the Company approached Baker Tilly for advice regarding potential
insolvency As a result of the advice received the directors 1ssued a notice of intention to appoint
Mark Ranson and Philip Pierce of Baker Tilly as administrators on 8 August 2011 i order to protect
the Company whilst further discussions with potential investors took place. Those discussions
continued throughout the week commencing 8 August 2011.

As the holder of the first ranking qualifying floating charge registered against the Company Pulse
were served with the notice of intention to appoint administrators Pulse informed the Company that
it intended to appoint administrators of its own choice should negotiations with new investors fail
and Geoff Rowley of FRP was asked to attend a meeting at the Company on Wednesday 10 August
to discuss the up to date position. By Friday 12 August it was clear that offers of funding that were
acceptable to all the parties concerned would not be forthcoming and consequently Pulse exercised
its right to appoint administrators on Monday 15 August 2011 when Geoffrey Paul Rowley and David
Thornhill of FRP were appointed joint administrators.

During the week commencing 8 August 2011 the directors sought advice from Baker Tilly as to thewr
actions during the period leading up to an appointment of administrators, The Company effectively
slowed its trade to a mintmum and sought advice from Baker Tilly in respect of order placement,
payments and employee 1ssues Dunng this time Baker Tilly were requested to start the process of
identifying, alongside management, potentially interested parties Given the company had been
through a sale process only a few months before management were able to assist Baker Tilly in
putting together a list of some 15 or so parties who it was thought may be interested in acquirmg
the business as a going concern.

It 15 understood that agents were istructed to conduct a valuation of the Company’s assets and
solicitors were requested to draw up a draft sale contract for use in the event that a quick sale could
be achieved. When FRP became involved on 10 August Baker Tilly were informed and they ceased to
carry out any more formal work but were asked to provide information they had gathered to FRP. In
addition to attending the premises on 1¢ August FRP continued to haise with the directors, TTC and
Pulse regarding the ongoing negotiations with potential investors and made preparations for their
potental appointment If negotiations with new investors were to fail. This included laison with Baker
Tilly, solicitors and chattel agents

By 15 August trading had effectively stopped as it was felt that no further orders for goods should
be made and materals available for use in the manufacturing process had run out. On the morning
of 15 August, prior to the appointment of joint administrators, a staff meeting was held and ali staff
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with the exception of a number of administrative personnel were asked to go home and report for
work again on Tuesday 16 August 2011

On the sale of the business in June 2011 to TTC all directors, with the exception of David Harris
(managing director), resigned their office but continued to be employees of the Company. Mr Levett
of NVM had been appointed as a director to represent NVM's interest but had never been an
employee of the Company At that point Chns Huckle of TTC was appeinted as a director (and
Executive Chairman) of the Company.

There have been no significant sales of assets i the period leading up to the appointment of the
Joint Administrators.

Notice of the Intention to Appoint Administrators was 1ssued on 8 August 2011 and was served on
the holders of qualifying floating charges, being:

= Pulse Cashflow Finance Limited
= TIC1LLP

The appointment of the joint administrators was made on 15 August by Pulse Cashflow Finance
Limited, being the helder of the first ranking qualifying floating charge
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The conduct of the Administration
The objectives of administration are:-

A To rescue the Company as a going concern, failing which

B. To achieve a better result for the Company’s creditors as a whole than would be Ikely If the
Company were wound up {(without first being in administration), failing which

C. To realise property in order to make a distnbution to one or more secured or preferential
creditors.

Immediately following our appointment as Joint Administrators, Geoff Rowley and I took steps to
contact as many interested parties as possible to ascertain whether they may be interested in
acquining the business of Britspace as a going concern  As detalled above, the business had gone
through a sales process earlier in 2011 and as a result there was an existing database of parties that
had expressed an interest in acquinng the business at that time. In addition we received details of
those interested parttes identified by Baker Tilly

Because of the financial position of the Company, the fact that employees had been sent home on
15 August 2011 (prior to our appointment), and due to the nature of the contracts undertaken by
the Company a deadline of 1pm on Friday 19 August 2011 was set for the receipt of offers from
Interested parties At the time of the deadhne 4 offers had been recewved by the Joint
Administrators. Contact was attempted with each of the companies concerned and it soon became
clear that only two of these offers were serious, one other being for a sum below the break-up value
of the assets and no further contact being received from the fourth interested party

The remaining 2 offers were considered by the Joint Administrators, 1n conjunction with the charge
holder and Leslie Keats (Quantity Surveyors acting on behalf of both parties) and detaled
negotiations were commenced with one of the parties. A sale was agreed in principle and the
interested party provided with a peniod of exclusivity in which to conduct due diligence. Dunng that
process the interested party became concerned that an acquisition of the business would require a
greater level of working capital funding than onginally thought As a consequence the offer was
withdrawn on 24 August 2011.

The Joint Administrators made contact with the remaining interested party and they confirmed that
they were stili interested in acquiring the business as a going concern  As a result negotiations were
entered into with them and a sale agreed, again subject to due diigence. Unfortunately it became
apparent shortly thereafter that they would be unable to praceed with an acquisition due to the fact
that their funding for the purchase had, i turn, been withdrawn.

Due to the amount of time passing, the notification by a large number of customers that contracts
had been terminated and the lack of avallable working capital to allow the company to trade the
Joint Administrators concluded that a sale of the business as a going concein would not be possible.
Consequently the administrators have proceeded to wind-down the company in an orderly manner
All remaining interested parties were contacted requesting that they cenfirm what, If any, part of the
business they were interested In acquiring  All replies were collated and passed to our agents,
Edward Symmons, to progress.

At the same time a large number of pods, some complete and some part-complete have been
disposed of to customers who requested delivery notwithstanding the fact that the Company would
be unable to complete the contracts m full. A number of employees were retained by the
administrators to assist them in this process. All those pods that have been disposed of have been
sold at the best possible price achievable in order to maximise the recovery for the administration
process.
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In addition, the remaining work in progress in the factory related to a contract to build five modular
restaurants for McDonalds. Of the restaurants cne was some 60% complete at the time of our
appointment and the remaming four all had floor plates laid but no super-structure in place
Meetings were held with McDonalds to explore the posstbility of the administrators completing the
first two restaurants which were required to be in situ within a few weeks, Whilst McDonalds were
very cooperative In these discussions it became apparent that the costs of completing the builldings
would be far in excess of the remaining amount available under the original contract terms
McDonalds were unwilling to commit further expenditure 1n favour of the Company and appointed a
third party to complete the buildings for them A sale of the work in progress in the sum of £215,000
plus VAT was agreed with McDonalds which allowed the third party contractors to attend the site 1n
order to remove the part-completed bulldings. This process was completed on 28 September 2011

A large number of creditors lodged claims to retention of title to goods that had been suppled to the
Company in the peniod leading up to the administration All these creditors have been contacted and
further information obtained relating to the claims All the clams have now been reviewed by the
joint administrators and where found to be valid the creditors cancerned have been allowed access
to the premises in order to collect their goods The remaming stock items have either been sold to
customers or remain in the hands of our agents to be disposed of in due course.

Employees

At the date of appointment of the Joint Administrators the Company had 228 employees employed
on both a full and part time basis. As the Joint Administrators were not in a position to continue
trading the business whilst seeking a buyer and were not in funds to pay any wages all staff were
sent home until 19 August 2011 when an update was expected.

As a result of the interest shown i acquining the business by 19 August 2011 and in a bid to
preserve the value of the business no redundancies were made at that tme and staff were further
requested to wait at home pending the cutcome of negotiations

As a result of the negotiations that took place between 19 and 23 August 2011 1t became apparent
that it was unlikely that a sale of the business was going to be achieved with the workforce in its
entirety being retained  As a result approximately 190 staff were made redundant on 23 August
2011 The remaining members of staff were retained to assist the Joint Administrators either with
head office functions or for the sale of pods Some of those employees retained specifically with a
view to completing the McDonalds contract were made redundant when it became apparent that the
contract could not be completed by the Company. The remaining staff were retained in order to
assist the administrators’ agents in clearing the site and preparing for an auction of remaining stock
and chattel assets Further redundancies have been made n the period since 23 August as work has
been completed. At the date of these proposals 2 members of full time staff remain on the payroll

Premises

The site occupted by the Company at Gilberdyke, East Yorkshire was subject to a portfolio of 9
leases covernng a total area of some 26 acres As a result of the Joint Administrators undertaking a
controlled wind-down of the Company’s affairs it was concluded that not all the areas were required
In the light of the impending quarter date, 29 September, and the requrement to pay rent for the
forthcoming quarter, the Jont Administrators, on behalf of the Company, entered into a licence with
the landlord to occupy a number of areas on the site for a period of 5 weeks commencing 29
September 2011. The licence was completed on 28 September with a payment of £29,903 66 +
VAT being made to the landlord in respect of the rent falling due for the period
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Sales

During the period since therr appomtment the Joint Administrators, in conjunction with Leslie Keats,
have made sales totalling £361,462 88 In respect of Work in Progress ("WIP”). This WIP took the
form of both completed and incomplete bathroom pods as well as the sale of part complete
restaurants to McDonalds. All the WIP has now been sold and the Joint Administrators do not
anticipate any further realisations being made other than in respect of remaining chattel assets
which will be controlled by their agents, Edward Symmons

Debtors & Retentions

The debtor book and outstanding retentions on completed contracts have been claimed by Pulse
under the terms of its invoice discounting facility with the Company. Leslie Keats has been instructed
by Pulse and the joint administrators to assist in collecting the amounts due in order to discharge
the outstanding labtlity At the current time Leslie Keats has realised some £349,000 in respect of
these book debts and retentions

It 1s anticipated that a further £276,000 may be recovered in respect of these book debts and
retentions

Agents

Following ther appointment the Joint Administrators instructed independent valuers, Edward
Symmons, to value the tangible assets and stock of the Company

Since the decision to undertake a controlled wind-down of the Company, Edward Symmons have
sold assets valued at £85,000 for the sum of £100,050 + VAT Of this sum £16,760 + VAT has been
received to date and is being held by Edward Symmons on hehalf of the Joint Administrators.

The remaining chattel of the company are all under the control of Edward Symmons and they are in

the process of arranging sales directly to interested parties where possible  All other assets are
being place in an e-auction to take place during October 2011.

A copy of the Joint Administrators’ receipts and payment account to date 1s attached as Appendix B.
This shows that total receipts of £436,870 55 have been made In the period since the start of the
admunistration,  Included in this amount are realisations totalling £52,471.69 In respect of book
debts which may be payable to Pulse in due course

Payments totalling £75,368 51 have also been made in the peniod the majority of which relates to
the payment of wages to staff employed during the period as referred to above.
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Admunistrators’ proposals

The Administrators’ propasals in accordance with Paragraph 49 of Schedule Bl to the Insolvency Act
1986 to achieve objective (b) of the administration, are attached as Appendix C.

It 1s envisaged that objective (a) cannot not be achieved due to the fact that despite offers being
received and a sale of the business agreed, the potential purchaser withdrew thetr interest as they
considered the potential TUPE hability (in respect of employment contracts) and working capital
required rendered the business unviable

Creditors’ meeting

Based on the information currently available, the Joint Administrators consider that the Company has
nsuffictent property to enable a distribution to be made to unsecured creditors. They are therefore
not required to call a creditors’ meeting pursuant to Paragraph 51 of Schedule B1 of the Insolvency
Act 1986. The Admunistrators must however summon a meeting If requested to do so by creditors
whose debts amount to at least 10% of the total debts of the Company The request must be in the
prescribed form (form 2 21B) and be made within 8 business days of the date of this report, In
accordance with Rule 2.37(1) of The Insolvency Rules 1986 {as amended).

In accordance with Rule 2 33(5) of The Insolvency Rules 1986 (as amended), where the
Administrators have not called a creditors’ meeting, the proposals set out below will be deemed to
have been approved by the creditors unless at least 10% by value of the creditors requisition a
meeting of creditors within 8 business days of the date of this report

Administrators’ remuneration

The Administrators’ remuneration after the date of appointment will be drawn from the Company
assefs and it 1s proposed that it will be charged on a time cost basis. Detalls of FRP Advisory LLP
charge out rates are included at Appendix D.

The Admunistrators’ disbursements are a recharge of actual costs incurred by the administrators on
behalf of the Company

Creditors have a nght to request further information from the Adminstrator under Rule 2 48A of the
Insalvency Rules 1986 and further have a nght to challenge the Administrators' remuneration and
other expenses under Rule 2 109 of the Insolvency Rules 1986 following receipt of a progress
report. Further details of these rights can be found in the Creditors” Guide to Fees which you can
access by using the following ink http*//cp.frpadvisory com and select the one for administrations.
Alternatively a hard copy of the relevant guide will be sent to you on request.

Details of the time charged to this case to date, analysed between the different types of work
undertaken, are enclosed at Appendix E. The basis of the Administrators’ remuneration has not yet
been approved by creditors, and the Admirustrators have accordingly not drawn any remuneration in
this case

You will note that n the period from 15 August 2011 until 30 September 2011, £251,248 90 of time
costs have been incurred which equates to some 1,101 17 hours of time

The Administrators’ fees for dealing with the assets subject to security will be agreed with Pulse.
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Pre-Administration costs charged or incurred by the Administrators and Baker Tilly

The Company made a payment to Baker Tilly of £50,000 on account of its pre-appointment work
The payment was made on or around 5 August 2011, I understand that Baker Tilly 1ssued a letter of
engagement on 8 August 2011 in which it estimated its pre-appointment costs would be £55,000
together with £2,500 for agents and £5,000 for solictors Baker Tilly also acknowledged n its
engagement letter receipt of £50,000 as a deposit for costs. Since the date of my appointment Baker
Titly have drawn fees In respect of its own costs totalling £34,099.17 plus VAT. In addition the
balance of the payment on account has been utilised to pay solicitors £4,567 50 plus VAT and
agents £3,000 plus VAT. These fees have been paid from the balance of monies paid to Baker Tilly
prior to the date of my appointment but they were not drawn until after 15 August 2011. I am stll
investigating the circumstances surrounding the payment made to Baker Tilly and will seek approval
for payment of their agreed costs from the necessary creditors in due course

Attached at Appendix F 1s a statement of pre-administration costs charged or incurred by the Joint
Administrators and their solicitors,

In respect of FRP Adwvisory’s pre-administration costs, these total £16,469.90 which includes time
costs of £16,184 and expenses of £285 90 which had not been paid when the Company entered
admirustration,

In respect of PDT Solicitors pre-administration costs, these total £5,529 15 which includes times
costs of £5,171 50 and dishursements of £357 65 which had not been paid when the Company
entered adrmimstration.

The Directors’ Statement of Affairs

Shortly after the appointment, the directors of the Company were asked to submit a statement of
affairs under paragraph 47 of Schedule B of the Insolvency Act 1986 A draft statement of affairs
has been received but the information contained therein 15 still to be finalised by the directors. A
copy of the draft statement of affairs 15 attached as Appendix G to this report

Prescribed part

The Administrators have considered the possibility of a prescribed part for unsecured creditors under
S5176A of the Insolvency Act 1986

Based on information available at the current time it appears the net property avallable for the
prescribed part will be less than £10,000 and therefore there will be no prescribed part distribution
to unsecured creditors Creditors will be advised accordingly If this posttion changes,

Outcome for secured creditors

At the date of the Joint Administrators’ appointment, Pulse were owed the sum of £960,099 in
respect of monies advanced to the Company under the terms of its invoice discounting agreement
and contractual charges. This amount may increase due to the addibon of termination charges
allowed under the finance agreement.

Based on the information avallable to date it 15 anticipated that Pulse may recover approximately
£939,000 from realisations covered by its fixed charge. It is not anticipated that it will make any
realisation under its floating charge.




113 TTC hold a floating charge over the assets of the Company. It I1s not anticipated that any funds will
be available for TTC under its floating charge

12, Outcome for preferential creditors

121 The statement of affairs shows preferential creditors of £290,000, being employees for arrears of
pay {capped at £800 per employee) and outstanding holiday pay.

122 It s not anticipated that preferential creditors will be paid a dividend in respect of amounts owing to
them

13. Outcome for unsecured creditors

131 The statement of affairs indicates that, subject to costs, a dividend will not be available to unsecured
creditors

14. Directors’ conduct

14.1  Finally, as part of the Joint Administrators’ statutory duties, I have to report on the conduct of the
directors under the Company Directors Disqualification Act 1986 Should you have any information
concerning matters to which reference should be made in that report, then I should be grateful if
you would wnte to me formally setting out any facts which you believe should be considered for
inclusion.

<~"David Thornhill

Joint Administrator
Licensed in the United Kingdom by the Institute of Chartered Accountants in England & Wales

The Joint Administrators act as agents of the Company and without personal liability.

The affairs, business and property of the Company are being managed by David Thornhill and
Geoffrey Paul Rowley who were appointed Joint Administrators on 15 August 2011,




BRITSPACE MODULAR BUILDINGS LTD

STATUTORY INFORMATION

ADMINISTRATION DETAILS:

Date of notice of ntentron to appoint Admimistrators
presented to Court: 8 August 2011 (Baker Tilley) and
15 August 2011 (FRP)

Names of Joint Administrators David Thornhill & Geoffrey Paul
Rowley
Address of Joint Administrators FRP Adwisory LLP
1 St Ann Street
Manchester
M2 7LR

The appointment of the Joint Administrators included a declaration that they are acting jomtly or
severally as Administrators of the Company.

Date of appointment of Administrators: 15 August 2011

Court in which administratien

proceedings were brought: High Court of Justice
Court reference number: 7169 of 2011
Application for administration order made by Pulse Cashflow Finance Ltd

The EC Regulation on Insolvency Proceedings will apply in this matter and accordingly the
Administration will constitute main proceedings




BRITSPACE MODULAR BUILDINGS LTD
STATUTORY INFORMATION

COMPANY DETAILS:

Other trading names

Date of incorparation

Company number

Registered office:

Previous registered office

Bustness address.

Directors:

Company secretary

Gateway Bathroom Pods
5 August 2002
04503758

1 St Ann Street
Manchester
M2 7LR

Unicorn House
Broad Lane
Gilberdyke
East Yorkshire
HU15 2TS

Unicorn House
Broad Lane
Gilberdyke
East Yorkshire
HULS 2TS

Christopher David Harris
Christopher John Huckle

Matthew Cowan

We understand that the directors and company secretary own ne shares in the Company

Extracts from the financial statements available are summansed below:-

Period Ended

31/3/05
31/3/06
31/3/07
31/3/08
31/3/09
31/3/10

Turnover

£'000
42,992
23,680
18,877
28,074
27,062
30,751

Net P&Laj/c
Profit/(Loss) c/fwd
£°000 £'000
2,829 (1,304)
(3,206) (4,510)
2,067 {2,443)
2,621 178
1,132 1,310
743 2,053




Britspace Modular Buildings Ltd
{In Administration)
Joint Admenistrators' Abstract of Recelpts & Payments

Statement From 15/08/2011 From 15/08/2011
of Affairs To 30/09/2011 To 30/09/2011
SECURED ASSETS
314,000 00 Cash at Bank 12,871 69 12,871 69
472,271 Q0 Book Debts 39,600 00 39,600 00
79,145 00 Retentions NIL NIL
52,471 69 52,471 69
SECURED CREDITORS
-960,099 00 Chargehoider NIL NIL
NIL NIL
ASSET REALISATICONS
66,010 00 Plant & Machinery NIL NIL
Stock 10,726 55 10,726 55
136,110 00 Stock and Work in Progress 361,462 88 361,462 88
Book Debts 11,349 96 11,349 96
Cash at Bank 1165 1165
Employee Floats 100 100
Petty Cash 747 82 747 82
384,398 86 384,398 86
COST OF REALISATIONS
Secunty Costs 25321 25321
Rents Payable 29,903 66 29,903 66
Wages & Salaries 44,824 64 44,824 64
Bank Charges - Floating 387 387
-75,368 51 -75,368 51
PREFERENTIAL CREDITORS
-290,000 00 Employee Arrears/Hol Pay NIL NIL
FLOATING CHARGE CREDITORS
-320,000 00 2nd Floating Charge Creditor NIL NIL
UNSECURED CREDITORS
-5,607,9092 00 Trade & Expense Creditors NIL NIL
-1,290,433 00 Employees NIL NIL
-1,104,969 00 H M Revenue & Customs NIL NIL
DISTRIBUTIONS
-201,000 00 Ordinary Shareholders NIL NIL
-8,706,874.00 361,502.04 361,502.04
REPRESENTED BY
Vat Recewvable - Floating 5,980 73
Bank 2 Current Afc 426,499 59
Vat Payable - Floating -70,978 28

361,502.04




THE INSOLVENCY ACT 1986

STATEMENT OF THE PROPOSALS OF THE JOINT ADMINISTRATORS
OF BRITSPACE MODULAR BUILDINGS LTD (IN ADMINISTRATION)

PURSUANT TO PARAGRAPH 49(1) OF SCHEDULE B1 TO THE INSOLVENCY ACT 1986 (The Act)

AND RULE 2.33 OF THE INSOLVENCY RULES 1986 {The Rules)

1 The Joint Administrators think that cbjective (a) of the administration, as detailed in Paragraph
3(1) of Schedule B1 to the Insolvency Act 1986, will not be achieved due to the fact that despite
offers being received and a sale of the business agreed the potential purchaser withdrew their
interest as they considered the potential TUPE hability and working capital required rendered the
business unviable. As such, it 1s envisaged that abjective (b) will be achieved, a better result for
the Company’'s creditors as a whole than would be hkely if the Company had been wound-up
{without first being in administration)

2, The Joint Administrators make the following proposals for achieving the objective set out
above:

a)

b)

e)

They continue to manage the business, affairs and property of the Company in order to
achieve the purpose of the Administration In particular that they.
[ Dispose of the Company's ownership of such assets at such ttme(s) on such
terms as they consider expedient
" Investigate and, if appropriate, pursue any clams that the Company may
have aganst any person, firms or company whether in contract or
otherwise, including any officer of former officer of the Company or any
person, firm or company which supplies or has supplied goods or services to
the Company
m.  In addition, they do all such things and generally exercise all thewr powers
as Administrators as they in their discretion consider desirable or expedient
In order to achieve the purpose of the administration or protect and
preserve the assets of the Company or maximise the realisations of those
assets, or of any purpose incidental to these proposals.

The administration shall continue (subject to the statutory provisions relating to automatic
termination} until the realisable assets of the Company have been realised and all habilities
incurred during the administration have been discharged or until such a time as deemed
appropriate by the Administrators At this stage the Company shall be dissolved or placed
into iguidation as outlined below.

The administration may be extended by six months prior to the one year anniversary
pursuant to paragraph 76 of Schedule Bl to the Act.

If they think the Company has no property which might permit a distribution to its
unsecured creditors, or if they also consider that an exit from the admimistration into
quidation 1s not appropriate they will send a notice to the Registrar of Compamies in
accordance with Paragraph 84 of Schedule B1 to the Insolvency Act 1986 and three months
after the filing of the notice the Company will be deemed to be dissolved

If they are of the view that it 1s appropriate for the Company to move from administration
into hquidation, whether compulsory or voluntary, the Joint Administrators be authonsed to
take steps to place the Company into whichever liquidation process they, at their discretion,
deem appropriate  Pursuant to Paragraph 83 of Schedule Bl to the Insolvency Act 1986,




should the creditors not nominate a Liquidator; the proposed Liquidators are to be David
Thornhill and Geoffrey Paul Rowley Any act to be done by the Jomnt Liquidators may be
done by all or any one of them. Pursuant to Para 83(7)(a) and Rule 2.117A(2)(b) of the
Insolvency Rules 1986, creditors may nominate a different person as the proposed
Liguidator, provided that the nomination s made after the receipt of these proposals and
before these proposals are approved

As the Joint Administrators consider that the Company has insufficent property to enable a
distribution to be made to the unsecured creditors, the following sections of the Administrators’
proposals, (f, g and h} will require the consent of each secured creditor and the majonty of
voting preferential creditors (as appropriate):

f) The Joint Administrators’ fees plus VAT should be approved on a time cost basis charged at
the charge out rates prevailing at the time the work 1s undertaken, to be drawn when the
Joint Admiristrators’ see fit A schedule of current charge out rates are set out In Appendix
D

g} The Jont Administrators’ discharge from lability shall take effect in accordance with
Paragraph 98 of Schedule B1 to the Act 30 days following either the Company entenng into
hquidation or filing the notice of moving from adrministration to dissolution

h) This resolution is subject to approval under the Insolvency Rules 1986 Rule
2.67A and is not part of the proposals subject to approval under Paragraph 53 of
the Insolvency Act 1986

That the unpaid pre-administration costs as set out in Appendix F are approved and that the

Joint Admirustrators be authorised to draw such sums from any funds in hand as an expense
of the administration to be drawn when the Joint Administrators see fit.

d this 5 October 2011

avid Thornhill
Joint Administrator

Insolvency Practitioner Licensed in the United Kingdom by the Institute of Chartered Accountants in
England & Wales

The Joint Admunistrators act as agents of the Company and without personal liability.

The affairs, business and property of the Company are being managed by David Thornhill and
Geoffrey Paul Rowley who were appointed Joint Administrators on Joint Administrator




FRP ADVISORY LLP
North West - Charge Out Rates

£
Partner 350-495
Associate Partner 300-395
Senior Manager 250-350
Manager 200-320
Assistant Manager 175-295
Senior Administrator 150-220
Administrator 125-175
Administration Assistant 60-120

On occasions It may be necessary to change the rates applicable to the work undertaken
and if this occurs during the period of the assignment any material changes will be notified
to creditors as part of the normal fee reporting procedures.,
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Pre-administration costs ~ FRP Acdwisory LLP
Pre-administration costs — POT Solcitors
Pre-administration costs — Baker Tilly
Amounts paid

Unpaid pre-admimstration costs

BRITSPACE MODULAR BUILDINGS LTD
STATEMENT OF PRE-ADMINISTRATION COSTS

Note Fees Charged Expenses
Incurred
£ £

16,184 00 28590
5,171 50 357.65
34,099.17 7,567 50

(34,099 17) (7,567 50)

bW e

21,355 50 643.55

Pre administration costs for which approval Is
being sought (see Statement of Proposals ) 21,355.50 643.55

Notes

1

The time spent on the case by FRP Advisory was in respect of the communication with the directors,
floating chargeholders and other interested parties In discussing potentral funding opportunities,
preparation of appointment documents, discussing security and planning strategy for the
administration. In addition time was spent reviewing security and appointment documentation. The
expenses incurred In the period relate to travel costs for attendance at the company’s premises

This represents legal services rendered in the period commencing 8 August 2011 and ending 15
August 2011 Discussions regarding the entering into admunistration of the Company and the
position of Pulse Cashflow Finance Limited as chargeholders; preparing demand letters to be sent to
the Company and the various guarantors, discussions regarding the Notice of Intention filed by the
directors to appoint Baker Tilly; correspondence in this regard; relevant company searches and
production of a Notice of Intention to Appoint an Administrator by holder of a qualifying floating
charge, drafting of a Statement for each of the Proposed Joint Administrators together with a
Statement of the Joint Administrators pursuant to S100(2) of Schedule Bl to the Insolvency Act
1986; production and filing of the Appointment of an Administrator; attending to all necessary filings
at the High Court n relation to the appointment, and general consideration, advice and attendance
throughout together with telephone calls, emails, faxes and postage.

As per the information contained n paragraph 8.1 of this report, Baker Tilly were instructed by the
directors In August 2011 to place the company into administration  The work undertaken by Baker
Tilly included preparing all the necessary documentation in relation to the notice of intention to
appoint on 8 August 2011 and in assisting in the production of a sales pack for interested parties
The expenses incurred by Baker Tilly were disbursements in relation to agents fees, for the valuation
of assets, and legal fees for preparing court documents and adwvising on property leases and
preparing a draft agreement for the sale of the business

No payments have been made to FRP Advisory LLP or PDT Solicitors in respect of the time costs and
expenses Incurred to date As disclosed in paragraph 8 1 of this report Baker Tilly were paid
£41,666.67 + VAT in respect of the work done and the expenses incurred by them

The payment of the unpaid pre-administration costs set out above is subject to approval in
accordance with the Insolvency Rules 1986, Rule 2.67A and is not part of the proposals subject to
approval under the Insolvency Act 1986, Schedule B1, Paragraph 53




Insolvency Act 1986

Britspace Modular Buildings Ltd

Estimated Statement Of Affairs as at 15 August 2011

Book Value Estimated to Realise
£ £ £
ASSETS
Cash at Bank 314,000 00 314,000 00
Book Debts 3,148,476 00 472,271 00
Retentions 1,582,898 00 79,145 00
Chargeholder (960,099 00) (860,099 00)
Deficiency ¢/d {94 683 00)
Goadwill 8,538,000 00
Plant & Machinery 166,174 00 66,010 00
Stock and Work in Progress 544 441 00 136,110 00
Prepayments 27500
202,120 00
LIABILITIES
PREFERENTIAL CREDITORS -
Employee Arrears/Hol Pay 290,000 00
250,000 00
(87,880 C0)
DEBTS SECURED BY FLOATING CHARGE PRE 15 SEPTEMBER 2003
OTHER PRE 15 SEPTEMBER 2003 FLOATING CHARGE CREDITORS
NIL
(87,880 00)
Estimated prescribed part of net property where applicable (to carry forward) NIL
{87,880 00)
DEBTS SECURED BY FLOATING CHARGE POST 15 SEPTEMBER 2003
Deficiency b/d 94,683 00
2nd Floating Charge Creditor 320,000 00
414,683 00
(502,563 00)
Estimated prescribed part of net property where applicable (brought down) NIL
NIL
Unsecured non-preferential clams (excluding any shortfall to floating charge holders)
Shortfall to preferential creditors/F C's pre 15 Sept 2003 (brought down) 87,880 00
Trade & Expense Creditors 5,607,909 00
Employees 1,290,433 00
H M Revenue & Customs 1,104,989 00
8,091,191 00

Page 10of 2
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Insolvency Act 1986

Britspace Modular Buildings Ltd

Estimated Statement Of Affairs as at 15 August 2011

Book Value

£

Estimated to Realise
£ £

Esttmated deficiency/surplus as regards non-preferential creditors
{excluding any shortfall in respect of F C's post 14 September 2003)

Shortfall n respect of F C's post 14 September 2003 (brought down)

Issued and called up capital
Ordinary Shareholders

TOTAL SURPLUSHDEFICIENCY)

Page 2 of 2

(8,091,191 00)

414,683 00
(8,505,874 00)

201,000 00
201,000 00
(8,706,874 00)

05 October 2011 1502
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